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Municipal -owned u tility . An ins trumenta lity  of the  Fa irba nks  North  Sta r Borough

Dis tribution  buildout in  Fa irba nks  a nd North  Pole

Se rvice  Te rritory  in  the  Grea te r Fa irba nks  a rea , including Fort  Wa inwright a nd 
Eie lson  Air Force  Ba se

WHO WE ARE

Miss ion  to provide  low-cos t, cle a n-burning na tura l ga s  to the  la rge s t  number of 
cus tomers  in  the  FNSB a s  poss ible , a s  soon a s  poss ible . 
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INFRASTRUCTURE

5.5 MM gallons of LNG 
storage at three 

storage sites. When 
full, the LNG storage 
tanks can meet more 
than 30 days of IGU’s 
current demand in the 

coldest weather. 

150 miles of mainline 
in Fairbanks, and 90 
miles in North Pole.

More than 
3,600

customers (up 
from 1,200 in 

2021).



NORTH SLOPE LNG
Transitioned to North Slope LNG supply in 2025. First delivery in October, sustained 
deliveries in December. 

Received more than 5MM gallons of LNG from the North Slope to date

For the first time in Alaska's history, North Slope natural gas, which is abundantly 
available, is being used outside of the North Slope.



NORTH SLOPE LNG - PARTIES

Interior Gas Utility
Customer

Hilcorp North  Slope , LLC
Gas Producer/Seller 

Ha rve s t Ala ska  LNG, LLC
LNG Producer/Seller

Hilcorp provides Harvest with gas supply on IGU's behalf. The two 
are not contractually bound for the purpose of this agreement.

LNG Manufacturing 
Service Agreement

Gas Sale and 
Purchase Agreement



Delivered Heating Oil v. Natural Gas Equivalent

Delivered 
heating oil 
($/gal)

Natural Gas 
($/gal HO 
equivalent)

IGU’s current residential tariff is $24.88/MCF; about twice the rate in Southcentral. To get to the Interior, gas must be 
liquefied, trucked hundreds of miles, and stored before delivery. That supply chain is reflected in the price. Even so, 
natural gas remains consistently less expensive than heating oil on an equivalent energy basis, providing meaningful 
savings for Fairbanks area customers.



Support construction of a spur line to Fairbanks as part of the Alaska LNG project.

Support  mea sure s  tha t lower the  cos t  of conve rting to na tura l ga s  for households  
a nd bus ine sse s , he lping reduce  long-te rm hea ting cos ts  a nd improving ove ra ll 
sys tem e fficiency.

Re la tive  to the  Ala ska  LNG project, support  a n  in-s ta te  ga s  dema nd pooling 
a pproa ch tha t ensure s  In te rior communitie s  a re  pa rt  of the  s ta tewide  cus tomer 
ba se . A la rge r pooled in-s ta te  dema nd lowers  the  pe r-unit  cos t  of ga s  for a ll 
Ala ska ns , s ta bilize s  long-te rm pricing, a nd prevents  cos t  dispa rit ie s  be tween 
regions .

Support  ca pita l funding for na tura l ga s  ma inline  extens ions  a nd se rvice s  to expa nd 
se rvice , a cce le ra te  conve rs ions , a nd improve  a ir qua lity .

Increa se  Da lton  Highwa y ma intena nce  a nd s ta ffing to secure  re lia ble  LNG trucking 
ope ra tions , reduce  tra nsporta tion  cos ts , a nd s ta bilize  supply  a s  IGU increa se s  North  
Slope  volumes  in  20 26 .

2026 LEGISLATIVE PRIORITIES



(907) 452 -7111 

info@interiorgas.com 
 
www.interiorgas.com 

QUESTIONS?




	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10

