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From: Jesse Kreger ([ JPsmail.com>

Sent: Wednesday, March 27, 2019 10:37 AM

To: House Finance <House.Finance@akleg.gov>

Subject: DEED Budget

Esteemed House Finance Committee members,

I am writing as a life-long Alaskan, parent, home owner, Best Beginnings board member, and moreover,
concerned citizen. | support funding for all programs in the DEED budget - PreK grants, Head Start,
Parents as Teachers, and Best Beginnings.

I support full funding for the AMH system.

1 support additional revenues through a state-wide sales or income tax.

I support funding PFD distribution at lower amounts as was done in previous years.

| support a full repudiation of Dunleavy/Arduin's budget proposal to avoid economic calamity in this
state, and to maintain Alaska as a place that will be viable for my family, my property, and my business
interests.

Respectfully submitted,

Jesse Kreger
Anchorage, Alaska

From: Sharon Hunter _ak.neb
Sent: Wednesday, March 27, 2019 10:33 AM
To: House Finance <House.Finance@akleg.gov>
Subject: written testimony house bill 39

My name is Sharon Hunter, | live in Petersburg Alaska and | am representing myself.

Thank you for your service to our state and your sincere efforts to support the future of our state.

lam writing to register my disagreements with the state budget plan as put forth by Governor Dunleavy
and to offer my suggestions for alternative actions.

The current plan would drastically adversely affect rural Alaskans and coastal Alaskans in particular.
Our children had the good fortune to go through our school system and receive an excellent education.
They were well prepared for success | college and have both returned to Petersburg as adults to work in
professional capacities enhancing the health of Petersburg in multiple capacities. Eliminating adequate
funding for competitive teacher wages and student activities to offer a full experience will send families
elsewhere than Alaska taking our future with them.

Losing the ferry system would be another nail in the coffin for economic viability in southeast
communities by eliminating any alternative to expensive air transportation.

Cutting out support of public radio will eliminated the life line of our shared community experience
which includes education, sharing timely emergent events and information, and involving residents in
the ongoing life and decision making process in Petersburg.

Lastly, cutting support for medical services to Alaskans will adversely affect the financial bottom line of
our local medical center which is again essential to the viability and growth of our community.



Alternatives to making the guality Alaskan living so poor would be to continue with the reduced PFD,
introducing an equitable income tax and changing the structure of oil tax credits so the financial
lifeblood of Alaskans does not go elsewhere,

Thank you for your time,

Sharon Hunter

Petersburg, AK

From: (IR veisfargo.com NN v <Isfargo.com>

Sent: Wednesday, March 27, 2019 10:33 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Support for DEED budget — PreK grants, Head Start, Parents as Teachers, and Best Beginnings

Good morning House Finance Committee,

I would like to express my support for the funding of early education. As a parent and board member of
Best Beginnings | feel it is critical that our youngest generations have access to materials that develop
skills at an early age. Whether due to financial restrictions, access, or interest many kids and family
struggle to find access to educational resources early on. Your support and funding of these budget
requests provides a chance to strike passion in a kid who many not have otherwise had that
opportunity. The more families we can provide with early education resources the better the
foundation we create for a strong Alaska in the future.

Thank you,
Patrick C. Ryland
Wells Fargo Bank

Sr. Business Relationship Manager/VP
Juneau Busipess Banking

‘ea u, AK 99801

wellsfargo.com

From: Inga Stromme yahoo.com>
Sent: Wednesday, March 27, 2019 10:30 AM

To: House Finance <House.Finance@akleg.gov>
Subject: University Of Alaksa

Dear House Finance Comittee,
My name is Inga Stromme and | was planning on being a UAS student starting classes in

September. | am writing to ask for your support in providing full funding for the University of
Alaska.



| was born and raised in Sitka and moved back to this amazing town almost 2 years ago
bringing my new family with me. | feel there is no better place to raise a child than in a town
like Sitka. I've been a stay-at-home mom now since the birth of my son almost 6 years ago.
Now that he is entering the K-12 system [ feel | can start making my way back into the
workplace. | was planning on training as a welder starting in the Autumn semester. | was
also planning on taking some classes online allowing me to work during the day. If UAS
were to close | will not be able to further my education as going to school in the lower 48 is
not an option. | currently only hold a GED and would very much like to work at getting a
degree to help my future job prospects allowing me to provide a secure and stable life for
my family.

The University of Alaska has always been an extremely important part of Sitka,and it is
important to our state’s future. | urge you to support full funding for our university.

Thank you for considering my request and for your service in Alaska's state legislature.

Sincerely,
Inga Stromme

From QP 2« net Y-« <t
Sent: Wednesday, March 27, 2019 10:24 AM
Ta: House Finance <House.Finance@akleg.gov>
Subject: written testimony for HB39

My name is Brad Hunter from Petersburg, and I'm submitting this for myself.

The governor's proposed budget cuts will be disastrous for our community, businesses, and
families. Instead of these draconian cuts, | would prefer seeing:

1. agood portion of the Permanent Fund being used to fund the budget needs

2. implementing an income tax across the State

3. remove subsidies from the oil companies and reinstitute taxes that we previously had

For the long term health of our State, we need strong public education, good health coverage including
Medicare, Medicaid, and medical coverage, a proactive approach to climate change, and good statewide
transportation infrastructure including the Alaska Marine Ferry system. The public radio system is also
critical to rural communities for safety and communications. Funding good management of our
commercial fisheries with 2 long term strategy is critical to the health of the fishing industry.

Please do everything you can to work together for the best outcome for our State and all the people
that live in it.

Sincerely,
Brad Hunter



From: LIO Fairbanks

Sent: Wednesday, March 27, 2019 10:20 AM

To: House Finance <House.Finance@akleg.gov>; Senate Judiciary <Senate.Judiciary@akleg.gov>
Subject: Public Testimony HB39/HB40

Please enter into the record the testimeny below, submitted to the FBX LIO to HB39/HB40 in
the HFIN committee dated 3/27/2019.

Please enter into the record the testimony below, submitted to the FBX LIO to SB23/5B24 in the
SJUD committee dated 3/27/2019

Thank you,
Jennie
FBX LIO

Governor Dunleavy got himself elected by buying votes with the promise of big fat PFDs. You
should cut Qil Tax credits and do not prioritize high dividends, they are not made that way
when the program was established. PFDs have turned into a way to buy votes!

Please keep our government functioning with all the services we all need.

Heather Koponen
Fairbanks

From: Jeffrey Rothman‘gmail.com>

Sent: Wednesday, March 27, 2019 10:18 AM
To: fairbankslio@akleg.gov; House Finance <House.Finance@akleg.gov>
Subject: Unacceptable budget cuts

Alaska State Legislature House Finance Committee
Community Budget Hearing

Name: Jeffrey Loren Rothman
email: [N 2 mail.com
Physical/Mailing Add res-

Testimany:

| strongly oppose Governor Dunleavy’ s draconian budget cuts. His budget, if enacted, will lead to large
job losses in an already depressed Alaskan economy. Herbert Hoover made massive cuts to government
spending in the recession following the stock market crash of 1929. The country collapsed into the great
depression. Governor Dunleavy is trying to repeat that mistake. Alaska is not facing a funding shortfall,
Governor Dunleavy is simply choosing to give away 1.6 billion dollars of state money in the form of PFDs.



Money spent on state government jobs and services is largely spent inside the state and supports our
economy. By contrast, much of the money distributed as PFDs leaves the state. If the governors budget
is adopted, the resulting job losses will cause a large amount of real estate to be put on the market;
depressing property values all around the state.

The enormous cuts to the university, and education in general, will be devastating following the large
cuts that have taken place over the last five years. The university will cease to be a place where Alaskans
can get a quality education at a reasonable cost. The resulting loss of opportunity will inevitably lead to
higher crime rates and other socizal ills. The governors choice to devastate southeastern Alaska by
shutting down the ferry system is inexcusable. He clearly has no interest in serving the needs of the
majority of Alaskans.

Please support the plan to reduce the PFD to roughly $650 per person and use the balance to support
jobs in Alaska.

Sincerely,

Jeffrey L Rothman

Fairbanks, AK 99709
mail.com

From: Lori Neufeld <\ IR hotmail.com>

Sent: Wednesday, March 27, 2019 10:17 AM
To: House Finance <House.Finance@akleg.gov>
Subject: We need a more balance approach to Alaska's budget

Dear House Finance Committee,

Thank you for listening to Alaska citizens during this challenging budget season. | voted in the
recent election and 1 truly wish more Alaskans than well under 30% would also.

Recently, Gov. Mike Dunleavey told Alaskans that the reason most of the testimony at the
public events about his proposed budget has been negative "those people had the luxury of
time and they are the ones most affected by the cuts". He went on to say that "most Alaskans
understand and want the budget cuts." This is simply not true. Most Alaskans are very shocked
at the economy-wrecking budget he has put forth.

I'm originally from Kansas and Kansans found out the hard way with their then Gov. Brownback
about huge cuts in education and public services. The Koch Brothers and Donna Arduin were a
part of the plans that gutted the Kansas economy. The plans were supposed to be a "shot of
adrenaline” to the economy. They are still trying to crawl back from those terrible policies. The
Republicans are among the ones asking for increased taxes to fund services like public
education. Don't let Alaska go down this path!!



The University of Alaska is huge part of our economy and future. In my own recent experience, |
was hosting KUAC's Alaska Live with the Lathrop High School Production of the musical
"Newsies". One of the lead roles in the production had one of those life changing experiences
when she was on the KUAC show. | asked her if she was considering UAF and pursuing music.
She said she was now looking at UAF! Her parents made it a point to tell me while hugging me
that being on the public broadcasting show had given their daughter drive to pursue going to
UAF. KUAC is a part of the University system and we are here shaping young lives. These
experiences make the community closer and the University stronger.

It is time that all Alaskans start paying their way. An income tax should be considered. Handing
out large PFDs at the cost to rural, elderly, the disabled, students and the arts is the wrong
direction. If we go down this scorched earth path this current budget proposal burns, we will
lose the Alaska we love.

Thank you for your time and your hard work,
Lori Neufeld

Fairbanks, Alaska

99709

From: Bob Campbell Paol.com>
Sent: Wednesday, March 27, 2019 10:17 AM
To: House Finance <House.Finance@akleg.gov>
Subject: NO SALE SJ COLLECTION

Dear House Finance Members,

| am strongly opposed to seliing the Sheldon Jackson Museum and its collection.

As a 15-resident of Alaska and a citizen of the US (and the world) | believe this is inherently wrong and
sets a bad precedent.

PLEASE DO NOT SELL THE MUSEUM AND/CR ITS COLLECTION.

Sincerely,

San Luis Obispo, CA 93406

From: Selena Hopkins-Kendall ﬁgmail.com>
Sent: Wednesday, March 27, 2019 10:13 AM

To: House Finance <House.Finance@akleg.gov>

Subject: Please fund early learning programs!

Members of the House Finance Committee:



| write to you as a member of the Board of Best Beginnings, a member of the Board of the Anchorage
Schools Foundation, and a member of Thread's Early Childhood Educator Professional Development
Steering Committee, a voter, and a parent of two children who benefited from early childhood
education and are now in Alaska's great public schools.

| urge you to support funding for all early learning, preschool, and childcare programs in the DEED
budget, including Pre-K grants, programs with matching, grant, or pass-through federal funding, Head
Start, Parents As Teachers, and Best Beginnings.

As you have likely heard from many other concerned Alaskans, early learning both at home and in a
preschool setting helps Alaska's children arrive at school ready to learn and succeed. Early learning is an
investment that studies have shown pays off later in life with greater educational outcomes, workforce
development, and reduced crime rates. Early childhood education also allows parents to work to
support their families.

Thank you in advance for supporting funding for these programs which are so vital not just to Alaska's
children but tc our entire state.

Sincerely,
Selena Hopkins-Kendall

From: Greg Snider -gmail.com>
Sent: Wednesday, March 27, 2019 10:13 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Do not sell Sheldon Jackson Museum

Dear House Finance Committee,

I'm writing to urge you to oppose the sale of the Sheldon Jackson Museum and the museum's artifacts.
The collection and museum are essential parts of Alaska's history that need to continue to exist in their
current location so that both Alaskans and people visiting Sitka can learn from the rich history of the
building, the impressive archival collection and the scholars who often teach classes and give public
presentations there. It is vitally important for human access/education and small communities'
economies that significant collections such as these exist outside of our biggest Alaskan cities and
biggest museums!

Please place the museum and its collection at the top of your list to support with full, continued funding.

Sincerely,
Greg Snider

Sent: Wednesday, March 27, 2019 10:11 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Funding for University of Alaska

Dear sirs,



Of all the institutions that the state of Alaska supports, education is either at the top or sharing the top
billing. As the quality of living in our country has dwindled for millions of people, it can be tracked to our
declining education system. Poor people are being left behind in public schools {less money goes to
their local schools) and a college education is becoming more and more expensive with student loans
suffocating college graduates. Training minds to explore possibilities and execute them cannot be over
emphasized. We need new answers to new problems and good education is a cornerstone for problem
solving. The current administration is treating our education system budget cuts like it's on equal par
with other budget cuts it's proposing. 1t's not. | believe that this is a very short sighted and ignorant
proposal.

Gary Toth
Director of Performance Operations
Davis Concert Hall

alaska.edu

From AR e mail.com SR Email.com>

Sent: Wednesday, March 27, 2019 10:12 AM

To: House Finance <House.Finance@akleg.gov>; Rep. Steve Thompson
<Rep.Steve.Thompson@akleg.gov>; Sen. Bert Stedman <Sen.Bert.Stedman@akleg.gov>; Sen. Natasha
Von Imhof <Sen.Natasha.Vonimhof@akleg.gov>; Sen. Click Bishop <Sen.Click.Bishop@akleg.gov>; Sen.
Lyman Hoffman <Sen.Lyman.Hoffman@akleg.gov>; Sen. Peter Micciche
<Sen.Peter.Micciche@akleg.gov>; Sen. Mike Shower <sen.mike.shower@akleg.gov>; Sen. David Wilson
<Sen.David.Wilson@akleg.gov>; Sen. Donny Olson <Sen.Donny.Olson@akleg.gov>; Sen. Bill
Wielechowski <Sen.Bill. Wielechowski@akleg.gov>; Rep. Neal Foster <Rep.Neal.Foster@aklieg.gov>; Rep.
Tammie Wilson <Rep.Tammie.Wilson@akleg.gov>; Rep. Jennifer Johnston
<Rep.Jennifer.Johnston@akleg.gov>; Rep. Daniel Ortiz <Rep.Daniel.Ortiz@akleg.gov>; Rep. Andy
Josephson <Rep.Andy.Josephson@akleg.gov>; Rep. Gary Knopp <Rep.Gary.Knopp@akleg.gov>; Rep.
Bart LeBon <Rep.Bart.Lebon@akleg.gov>; Rep. Cathy Tilton <Rep.Cathy.Tilton@akleg.gov>; Rep. Kelly
Merrick <Rep.Kelly.Merrick@akleg.gov>; Rep. Colleen Sullivan-Leonard <Rep.Colleen.Sullivan-
Leonard@akleg.gov>; Rep. Ben Carpenter <Rep.Ben.Carpenter@akleg.gov>

Subject: PFD Testimony - Alaska Fiscal Solutions Testimony - Alaska House and Senate Finance
Committees

Dear Representatives and Senators;
Testimony Concerning PFD refunds and Alaskan Fiscal Plan Solutions

1. We have lived in Alaska 36 years and we have receive a PFD every year. Over the past 5-10
years we have been willing to forfeit that entitlement check in arder to help the state
balance our budget. The revenue forecast for the state of Alaska is dismal and we have to
change things drastically or there will be a mass exodus of our state...and a never ending
recession.

2. We do not support payments of past PFDs to any Alaskan as Governor Dunleavy is
proposing. This was only a campaign promise and not critical thinking. Come on.



