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House Bill 350
What is a qualified entity?

• Businesses exempt from federal income taxes:

• Sole proprietorships

• Partnerships

• LLCs

• S-Corporations

• Those with a taxable income greater than $25 million in a calendar year would be 
subject to a 9.4% income tax



House Bill 350
Legislative History

• In 1958, Congress created the S-corporation tax classification to support small 
businesses by allowing income to “pass through” the entity and to be taxed only at 
the shareholder level.

• Since Alaska repealed its individual income tax in 1980, this has created a gap 
where C-corporations pay the state corporate income tax while very large non-C 
corporation businesses with comparable profits do not.



How does Alaska compare with other states without a Personal Income Tax?



Alaska & Florida are the only two states in the country without a personal income tax that do not tax S-Corps 



House Bill 350
Key Takeaways

• This bill closes the “loophole” for S-Corps and other passthrough entities that are 
otherwise exempt from federal income tax

• The bill directs the Department of Revenue to aggregate income across related 
entities and to include unitary business income in determining whether an entity 
exceeds the $25 million threshold, ensuring that large business groups cannot 
avoid the tax simply by splitting income across multiple affiliates. 

• This targeted reform improves the fairness & sustainability of Alaska’s revenue 
structure without broad-based tax increases on households or small businesses
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Questions?
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