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MEMORANDUM

To:	Members of the House Finance Committee

From:	Representative Steve Thompson

Date:	March 16, 2012

Re:	Answers to questions from House Finance Committee members on HB289

P.6 Line 6: terminology “persons’ means corporations, businesses, non-profits, etc. 
[bookmark: _GoBack]Answer: yes.

Line 8- Requesting more information on requesting a refund. Representative Fairclough has concerns on how to request a refund that may exceed a person’s tax liability. What are the qualifying costs for an entity to declare?
Answer: Under HB289 a person may qualify for payment, if the credit is greater than the corporation tax liability or a payment if they do not pay corporate taxes.  Qualifying costs are listed in the new definition of “liquefied natural gas storage facility” on page 3, line 29 – page 4, line 19.

Page 6, Line 25- “A person may not receive a credit… under this section for the acquisition of a liquefied natural gas storage…” but does this mean that they can receive a credit for purchasing a facility? What is available in the Fairbanks area that a person may want to purchase or modify? And does the state pick up a portion of the cost?  
Answer:  Currently, there are no facilities available in Fairbanks, which is why this bill is desperately needed in Fairbanks.  A credit could be received for purchasing a facility, but it is unlikely.  A credit could only be received if the facility has not already received a credit, and the facility may not have been in operation before January 1, 2011, unless the credit or payment is for an expansion of the facility after December 31, 2011 (page 5, lines 17 – 19).  

If this proposal benefits GVEA do they have an asset that someone can purchase and does the state pay for ½ of that? 
Answer: No.

Referred to page 7, lines 23-24 Interest rate set be AS 43.05.225
Answer: 
(1) when a tax levied in this title becomes delinquent, it bears interest in a calendar quarter at the rate of five percentage points above the annual rate charged member banks for advances by the 12th Federal Reserve District as of the first day of that calendar quarter, or at the annual rate of 11 percent, whichever is greater, compounded quarterly as of the last day of that quarter;…

On page 8, line 1. Under (k) a refund “, is there a section where there is an interest borne by someone? 
Answer:  Yes, there is interest accrued if a storage facility’s tax liability increases, due to a state audit. 

Money from the credits would be under the oversight of the RCA? Naturally occurring storage falls under the RCA as well? 
Answer:  Yes, see section 2 of the bill.  Naturally occurring storage also is overseen by the RCA.

Costello: Explain what it means to be under the oversight. 
Answer:  Oversight by the RCA ensures that credits/payments made to gas storage facilities under this bill are passed on to the consumer. 

Does this achieve equal parity with Anchorage? 
Answer:  Yes, the bill strives to achieve equal parity. 

Is this bill just for gas storage just for above ground? 
Answer:   yes. 

Subsurface storage would open it up for additional opportunities from around the state. 
Answer:  The bill deals with above-ground liquefied natural gas storage.  Liquefied natural gas is not stored underground. 

In Anchorage we did everything to get rid of above ground storage due to leaks and fires from the earthquake. What conversations has your community had about safety issues using above ground storage?  
Answer:  There is already LNG above-ground storage in Fairbanks.  New above-ground LNG storage is much safer, with higher safety standards that must be met, including the ability to withstand earthquakes.  
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