3. We can appreciate the difference between campaign rhetoric and the reality of Alaska’s
fiscal situation and outlook.

4. How can we on one hand reduce essential programs drastically in Alaska {schools,
transportation, health, safety) and on the other hand send everyone a check each year to
live here? That doesn’t pass the smell test anymore.

5. | vote Republican.

6. Tax us. If not now, when? We are heading into another recession. Tax us, we are ready. In
order to reduce a mass exodus of our state, we need to show that we take responsibility of
our state. We contribute to it's well being and health. We need to finally put some skin into
the game.

7. The majority of Alaskan’s are stepping up to the plate and realize that the PFD should be
reduced or done away with all together. We are in fiscal crisis and to listen to Alaskan’s all
over the state be willing to either support reducing their PFDs or doing away with their
check each year in order to balance our budget is the honorable thing to do.

8. Balance the budget, reduce the PFD, incorporate a sales, income or seasonal tax. It is time!!!
Alaskan’s have come to accept this as the best option in today’s day.

9, Income, growth, stability of our State is your job. Make the tough decisions, we understand.
Alaskan’s are ready.

10. | am stepping up to the plate, are you?

Thank you,
Jan Hazen
Anchorage

From: Dawn Smaliman <\ MRNE ¢ Mail. com>

Sent: Wednesday, March 27, 2019 10:11 AM

To: House Finance <House.Finance@akleg.gov>

Subject: Please oppose sale of Sheldon Jackson Museum & artifacts

Dear House Finance Committee,

I'm writing to urge you to oppose the sale of the Sheldon Jackson Museum and the museum's artifacts.
The collection and museum are essential parts of Alaska's history that need to continue to exist in their
current location so that both Alaskans and people visiting Sitka can learn from the rich history of the
building, the impressive archival collection and the scholars who often teach classes and give public
presentations there. It is vitally important for human access/education and small communities'
economies that significant collections such as these exist outside of our biggest Alaskan cities and
biggest museums!

Please place the museum and its collection at the top of your list to support with full, continued funding.

Sincerely,
Dawn Smallman




PETERSBURG LEGISLATIVE INFORMATION OFFICE

Email: lio.petersburg@akleg.gov
907-772-3741/ phone/ 907-772-377%/fax

WRITTEN TESTIMONY

Elizabeth Hart

YOUR FULL NAME:

REPRESENTING {ORGANIZATION OR SELF):

Self

BILL#: | 439 Governor’s FY20 Amended Budget Proposal
1) L1

COMMITTEE NAME: | Houyse Finance | HEARING DATE: | 03/25/19

The Governor’s proposed budget is irresponsible and would be devastating to our State. The 75% proposed cut to
the Ferry System woulid eliminate the Marine Highway, which is the “road” between Communities in Southeast,
South Central & Southwest Alaska and essential to the economic health of all of Alaska.

The proposed cuts to our schools, from Preschool through the University is a drastic step that would eliminate
opportunity for our future generations. Our young people need to be educated in order to be competitive in the
modern workforce. Our daughter currently attends UAA with many students who are the first in their families to
attend college and whose families have given all they can to make it happen. Many Professors & Staff, an estimated
1500, will face lay off in the coming months. We need to keep as many students here engaged as possible. Itis a
given that Art, Music, Extracurricular Activities and Technical classes help students to stay engaged who might not
otherwise graduate High School.

Along with the Public Radio cut comes the elimination of the Emergency Broadcast Alert System. This is unacceptable
to rural Alaskans who have no other local broadcast coverage.

| feel that the PFD is a bonus. The Fund itself was created to help State residents succeed in hard times. It's time to
cut out the PFD payment and to implement a State Income Tax. It's also time to reduce fossil fuel industry tax
credits.

Please keep Public Education, Broadcasting, Healthcare, Transportation and Assistance Programs fully funded.
Vulnerable Alaskans will be hardest hit. We need to be investing in our Communities and youth. It is an investment in
our future.




PETERSBURG LEGISLATIVE INFORMATION OFFICE

Email: lio.petersburg@akleg.gov
907-772-3741/ phone/ 907-772-3779/fax

WRITTEN TESTIMONY
YOUR FULL NAME: | Nancy C Strand
REPRESENTING (ORGANIZATION OR SELF): [
BILL#: [ hp3g
—
@“TTEE NAME: | House Finance | HEARING DATE: | 93/25/19

| would happily forego a PFD payment to retain statewide AK Marine Highway service and
Public Education. | support a State Income Tax.

PETERSBURG LEGISLATIVE INFORMATION OFFICE

Email: lio.petersburg@akleg.gov
907-772-3741/ phone/ 907-772-3779/fax

WRITTEN TESTIMONY

YOUR FULL NAME: | CYnthia Lynn

REPRESENTING (ORGANIZATION OR SELF): Self

i

COMMITTEE NAME:

House Finance | HEARING DATE: | 93/25/19

| love Alaska. if it is necessary in order to maintain our quality of life here, | am
willing to give up my PFD.

In Petersburg we pay a local 6% sales tax. Anchorage doesn’t collect one. I'd like
to see Anchorage start charging one.

Last, if necessary, | would support a State Income Tax.




From: Lynn M -EM>
Sent: Tuesday, March 26, 2019 11:31 AM

To: LIO Juneau <LI0.Juneau@akleg.gov>
Subject: Alaska Pioneer Home Budget

Please forward this email to the appropriate committee. Thank you!

Finance Committee;

My 89 year old mother has resided at the Anchorage Pioneer Home since January of 2012. My sister,
brother, and | made the difficult decision to place her in the home after our father and her husband (of
61 years) passed away at the age of 85. Our father had been her sole caretaker during the early and
middle stages of her battle with Alzheimer’s disease. If you have ever known anyone with this disease
you will know that it is an absolutely terrible and heartbreaking diagnosis to receive. My mother no
longer speaks, has not recognized us for many years, does not walk, and cannot care for herself in any
way. The nursing staff and aides at the Anchorage Pioneer Home have done an outstanding job caring
for her and while it is not a fancy residence, it is clean and warm and the residents are well cared for.
We chose the Anchorage Pioneer Home because of this.

My father had the foresight to purchase long term care insurance and that helped with the cost for the
first 3 years of her living in the home, but those benefits are no longer available to her and the cost of
her care falls solely on her and our family. She is considered to be a Level V resident and currently pays
just under $7,000.00 per month which, under the proposed budget, would increase to $15,000.00 per
month. | would like to know just how many Alaskan Pioneers have $180,000,00 sitting in the bank to pay
for 1 year of full time care in the Pioneer Home? The care will not change from what she is receiving
now. There is not even a doctor on staff at the home. When she needs to see a physician we have to
arrange for transport to a medical clinic or the emergency room. This is no easy feat considering she is
wheelchair bound and does not speak.

My parents came to Alaska in 1958 when my father was transferred here as an FBI agent. He spent his
entire career in service to the United States government and the State of Alaska both as an FBl agent
and as the Director of the Police Standards Council for the Department of Public Safety.

He and my mother were true Alaska pioneers and raised 4 children in the state and we all still reside
here. My mother spent her career in various positions with the Alaska State government. To think that
the state would more than double the cost of taking care of our elderly citizens who spent their lives and
careers in the state is absolutely shameful. This was not the intent of the pioneer home when it was
established. It was established to care for our pioneers, who built this state. Most of these people have
passed on, but the elders who are still with us deserve better than financial ruin.

The average cost of an Alzheimer’s care nursing home in the United States is approximately $6,600.00
per month. That is for the highest level of care. | would like to see the data from Mr. Clinton Lasley,
Division Director, which shows that each Level V resident in an Alaska Pioneer Home is receiving care
worth $15,000.00. No care facility is going to be running as a profit based facility. If these facilities were
5 star hotels, with physicians, and registered nurses on staff, with fine dining it may be justified. | am
sure that you could go to any pioneer home in the states system and enjoy a meal with an elder. |
believe the cost is $7.00. Actually, if you have never been to one of our pioneer homes, you should visit
and see if $15,000/month is a reasonable cost for what you receive. Of course there are operating



costs, but each individual is not hiring a private nurse, chef, etc. | believe this is a plan to receive more
medicaid funding from the federal government. Should each patient be required to give up all of the
money they have earned so that the state can receive more federal money? My mother is currently
paying $84,000/year for her care at the Anchorage Pioneer Home. She is almost out of funds, She will be
on the street in 3 few months at $15,000/month.

I was just visiting my Mom at the pioneer home last week, and spoke to some of the residents about the
increase in charges. They are very, very upset and don't know where to turn. One on the women said
her husband was planning suicide before he would give up everything he had built. This really frightened
me. These vulnerable people have so many sad tales, with health problems, family that doesn't visit ete,
they really shouldn't have to put up with the state government raising the rent, so to speak, and having
to worry about where to go if they can't stay. It is very upsetting for them. Then | sat down with one of
the nursing supervisors. She had not even seen the letter that went out to the residents. | had a copy,
which | let her read. She was appalled. Not only for the residents, but for her staff. | asked if the new
Commissioner had come to visit the homes, she did not believe he had, but that he is just using a spread
sheet for his cuts, and that the elderly are expendable. The staff are on pins and needles wondering if
they will be working from day to day. Most of the staff has been there for many years and would lose
their benefits and retirement. The morale is very poor.

| understand that Alaska is in a budget crisis and there are programs that need to be cut and costs that
need to be passed on to residents in one way or another, but raising the rates to house our elderly
pioneers to obscene levels is absolutely not the way to balance the budget. The elderly should not have
to hand over all of their assets to the state so they can qualify for Medicaid to be able to remain in the
Pioneer Home. The research that | have done on Medicaid shows that it costs the government more
money to provide Medicaid for people than the benefits are worth, not to mention the fact that
physicians and other caregivers who accept Medicaid are not paid enough, but that is a topic for another
time...

I ask that when you consider the Governor's budget, that you consider the residents of the Alaska
Pioneer Homes and the fact that these elderly citizens served this great state in one way or another at
one time or another in their lives and they deserve to have a safe, secure, and affordable place to live
out their remaining years.

Thank you for your time.

Sincerely,

Lynn Mayer

From: Gina Meucci {Jjlllsail.com>
Sent: Wednesday, March 27, 2019 10:05 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Proposed Budget

To whom it may concern:

Thank you for taking the time to read my email. | am greatly saddened and disheartened by the
proposed budget governor Dunleavy has proposed. | grew up in Petersburg Alaska, left the state for
college and recently moved back where | have full time employment. My husband and | are at the the
point where we are thinking of buying a house and having children. However our plans for that are own



hold during this state of financial unease. | don’t want to live in a state that prioritizes big oil business
over average citizens. | want to send me children to a school with a variety of extracurricular activities
and a music and art program. All of which won’t exist with the proposed budget. Petersburg relies
heavily on our ferry system, we don’t just want it, we NEED it!

I feel like my email might fall on deaf ears when it comes to the governor because based on how he
answers questions he doesn’t seem to care. Which is very unfortunate. There are other options that
have been proposed like a state income tax and a reduced PFD. | am a proponent for both of those
things. | really don't want to have to leave this state | love. Please do what you can to reverse the
proposed budget that Governor Dunleavy has put forward. It has the interests of private oil companies
covered but it completely devastates rural Alaska. Which is the majority of the state.

Thank you for taking the time to read this.

Gina Upiencamp

Petersburg

From: Jodi Van Kirk <{JjJjlPgmail.com>

Sent: Wednesday, March 27, 2019 10:02 AM

To: Rep. Andi Story <Rep.Andi.Story @akleg.gov>; Rep. Sara Hannan <Rep.Sara.Hannan@akleg.gov>;
House Finance <House.Finance@akleg.gov>

Subject: Alaska Budget Opinion

Good Morning,

{ am a 3rd generation Southeast Alaskan. We have raised 4 children in Juneau, 3 of which still reside
here. We also help support 1 grandchild in the Juneau public school system. Our youngest child will
graduate from TMHS in May and plans to attend the University of Alaska in the fall. His plans are to
obtain a degree in Emergency Management with an emphasis in Fire Science and pursue a career as an
Alaskan Firefighter. One of the primary reasons he intends to pursue his degree in Alaska is due to the
Alaska Scholars Program.

| write this brief overview so that representatives will understand that our family, like many others,
expect to be dramatically impacted by budget decisions. That said, | am in support of several actions:

e An across-the-board reduction in funding to all Alaska departments. This includes the public
school system. The state should honor prior commitments on bond funding, but not obligate
any additional funds.

e A minimal state income tax, but only if it taxes all income except social security. That includes
distributions from Alaskan native corporations, tribal dividends and distributions,

unemployment, PFD distributions, and wages made by out-of-state seasonal workers

s Anend to raiding or capping the PFD starting 2019



e | don't think it makes any fiscal sense to go backwards and re-visit prior capped PFD
distributions. We should be more fiscally responsible and lower our expenses but to increase
our state budget restrictions so that we can pay out a large "catch up” dividend is not good for
Alaska as a whole. While it would be good for our family's personal gain | don't believe it is the
correct path for the state.

Thank you for your time.
Respectfully,

Jodi Van Kirk

From: Francesca A \JjIE e mai.com>
Sent: Wednesday, March 27, 2019 9:56 AM

To: House Finance <House.Finance@akleg.gov>
Subject: HANDS OFF THE PFD

Dear Committee,

Restore Alaskan's trust,
Restore our Royalties.

The Permanent Dividend Fund is owned by Alaskans. It is Alaskans royalties from shared mineral and
resources rights. Taking an owners resources is theft. Return our withheld royaities.

Cut the budget. Stop the greed. Do not steal from me, my child or any Alaskan. |do not consent.
Balance the budget. Do not pass a deficit budget. It is irresponsible to spend what you do not have or
own.

Thank you,

Francesca Allegrezza

No taxation without representation!

From: Katy Jordan (g ail.com>

Sent: Wednesday, March 27, 2019 9:53 AM
To: House Finance <House.Finance @zakleg.gov>
Subject: RE: PFD & FY20 Budget {written testimony)

To: House Finance Committee
Representative Neal Foster, Co-Chair
Representative Tammie Wilson, Co-Chair



Tuesday, March 26
My name is Katy Jordan. | was born and raised in Alaska.

I've always been proud to be an Alaskan. My college friends nicknamed me “The Alaskan”
because | so fiercely shared my love of Alaska with everyone in my life. I'm providing written
testimony not to defend a particular program or service, but to defend Alaska.

As a lifelong Alaskan, | am ready to defend Alaska by paying my share to fund our state
services for today’s Alaskans and our future generations. | think it is time for Alaskans to invest
in Alaska by paying for a portion of the services that serve our communities across Alaska. In
order to fund our government, I'm willing to forego a PFD check or receive a smaller check. |
also fully support a tax - income, sales, or other.

Funding a robust and vibrant education system (K-12, higher education), funding a fully
functioning marine highway system, funding healthcare and services for vulnerable populations
(special needs, homeless, mental health) are all much more important to me than a PFD check
or a full paycheck.

I'd rather see my family, friends, neighbors, and the communities of Alaska thrive and grow with
these services than have a bit more cash in my wallet. Please think more about generating
revenue than about budget cuts. The Governor's proposed budget cuts will have a lasting
negative impact on Alaskans.

As one of my neighbors shared in her testimony, “| hope you are bold. | urge you to institute an
income tax so our GREAT state can move into a solid, sustainable and bright future.”

Thank you for this opportunity to testify and thank you for holding public hearings across Alaska
this past week to hear from all of Alaska.

Sincerely,

Katy Jordan

Juneau, Alaska

Sent: Wednesday, March 27, 2019 9:53 AM

To: House Finance <House.Finance @akleg.gov>

Cc: Rep. Ben Carpenter <Rep.Ben.Carpenter@akleg.gov>; Sen. Peter Micciche
<Sen.Peter.Micciche@akleg.gov>

Subject: Testimony Supporting the Adjusted Baseline & Raising New Revenues

Members of the Committee,

My name is Griffin Plush, I'm a senior at the University of Alaska Southeast and a resident and voter in
Seward {District 29, represented by Rep. Carpenter). I'm writing today in support of a budget that closely
ressembles the adjusted baseline, as we have already seen Alaska's budget and public services severely
cut over the past four years.

