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Course Structure
 Presentation driven course

 Peer feedback

 Analytic and quantitative skills

 Applied learning

 Character and accountability

 Undergraduate research 



The SIF shall manage endowed funds in a 
professional manner to maximize risk-adjusted 

returns and provide experiential learning 
opportunities.

SIF Mission Statement



Outperform S&P 500 on a risk-adjusted basis
Risk
Screening and valuation
Restricted to long positions
Liquidity requirements
Fully invested

Objectives & Guidelines
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 Financial Screens
 Association for American Individual Investors
 Bloomberg
 Morningstar

 Valuation Methodology
 Price/Earnings
 Free Cash Flow to Equity
 Decomposing  Return on Equity
 Quantitative/Qualitative Analysis

 Buy/Sell Decisions
 Requires majority vote
 Supervised trades
 Quorum 

Organization & Operations

Bottom-Up Security Selection

Quantitative Industry Screening

Fundamental 
Analysis/Valuation

Top-Down
Risk Control



Initial Screener



Screened Securities



“Human Element”





Industry: industrial machinery and equipment manufacturing

Stock Type: Small, Value – Cyclical

Market Cap: 380.4 M

•Manufacture hydraulic equipment
•Lift truck industry
•Attachments
•Industrial forks
•Replacement parts



 Bolzoni/Auramo
 Kaup (Private Co.)
 Vetter (Private Co.)
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CASC Bolzoni



• Not subject to extraordinary events



• Extraordinary events have a large effect



 2008 - $10M from insurance litigation
 2009 - $46.4M Impairment charge

› $31.6M Reduction in Operating Income
 2010 - $32.5M Restructuring Operations
 2010 - $43.3M - Paid Down Debt

› From cash flows from operations
› Reduced interest expense by $2.2M

 2011 - $5M Australian Flood Cost
› AUS accounts for ~ 5% of revenues



 Goal: Achieve a sustainable level of 
operating income

 Closed production facilities in
› Germany, the Netherlands, France

 Result of heavy competition?



• LT Assets are lower than 2008 due to closure of European plants

• Total Liabilities has decreased significantly since 2008



 December 2006 – $40.3M 
› Assets of Pacific Services and Manufacturing Inc.
 Manufacturer of construction attachments in WA

 Fiscal 2008 – $11.5M
› American Compaction Equipment, Inc.
 Manufacturer of construction attachments in CA



 West Coast

 Commercial, infrastructure, and general 

construction activity

 Sold through dealers and manufacturers

 ~ 40 employees



 Legal Proceedings

 Center for Financial Research & Analysis

 Pension Obligations

 Related Party Transactions

 Executive Compensation

 Message Boards (Glassdoor, Yahoo)



 Base Salary

 Cash Incentives
› Receive a % of base salary

› Based on EBIT as % of net sales

› None in Fiscal 2010

 Long Term Incentive Awards
› Restricted Stock or SARs

› Based on ROAA





Robert C Warren, Jr is a director of ESCO Corporation, a privately held manufacturer of high-
alloy steel products that supplies Cascade with certain components. In September 2007, the 
Board reviewed and approved the continuation of the business relationships between 
Cascade and ESCO Corporation, subject to 
(1)Mr. Warren's agreement to abstain as a member of either company‘s board of directors 
from participating in any vote relating to business dealings between the two companies and 
(2)the receipt by the Board of periodic reports from our Chief Financial Officer regarding the 
nature and status of the business relationships between the two companies. 

2008 Fiscal Year: Purchased $281,000 of components from ESCO @ market prices

2009 Fiscal Year: Purchased $100,000 of components from ESCO @ market prices

2010 Fiscal Year: Purchased $29,000 of components from ESCO @ market prices

2011 Fiscal Year: Purchased $47,000 of components from ESCO @ market prices



Robert C. Warren, Jr. President & CEO since 1996; He has been with 
CASC since 1972. Mr. Warren was the COO from ‘93 – ’96; and 
served formerly as the VP of Marketing

Richard S. Anderson - Senior VP and COO since 2008
Mr. Anderson has held several positions including his appointments as 

Chief Financial Officer from 2001 to 2008, Vice President—
Material Handling Product Group in 1996 and Senior Vice 
President—International in 1999. 

