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Assumption: Oil Price
• The Department of Revenue’s (DOR) Spring Forecast will likely be released 

later this month

• DOR’s Fall Forecast assumes $59 per barrel of oil in FY21. This is no longer 
a reasonable assumption based on current oil prices

• This presentation uses $40 as the base price in FY21. This reflects the 
futures market as of Monday

• If prices average $40 for the rest of FY20, the final average for the year 
would be $8 below forecast, a reduction in revenue of about $300 million. 
That is built into all scenarios
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Assumption: Oil Production
• We are still using the Fall production forecast. To date, production has 

been slightly below that forecast, but not significantly compared to the 
price difference. 

• Fall forecast shows production just under 500,000 barrels declining to 
430,000 then rebounding back to 500,000 barrels

• The fiscal model also has DNR’s “low” and “high” production forecasts

• The “low” forecast represents few or no new developments succeeding 
and shows production declining to 320,700 barrels in FY29

• The “high” forecast represents most or all potential new developments 
succeeding and shows production increasing to 697,100 in FY29
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Assumption: Permanent Fund Earnings

• Based on market performance, we are using the Alaska 
Permanent Fund Corporation’s (APFC) low return 
scenario for FY20, which is a -0.52% total return

• The low return still assumes a 5.27% realized return 
(statutory net income) in FY20

• For FY21 and beyond, we are using APFC’s mid-point 
forecast of a 7.00% total return
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Other Assumptions
• Default budget assumption is the Governor’s amended operating, 

capital, and supplemental budgets growing with inflation

• Supplemental budgets in future years are assumed to be $50 
million

• The CBR earnings assumption is from the fall Revenue Sources 
Book. The CBR deposit assumption is modified from DOR’s 
assumption due to higher deposits received so far in FY20

• No inflation-proofing for four years due to intent language included 
with the $4 billion transfer in FY20
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1. Governor’s Amended Budget
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2. HB 306 (80/20 dividend)
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3. HB 300 (85/15 dividend, Community Dividend, 10% of POMV 
to capital)
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4. HB 300 (85/15 dividend, 5% Community Dividend, 5% of 
POMV to capital)
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5. HB 300 (85/15 dividend) without budget increase
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6. Governor Scenario 5 (Balanced)
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7. 50/50 of Statutory Net Income After Inflation-Proofing
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8. $1,600 dividend with progressive PILT
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9. All Royalties to Permanent Fund, Dividend from royalties and 
earnings, spending reductions, deficits from ERA
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10. 33% of POMV Draw to Dividend
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