In order to make up for the sharp decline in oil revenue that initiated this crisis, | would ask the
committee to respond to our state's deficit with new revenues, including oil tax reform and an income
tax {preferably progressive, but flat is adequate as well).



If testimony around the state hasn't made it clear enough, Alaskans do not want a budget that even
resembles the proposal by Governor Dunleavy's administration. Services that are already critically
funded and should not be compromised on include in my eyes: K-12, Medicaid, VPSOs, community
health grants (that support shelters & services), and the University of Alaska.

| would also note that cuts to Corrections, public media, and the Ocean rangers program have obvious
and heavy-handed political motivations while not resulting in substantive reductions.

This budget should prompt the legislature to finally consider what needs to happen — the enactment of
new revenues.

The first place that should be considered is complete oil & gas tax system reform. The fact that many of
these companies see their greatest profits in Alaska makes it clear that the system is deeply in the favor
of Outside stockholders over everyday Alaskans. The legislature should not be afraid of the heavy hand
of the multinational oil companies, if you make them pay their fair share on our resources, Alaskans
will be there to support you.

I know that most of my peers support an income tax, that could be designed so that it has minimal
impact on most Alaskans and still put our state among those with the lowest tax burden.

Shifting the tax burden to communities via seizure of the PCEF, fish taxes, and oil property taxes — as
Governor Dunleavy's budget proposal does to fill about two-thirds of the deficit — is just hiding a

heavier impact on Alaskans with the fewest resources to avoid difficult political decisions.

Seward, and my generation's future, depends on you taking a bold stance against cuts-only approach of
the Dunleavy-Arduin budget.

Thank you for your consideration,

Griffin Plush
Seward, AK 99664

From: Lisa Bykonen bgmail.com>
Sent: Wednesday, March 27, 2019 9:48 AM

To: House Finance <House.Finance@akleg.gov>
Subject: State Operating Budget

House Finance Committee

As a private citizen & board member of the Friends of Sheldon Jackson Museum, | am advocating for
preservation and protection of Alaska's cultural heritage by NOT selling the Sheldon Jackson Museum
which is part of the Department of Education and Early Development, within Division of Libraries,
Archives, and Museums.

| remember when the Department of Education added "Early Development” to it's title. The governor's
proposed cuts to early education, K-12, and UAS would be devastating. Those responsible will regret



that action. What would the department name be then? Options for funding are school tax and income
tax, which would be equitable for all who work and live in Alaska.

Thank you for your consideration,

Lisa Bykonen

Sitka, AK

From: Indra Arriaga <JJj#email.com>

Sent: Wednesday, March 27, 2019 9:40 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Objections to proposed budget

Dear Legislators,

I have been living in Alaska for 16 years. The entire time | have heard about the impending economic
crisis but have seen our governing body do nothing to diversify the economy. We do the same things
and expect different results. This is antithetical to the Alaskan spirit of innovation, risk taking, and
leadership. 1t seems that we find ourselves in a place now where fears and shortsightedness are guiding
the decisions about how to we dig ourselves out of this crisis. The current budget proposes a backward
approach in which those Alaskans who need their government the most are the ones that will bear the
burden. Imagine that Alaska is a beautiful field with lovely and healthy seeds, if you water it, these will
grow and produce, if you decide that water is too expensive, these will wither and in the end you will
have nothing and be in a worse place.

The answer to this crisis is not to gouge Alaska, but to invest in it; and to give yourselves practical goals
to diversify the economy and put aside political posturing. You were elected into office to be the heroes
of this state, and that takes work, putting aside differences and imagining a future of Alaska that is
sustainable, with diversified economy and healthy population. | demand that you have courage and look
for other answers and alternatives, because they do exist, and if they don't, we can create them-- it's
what Alaskans do. Invest in education, healthcare, energy, voting accessibility, and work harder, it's the
only way to create a strong future.

Thank you,

Indra Arriaga

Indra Arriaga

h




From: Molly Sherman SGGGGGGGG_G_GgG:®cmail.com>
Sent: Wednesday, March 27, 2019 9:29 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Lifelong Alaskan UA Strong Supporter - Make changes that are enduring

Good Day House Finance Members;
Thank you for taking time to listen.

Please fight these devastating budgels culs to the UA system. | am willing to give up my PFD. 1 believe that an education tax is a good idea,
that increasing "sin™ taxes on liquor, cigarettes and non-commercial or private individual gas usage is needed and | think an income tax is
long overdue in Alagka. | also agree that the Permanent Fund eamings need to be used for the next several years as we address our stale’s
budget deficits.

In my small, five block neighborhood there are seven peopie directly employed by UAF, three apariment complexes with more than 15
students renting from the building owners and more than six businesses who serve students and employees of UAF. Without UAF many
more local businesses in my community and the livelihoods of many hundreds of people would be impoverished. Below | will tell you a bit
about how much richer my life is because of UAF,

My UA connection began in 1975 when | was hired to work at the Patty Pool as a lifeguard. 1 attended classes off and on for many years,
finally graduating from UAF in 1993, to become a teacher here in Faisbanks. Since then UAF has offered challenging and relevant courses
that have allowed me and my community to expand our understanding of the our dynamic world

Professionally, my teaching career has been enriched by research classes and cutting edge best practices seminars for twenty years. | am a
more effective, informed educator because of the UA system.

Fight these cuts.

Hoili Shermin
Fairbanks, AK 89709
L

From: dhnoon <\ NNR 5 rvail.com>

Sent: Wednesday, March 27, 2019 9:25 AM
To: House Finance <House.Finance@akleg.gov>
Subject: budget testimony

Greetings:

| am a 17-year resident of Juneau writing on behalf of myself and my two children (13 and 9 years old),
and in the hope that your committee and the legislature as a whole will produce a veto-proof budget
that will allow my family to remain in Alaska for years to come.

Governor Dunleavy's budget threatens everything that | value: education, health care for seniors and
those in financial need, transportation for rural communities, and the viability of local municipal
government. | am sickened by the proposals set forth by temporary budget director Donna Arduin, who
employs first-person plural pronouns — "we," "us," and "our" — to assimilate herself among people she
does not know, towns she cannot pronounce, and a state to which she has not established (and will not
make) enduring ties. This is not surprising. Just as the details of the governor's budget have been laid
out by an out-of-state mercenary (one who loathes the governments whose brief contracts sustain her),
the governor's vision for Alaska's future remains tethered to economic dynamics that far exceed the
grasp and control of ordinary Alaskans. He remains committed to a budget that depends entirely on the
casual fluctuations in the price of oil, a commodity that will evidently determine whether we can



maintain schools, transportation systems, and the means of protecting the most vulnerable among us.
That is cruelty posing as sobriety and responsibility.

Like many who have testified against this budget, | have a personal stake in its outcome. | am an
employee of the University of Alaska, where | have been teaching since 2002, My children are students
in the Juneau school district. | have a wide social world that includes other teachers, state workers,
artists, social service employees, heaith care providers, and — yes — small business owners and
employees who depend in no small part on our patronage and loyalty to sustain their own livelihoods. |
have listened to the governor propose a false and demeaning distinction between "private sector”
entrepreneurialism and labor, as if they were somehow not interdependent and mutually reliant.
Appearing yesterday on "Talk of Alaska,” Mike Dunleavy openly dismissed the hundreds of Alaskans who
have spoken out in meetings across the state to urge our legislature to carve a different pathto a
sustainable budget. He discounted the numbers {as if hundreds of acts of public testimony were
meaningless bits of noise in the data stream); he suggested that we were somehow privileged to “have
the time off work" to attend public hearings on a Friday evening or a Saturday afternoon; and he
claimed that he hears nothing but support from presumably more authentic citizens of the state.

This last admission strikes me as terrifyingly accurate. | am certain that this is what he hears, because —
as his AFP-sponsored events demonstrate — this is all he cares to hear. | close by asking you to do a
better job than our governor at listening to the range of voices who are urging you to consider a range
of options, including a small sales or income tax as well as reductions in oil industry credits, to ensure
that our state budget is not abruptly shoved over the cliff.

cheers,

Eivli Noon

Juneau 99801

From: Anne & 8ill <{JJillPamail.com>
Sent: Wednesday, March 27, 2019 9:09 AM
To: LIO Fairbanks

Subject: Budget priorities

Thank you for your service.

| oppose the Dunleavy budget. Alaskans need a livable state with essential services intact,
strong health, education, public safety.

Please tax the oil companies as they are taxed in most other places and do not inflate the
permanent fund dividend.

| work with victims of viclence and for many, their PFD check is exploited by whoever controls
their lives. Invest in our future, our children, with healthcare and education prioritized.

Thank you.



AnneDoerpinghaus

Fairbanks, AK 99709

From: Eric Callahan iyahoc.com>
Sent: Wednesday, March 27, 201% 2:20 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Funding Our State Government

To whom it may concern and

to those who care about our State,

The one thing about Dunleavy's budget that | appreciate is that it shows what is necessary in order to
remain a tax-free state. Be it an income tax, a tax (reduction) on our PFD, or a sales tax, if we do not do
one or a combination of these taxes then we need to cut to the bone. If we as a State decide to follow
Governor Dunleavy's plan, it would cause damage to our State economy equivalent to a recession.

The funds of a full dividend will mitigate some of this recession, but it is hard to imagine by any streich
that it will be enough. For many it will be severance pay, as they seek employment outside of Alaska.
That will create hardship for thousands of Alaskans, and not just the ones fleeing our State. For each
resident that leaves, that affects the communities they live in. Less money spent on goods and services.
Think if your business has customers that work for education in our State. These cuts will make people
leave.

Those leaving will have difficulty selling their homes, because frankly there is not much incentive for
people to buy homes in a State where the education is underfunded, the heath system is crippled, the
transportation system is crippled, the University system (a major employer) is firing its work force. That is
what these cuts will do.

Sincerely,

Eric Callahan

Born and raised Alaskan

From: Moore,Emily-colostate.edu>
Sent: Wednesday, March 27, 2019 9:20 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Do not sell the Sheldon Jackson Museum

I am writing as a former Ketchikan resident who is gravely concerned about the State’s proposal to sell the
Sheldon Jackson Museum. As a professor of Native American art history who now works cutside of Alaska, |
know that the Sheldon Jackson Museum is recognized internationally as one of the world’s great collections
of Indigenous art, and that one of the main reasons for its importance is that this collection still resides in
Alaska in its original museum setting. The museum is frequently cited in scholarship on Alaska Native art and
in Native American art history in general, and its reputation for collaborating with Alaska Native artists is
widely praised. The fact that the museum offers Alaskans—including Alaska Native people students from all
over the state who come to school in Sitka at Mt. Edgecumb—the opportunity to engage with their own
heritage is remarkable, as many collections of Native American art were historically removed from their
regions and placed in urban centers like New York or San Francisco. The Sheldon Jackson Museum is the
state’s oldest museum and should be safe-guarded as one of the great sources of Alaskan heritage for
Alaskans.

| urge the House Finance Committee to RECOGNIZE THE INTERNATIONAL IMPORTANCE OF THE SHELDON
JACKSON MUSEUM by keeping it in-tact in Alaska, where it offers Alaskans one of their best spaces to engage
with their history and heritage.

Sincerely,



Dr. Emily Moore
Assistant Professor of Art History, Department of Art & Art History

Associate Curator of North American Art, Gregory Allicar Museum of Art
Colorado State University

alaskatokens.com alaskatokens.com>
Sent: Wednesday, March 27, 2019 9:14 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Sheldon Jackson Museum

Hello,

| am passionately opposed to the selling of the Sheldon Jackson Museum.

The museum has been an integral piece of the cultural and historical fabric of our state for more than
100 years and MUST continue to be that.

Kaye Dethridge

ﬁalaskatokens.com -alaskatokens.com>
Sent: Wednesday, March 27, 2019 9:13 AM

To: House Finance <House.Finance@akleg.gov>

Subject: Sheldon Jackson Museum

Hello,

| am passionately opposed to the selling of the Sheldon Jackson Museum.

The museum has been an integral piece of the cultural and historical fabric of our state for more than
100 years and MUST continue to be that.

Irene Shuler

From: Wallin, Michael D Cv UsARMY USARAK (US T E -il. 1>

Sent: Wednesday, March 27, 2019 8:43 AM
To: Finance <finregs@akleg.gov>
Subject: | support full pay back of PFD (UNCLASSIFIED)

CLASSIFICATION: UNCLASSIFIED

I support the full payback of the PFD. This money belongs to the people not the government....Period. |
also support very common sense spending. We've had to many years of total uncontrolled and
unchecked spending by all parties and these days need to end now. | believe if we live within our means
we can come out zhead.

Thanks'

Mr. Michael,D,Wallin

From: Lou Theiss SN gmail.com>
Sent: Wednesday, March 27, 2019 8:57 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Fiduciary Responsibility



Reps.

Common budgetary practice utilizes a two sided balance sheet: revenue and expenses.
Only cutting expenses is a false choice. It is an ideologica! choice. It is a poor choice, out of the realm
of common accounting practice.

Transition budgets are usually provisional budgets that migrate toward new goals rather than
irresponsible shocks. To cause a shock of the current magnitude to the State is height of fiduciary lapse.
Alaska's aversion to taxes will keep it dependent on a single revenue, the value of which is controlled by
world markets and is in secular decline.

ISER had it right 4 years ago when it showed the way to balance and prosperity:
1) continue gradual budget cuts

2) establish a trigger on the CBR for a broad based tax

3) POMV

4) eliminate all oil tax credits.

| paid SOA payroll taxes in the '70s. | felt it gave me a voice and skin in the game.

The Dunleavy budget is willfully destructive of: reason; science; humanity; and progress.

It is an insult to the people who do so much to make this a great place to live and celebrates that which
is backwards, selfish and ignorant.

Lou

From: Donna Leigh \NRG ¢ mail.com>
Sent: Wednesday, March 27, 2019 8:55 AM
To: House Finance <House Finance@akleg.gov>

Subject: Re: Education Budget

Oh and for added input.
| would most decidedly be for reducing and even eliminating PFD's
or adding a fair state tax, rather than cut education and health and transportation.

Why would | want a PFD or even consider a PFD when the welfare of our state of Alaska is at
risk.

i was a youth when PFD started. The goal then was to distribute money to Alaskans that was a
surplus.

It is no longer a surplus. Services, education, and transportation are now needs, not wants.
PFD is a want, not necessary, not a need.

On Mon, Mar 25, 2019 at 1:35 PM Donna Leighm_mM> wrote:

Hello,



Thank you for taking the time to read this letter regarding the proposed budget for next year.

As you know, University of Alaska and Alaska school districts have taken cuts the past few
years. UA has had major cuts in 4 of the past 5 years. Public education at schools has flatlined
at best, mostly decreased, not keeping up with needs in our school districts.

We want to raise educated students locally who want to return to Alaska to be educated at
local university. These students at both the public school and university level will contribute to
the economy and success of Alaska's future. Great communities are built around education,
health and opportunity.

If public education is cut, our undergrad students will not receive quality educations, class sizes
will increase beyond what is ideal and many families and good teachers may choose to move
out of Alaska. 41% cut to UA will be devastating, not even thinkable! The UA system brings in
grants and economic opportunities, and research, reinforces our workforce and contributes to
our high schools with dual credits and opportunities for higher education.

Personally, | was educated through elementary and high school in Alaska. Although | received a
graduate degree out of Alaska, | returned to Alaska after university and have accessed the
University of Alaska Anchorage and the University of Alaska SouthEast to keep my degree
updated and certifications current. Our son is a student at University of Alaska Fairbanks.
Beyond that | work in public education in a high school and my husband works for UA. He too
has accessed University of Alaska Anchorage to update his employment certifications. In other
words--- education is a vital part of my family's life.

