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*BLS CPI for Urban Alaska; FY25 value 
uses Callan projection of 2.5% inflation

Rising Costs with 39% Inflation
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$340
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Source: Legislative Finance

1 X Funding

FY10 $100 $ Increase from Prior Year 
is NOT included in the $380 Total
FY10-FY25 as it is a statistic for FY09



Mat-Su School District

Comparing 2011 to today’s increasing 
costs of operating M-SSD’s

• Combined cost of Property, Liability, 
and Health Insurance has risen 116%

• Transportation costs have risen 63%

• Energy costs have risen 56%

District Impacts, Urban
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Sitka School District

Comparing 2011 to today’s increasing 
costs of operating SSD’s

• Combined cost of Property, Liability, 
and Health Insurance has risen 79%

• Transportation costs have risen 93%

• Energy costs have risen 1,007%
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District Impacts, Rural



Bering Strait School District

Comparing 2011 to today’s increasing 
costs of operating BSD’s

• Combined cost of Property, Liability, 
and Health Insurance has risen 96%

• Transportation costs have risen 129%

• Energy costs have risen 42%

District Impacts, Remote
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Effects of Flat Funding
Teacher Shortages in Alaska
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Teacher Shortages in Alaska
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Teacher Shortages in Alaska

Source: J-1 Visa, Facts and Figures, U.S. Department of State, 
Bureau of Educational and Cultural Affairs
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Why Inflation Proofing?

• Hiring decisions are made by mid-March and educators are let go 
when districts do not have budgetary certainty

• State budget could be decided as late as the end of June, less than a 
week before the next fiscal year begins

• School districts begin planning 9 months in advance of the next 
school year

• Foundation formula accounts for cost differences across urban, 
rural and remote schools, ensuring fair distribution of resources

• Enrollments are declining, but fixed costs stay the same

• Legislators have a constitutional obligation to Alaskans who deserve 
to have confidence in their children’s future
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One-Time Funding Doesn’t Go To 
Classrooms

• The formula lifts all of Alaska’s public education 
options: charter, neighborhood, and correspondence 
schools

• Fixed costs do not go down

• Personnel costs make up 80% or more of the 
districts’ budgets – there is little margin for error if we 
want to give our children the best education in the 
nation
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Constitutional Obligation
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Article VII, Section 1

“The legislature shall by general 
law establish and maintain a 
system of public schools open to 
all children of the state and may 
provide for other public 
educational institutions.”
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