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Introduction to Scenarios 

• The scenarios in this packet were requested by 
members of the PFWG before the meeting 

• The Legislative Finance Division does not 
endorse any scenario and will model any 
scenario requested by a legislator 

• Additional scenarios run during the meeting 
will be posted to BASIS after the meeting’s 
conclusion 
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Glossary of Key Terms 
ERA: Earnings Reserve Account – the portion of the 

Permanent Fund that is available for appropriation. 
POMV: Percent of Market Value. SB26 limits draws from the 

ERA to 5.25% (dropping to 5% in FY22) of the five-year 
average market value of the total Permanent Fund. 

Statutory Net Income: Realized earnings of the Permanent 
Fund less expenses. The current PFD formula in statute is 
50% of 21% of the earnings over the previous five years. 

UGF: Unrestricted General Fund. State funds that can be 
appropriated for any purpose with no restrictions. 

CBR/SBR: The Constitutional Budget Reserve and Statutory 
Budget Reserve are the State’s two main savings accounts. 
The CBR balance is about $2.1 billion (down from $12.7 
billion in FY14) and the SBR is empty (from $5.2 billion in 
FY12). 
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Base Assumptions for All Scenarios 

• FY20 Budget as Enacted 
– Agency Operations and Capital Budget growing with 

inflation 

– Statewide Items following established projections 

• $50 million placeholder for supplemental 
appropriations 

• Department of Revenue Spring Revenue Forecast of 
$66 per barrel oil 

• 7% Permanent Fund growth (current Callan projection) 

• No inflation proofing for four years due to extra $4 
billion transfer in FY20 
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http://www.legfin.akleg.gov/FisSum/FY20-Budget.pdf
http://www.tax.alaska.gov/programs/documentviewer/viewer.aspx?1531r
https://apfc.org/report-archive/
https://apfc.org/report-archive/
https://apfc.org/report-archive/
https://apfc.org/report-archive/


1) 50% of Statutory Net Income (Current Law) 
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2) 25% of Statutory Net Income 

6 



3) 50% of POMV Draw 
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4) 25% of POMV Draw 
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5) 33% of POMV Draw 
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6) 20% of POMV Draw and 20% of Petroleum Revenue 

10 