Please make good choices and remember how important education is to Alaska and Alaskans.
Thank you for your time,
Donna Leigh

Donna Leigh

From: devren bennett igmail.com>
Sent: Wednesday, March 27, 2019 8:52 AM

To: House Finance <House.Finance @akleg.gov>
Subject: Budget

To whom it may concern -
Dunleavy's budget would absolutely devastate Coastal Alaska's economy. It is unacceptable to kill the

ferry system AND remove funding from rural airports. Add to it his attempt to remove the funding that
many of our communities rely heavily on (Fish Tax) and you will remove any possible economic future.



devren bennett
Petersburg

From: QPeci.net <@BIgCi.net>
Sent: Wednesday, March 27, 2019 8:51 AM

To: House Finance <House.Finance@akleg.gov>
Subject: 2019 Budget

Hello,

My name is Michael Mason, | am a lifelong Alaskan born and raised in Anchorage. I've owned and
operated my own company here for a decade and this budget fiasco is the first time that I've
legitimately considered shutting down my business or because the future prospects of the state are so
bleak. Without consumers many businesses will be shutting down across the state once the impact of
these austerity measures begins to hit Alaskans in their pocketbooks.

We cannot afford the hit to our economy that cuts this drastic will incur. We cannot afford to tell our
children that they need to leave state to get an education. We cannot afford the social and economic
impacts of this ruinously shortsighted budget proposal which the governor's office didn't even provide
an economic impact analysis regarding.

Here's what we CAN afford to do:
1. Enact a broadbased income tax, not as a percentage of federal tax paid, but as a progressive tiered
income tax starting at 1% of adjusted gross income up to 10% or even higher at the top. This tax should

be designed so there are no loopholes for fishing, tourism, or oil industries.

2. Increase tourism-related taxes and fees, the reduction of the per head tax for cruise ships passed by
prior legislatures was negligent and fiscally irresponsible.

3. Repeal some or all of the oil tax credits.

You can balance the budget without crippling our economy, stop pretending there aren't solutions just
because you're too afraid to be a leader and propose actual solutions.

Thank you,
Michael Mason
ADK Events

From: Yvonne Leutwyleryahoo.c0m>

Sent: Wednesday, March 27, 2019 8:49 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Testimony in favor of University of Alaska

Hello,



| am a 20+year Alaska resident living in Homer. 1 am also a past and present UA
student. | graduated in 2003 with an AAS in Air Traffic Control, in 2007 with a BS in
Aviation Technology, and am currently enrolled in an interdisciplinary BS (Sustainable
Energy).

The University of Alaska cannot sustain any more budget cuts. On the contrary,
the university needs more funding to be able to train a local workforce that can live up to
our state's challenges:

Economically, continuing to explore our natural resources responsibly (oil, gas, coal,
fisheries), while investing in renewable energy technologies that can be integrated
locally in Alaska's microgrids. Environmentally - protecting Alaska's ecosystems from
irresponsible resource exploitation, and learning how to mitigate the effects of climate
change. Socially - supporting remote rural communities balancing a subsistence lifestyle
with a cash economy. Medically - providing access to high-quality medical care,
including mental health, for all Alaskans....

The list goes on!

We cannot afford our people leaving the state for a quality education elsewhere,
and risk they will never return - we need to train our own!

Please support the University of Alaska when making budget decisions.

Thank you,
Yvonne Leutwyler

ALASKA STATE LEGISLATURE HOUSE FINANCE COMMITTEE
Community Budget Hearing

Name- Tom Baran

Email- S vahoo.com

Physical/Mailing Address- 1293 Viewpointe Dr., FBKS, AK 99079

1. Many people depend on the PFD so set it at $1200 plus or minus $200.

This is a decent amount. Use the balance to help balance the budget.
2. Start an income tax like 10% of the Federal tax rate. This would be fairer than sales tax.

Provide an advantage for Alaska residences. For example set up a negative tax credit by
collecting the state tax through the PFD thus reducing the taxable portion the PFD.
3. Increase the gas and diesel tax from 8 cents to 24 cents. We need good well maintained

roads. We would still be among the lowest if not the lowest tax rate among states.
4. Do not make any big budget cuts. Big cuts to education will result in large lost jobs.
Highly skilled hard to replace educators along with other skilled people will leave the



state to work elsewhere. Their houses will go on the market greatly depressing property
values. Many people will end up with mortgages higher than the value of their property.
This will result further damage to Alaska’s economy.

5. Adollar invested in research at UAF returns $5 or more to our economy cutting here is
like shooting yourself in the foot.

From WD << ot WD c.et>
Sent: Wednesday, March 27, 2019 8:45 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Do Not Pass HB 39 Petersburg, AK

My name is Kelly O'Connor Demko. | have lived in Petersburg for almost 30 years. | am a
teacher and a mother of a HS aged child. | do not support House Bill 39.

We in Southeast Alaska have been living with cuts every year for the last several years to our
schools, public services and our ferry system, We have struggied with how to make ends meet
and have responsibly been able to piece together a stable economy and a solid public health
system and school systems, but we are already operating on a bare bones budget, with a ferry
system that is barely functioning.

Cuts of this size proposed by the governor will cripple our community and will result in people
making plans to move out of Alaska. In the future, others will certainly not be thinking about
moving to Alaska if these cuts go through.

| personally support taking a smaller permanent fund and imposing an individual tax, such as
others have already stated and believe this will be a productive solution. in addition, | support
taxing the oil companies their fair share, to make up the shortfall in creating a balanced budget.

Specifically, | support fully funding Public Schools, Public radio, Public Mental Health Services
and the Alaska State Ferry System. These programs work in conjunction with each other in ways
that are critical supports to our economy and community health and education. A

3000 permanent fund per individual will not make up the services that people will experience
with these proposed cuts.

Please know that we are depending on you to be our representatives to the governor. | have to
say, | find it personally degrading and insulting that the governor has not scheduled a public
meeting in SE to hear our concerns as he has in other places.

Thank for the chance to speak and thank you for your work in the legislature. Again this is Kelly
O'Connor Demko a community member of Petersburg Ak.

From: Kelly Cates SJJJPalaska.edu>

Sent: Wednesday, March 27, 2019 8:44 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Budget Comments

Dear House Finance Committee,



| am very concerned by the Governors proposed budget. | moved to Alaska in 2014 with high
hopes of the opportunities and quality of life Alaska has to offer. The governors budget does
not reflect this Alaska | moved to. By gutting education, medical services and transportation,
Alaska will become a shell of its beautiful self. | came to Alaska for a great education in
fisheries and want to stay, but if the funnel that supports skilled jobs (The UA system} in
Alaska is gutted, | am afraid |, and many of my colleagues, may not have a future here in
Alaska. [ DO NOT support the Governors budget and wish to see continued support for
education, medical services and transportation. | am 100% willing to see my PFD diminish or
disappear to ensure these services.

Thank you for your time,

Kelly Cates, Graduate Student
College of Fisheries and Ocean Sclences

isheries Divi Alaska Fairbanks
alaska.edu|

From: Sandra Fontaine <\ m2il.com>
Sent: Wednesday, March 27, 2019 8:34 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Current proposed budget

Dear Congressmen and women:
In the fifty-five plus years that our family (about 35 members now} has lived in Sitka, we have
weathered many different political situations.

To us, it seems clear. We do not NEED the PFDs....we do need a functioning government, ferry system,
school system, and a way to preserve our cultural heritage (the Sheldon Jackson Museum).

PLEASE consider doing away with the PFD. It is truly, as the Romans once said, BREAD AND CIRCUS to
keep the populace satisfied. We are not that simple nowadays. We understand what is important, and a
PFD for a vacation or a new car is simply NOT the same thing as day to day quality of living.

Thank you.
Sandra Fontaine

From: Jeanine Brooks_’sitkaschools.org>
Sent: Wednesday, March 27, 2019 8:34 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Testimony on HB39

Dear House Finance Committee,

| would like to submit this written testimony to your committee regarding HB39. | am a forty
year resident of Alaska, a mother, and a twenty year Alaska school social worker. | urge you to
fully fund our state's essential services including education, public health, environmental
protections, transportation, public radio, and the arts. | am supportive of returning to our



previous taxation of oil companies, reducing our personal dividend funds to support the state
budget, and putting in place a personal income tax. Our investment in our state is our
investment in our future. The cuts proposed in the governor's budget would cripple our
economy well into the future. Thank you for considering my testimony and for your hard work
advocating for our state.

Sincerely,

leanine Brooks, MSW, PPSC
Sitka, Alaska

From: Susan Litman <\ P smail.com>
Sent: Wednesday, March 27, 2019 8:30 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Governor Dunleavy's proposed budget

Dear House Finance Committee-
| live in Sitka and my husband and myself own a small boat building and boat repair business. Our
clients are mainly commercial and charter fisherman. We employee nine full time employees.

Our community is going to be negatively impacted by the Governor's proposed budget. In fact, it will be
a disaster.

However, | want to talk about the impact on our business. Half of the our employees have children in
school and all but two of our employees are graduates of Sitka High School. Two of our employees are
already talking about moving south and taking their families if the cut to school funding goes
through. They have marketable skills and they want as good as education for their children as they
received in Sitka. Many commercial and charter have children in school in Sitka. Don't expect these
families to stay in Sitka year round. There are boat stalls in Sitka and it won't be hard to relocate their
families down south and leave their boat here and return only during fishing season.

Sitka will end up with vacant homes and prices of property will plummet. We will soon pay off our
building after 20 years. My husband doesn't have retirement, he thought the value of business/building
when he sold it, when he retired, would be his retirement money. We need to re-evaluate our
retirement, because we will be lucky to get even half of its present value.

| heard Governor Dunleavy say yesterday that he wants the private sector to thrive and the only way
that can happen is to contract the government. He must not be talking about small businesses like ours
in the private sector because we will not prosper.

| also heard Governor Dunleavy say that the ferry was a failure and that was why it needed to be shut
down. By that logic the NYC subways are also a failure because only 40% is supported by fares and the
rest is subsidized by taxes. Maybe NYC should consider shutting its subway, that is used by millions of
riders every day because it doesn't pay its way. Eliminating the ferries will be an economic disaster for
Southeast communities and businesses.



If Governor Dunleavy's plan is to push the State into a huge recession, he is an the right track. | am very
frightened for our State.

We need a state income tax and we also need to decrease the PFD. | do understand that there are some
people who really depend on a PFD. That is why | think we need a progressive income tax combined
with a reduced PFD. Cutting all the essential services Dunleavy proposes will cost us dearly both
economically and socially as a State.

Thank you,
Susan Litman

From: Patty Owen <{JiW® cci.net>

Sent: Wednesday, March 27, 2019 8:27 AM

To: House Finance <House.Finance@akleg.gov>

Cc: Rep. Sara Hannan <Rep.Sara.Hannan@akleg.gov>; Rep. Andi Story <Rep.Andi.Story@akleg.gov>
Subject: FY 20 Budget

Dear Representatives Foster and Wilson and Members of the Committee:
I am writing concerning the Governor’s detrimental cuts to FY20 State budget.

I want you to know that a bonus PFD check sent to me this year would hardly compensate for the
cuts to core state government services essential for the health, education and safety of Alaskans.

I would like the Legislature to put my PFD towards important government services now while
working to increase revenues for the future. Personally, I am in favor of a state income tax,
limiting the PFD and repealing the oil company tax credits.

My budget priorities for FY20 include funding for:

Public Health, especially Public Health Nursing

Medicaid &Medicaid Adult Preventive Dental Services

Programs that support the homeless (shelters, food banks, housing)
Early Education Programs especially Headstart

Adequate and stable funding for Pre-k- 12 education.

University funding

Sincerely,

Patty Owen
Lifelong Alaskan 65 years




From: Home <N <2l com>

Sent: Wednesday, March 27, 2019 8:21 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Governor’s Budget

Greetings,

Our names are Matt and Nicole Holta and we are residents in Anchorage. We have two daughters,
Mabel a first grader and Charlie who is a preschooler at age 3. |, Nicole, am a 2nd grade teacher of 11
years in ASD. We are in support of forward funding education and do not support the proposed budget
cuts to many areas, but specifically education. We are happy to use part of our PFD or pay addition taxes
to pay for the services necessary to live in a safe, healthy, and educated state with a positive future for
our children. If these cuts are made we must consider if we are being responsible parents raising our
two daughters here. Thank you for all your hard work and dedication to the state of Alaska. We are
counting on all of you to help maintain greatness in Alaska.

Regards,
Matt and Nicole Holta

Sent from my iPhone

From: Ronald Brower Sr -alaska.edu>
Sent: Wednesday, March 27, 2019 8:15 AM

To: House Finance <House.Finance@akleg.gov>
Subject: State budget issues in Alaska

Dear Legislatures of Alaska,

Recently Governor Mike Dunleavy proposed $134 million dollars reduction in state funding to the
University of Alaska for the 2019-2020 fiscal year. This would be the largest cut to the University of
Alaska since the university began operations 100 years ago. | find this approach to be devastating to the
welfare and economic growth of Alaska's world renowned academic, international and national research
programs which have contributed to the economic growth and welfare of our great State.

My name is Ronald H. Brower, Sr. | was born at Utgiagvik, Alaska, and | remember when Alaska became
a state in 1959. At that time, we had settled at Utqiagvik, abandoning our old community of lviksuk
about 30 miles south from there.

At the age of 14, | went to work at the Naval Arctic Research Laboratories operated by the University of
Alaska. 1 spent some of my early years working on the cleanup of the Atomic Energy Commission's
Project Chariot at Cape Thompson. | also worked on Fletcher's Ice Island before and after my military
service. At that location, and with University of Alaska, | was involved in international Arctic research
programs for the military and civilian universities. Projects included working with unmanned
submersibles with University of Washington Applied Physics Laboratory, Arctic Sea Floor Mapping and
Soils Analysis for USGS and the University of Alaska, Migratory crustacean studies for the University of
Tokyo, and AJAX Ice Dynamics Research by an international multidisciplinary research group. These
experiences formed my future into a leader of our community both through the field of science and as a
faculty member at UAF. | see the positive impact and benefits this advanced and applied research has
made in today's Arctic, making the University of Alaska Fairbanks an international participant in global
academic growth in the sciences and wellbeing of the circumpolar north.

Today the University of Alaska Fairbanks is a member of the University of the Arctic, representing the
United States in important international scientific wark of the Arctic Council. This supportive rale is so
important in maintaining high academic and Arctic research programs for our nation. The academic and
scientific research; conducted by the University of Alaska Fairbanks brings prestige to the State of Alaska



and places Alaska in at the forefront of global climate research. The budget cuts proposed by our new
governor can and will have a devastating global impact to the ongoing programs at the University of
Alaska in coordination with the other eight Arctic countries of the circumpolar north.

As an elder | have joined the University of Alaska Fairbanks faculty as the only instructor of the Inupiaq
language. UAF is unique because it is the only university in the United States that supports Alaska Native
languages with Minor and Bachelor of Arts degree in Alaska Native languages including Yupik, Qwitchin,
Athabaskan and Inupiaq. The Governor's budget recommendation to cut the university’s budget may
just wipe out the recent progress that has been made in perpetuating and revitalizing Alaska Native
languages. If we measure the health of Alaska Natives by how healthy Alaska their native languages are,
we are in dire need of critical attention.

I say this because in my research, | find: In the Northwest Arctic Borough there is a population of about
7,300 residents. About 83% are Ifiupiaq people. That would be around 6,060 Inuit who should be
speakers of the ifupiaq language. Out of that number, about 55% or 3,332 are children under the age of
18. That leaves us with 2,728 adults of whom about 40% speak Ifiupiaq at home. This suggests that out
of 6,060 Ifupiaq in the Northwest Arctic Borough there are now about 1090 or 11% fluent Ifiupiaq first
language speakers.

The governor's proposal to reduce educational opportunities at the University of Alaska and in School
Districts, will destroy any opportunities to revitalize these dying languages. It is my hope that the state
legislators do not follow through with this potentially harmful proposed budget.

We are at a time where the state and the tribes need to work closer together to find a path that is not
so harmful to academia and economic conditions within our great state. It is my hope that our state will
remain the last frontier in a progressive manner for all of Alaska's people. | also hope that my
experiences will help guide our legislative leaders to find an alternative mechanism to resolve the state’s
budgetary crisis without plunging into fiscal chaos beyond repair.