Joseph G. Pointer – CFO since ‘08 – with CASC since 2000 serving as 
VP Finance  -Prior to joining CASC, Pointer was a partner at 
PricewaterhouseCoopers LLP



 Officers and Directors: 19.2%

 SouthernSun Asset Management: 11.7%

 Warren family: 13.4%



Zacks Research System 

Bloomberg Analysts













 Pros:
› Will do well if the economy recovers
› High earnings estimates
› Restructured European segment
› Long-term executives
 Performance based compensation
 High level of ownership

› Decreasing short interest



 Cons
› Cyclical
› European Competition
› Loss of Chinese Market Share
› Another Industrial





Applied Materials, Inc. is the global leader in providing innovative 
equipment, services and software to enable the manufacture of 
advanced semiconductor, flat panel display and solar 
photovoltaic products. Their technologies help make innovations 
like smartphones, flat screen TVs and solar panels more affordable 
and accessible to consumers and businesses around the world.



 Bloomberg Terminal
 Zacks Investment Research
 SEC Filing
 Company Websites
 Morningstar
 Cascade Corp. Direct Communications
 Qcharts
 Valueline
 Joey, Brennen, Craig, and many others 



 Well-diversified portfolio: Approximately 40 positions
 Current value: Approximately $650,000

 Sector Weighting
 Active weight controls & monitoring

 Market Capitalization
 The SIF Average: $61 billion, Median: $26 billion
 Standard & Poor’s Index Average: $2 billion, Median: $12 billion

 10-Year Portfolio Beta: 0.88

 10-year Annualized Alpha: 6.03% 
 t-stat: 2.51
 P-value: 1.3%

Risk-Adjusted Performance



Performance through 1/31/12

Cumulative 
Returns

UAF Student 
Investment Fund

Large Stocks   
S&P 500

Small Stocks 
Russell 2000

YTD Return ** 7.84% 4.48% 7.07%
1 Year 6.93% 4.22% 3.10%
2 Year 19.42% 12.84% 16.36%
3 Year 21.11% 19.24% 21.77%
4 Year 3.68% 1.00% 3.00%
5 Year 5.33% 0.33% 0.31%
10 Year 7.88% 3.52% 5.99%
Inception 9.78% 7.84% *
* Russell 2000 data is not available                                                              
** Year-to-date (YTD) returns thru 1/31/12 are not annualized



Calendar Year Returns

92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11

SIF 10.1% 4.9% ‐0.8% 12.1% 12.1% 26.0% 67.3% 107.7% ‐41.7% ‐12.4% ‐20.5% 30.6% 21.7% 13.5% 11.0% 22.9% ‐38.3% 26.5% 26.8% 0.5%

S&P 500 7.6% 10.1% 1.3% 37.6% 23.0% 33.4% 28.6% 21.0% ‐9.1% ‐11.9% ‐22.1% 28.7% 10.9% 4.9% 15.8% 5.5% ‐37.0% 26.5% 15.1% 2.1%
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Annualized Commissions
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Average Holding Period
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Growth of $100K – SIF vs. S&P 500
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Best & Worst Performers 03/2/12

Company Name
Gain Since 
Purchase

Express Scripts Inc. 186.6%
Freeport 102.3%
Chipotle Mexican Grill* 277.88%

Company Name
Loss Since 
Purchase

Hewlett-Packard* -38.8%
Peabody Energy Corp. -25.6%
Vale -15.4%



 SIF Board of Advisors
 Bob Gillam, President & CEO, McKinley Capital  Management, LLC
 Joe Beedle, President & CEO, Northrim Bank
 Mark Herrmann, Ph.D.. Dean of UAF SOM
 Greg Krier, Executive Officer, Administrative Services
 Jim Lynch, Associate Vice President, Finance
 Tammi Weaver, CIO UA Systems

 Alaska Permanent Fund Corp.
 Internship program

 McKinley Capital Management
 Bloomberg terminal provided by Bob Gillam

 Northrim Bank
 Long-term financial support

 Sam Enoka, 
 Alumni & Networking

 Faculty Advisor
 Craig Wisen, CFA

Partnerships



 Goal: Establishment of REIT student-managed fund
 Expand experiential learning opportunities
 Provide need and merit-based scholarships
 Pioneer student managed REIT funds
 Prepare for careers in real estate
 Innovative way of improving life decisions involving real estate, 

management of debt, and retirement planning

 Strategy
 Focused class on managing a REIT fund
 Follow established guidelines from SIF

Raise seed investment capital

Recent Developments


