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Employee Taxes
Current Statute HB193

Employee TVEP Tax
0.25%

Employee TVEP Tax
0.25%

Employee STEP Tax
0.10%

Employee STEP Tax
0.10%

Employee PPL Tax
0.15%

Effective Employee
Ul Tax 0.15%
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HB = House Bill
TVEP =Technical and Vocational Education Program
STEP = State Training and Employment Program

Ul = Unemployment Insurance

PPL = Paid Parental Leave

ALASKA DEPARTMENT OF LABOR & WORKFORCE DEVELOPMENT ’ 2
IO b 4/24/2026

Cathy Munoz, Commissioner



Employer Taxes
Current Statute - Employer Minimum Tax 1.0%

HB193 version L

 Employer Ul contribution offsets the PPL contribution until zero
* Employer Ul contribution then offsets STEP until zero

Employer STEP Tax
0.10% Maximum

Employer PPL Tax

0.20% Maximum

Employer Ul Tax
0.0% Minimum

HB = House Bill

STEP = State Training and Employment Program
Ul = Unemployment Insurance

PPL = Paid Parental Leave
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Average Employer Tax Rate Projections - HB193 version L

0.90%
0.80%
0.70%

060% Ul = Unemblovment Insurance
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PPL = Paid Parental Leave

0.50%
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0.20%
0.10%
0.00% //\\
2026 2028 2030 2032 2034 2036 2038 2040

—-Ul —-PPL —--STEP ---Total
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Average Employer Tax Rate Projections - MWBA $525 + CPI

0.90%
0.80% e e
0.70%
STEP = State Training and Employment Program
0.60% Ul = Unemployment Insurance
) PPL = Paid Parental Leave
MWBA = Maximum Weekly Benefit Amount
0.50% CPI = Consumer Price Index
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STEP Revenue Projections (Whole Dollars)

$25,000,000 -
STEP = State Training and Employment Program
MWBA = Maximum Weekly Benefit Amount
CPIl = Consumer Price Index

$20,000,000 $17,400,871

$15,000,000

$14,797,123
$10,000,000
$5,000,000
$_

2027 2029 2031 2033 2035 2037 2039

—-Scenario 1 - MWBA $817 + CPI ——Scenario 2 - MWBA $525 + CPI
(HB193 version L)
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PPL Program Revenue Projections (Whole Dollars)

$35,000,000 _
PPL = Paid Parental Leave
MWBA = Maximum Weekly Benefit Amount
$30’OOO’OOO CPI = Consumer Price Index
$25 000,000 $24,202,942
$20,000,000
$15.000,000 $19,822,444
$10,000,000
$5,000,000
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—--Scenario1- MWBA $817 + CPI —Scenario 2 - MWBA $525 + CPI
(HB193 version L)
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Change in Wages versus CPI

Annual Change in AK CPl and AK Ul Taxable Wage Base
2009 - 2025 CPIl = Consumer Price Index

Ul = Unemployment Insurance

10.0%
8.0%
6.0%
4.0%

2.0%

0.0%

-2.0%
—Annual CPlindex Anchorage —Ul Taxable Wage Base
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Preparing Alaskans for the Jobs of Today - and Tomorrow

Paloma Harbour, Director
Division of Employment and Training Services

Email: paloma.harbour@alaska.gov
Phone: (907) 465-5543

Lennon Weller
Ul Actuarial Economist

Email: lennon.weller@alaska.gov
Phone: (907) 465-4507
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