Sincerely,

Ronald H. Brower, Sr.
Inupiaq Language Instructor
University of Alaska Fairbanks

Sent: Wednesday, March 27, 2019 8:15 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Budget Thoughts

Dear House Finance Committee Members,

| am writing to you to express my opinion. Please keep the forward funding of education whole. Extend
the 30 million that was funded ahead last year, Keep the BSA the same. It is imperative that Alaska's
schools are forward funded.

Thank you for listening,
Leslie

Leslie Fazio
School Counselor
Kenai Central High School



Alaska School Counselor Association Past President

From: renn nelson SRR gmail.com>
Sent: Wednesday, March 27, 2019 8:11 AM

To: House Finance <House.Finance @akleg.gov>
Subject: support pfd payback

‘From A sbczlobal.net \GI sbcglobal.net>

Sent: Wednesday, March 27, 2019 8:11 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Budget

I'm an Alaska visitor,from Ohio,which is not easy. Been reading about the budget cuts planned for your
state. Really ! Dropping ferry runs which is a life line to your citizens. Selling the one of a kind,oldest
museum in Sitka. What is wrong with your thinking ?

Shame on you. Cut the perks that land in your pockets.

Yvonne

Cleveland,ohio

From: Mona Mametsuka ﬁgmail.cam>

Sent: Wednesday, March 27, 2019 8:08 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Alaska Strong!

Dear House Finance Committee,

Alaska is a very special state that | love and am thankful to be a citizen of. It is difficult to imagine my life
without Alaska had it not been for the University of Alaska. UA provided me an opportunity to obtain a
valuable education that helped me to grow and prepare for the workforce. My education has allowed
me to remain gainfully employed in Alaska for over 25 years.

The majority of my co-workers have taken UA courses and almost half of my office have earned degrees
through the University of Alaska. We have raised families. We are active members of the community
who are involved with various organizations and community groups. Many of us give back to the
University through donations to our local alumni association. We believe in the UA system.

| fear the implications for our state without a vibrant university system. Decreased funding to the
University the Alaska will result in fewer in-state educational opportunities. Thin the University of Alaska
system and run the risk that more residents will leave the state for their education or not pursue their
education at all.

| understand the challenges facing the legislature in trying to balance a budget. But | encourage that you
support the University of Alaska and their efforts to remain a strong presence in educating our awesome
state. We need to ensure we are growing the number of educated and skilled Alaska residents.

Please support the University of Alaska and invest in our "Alaska Strong" state!

Thank you for your time and service.



Respectfully Yours,
Mona Mametsuka

From: Chris Miller SR 2 mail.com>
Sent: Wednesday, March 27, 2019 7:56 AM

To: House Finance <House.Finance @akleg.gov>
Subject: Alaska Budget Priorities

| am a Alaska business owner with 60 professionals employees. | own commerical real estate and also
participate in two small businesses. All of these contribute to the Alaska economy and serve Alaskans.

1. Hold the budget steady from last year. We have been cutting for efficiency for the last few years.
We see the effects of the current budget on the delivery of state functions. You do not need a
constitutional amendment for a spending cap. Legislature can make a budget each year to respond to
changing needs 2. Continue the pfd program but hold it at $1,000 again this year. By no means pay out
past dividends. The dividend is important to a portion of our population for basic needs. This also
should not in the constitution.

3. Put in an income tax for all Workers to balance the budget. Set it as a percentage of federal income
tax paid with no state deductions. Put a checkbox on the pfd application for apply my pfd to my income
tax. That way | save some federal tax. And leave the tax debate to the election of legislature as we do
regularly. Our system works as is.

We can not cut our way to a healthy state. We need to invest some of our individual money for the
good of the whole state.

Chris Miller
Fairbanks

From: Jason Slemons ﬁgmail.com‘:

Sent: Wednesday, March 27, 2019 7:52 AM

To: House Finance <House.Finance@akleg.gov>
Cc: Lia Slemons gmail.com>
Subject: Re: Budgeting for the social contract

Finance Committee,

I like a balanced budget as much as the next guy but part of the equation, at least for many other states
with budgets, contains the ability to increase revenue. I'm open to all ways of doing this(well... all
practical ways). I'm also open to cutting services for the bush(like the energy subsidy) but perhaps not
entirely(they shepherd a part of Alaskan culture). | understand the need to cut spending however | value
education first since that's the only reason | think democracy is any good. | value parks second(for purely
selfish reasons; they are my backyard). Beyond that, | value a lot of things other people also value. | like
having conversations about these things, and | think the budget drives those conversations which is fine.
1 don't fault the governor for his budget, but | wouldn't pass it as is if i were you.

I'd rather not have to participate as much as | do (which is why | vote for representation in government)
but it’s good to be engaged so | don’t mind writing my legislator{which I've already done on this issue).



--Jason

PS. Income taxes or other progressive taxes are preferred. The property tax seems to work well, so
maybe stick to using it if you like.

From: Megan & Walter C. Pasternak{ P rtialaska.net>
Sent: Wednesday, March 27, 2019 7:52 AM

To: House Finance <House.Finance@akleg.gov>

Subject: Proposed State Budget Cuts

Members of the House Finance Committee:

We could list the infinite reasons why we are opposed to
the deep, deep cuts to the state operating budget but
suffice it to say that our fellow Sitkans and others across
the state have already stated them many times and we are
in complete agreement.

Of course, some cuts and savings costs must be made
throughout the entire budget but nothing as severe as
proposed.

Those huge cuts will devastate the entire state. People
will move away, businesses will go bankrupt and Alaska
will become a ghost state. Is that what you are seeking?
We are not opposed to an income tax, a small sales tax
and and greatly reduced Permanent Fund Dividend
check. Many people come to Alaska for seasonal work in
the resources then take their money elsewhere to spend,
not contributing their fair shares to the state economy.
Thank you for taking our comments.

Megan and Walter Pasternak, (S R NNR Sitka.
AK 99835

From: Lou Theiss (s mail.com>
Sent: Wednesday, March 27, 2019 7:39 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Budget



The Dunleavy budget is a false choice capable of a tsunami of economic shock waves.

A budget has levers on both sides of the balance sheet.

A fair to all budget, one that has been studied and measured, is what will work the best and hurt the
least.

The ISER proposal of 2015 did cost benefit analysis on 4 levers:

Continue strategic cuts.

Raise production tax net income by eliminating most oil tax credits.

Establish a trigger on the CBR for a payroll tax when the fund dips below a xyz minimum.
Establish a POMV for pfds and non-discretionary spending to draw from that is sustainable.
Let's keep the house that is laying the golden eggs healthy.

L.ou Theiss Girdwood

From: Marja Smets <___-gmail.com>
Sent: Wednesday, March 27, 2019 7:39 AM

To: House Finance <House.Finance@akleg.gov>
Subject: budget comment

Hello,
My name is Marja Smets and | am a resident of Petersburg, AK. My address i SN ctersburs,
AK 99833,

1 think the solution to balancing our state budget lies in raising more revenue, rather than making more
cuts to public programs. | am in favor of instituting a state income tax. | oppose back-payments of
previous year's PFD payouts. | would like to see PFD distribution be based on income/need. If someone
is low income and absolutely dependent upon the yearly payment, they will still receive it, but if you fall
above the poverty line then you would not receive the PFD payment. | support increasing taxes on oil
production, in order to create more income from that resource for the state's residents.

I do not support cuts to education. | do not support cuts to Public Broadcasting. | do not support cuts to
Medicaid. | do not support cuts to the Marine Highway System -- | do believe it needs to be reorganized
to include more small boats that are cheaper to run and a more frequent schedule so that ridership
increases.

In sum, | do not support the governor's budget as laid out. | think it will devastate the state, and make it
a place where no one wants to live.

Thank you for your time and consideration and for trying to make good decisions for our the future of
our state.

Sincerely,
Marja Smets

From: Jessica Cochran Y email.com>

Sent: Wednesday, March 27, 2019 7:32 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Fwd: Budget and other bills

House Finance Committee members -



I am writing to echo many of the comments you heard at Sunday's budget town hall meeting in
Anchorage. | do not support the drastic budget cuts proposed by the Governor. The needs of Alaskans
do not fluctuate based on the price of oil. | think oil tax credits need another look, but | also think it is
time to reinstate an income tax. | am not opposed to using Permanent Fund earnings toward state
government, but do feel that 3 progressive income tax is a fairer way to go. It is interesting to me that
some of the same people who complain about Social Security and Medicare "entitlements"” {not
entitlements as we pay into those our whole lives for future use) scream about losing PFD dollars and
refuse to consider income taxes, because they are apparently "entitled" to state services at no cost
because they live in Alaska. Well, | live in Alaska for all its wonderful qualities and am willing to
contribute to maintaining a good quality of life for all Alaskans.

I noted on the governor's 10 year projection that in option 4 (current spending levels, adding taxes), in
ten years, | would pay about $300 per year in taxes beyond my Permanent Fund dividend check. I'm
finding it hard to get outraged about that. That cost will be more than paid off in tuition savings if my
kids can attend a quality in-state University.

| realize the coalition majority may not be willing to consider income [or other taxes} this year. | think
that is a mistake, but regardless -- imposing the level of cuts the governor proposed would take many
many years to recover from. "Cut now and figure out if it can function" is a poor "plan” that puts much
at risk and is likely to increase future costs - especially when it comes to the UA system, but also in terms
of healthcare and cuts to environmental oversight.

Special thanks to Rep. Spohnholtz and Rep. Zulkosky for their recognition that Alaska's behavioral health
system is already under stress and cannot withstand a 5% reduction in Medicaid rates. (Rates were just
re-based after years of under-funding; some are already less than originally proposed.) Serving Alaskans
with mental health issues early is the best way to reduce greater costs toc our communities: more costly
inpatient care, increased police/fire/emergency room use, homelessness, crime, etc., etc. Cuts to
supportive housing programs will directly result in higher numbers of homeless vulnerable Alaskans.

| also do not support the Governor's proposal that any new taxes must be approved by voters. You are
elected to lead. As any parent knows, making the hard decisions is not always popular -- but it is
necessary for true leadership.

Thank you for taking the time to hear from Alaskans.

Jessica Cochran
Anchorage, AK

From: Dixon&Marion Jones P cmail.com>
Sent: Wednesday, March 27, 2019 7:32 AM

To: House Finance <House.Finance @akleg.gov>
Subject: We support the University of Alaska Fairbanks

Dear Finance Committee Members,

Woe are proud of UAF,



We are proud of its educational excellence and research accomplishments. We are proud of its
community college and job training programs, from nursing to aviation technology.

We are proud of KUAC radio and television, the UA Museum of the North, the Summer Sessions
concerts and lectures (which have included a long list of nationally prominent speakers whose names
are familiar to everyone), the Fairbanks Symphony, all the Nanooks sports teams, and everything that
the university does to enrich our lives.

We don’t want to lose any of this because the governor thinks “we can't afford it.”

We are eager to play our part in maintaining the institutions and services that make our state livable and
valuable for everyone. We believe that the last clause of Article |, Section 1 of the Alaska State
Constitution must be taken seriously: "all persons have corresponding obligations to the people and to
the State."

Sincerely,

Dixon & Marion Jones

From: Gayle Gross —gmail.com>
Sent: Wednesday, March 27, 2019 7:32 AM

To: House Finance <House.Finance@akleg.gov>
Subject: AMHS/Alaska Budget

Dear Members of the House Fiance Committee,

Please include my letter into the record.

My name is Gayle Gross. | am a 42.5 year resident of Wrangell, Alaska. My husband Harvey has resided
here in Wrangell for all of his 90 years except in 1951-1953 when he was called to service during the
Korean War, Harvey worked as a longshoreman for 30 years and we operated together a small fish
processing plant in Wrangell for 25 years.

I can't stress enough how important the AMHS is to our household.We have relied on it heavily the past
13 years for medical travel with trips both south to Bellingham for Seattle doctors as well as trip to
Juneau to clinics there.

It seems the AMHS has been set up for failure in recent years. Incentives for travel went away along with
reduced schedules.With ridership declining as a result, the prices have become astronomical. Right now,
round trip from Wrangell to Bellingham with a vehicle, stateroom and 2 passengers the cost is $3800.
That is a huge chunk of change for most households and isn't sustainable.

| think it is time to reform the ferry system, not take it away. It is such a vital link for coastal travel. Jet
travel is not easy for everyone, especially the elderly. Mobility and bathroom issues can make plane
travel torture. If anything, the ferry system serves as a form of national security. It connects all of Alaska
with the lower 48 without having to set foot on foreign soil in the event of a disaster such as the 911
terrorist attack that grounded planes.

The time has come to make a stand for our ferry system. | am in full support of using the Permanent
Fund Dividend check as a means to keep our ferry system running.

The Governor's draconian cuts will set the state backwards instead of forward motion. SE Alaska and all
connected coastal communities are in for tough times if we lose the AMHS.

Now is the time for vision to make the ferry system cost effective and efficient.

Thank you.

Sincerely,



Gayle Gross
Wrangell, AK

mail.com

From: Elizabeth Lilly <{jjBhotmail.com>

Sent: Wednesday, March 27, 2019 7:31 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Dunleavy Proposed Budget - not in support of

House Finance Committee:

« | do not support the unconscionable budget proposal put forth by Governor
Dunleavy.

« | support strong funding for education (K-12 and University of Alaska).

« | support the use of earnings from the PFD for services or a combination of a
graduated income tax and PFD earnings.

« | support the repeal of tax credits for oil companies.

« | support local governments keeping the property tax revenue from pipelines
passing through their lands.

| hope the legislature can present a strong budget plan, that allows Alaska to continue
as a healthy place to live, learn and raise a family.

Thank you for your work representing the people of Alaska.

Sincerely,
Elizabeth Lilly of Fairbanks

From: Dave Koster \Sij S ail.com>

Sent: Wednesday, March 27, 2019 7:34 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Against the Dunlevy Budget

Good morning,

| would like to register my opposition to the budget submitted by Mr. Dunleavy. | DO support cutting
the dividend, even to 0 to pay for necessary state services. | DO support a broad-based tax increase on
both the public and oil companies. After all, if our state is 'broke’, then why are we giving tax breaks to
corporations who continue to cut jobs in this state? | DO NOT support an increase in the PFD at the cost
of education. | DO NOT support any cuts to health care or education. Further, | think we should be
spending more on education and increasing opportunities for young people in this state.

| grew up in Wasilla and went to Colony High. | went to college at UAF. My children will likely do the
same, as these were solid educational choices. | demand that we keep or increase funding levels to
continue and increase education in this state.



Whatever anyone is saying about this budget, it's not for us, it's for the children and young people, and
this budget does nothing but awful things to our future.

David Koster

WaS|||a, AK 98654

—

hotmail.com>

From: Fanny Bohrnsen
Sent: Wednesday, March 27, 2019 6:53 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Education Funding

Please as legislators leave the BSA and transportation funding formulas whole. With the
education proposed cuts, educators are leaving the state in droves. This will NOT be a future
place for education for students. Educators are the least paid profession with a college degree,

education system is failing they will not stay. PLEASE don't cut education. THank you.

Stephanie Bohrnsen

From: Louis Fry ﬁmac.com:v

Sent: Wednesday, March 27, 2019 6:48 AM

To: House Finance <House.Finance@akleg.gov>
Subject: School funding support

House Finance Committee Members

As a parent, business owner, husband of a high school special education teacher, and
chair of our borough planning commission | see a ot of the impact that a good school district
has on our small community in Southeast Alaska. The purposed cuts will have a far reaching
impact on our community and greatly affect the future of this great state. The choices made
today will either enhance the ability of Alaska to thrive or doom many communities to failure.

Schools are one of the most important parts of rural Alaska communities, not only as a
place to educate children but as a central part of the community. The school, in many rural
locations, is the largest structure in the community and serves as a gathering place, an event
center, and a meeting place as well as an educational facility. In addition to educating our
children our schools hosts many community events, plays, movies, festivals, sporting events
and much more. It is hard to find a day where there is not something going on during the
evening at the school. Under the cuts our community will have to choose between continuing to
allow this important community use with its related costs, denying the use, or increasing
charges for the use which will make it much harder for groups wishing to provide community
events.

