Members of the Labor and Commerce Committee,

My name is Alex McDonald and I own Ice Fog Vapor in Fairbanks, AK. I am writing today to
oppose HB110. This bill is highly flawed and will lead to increased costs to the state, leaving
less money for communities, while increasing smoking rates as well. Vapor products help
Alaskans across the state quit smoking. I smoked for 19 years and tried a variety of approved
traditional methods to quit, with vapor products being the only thing that worked for me. My
whole family has been smoke free for 8 years now. Please see the attached study published in
the New England Journal of Medicine 2/14/19 that clearly shows these products have been found
to be twice as effective as traditional cessation products.

This bill would cost the state money we do not have. If you look at the attached State Budget
Solutions publication in table 4 page 6, it shows that in 2012 the State of Alaska brought in $67
million in tobacco taxes and $30 million in tobacco settlement payments. The cost to the state
for Medicaid for smoking related illness was $202 million or 108% of what the state received.
Keep in mind these figures are before Medicaid was expanded so the savings to the state now
would likely be far greater than the 2012 figure. Less people smoking means more savings to the
state budget for years to come, leaving more in the budget for communities like ours.

In the attached study from the National Bureau of Economic Research, they stated that “Our
study suggests that, as intended, e-cigarette taxes raise e-cigarette prices and reduce e- cigarette
sales. However, an unintended effect is an increase in cigarette sales.” They also state that
“Therefore, a national e-cigarette tax will increase traditional cigarettes purchased by 6.2 extra
packs for every one standard e-cigarette pod of 0.7 ml no longer purchased.” The study also
points out that “traditional cigarettes continue to kill nearly 480,000 Americans each year
(Centers for Disease Control and Prevention 2019a), and several reviews support the conclusion
that e-cigarettes contain fewer toxicants (National Academies of Sciences Engineering and
Medicine 2018, Royal College of Physicians 2019) and are safer for non-pregnant adults (Royal
College of Physicians 2019) than traditional cigarettes.” Policies like the ones contained in
HB110 have been shown to increase smoking rates instead of decreasing the smoking rates.
Smoking is the number one cause of preventable death in this country. We should be putting
policies in place that help lower preventable deaths in our state instead of increasing that number.

The American Consumer Institute Center for Citizen Research published a report titled “Are E-
Cigarette Regulations Jeopardizing Public Health?”” They bring up some very good points and
dispel many of the myths regarding vapor products. As far as the products safety they report that
“In 2015, Public Health England conducted a systematic review of the evidence and concluded
that e-cigarettes are at least 95 percent less harmful than conventional cigarettes. Other health
organizations, including the Royal College of Physicians, National Academies of Science,
Engineering, and Medicine, and American Cancer Society, have also acknowledged. that vaping
is a safer alternative for adult cigarette smokers. One 2018 study written by a team of authors
from the Georgetown University Medical Center estimated that 6.6 million lives could be saved
in the U.S. over the next 10 years.” They also point out the need for changes to the Premarket
Tobacco Application that will need to be made by or these products will be possibly pulled from
the market. “companies will still need to submit a “Premarket Tobacco Application” (PMTA) to
the . JA... or else be forced to close shop,no - suy ¢ Ibythefi c ny to






https://www.theamericanconsumer.org/wp-content/uploads/2020/03/E-Cigarette-
Report.pdf

To Read Full Report go to:

https://www.theamericanconsumer.org/wp-content/uploads/2020/03/E-Cigarette-Report.pdf



