February 27, 2026

RE: Letter of support for HB 271 Kitchen Lights Unit Royalty Modification

Co-chairs Representatives Andy Josephson and Representative Calvin Schrage:

Udelhoven Oilfield System Services (Udelhoven) submits this letter in support of HB 271,
Kitchen Lights Unit Royalty Modification. Founded on the Kenai Peninsula in 1970,
Udelhoven Qilfield System Services has supported Alaska’s oil and gas industry for more
than forty-five years.

HB 271 offers the long term fiscal stability for Furie Operating Alaska (Furie) to continue
developing the Kitchen Lights Unit (KLU) to deliver needed gas to local utilities and the
Marathon Kenai refinery . The Department of Natural Resources (DNR) has already shown
that lower royalty rates allow the unit to produce more economically, but its temporary
reduction creates uncertainty for future investment.

Local gas is the most reliable and cost-effective option for Alaskans because it reduces
transportation costs, insulates consumers from global price swings, and keeps investment
and jobs in our own communities. As an Alaskan-owned company, we have invested
deeply in the Cook Inlet. This legislation focuses on the one unit positioned to bring new
supply online quickly and cost-effectively.

For these reasons, Udelhoven strongly supports passage of HB 271.

Respectfully,
y

Scot,SeIzer (Feb 27, 2026 13:12:18 AKST)

Scott Selzer
President

184 53 Ave.
Anchorage, Alaska 99518
www.udelhoven.com
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