School funding cuts will hit the students worst of all. The biggest impacts will be loss of
programs and increased class size. Our district is well known for its programs that help prepare
our youth for their roles as adults in our community. From our excellent shop program preparing
our students for vocational jobs or the Alaska AVTech program, our excellent teachers
preparing college bound students to succeed in their post secondary education, to our
community based transition program that has become a model for the rest of the state, all of



these are threatened by the purposed cuts. Class size is a major factor in the success of
students, when class sizes increase some students fall behind. This will have a long term
impact on the readiness of our youth to become functional productive members of our society.

In an era where many districts across the country are increasing the salaries for
teachers the purposed cuts will make it harder to obtain and keep the highly qualified teachers
necessary to maintain our district. Many other states have recently increased teacher salaries to
levels much higher than what is being offered in Alaska. Due to the remote nature of many of
Alaska's schools districts have had to offer salaries higher than the national average to attract
and maintain qualified educators. The cuts will make it much harder if not impossible for some
districts to do this to maintain staff. | urge you to support our schools and not reduce state
funding to this vital community resource.

Thank You for your consideration in this matter.
Chris Fry

Chair Petersburg Borough Planning Commission

i

mac.com

From: jb99559 yahoo.com>

Sent: Wednesday, March 27, 2019 6:00 AM

To: House Finance <House.Finance@akleg.gov>
Cc: Grace Kubitz <grace.kubitz@akleg.gov>
Subject: Proposed Alaska budget, 2019

Finance Committee,

| am disturbed by the thoughtless cutting of the proposed budget. The wide ranging, harmful
impact is appalling. Fund education, transportation, our ferry system, food safety, local food
development and production, public radio, health care and criminal prosecution which includes
treatment and rehabilitation support for inmates upon release.

An increase in the Govemnor's office is not acceptable.

Alaska is overdue to reinstate a state income tax. | am tired of out of state workers not
contributing to maintenance and expenses of Alaska. Implement a seasonal sales tax
exempting food, personal hygiene items and prescriptions. Use a portion of PFD earnings
tokerp our state functioning. Tax oil and resource extraction. In other words, diversify revenue
sources.

Please consider the long range impact of actions and make prudent decisions. Refrain from
sending Alaska into a recession. Remember that state employee salaries purchase goods and
services, pay for classes and lessons for kids, support restaurants and other businesses.



Thank you,

Jo Bennett

From: Liz Smarr -Vahoo.com>

Sent: Wednesday, March 27, 2019 5:36 AM

To: House Finance <House.Finance@akleg.gov>
Subject: What in the world do you think you are doing?

What kind of idiot would think spending the money for someone else, would help them?

You have a spending problem, not a budget problem.

Adopt Governor Dunleavy's budget.

The three items that need to be curtailed or cut are the UAA, Education and Medicaid Expansion
budget that could bankrupt the State. Why don't you COMBINE UAA and the education budget in
one category. Get rid of Common Core, having the most expensive education systems with the
lowest test scores in the nation, with UAA LOSING it's accreditation in Education of ali things is not
working. Most of that money seems to be going to Administration. Medicaid expansion already cost
Alaska over 2 Billion in just to get started, these will BANKRUPT Alaska, then we wili lose
everything, including Medicare ! Universal Healthcare is not the answer

Driving 25,000 Alaskans and their families to live poor, below the poverty level by taking away their
much needed PFD money to " Save it for them, by spending it for them ", is NOT the answer.

Throughout the hearing, anyone who doesn't have access to an LIO in their community can call 844-
586-9085 or 907-465-4648 to testify. Written testimony submitted to housefinance@akleg.qov will be
accepted until 1 p.m. on Wednesday, March 27.

Spread the word, flood that session with the truth !

Give back the money you have already removed from it, it wasn't and isn't your money to spend as
you wish. it belongs to the people who voted you into your offices and pays your bills already with
their taxes. Sheesh!!

Liz

From: Linda Boyle David Boyle (P <arthlink.net>
Sent: Wednesday, March 27, 2019 5:29 AM

To: House Finance <House.Finance@akleg.gov>

ce: David il earthlink.net>

Subject: HB39

Representatives Neal Foster and Tammie Wilson, HFIN committee members,
| am David Boyle and am speaking for myself. Request this testimony be made part of the official record.

| fully support Governor Dunleavy's budget. For far too long this state has "kicked the can down the
road" regarding needless spending on special constituencies.

The legislature has funded the K12 education system without demanding accountability for results and a
return on our investment. | have followed the education industry and its annual demands for more and
more funding. | don't blame them for asking for more money. But | do hold the legislature responsible



for the total lack of accountability for results. Even the NEA-National states that Alaska spends more per
student than all but one other state. And the NAEP results show that our 4th grade students rank dead
last in reading. There is something very broken with our K12 education system and our kids are having
their futures stolen from them.

The University of Alaska system is also fraught with waste. We need to consolidate campuses, close
campuses, and have the 3 major campuses focus on specific core academic programs. For example, the
UAF could be the engineering center; UAA could be the health sciences center; and UAS could be the
education center.

In DHSS, Medicaid should be revamped so that its reimbursement rates are NO MORE than what
Medicare is. Alaska is the only state where Medicaid reimbursement rates are much higher than
Medicare. This pushes seniors out of the doctors' offices in favor of Medicaid patients. The 27 Optional
Services, the Cadillac of the Medicaid program, need to be reduced to be equivalent to what Medicare
seniors receive. It is only FAIR.

Regarding the Marine Highway. Customers should pay the full fare with no subsidies from the State. As
long as the average ferry customer only pays 33% of the fare, they are getting pretty much of a free ride.
Unfortunately, this has been going on for a very long time so it is considered an "entitlement". And we
all know what happens when one tries to take an entitlement away. Privatization of parts of the ferry
system is possible.

You have your choice. You can heip Alaskans survive and be free or you can turn Alaska into Venezuela
two dot zero.

Respectfully,

David T. Boyle
Anchorage

Sent: Wednesday, March 27, 2019 3:37 AM
To: House Finance <House.Finance@akleg.gov>
Subject: HB3% comments

To all Committee members:

Thank you for receiving email comments on the State budget. | have been a resident of Petersburg for
over 40 years, working as a commercial fisherman and most recently as a ship’s officer for the Alaska
Marine Highway. | know that the state has some difficult choices to make in order to maintain a
standard of living that al! of us find agreeable.

The past few years we have sustained cuts to services that have helped manage our state budget, but
depleted our savings.

Now the Governor is asking us to absorb many more cuts that will significantly alter all resident’s lives. |
would urgently appeal to you maintain more of the services that we need to enjoy living in this great
state. The youth of our state need a quality public education and university system, our elderly need
affordable services and all of us need dependable transportation and social services.



| urge you to maintain the permanent fund funding formula that was put in place last year to help fund
state government through a portion of it’s earnings. | also support the re-introduction of the state
income tax. As | travel around the state | meet many out-of-state workers who are commuting to Alaska
to work in our resource extraction industries. They all take advantage of Alaska’s infrastructure and
services provided to them at no cost. | feel that a small income tax would be the fairest way for all of us,
including these out-of-stater’s to contribute to maintain a quality standard of living that will be more
likely to retain our youth in state and keep the state’s economy robust for years to come.

Dropping and drastically cutting services that we all need such as schools and universities, ferries, public
radio for the smaller communities, and social health and elderly programs will not move our state in the
direction that will maintain lifestyles of our current residents.

Thank you for considering my views,

Randal Henderson
Petershurg, Alaska

From: June Takag (NP zmail.com>
Sent: Wednesday, March 27, 2019 12:32 AM
To: House Finance <House.Finance @akleg.gov>
Subject: Testimony to support Medicaid funding

Dear House Finance Committee members,

I was not able to testify in person, although I was present at the public hearing on March
24th. Thank you for being there, listening to those that did give testimonies and providing the
opportunity for your constituents to provide input.

I am a speech-language pathologist in a solo private practice. | specialize in providing speech-
language therapy to children with multiple needs, many of whom are medically fragile, and
require long term intervention. My master’s degree and 30 years of experience are what I bring
to the children and families that I work with. I am one of the few providers in Anchorage that
offer home visits for those children whose medical condition makes it difficult to go to a clinic.
About two thirds of my caseload are children who have Denali Kid Care or Medicaid TEFRA
option, which is Medicaid for children with special health needs so that they may remain at home
rather than be institutionalized. I have provided my expertise to children and families in
Anchorage for the past 27 years.

As it has been noted, Medicaid reimburses providers at a higher rate compared to many other
states. However, over the years, the reimbursement rate has steadily gone down. Last year, |
endured a 12.4% reduction in reimbursement rate. This year there is a further 5% reduction
proposed. I do not have the option of reducing the number of children I see, reducing the
number of minutes per session I provide, or reducing the number of therapy sessions I
schedule. Doing any or all of these things is a direct reduction of services that a child with
special needs receives. [ am a sole provider, I cannot increase my caseload by 12.4% to
compensate for the reduction in reimbursement. As it is, I have a full caseload of over 35
children per week, with each child receiving 45 minutes to an hour of direct therapy services per
session. Medicaid only reimburses for direct contact with patients and does not reimburse for
paperwork, preparation, or coordination of services that I provide, and yet requires that each
session’s progress notes or evaluation reports be completed within 72 hours of the direct
contact. [ do not have the option of seeing more children during the week and catching up on



paperwork on the weekend, which 1 had done in past instances of rate reductions before this 72
hour rule was put in place. And yet, I am fully committed to providing the best care that I can
give to each of the children that [ serve. 1 am not reducing the quality of treatment by

12.4%. When Medicaid arbitrarily reduced the reimbursement rate, the only person that was
affected in my practice was me. No child or his/her family has felt the cut. At some point,
however, it will become impossible to still have a livelihood if reimbursement rates keep going
down, and then I will not be able to accept Medicaid patients, the most vulnerable, and most
needy of our population—Alaskans with no voice, the children who have disabilities.

Here are two photos of children with Medicaid that [ work with (shared with permission from
parents). One child recently had neurosurgery to relieve pressure on her brain from a
malformation that blocked cerebrospinal fluid from draining from her brain, which had caused
loss of function and a lot of pain. I worked with her prior to surgery to reduce loss of skills and
post surgery to re-teach lost skills and to teach new skills that she had not been able to learn due
to the pain and neurological involvement. One child breathes through a tracheostomy tube and
gets his nutrition through a gastrostomy tube. 1 work with him on respiratory support for speech
and on chewing and swallowing his food so he can eat by mouth. These are the children on
Medicaid. Please do not cut the Medicaid budget. It makes no sense.




Here is a link to the scope of services of speech-language pathology, published by the American
Speech-Language-Hearing Association. https://www.asha.org/policy/sp2016-00343/ If you
take the time to read it, you will see that what I do is highly specialized, requires education,
experience and skill, as well as compassion, nonjudgmental acceptance, and eternal optimism
that these children will improve and make progress and be able to live to their fullest

potential. This is what you are deciding on as legislators--to give these children the opportunity
10 live to their full potential, or to rob them of that opportunity.

Thank you for your time and [ trust that you will do what is best for the children of Alaska.
Respectfully,

June Takagi

June K. Takagi, M.S., CCC-SLP

Speech-Language Pathologist
voice/text-d
fox (S




From: Don Gray {JJJmac.com>

Sent: Tuesday, March 26, 2018 7:02 PM
To: House Finance <House.Finance@akleg.gov>
Subject: Upcoming budget

Dear House Finance Commitiee,

The State of Alaska has a unique geographic position which makes many economic endeavors unfeasible in
comparison with other states in the lower 48. It is uneconomic to produce anything that could be produced
cheaper in the lower 48. Therefore we must continually innovate and educate our population which has
grown considerably since statehood. We are in a position to be leaders in the Arctic and must do research
and development here in that environment. We need a highly educated population to achieve high levels of
innovation and that means supporting education and training to meet the conditions faced in this northern
region. We need a healthy population that can travel by whatever means-air, water or on
highways/roads/trails and live in a safe community. Digital resources must be available to all communities
and communication via radio, TV, and internet is part of this educational process and is enabling businesses
to develop and prosper. Alaska has unique resources which if properly managed at the highest standards of
the industry can bring about economic success.

The public needs to buy into this development by paying for this healthy environment and that must include
income taxes. They will pay attention to policy as much as many Texans do to the details of the oil and gas
industry. This can be achieved by a gasoline/fuel tax as well. Some communities have a sales tax but more
need to institute one.

The Permanent Fund is not like an ordinary business when it pays retroactive dividends if the value of oil
production suddenly drops as it did during the first year of the last Governor’s administration. if jobs of all
types are not available due to job freezes and cuts in the budget, the youth will not stay to build this state.

Please balance the budget by taxing and not privatizing services with outside companies. Boiler plate
legislative lower 48 plans do not meet the unique needs of Alaska with our resources that are spread over
vast areas with unique geographic conditions. Hire experts from other oil states to develop a better oil and
gas tax policy. Mineral rights belong to the state and that makes us unique in generating revenue. Revenues
from Boroughs which have pipelines passing through them or oil & gas wells and mines which have been
developed according to well permitted and tested standards must not be taken away as contracts have
already been made to share revenues with Boroughs, regional and village corporations.

Fairbanks today was inundated by tourists from China who have primarily come to see northern lights. If
they see other aspects of how we live successfully at this latitude it will send a good message back to their
country and change will occur that will improve the economy here. Southeast AK regularly sees tourism in the
summer and profits from their visits. Explore Fairbanks has actively sought to develop tourism in the

Interior. In both summer and winter and tourism is paying off. We can show them how we successfully and
safely mine, manage fisheries and forests, run a top notch University of Alaska which makes contributions in
research (ISER being only one department) and development as well as in the arts.

Growth in tourism, and primary industry as well as secondary services provided by government or private
industry requires investment and all residents need to participate.
Income from taxes is needed to close the gap that we are now facing.

Thanks,
Mali ay



Fairbanks, AK 99712

From: Louis Fry <P mac.com>

Sent: Wednesday, March 27, 2019 6:52 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Ferry funding support

House Finance Committee Members

As a business owner who has been growing my business in Southeast Alaska for the
last 6 years and the chair of the Petersburg borough planning commission | am writing you to
stress the importance of maintaining the vital link that the ferry system provides. | have been
relying on this system to move equipment for my business to Alaska and also to ship goods out.
| also hear from many other business owners how important the ferry is to their business
especially in an era of decreasing air freight service with the loss of the 737 combi service to our
community and increasing barge rates (in some cases an increase of 100% in the last year).

Many fishermen find it difficult to get their fresh product to market with the once weekly
air freighter service or slow barge service but can rely on transfer to either Juneau or Ketchikan
via ferry to get to more regular air freighter service. | have also know of other businesses who
used to rely on the ferry system but had to stop using it as cuts to service caused the schedule
to become unworkable. As other options decrease the ferry becomes a more vital link to the
communities of southeast Alaska.

When | first came to Alaska back in the mid 1990's it was easy to tour around Southeast
on the ferry system but cuts have now made it more difficult for tourists to use the system. Back
then you only had to wait at most a few days for the next ferry. Now it is hard to tour on the ferry
as you may have to stay for up to a week at each stop before the next boat. This has led to the
drop in use that has led us to the situation where the system is loosing so much money.

| believe that the ferry could have a very bright future in Southeast Alaska with a few
changes in how it is managed. Now is not the time to cut the service but to listen to the
communities served by it and reorganize it to better meet their needs and the needs of the
tourists who are vital to the states economy. | urge you to maintain the ferry system that is vitai
to so many Southeast communities.

Thank You for your consideration in this matter.
Chris Fry

Chair Petersburg Borough Planning Commission

ﬂmac.com




From: Elizabeth Figus <{jjjiiiPemail.com>

Sent: Wednesday, March 27, 2019 11:05 AM

To: House Finance <House.Finance @akleg.gov>

Subject: Don't Cut the Alaska Budget and Stop Selling our State to Outside Interests

To whom it may concern:

| am writing today to voice my concerns about the Governor's proposed budget, as well as his traveling
show sponsored by outside interests.

