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CS HB 214 (34-LS0602\I) 
“An Act relating to proof of financial responsibility for suspension for 

nonpayment of judgments.” 

 

Sectional Analysis 
 

Section 1 

This section amends AS 28.20.330(b) to establish a tiered system for the length of time a person 

must maintain proof of financial responsibility after a suspension for nonpayment of a judgment. 

A person with a first suspension is required to maintain proof for one year after the judgment is 

stayed or satisfied. For subsequent suspensions, the required period increases to three years for a 

second suspension, 10 years for a third suspension, and for a fourth or subsequent suspension, for 

as long as the person holds a driver’s license or nonresident operating privilege. 

 

Section 2 

This section provides that the changes made in sec. 1 of this Act apply to suspensions occurring 

before, on, or after the effective date of the Act. 

 

Section 3 

This section requires insurance companies doing business in the state to notify customers who 

are required to maintain proof of financial responsibility of the provisions of this Act within six 

months after the effective date. 

 


