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FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. sB 123
2026 LEGISLATIVE SESSION

Analysis

SB 123 establishes citizen review panels for permanency planning for certain children in state custody.

Section 5 establishes a citizen's review panel for permanency planning within the Department of Administration. Section 5
also establishes local review panels in each judicial district. The panels will review child welfare cases, case plans, case
progress reports from the department or the assigned guardian ad litem, court records, and other relevant information
about a child and the child's family. The panels will determine whether a child has a case plan that is designed to achieve
placement that is the least restrictive and close to the child's parents, appropriateness of the child's placement, the extent
of compliance with the child's case plan, the extent of progress that has been made toward mitigating the causes that
necessitated a placement away from the child's parents, ascertain if the child is likely to return home or placed in an
adoption or guardianship, determine compliance with federal law and the Indian Child Welfare Act, and determine if
requirements within AS 47.10.080(f) and (I) and 47.10.142(h) have been met.

The requirement for panel reviews, along with the obligation for courts and the department to cooperate with those
reviews and communicate with case participants, may negatively impact permanency for children in out-of-home placement
by creating unanticipated delays. Such delays may inadvertently affect: (1) the amount of time a child remains in out-of-
home care while awaiting permanency through reunification with the child’s parent(s) or exit from foster care through
adoption or guardianship; or (2) the department’s ability to maintain reasonable or active efforts, which could impact
federal reimbursement for maintenance and administrative costs.

The fiscal impact of this legislation is indeterminate because the department does not know to what extent permanancy
delays would occur as a result of panel review.

- Unique count of children out-of-home in FY2025 - 3453
- Unique count of children with trial home visits in FY2025 - 997
- Unique count of children out-of-home less trial home visits - 2456

If children remain in foster care for additional days as a result of delayed permanancy, there will be additional costs
associated with foster care payments. For example:

- Assume delayed permanency for 60 days - 147,360 days total
- Assume average cost per day of $37.79 (whole dollars) to maintain a child in foster care x increase length of time in foster
care $37.79 x 147,360 = $5,567.7 (in thousands)

Currently 51% of children will be eligible for IV-E reimbursement:
- Federal reimbursement - 25.5% = $1419.8

- General fund match - 25.5% = $1419.8

- General Fund - 49% = $2728.1

The department will continue to monitor this legislation and may offer an updated fiscal note if further clarity is provided
regarding potential delays in permanancy.
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