It is clear that Governor Dunleavy does not care what Alaskans think. He is funded by outside interests
(people like the Koch brothers) to push forward dangerous policies that will hurt Alaskans.

The proposed budget would harm all Alaskans, regardless of socioeconomic status, race, religion, or
political affiliation. | support the need to balance the budget and | support a progressive income tax to
do so.

| support increased taxation on extraction industries for non-renewable resources (oil, gas, mining) to
ensure these industry groups pay for the resources they remove.

| am most concerned about key infrastructure cuts like funding for the Alaska Marine Highway System,
Medicaid, the Alaska Psychiatric Institute {API), and the entire education system.

Southeast Alaska does not need more roads. It simply needs to have a supported ferry system to
continue to allow families and school groups to transit the Alexander Archipelago in affordable ways.

All Alaskans need basic health services, and mental health care is basic health care. Please stop the
privatization of APl and increase funding for this important institution.

Cutting Medicaid funding would make Alaska ineligible for Federai funding for Medicaid. This means
disqualifying the most vulnerable Alaskans from free money from the Federal government.

Please reject the Governor's irresponsible budget proposal, which would eliminate education,
infrastructure, and health care from our state. The Governor's proposed budget outlines an Alaska that |
do not want to live in! Please help STOP Dunleavy's dangerous plans!

Thank you for your time and consideration.

Sincerely,

Elizabeth Fiiusi PhD

Anchorage, AK 99511

From: Jessica Young gmail.com>
Sent: Wednesday, March 27, 2019 11:03 AM



To: House Finance <House.Finance@akleg.gov>
Subject: Support the university

Hello,

| am writing to you today to urge you to support the University of Alaska. | work for
Prince William Sound College in Valdez, Alaska. | see on a regular basis, how much of
an impact the college has on people's lives. People who want to change their life for the
better come to us for an education that will provide them with credentials to find
employment, our students enter countiess fields within the state, including medicine and
mining. Not only do we help produce future employees for our state's industries {which
as you are all aware - is an important aspect of economic development and growth), but
we also help to change these students lives on an individual basis. Because we exist in
this community, students are able to come to us to get the support that they need, that
they would not otherwise be able to obtain. Whether they need to obtain Basic Adult
Education (such as the GED), industry-specific certifications and training, or an
associates degree, the college is here for them to move in a positive direction. If you are
interested in learning how we change the individual lives of students, take a look at

the PWSC Facebook page where we post student stories or follow the hashtag
#supportUA. Just yesterday, | interviewed another student to feature on the PWSC
social media, her name is Erin Morgan. Erin has an interesting story because she is the
mother of three children, who also works full-time, and is now pursuing her GED. She
said that being able to come here and work with the ABE coordinator in-person has
been paramount in her being able to move forward with studying and preparing for the
GED exam. She told me that she had dropped out of high school at 17 and has
struggled with drug addiction - her life started to go down a darker path. PWSC has
offered her an opportunity to make a better life for her and her children, she hopes that
after she earns her GED, she will be able to earn a college degree. She is just one story
of many that | hear. | also interviewed two other students last week who are in the
nursing program at the college. Both of them grew up in Valdez, Alaska. One of them
said they had originally moved out-of-state to go to college, but decided to come home
to Alaska to finish her education because it was more affordable, which made nursing
school a possibility.

Not only do | value how much the college contributes to the lives of our local community
members and the state at large, but | also value my job and the work | do here. | know
my co-workers do as well and we all want to be able to continue to contribute in that
way.

Our education system is important to Alaskans for so many reasons, but living in Valdez
(at the end of the pipeline) has really opened my eyes to how dependent Alaskans have
become on the oil industry for their financial livelihood. Many people in the town | live in,
work for the oil and gas industry. This industry is such a major employer in my town
(and throughout Alaska) that it has a resemblance of (and potential o become) a
monopsony employer. Our state has one of the lowest college-going rates in the US. |
believe a major reason for this is because people can earn a living without a college
education if they work as laborers in oil and gas. Living in Valdez, | have met many



people who work for the oil and gas industry as a laborer and don't have a degree but
are still able to earn a decent living. Some will eventually come to the college if they
need to make a career change. Many come to earn a certificate so that they can go into
industrial maintenance jobs within those industries. Through finance classes | have
taken, | have learned that one of the most important actions to take toward building
financial stability and success is to diversify investments because through diversification
you hedge risk. As an Alaskan, | hope my legislators will see the importance of
diversifying who and what we invest in. Putting all of our bets on the oil and gas industry
is risky because it gives that industry even more power to dictate our future and our
health. it also gives Alaskan's fewer options and opportunities for employment, and it
further ties our state's economic well-being to a globally-volatile industry. The university
system is a cornerstone in creating industry diversification because we give Alaskan's
career and education options, we develop and train future employees for a wide range
of industries, and we create an environment for innovation to occur.

Thank you for your time, consideration, and all that you do for the people of Alaska.

Sincerely,

Jessica Young
Social Media and Design Coordinator at Prince William Sound College
Personal email: SR amail.com

From: Kirk & Jenn DesErmia yahoo.com>
Sent: Wednesday, March 27, 2019 10:59 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Say NO to Gov. Dunleavy's budget

1 am writing to implore you to oppose Gov. Dunleavy's proposed budget. It simply does
not support the lifestyle that most Alaskans desire. We want good schools, safe
communities, and resources for healthy living. This budget is in opposition to our needs
and should be rejected.

Specifically, the cuts to education are untenable. | am aware of the cuts our Kenai
Peninsula Borough School District would have to make to meet the proposed budget
and it is a nightmare scenario. When they discuss increasing class size and cutting
teachers, it's frustrating because my children are already in classes of 28-30

students. As a Seward resident, it makes me mad to see Seward on the list of schools
that will close a school, a pool, and a theater, in addition to all of the other cuts schools
would be subjected to. It's too much! This scenario would devastate ocur community.

| understand that the money the state needs has to come from somewhere. | am in
favor of addressing oil tax credits, instituting an income tax, and lowering PFD
distributions. | don't mind paying into a system that will support the vision | choose to
live here in Alaska. 1 would appreciate it if you could represent my views in Juneau.



Thank you for youre time,
Jennifer DesErmia

From: Linda Hulbert <R eail.com>

Sent: Wednesday, March 27, 2019 11:17 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Univeristy of Alaska is CRUCIAL to Alaska's future.

House Finance Committee:
My two children are alumni of the University of Alaska. They both live in state and are raising
their familieis here. The University is not only crucial to the state's economy but provides

education and training which retains Alaskans. Please support full funding.

Linda

Linda Hulbert, Agent

Wrance Company

Fairba 701

From: Abbe Hensley <-lbestbeginningsalaska.org>
Sent: Wednesday, March 27, 2019 11:15 AM

To: House Finance <House.Finance@akleg.gov>

Subject: operating budget

Dear Finance Committee,

We appreciate your efforts to maintain funding for early learning programs in the DEED budget and
strongly encourage you to reject cuts to these programs as laid out in the Governor’'s amended budget.

Since its founding in September 2006 as a public-private partnership, Best Beginnings has served its
mission to mobilize people and resources to ensure all Alaska children begin school ready to succeed.
We have joined other early childhood organizations in the Alaska Early Childhood Advocacy Group and
support the following:

o PreK grants

» Head Start

s Parents as Teachers

« Best Beginnings (includes support for Alaska’s Imagination Libraries)

Thank you.



Best,
Abbe Hensley

Abbe Hensley
Executive Director

BestB
D 4 ry

nchorage, Alaska 99501

estbeginningsalaska.org




To: House Finance Committee
To: Senate Judiciary Committee

From: Pam Bradley, Fairbanks, AK
HD:4

This is a very short version of what | testified to HFIN on Sunday 3/24/2019 in Fairbanks:

| am a nearly 46 year resident of Fairbanks, | am a college graduate, have raised two children who are
also college graduates and | am also a cab driver. | think by handing out this bloated PFD you are
importing an underclass. As a cab driver, we drive everyone, so to speak, and people TELL me they
moved to Alaska for the PFD. They tell me how many kids they have collecting the PDF and there are
some very dysfunctional people (That is of course other people’s business so | will not go on). But,
TRUST ME, you are importing problems with the bloated PFD and its increase, particularly in the last ten
years.

I hope you will also find ways to fund law enforcement and services for victims of domestic violence.
More than 40 years ago | needed those services but they didn't exist. | was raised in a loving family so |

found my way out of that situation, but many cannot and need those important services.

Thank you.

From: Gabrielle Russell il zmail.com>
Sent: Wednesday, March 27, 2019 11:49 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Testimony from Fairbanks Constituent

Thank you for considering us and the future of our state as you make decisions on our budget.

My name is Gabrielle Russell and | have lived in Fairbanks for 29 years. | have a daughter enrolled in
elementary school, | own a home that | pay property taxes on and | work for UAF.

I know we have been hearing that we as a state need to live within our means and this has been the
over-arching message of the latest budget cuts, but the state is not a normal household, if there is such
a thing as a normal household in Alaska.

We all have to make choices when we try to make ends meet, that is not a message that is lost on me,
however, it is our values as a state that should be considered when we make these choices and we
should be considering the long term impacts of these choices. With cuts as drastic as the ones being
proposed, | can see nothing but a dismal future for our people and our state. When you get down to it,
this budget ends up being about cutting jobs.

There is nothing being proposed that would help our economy. There are other options out there and
this doom and gloom approach is starting to seep into our state's mentality.

Alaskan residents such as myself may have no other choice than to leave the state to look for jobs
elsewhere. | don't want to leave my home. There will be more and more vacant homes sitting on every
road and less than savory elements in our society will take over. Our prospects for our future will start to
become clouded. Do we want being an Alaskan to just be about getting a dividend?



| think every Alaskan is proud of being an Alaskan and we can work to come up with solutions and
options that let us avoid this dismal horizon. You all have to have faith in us as Alaskans to use our
Alaskan ingenuity to come up with solutions and you have to remind us that for the most part, we all
use some government services, a little selfiessness is not a bad thing because no matter how much we
like to say 'no taxes' every single one of us complains when we don't have basic road service, or
schools for our children to be educated at, or health services or police and fire officials to help protect
us and our property.

Put the call out (vote) for a sales tax, an income tax, or options for a better tax structure with the oil
companies {Conoco). Put the call out for people willing to give up a portion of their dividend for the next
two years or longer. | think a majority of Alaskans would be on board if it means our children have a
good education, that we get to keep our jobs, have health and public safety services and we are able to
leave our home for a week without having it broken into.

I have dedicated my life to my work with students across Alaska, | have given 110% to assist people from
our urban hubs to village Alaska go to college and gain knowledge and skills so they can improve their
lives for themselves, their families and their communities. | have seen 100's graduate and become
contributing members to their communities and our state. Many of us in education give so much of
ourselves to support our children's future and their children's future and to see that it is not valued by
the people who represent us is more than disheartening.

These cuts mean my daughter and countless other children across the state do not have the promising
future they deserve. It means their parents have to think about moving and looking for work elsewhere,
it means an unhealthy future for Alaska. | ask you to consider a more optimistic future for all of us.

Thank you again for your service,
Sincerely,
Gabrielle Russell

from: Kelli Williams < (Il akchild.org>

Sent: Wednesday, March 27, 2019 11:46 AM

To: House Finance <House.Finance@akleg.gov>
Subject: PLEASE support adequate funding for services!

| am writing to ask you to not support Governar Dunleavy's proposed deep cuts to UAA, Medicaid and
behavioral health services.

{ am concerned for my fellow citizens who need support to access adequate health care and for our future
which requires support of our educational systems.

Please support adequate funding for Alaska's MEDICAID program that provides health coverage to
eligible low-income, disabled, and senior Alaskans. Also, support funding for Medicaid Adult Preventative
Dental services.

Please reverse reductions to: Medicaid (DHSS) (HB 39/SB 20) -$225 million (GF) and -$450 million
(Federal).

| work at AK Child & Family and see first-hand the devastating effects that a lack of mental health
services can have on our communities and state.

Please maintain support funding for BEHAVIORAL HEALTH programs that serve Alaskans with
mental illness, substance use disorders, intellectual/developmental, and cognitive impairments.



Please maintain support for: Behavioral Health Grants for Treatment and Recovery, Prevention
and Early Intervention, Public Guardians, and Court Appointed Special Advocates for children and

youth affected by opioid addiction.

My son wants to attend UAA in the fall of 2020,
Please invest in our future by providing adequate funding to our university!

Please support Alaskans by supporting the above programs!

| do not want a bigger PFD- | want a better Alaska.

Thank you for your time, attention and service.
Sincerely,
Kelli Williams

Kelli Williams
Director of Spiritual Life

From: John Peirce -gmail.com>
Sent: Wednesday, March 27, 2019 11:44 AM
To: House Finance <House.Finance @akleg.gov>
Subject: Budget

I think we need a budget that properly funds K -12 education, the University, mental health and seniors,
etc. | think we should fund the government at near the current level thrcugh a progressive income tax
and capping the dividend. | don’t think we need back dividends. We need to eliminate deductible oil tax
credits.

Thank you,

John Peirce

Fairbanks, Ak 99712

From: Krystina Scheller S NIRE ¢ mail.com>
Sent: Wednesday, March 27, 2019 11:43 AM

To: House Finance <House.Finance@akleg.gov>
Subject: Sheldon Jackson Museum

Hello,

I am a Sitka resident and | am opposed to the Sheldon Jackson Museum being sold. This museum and
staff are vital to this community. Please reconsider.

Thank you,

Krystina Scheller

Sitka AK




From: Mike ’hotmail.com>
Sent: Wednesday, March 27, 2019 11:32 AM
To: House Finance <House.Finance@akleg.gov>
Subject: Budget, House Finance Committee

March 27, 2019
To the Chairs and Members of the House Finance Committee,
My name is Michael Stainbrook, | live in Petersburg Alaska, and wish to respectfully address the budget.

Our state services need to be funded. | strongly suppaort funding our education system, our ferry
system, Public Radio and Medicaid. | am in favor of reducing or eliminating subsidies to the oil
companies, a state income tax, drawing on a per cent of the PFD earnings and a reduced PFD dividend.
This would allow our state -yours and mine — to prosper into the future.

Thank you very much,

Michael Stainbrook

SO - o sburg, Ak 99833

From: Susan Guritz <\ Pz mail.com>
Sent: Wednesday, March 27, 2019 11:28 AM
To: House Finance <House.Finance@akleg.gov>
Subject: testimony re: budget

Hello committee members and fellow Alaskans:

| have lived in Alaska since 1970 and my husband is also a long-time Alaskan. | am now semi-retired and
my husband has been retired for nearly 3 years. We have children and grandchildren who live in the
state as well. | have never provided testimony to our state government before today, but then | have
never been so worried about the future of our great state,

Governor Dunleavy's proposed budget would negatively affect our family in many important ways:

-our 15 year-old son and our elementary school-aged grandchildren would experience a dramatically
lower quality of education, not to mention reduced opportunities for post-secondary education in their
home state.

-our adult children will have fewer opportunities to grow in their careers and provide a good quality of
life for their families. Why would people come to our state or remain in our state if we do not even offer
the most basic services people expect?

