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Power Cost Equalization 
Program and Fund



PCE Fund Background
• The PCE program began in FY85 and was funded with UGF 

appropriations until FY94.

• Ch. 18, SLA 1993, the Power Cost Equalization and Rural Electric 
Capitalization Fund was established to fund the PCE program. 
– In FY00 the fund balance declined and was no longer sufficient to 

cover program costs.
– The fund was deactivated in FY11 when the funding methodology was 

revised and replaced with the Power Cost Equalization Endowment 
Fund.

• Ch. 75, SLA 2000 established the Power Cost Equalization 
Endowment Fund.
– Capitalized with $100 million from the CBR and sale of the Four Dam 

Pool Hydroelectric Project.
– The earnings of the fund are used to fund the PCE program.
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UGF PCE & Rural Electric Capitalization Fund PCE Endowment Fund
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PCE Endowment Balance History (FY00-FY22)
(in millions)

Approx. $90M from 
Four Dam 
Hydroelectric sale 

$182.7M Sec. 20(j) Ch.82 
SLA06 (SB 231) from UGF

$400M Sec. 26(c) Ch.3 
FSSLA11 (HB108) from UGF
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* Projected amounts

$100M 
capitalization 
from CBR



PCE Endowment Earnings & Fund History

Legislative Finance Division 5

https://treasury.dor.alaska.gov/Portals/0/docs/Blue%20Book%20V%205_3%20FY21%20FINAL_1.pdf

https://treasury.dor.alaska.gov/Portals/0/docs/Blue%20Book%20V%205_3%20FY21%20FINAL_1.pdf


AS 42.45.085 - Use of PCE Funds

• AS 42.45.85(a) – POMV Payout – 5% of the monthly 
average market value for the previous three closed 
fiscal years may be appropriated

• AS 42.45.085(d) – If the earnings of the previous closed 
fiscal year exceed the appropriation under (a) for the 
current fiscal year then the legislature may appropriate 
70% of the difference to:

1) a maximum of $30 million to the Community 
Assistance Program
2) the remainder, not to exceed $25 million for Rural 
Energy Programs
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PCE Waterfall
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Prior year earnings

Less current year budget

70% of earnings 
available for 
appropriation

Up to $30M to the 
Community Assistance Fund

Up to $25M to Rural Energy Programs

PCE Fund 
Balance

30% of earnings back to 
the PCE Fund

Community 
Assistance 

Fund

Any remaining funds

-Renewable Energy 
Grant Fund
-Bulk Fuel Revolving 
Loan Fund
-Rural Power System 
Upgrades

Excess earnings

Excess 
earnings



PCE Waterfall (FY22)
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Prior year earnings: $48.3

Less current year budget: -$30.6
-AEA Program and admin costs: -$30.2
-Dept of Revenue management costs: -$0.4

70% of earnings 
available for 
appropriation: 
$12.4

Up to $30M to the Community 
Assistance Fund: $12.4

Up to $25M to Rural Energy Programs

PCE Fund 
Balance

30% of earnings back to 
the PCE Fund: $5.3

Community 
Assistance 

Fund

Any remaining funds: $0.0
No remaining 
funding 
available for 
Rural Energy 
Programs

Excess earnings: $17.7 Excess 
earnings

$17.7



Questions?

Contact Information

Alexei Painter

Legislative Fiscal Analyst

(907) 465-5413

Alexei.Painter@akleg.gov

Subscribe to email notifications from LFD: 
https://www.legfin.akleg.gov/EmailNotifications/subscribe.php
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