-my mother-in-law, a long-time Alaskan who lives in the Pioneer Home and currently pays her bill {nearly
$7,000 per month) from her own savings would likely see this increase to $15,000 per month (based on
the letter she received from HSS)

These radical cuts in funding make no sense, especially considering the governor's plans to fully fund
high PFD payouts to every Alaskan. My husband and | are in favor of:

-reducing oil tax credits and reducing dependence on oil revenue by diversifying the state's economy
-reinstating a state income tax



-reducing PFD payments or possibly converting the program to needs-based for lower income Alaskans

Thank you for listening,
Susan and Richard Guritz

Fairbanks, AK 99709

PETERSBURG LEGISLATIVE INFORMATION OFFICE

Email: lio.petersburg@akleg.gov
907-772-3741/ phone/ 907-772-3779/fax

WRITTEN TESTIMONY

Karen Hofstad

YOUR FULL NAME:

REPRESENTING (ORGANIZATION OR SELF): | eif

BILL #: HB39 |

COMMITTEE NAME: | Hoyse Finance | HEARING DATE: | march 25, 2019

Hello, I'm Karen Hofstad, 60-year resident of Petersburg, Alaska. | am so disgusted with the arrogant
attitude of “balance the Budget in ONE year” going on. We have all worked together for years to make
Alaska a better place for our families. Yes, we have all worked together and NO ONE expected not to pay
taxes. We have not worked for a Permanent Fund dividend, other than to live in Alaska (believe me, that is
abused too). | firmly believe we need to reintroduce a State Income Tax and have “Skin in the Game”, as
the saying goes. Many of us campaigned to KEEP the Income Tax, to tax the large percentage of people in
all Industries who live outside. | just read a quote from a fisherman being interviewed: “As far as I'm
concerned, | just come up here, kill fish, make money, and go home” ... we are subsidizing other States!

| know the issue right now is how the balance the Budget, but a broad-based tax is a much-needed part of
getting to a balance. If the Governor's ideas, pushed by “out of state groups/experts” are adopted we will
lose population that is for sure.

Example: AK Marine Highway System. Why not ask experts, Alaskans who have had history with AK Ferry
operations to work on the issues for FREE. We do not have to pay a contracted Consultant that does not
have the depth of knowledge or same length of time spent on the System. 1 recommend Dave Kensinger
from Petersburg, who has been on many Ferry groups working on efficiencies. We hold Elections and new
Governors change long term plans. This Governor takes the cake!

The only one | believe has all his marbles is Larry Persily. Please READ his March 21, 2019 Anchorage daily
News commentary and think about what he has to say. | nominate Persily for Governor!




From: Albert Sonafrank <N 'a5ka.edu>

Sent: Wednesday, March 27, 2019 11:25 AM
To: House Finance <House.Finance@akleg.gov>
Subject: The Governor's budget is a disaster for Alaska

Members of the Alaska State House Finance Committee,

| am one among many of your constituents who recognize that the proposed Governor’s budget would
be a disaster for the future of our state. Alaska should not be managed with the primary purpose of
optimizing resource extraction. Alaska should be managed for the long term benefit of all the people of
Alaska. Alaska needs strong state support for our university system, and public education in general to
create a positive future for our young people and for our economy. Please fight the drastic cuts to these
and other important public services in Alaska. | do not believe it is reasanable for Alaska to continue to
expect to depend so substantially on oil revenue to fund our state government more than thirty years
after our oil production peaked. Opening up new oil development is not a sustainable solution either,
particularly while also offering tax breaks to the oil industry. We need to diversify our economy and our
state revenue sources. | would be in support of the legislature repurposing the permanent fund,
reinstating the income tax, or any other well considered solution which allows the continued funding of
state programs at reasonable levels,

Sincerely,
Albert Sonafrank

From: Zhenia Peterson ﬁgmai[.com>
Sent: Wednesday, March 27, 2019 1:15 PM

To: House Finance <House.Finance@akleg.gov>
Subject: Oppose Governor's budget

Dear House Finance Committee,

For the record my name is Zhenia C. Peterson, I live in House District 17 and I'm representing
myself, Today I'm submitting my testimony against the Governor’s proposed budget because I
believe that this budget is un-Alaskan, it unfairly targets our state’s most vulnerable populations
and it leaves no room for prosperity for our young people.

Due to the governor’s proposed budget cuts we will see a 40 percent cut to Medicaid funding.
For perspective that means over 200,000 low-income Alaskans might lose access to healthcare.
This is deeply worrisome. As a woman living in our state, I know that access to reproductive,
preventative and emergency health care is essential to my livelihood. I cannot imagine the
struggles low-income Alaskans will face.

Additionally, I graduated from UAA in 2016 and I plan to go back to complete a graduate degree.
I want to stay in Alaska, this is my home and I love it here. I want to contribute to the prosperity
and growth of our state by working here. But with the governor’s proposed budget I might not
be able to do that. Just like the majority of the University students, I am deeply concerned that
the attack on education means an attack on young people of Alaska and the future of all
Alaskans.

Ultimately I understand what this means and I am more than happy to give up my PFD in order
to fund our state and give the young people a chance to grow up here and contribute for all
Alaskans.



I would like to thank the House Finance Committee for letting me submit my testimony and I
encourage all of you to reject the governor’s proposed budget.

Thank you

Zhenia C. Peterson, BSW

Pronouns: Shei Her/Hers

From: Tony Kaliss <-lyahoo.com>

Sent: Wednesday, March 27, 2019 1:10 PM

To: House Finance <House.Finance@akleg.gov>
Subject: UA budget and Native Alaskans

Dear Finance Committee Members:

In defense of an adequate budget for the UA system [ would like to point out its importance to
Native Alaskans. Native Alaskans are inclined to seek education closer to home which is often
more affordable as well. Programs that have been developed in recent years at the main and
rural UA campuses that afford training and degrees in topics of importance to the survival of
Native Alaskan communities. At the same time the increased numbers of Native Alaskans with
college level training and degrees make an important contribution to addressing topics of
concern to all Alaskans, rural and urban. 1 submit that these are several more reasons why it is
suicidal to essentially destroy the base of the UA system as the Dunleavy budget proposes to do.

I speak to these concerns based on 53 years of involvement with issues between Native and non-
Native communities including seven years teaching at [lisagvik College in Barrow. (Utqiagvik)
and as an Affiliated faculty member with the Cross Cultural Studies program at UAF.

Sincerely, Tony Kaliss Anchorage

From: Marilyn Knapp-gmail.com:v

Sent: Wednesday, March 27, 2019 1:06 PM

To: House Finance <House.Finance @akleg.gov>

Subject: Save the Sheldon Jackson Museum for all Alaskans!

Having worked in the field of Alaska history and in
museum work, I strongly urge the State of Alaska
continue to preserve and support the Sheldon
Jackson Museum.



Alaska is a special place for many reasons; the
Sheldon Jackson Museum and its collection
exemplifies one of those special reasons.
Thank you. Marilyn Knapp

Marilyn R. Knapp

mail.com

From: Bill Tremblay gmail.com>

Sent: Wednesday, March 27, 2019 1:03 PM

To: House Finance <House.Finance@akleg.gov>

Subject: | support the House Finance Committee work on the budget

| wrote previously about wanting {needing) to raise revenue through and income tax, by increasing fuel
taxes, and changing taxes for oil exploration in the State. The House Finance committee has done a
good job to date addressing the Governor's proposed budget by denying the proposed cuts as this will
further throw the State into a recession and basically undermine the quality of life in many
communities.

Republicans have exhausted our Congressional Budget Reserves over the last few years and ignored the
fiscal issue by hoping oil prices would rise enough to address the problem. We can no longer ignore the
issue and cannot cut our way out of this mess.

Bill Tremblay

Petersburg, AK 998333

From: Sarah Sledge ceequity.org>
Sent: Wednesday, March 27, 2019 1:00 PM

To: House Finance <House.Finance@akleg.gov>
Subject: Written testimony regarding +B 39

Members of the House Finance Committee:



Thank you for the opportunity to provide testimony on HB 39, the FY 2020 Operating Budget. We want
to recognize the good work of the House Finance DEED Subcommittee, and acknowledge the challenges
before your committee.

| am writing on behalf of the Coalition for Education Equity, a statewide organization representing
Alaska school districts, organizations, and individuals to champion a quality, equitable, and adequate
public education for every Alaska child. Founded as the Citizens for the Educational Advancement of
Alaska’s Children (CEAAC) in 1996, our organization fought and successfully settled both the Kasayulie
and Moore lawsuits. These landmark court cases continue to guide our work today, and are the
foundation for our organization’s priority areas:

- Adequate investment in public education;

- Recruitment and retention of quality educators;

- Statewide access to quality pre-elementary programs;
- Capacity of school districts and DEED;

- School construction and major maintenance;

- Other community capacity issues that affect the ability of children to learn and the manner in which
schogls must allocate resources.

As you work to finalize the FY 2020 Operating Budget, we urge you to consider the items I've outlined
below.

Adequate investment in public education

Our state must provide adequate investment in Alaska’s public education system and public schools. We
seek education funding that is reliable, equitable, and adequate, and funding decisions that are made in
a timely manner so that school districts may plan efficiently and responsibly.

HB 287 is signed law that forward funded education in FY 2020 at the same level as FY 2019, plus an
additional one-time funding allotment of $30 million. We applaud the hard work that led to the passage
of this funding and support you in keeping this commitment to our public schools, education system,
and Alaskan families.

Statewide access to quality pre-elementary programs



Pre-elementary programs are essential to ensuring our children are ready for kindergarten and
improving school performance. We seek to sustain and expand investment in and access to quality pre-
elementary programs, so that all Alaska children have a strong foundation when they start kindergarten.

We ask that you retain the FY 2019 funding levels for our statewide pre-elementary and early learning
grants.

Capacity of school districts and DEED

We seek to address issues that affect the capacity of our school districts to provide instruction, and the
ability of DEED to provide adequate support to our schools.

In the House Finance DEED Subcommittee, an amendment was passed to eliminate all funding relating
to implementation of the statewide curriculum project (SB 104, 30" Legislature). We ask for
reconsideration of the three positions eliminated through this amendment {total of $457,600.00 in Gen
Fund). We believe that the State is currently in violation of the Moare vs. State of Alaska decision, which
found that the State was not providing adequate oversight and support for school districts (please see
attached letter and legal opinion). These positions would provide DEED with capacity to support school
districts, specifically in the areas of content and curricular support, for which many of our school
districts have an ongoing need.

Thank you for your consideration of these items, and thank you for all that you do for Alaskans.

Sincerely,

Sarah Sledge

Sarah Sledge

Executive Director

Coalition for Education Equity
ceequity.o

From: Erik Schoen gmail.com>

Sent: Wednesday, March 27, 2019 1:00 PM

To: House Finance <House.Finance@akleg.gov>
Subject: Support robust K-12 and UA education funding

Dear House Finance Committee Members,



| am writing to urge you to support full and robust funding for K-12 education and the University of
Alaska in the FY2020 operating budget. | am deeply concerned about the funding cuts in Governor
Dunleavy's budget proposal. | believe that these cuts, if enacted, would do lasting damage to our state
and its economy.

| am a lifelong Alaskan, and | attended public schools in Juneau, Fairbanks, and Anchorage. After
graduating from Service High School, | earned a bachelor's degree at Dartmouth College and a M.S. and
Ph.D. in fisheries at the University of Washington. My wife is also a life-long Alaskan who graduated
from Lathrop High School, earned her M.D. through the WWAMI program, and then returned to Alaska
to practice family medicine. We both studied alongside graduates of expensive Lower 48 private
schools, and we feel that our Alaskan public school education was second to none. | have always been
proud that in Alaska, parents do not have to choose between expensive private schoals or subpar public
schools. Instead, we have excellent public schools. It is very important for us that our young kids have
the same opportunities that we enjoyed, but | am concerned this will not be possible if Governor
Dunleavy's budget cuts are approved. We love Alaska, and the only reason we would consider leaving is
if the quality of our public schools is eroded by continued budget cuts.

| come from a family of educators, and | am concerned about the disrespect shown to our teachers by
pink slipping, budget cuts, and even cutting funding from the current fiscal year's budget during the
middle of the year.

Please vote to restore full funding for UA and K-12 education, and vote to override the Governor's veto
if necessary.

Respectfully yours,
Erik Schoen, PhD

mail.com

Fairbanks, AK 99709

From: Erin Dougherty Lynch <{ IR email.com>

Sent: Wednesday, March 27, 2019 1:01 PM

To: House Finance <House.Finance@akleg.gov>; House Finance <House.Finance@akieg.gov>
Subject: Feedback on Governor's Proposed Budget

Hi House Finance Committee,

| showed up to the Anchorage hearing on Sunday and waited for two hours to testify, but | had to leave
early because | had my six week old son with me and he started to cry.

I know the deadline to comment is momentarily, so quickly, | oppose the Governor's proposed
budget. There is not one aspect of it that | agree with. To balance the budget on the backs of children,
the elderly, and those who live in rural Alaska is unconscionable.

| support ending oil tax credits and | support other new revenue streams, such as a progressive income
tax.



Warm regards,
Erin Lynch

Anchorage AK 99515

From: sabrina martino <—gmail.com>
Sent: Wednesday, March 27, 2019 12:59 PM

To: House Finance <House.Finance@akleg.gov>
Subject: budget

Dear members;

| am writing to to let you know | am in opposition of any new taxes including reduction of the PFD to
continue the frivolous waste in government. We cannot tax our way to a sustainable economy. Many
special interests have been approaching you wanting you to put your hand in our pockets to support
their pet projects and | am against it!

We spend far too much on things that are not needed in our school systems like astro-turfand a
$10,000 lost and found locker at an elementary school. We have a top heavy system as well and we
have some of the lowest scores in the nation. We keep throwing money incentivising pork projects
instead of focusing on student achievement. That is just in the K-12. UAA is a land grant university it has
far too much land available to sell before we should be taxed to support a university that can't even
maintain accreditation nationally. If people being paid $200,000-$300,000 plus a year can't figure out a
way to keep their school afloat and accredited maybe it is time to replace them before asking Alaska for
a hand out.

The ferry is not something every Alaskan should be forced to fund. Many of it's trips are not while full of
passengers. As a matter of fact, it is most utilized in the summer by tourists looking for a cheap cruise. |
think the Ferry should look at re-structuring their schedule so it does not make wasted trips and let the
people utilizing the service pay for it.

Medicaid: While | feel disabled and SOME elderly people should get heip from this social program | also
feel there are many who are abusing it. | am 41 years old. When | was in my early 20's | realized | did not
want to be a burden to anyone when | aged. Since then | have been working my knuckles to the bone to
try and maintain self sufficiency. | joined the Air-Force to help me get out of the financial rut | was in.
Through that | am lucky to have gained a college education and medical benefits. Some say | am biased
because | am already in a socialistic style medical program but those people never signed up and wrote
the government a blank check for any amount up to the value of their very existence/life. That
opportunity was available to each and every one of them but, they just didn't take it and now they want
to ask those of us that did to once again sacrifice for them. People have their whole young adult life to
put away for retirement and some just chose not to and they pass the burden to their children and
grandchildren. It is not the communities burden though unless they so chose it to be. You should not
force the rest of us to pay for someones bad choices. These programs need to have less government
involvement and more community support. Government interference will just inflate the cost and
reduce the care.

We the people of Alaska voted in Governer Dunleavy toget Alaska back on track byu reducing the
spending problem and coming up with a sustainable budget. There are many special interest groups
asking you to go against that but | ask that you keep the election results in mind and think about the
repercussions that not only the state will have but you as well when you start raiding Alaskas pockets.

From: Cathy Long, Cordova Chamber i’cordovachamber.com>
Sent: Wednesday, March 27, 2019 12:59 PM




To: House Finance <House.Finance@akleg.gov>
Subject: Testimony for the Record on HB39

The Cordova Chamber of Commerce appreciates the ability to comment on the FY20 Budget.

While we agree in theory that a successful budget should attempt to balance revenues and expenses, we also
believe a budget defines the priorities of an organization. The cuts included in the Governor's FY 2020 budget
released 02.13.19 and supporting legislation like SB63 show a disregard for the well-being of our state. This
approach is very short-sighted and we don’t believe this timeline provides a responsible path to address the
problem. This budget sends a clear message — that this administration does not value it's rural communities which
are integral to the economy of this state. Cuts this extreme to transportation, education and healthcare are a
recipe for economic depression and leave much of our coastal communities uninhabitable. Without them, our
state would stand to lose access to some very profitable fisheries; connection to some extremely rare, wild and
intact ecosystems; and much of the state's history, native culture, and unique character and charm.

Our primary areas of concern with the FY20 budget are regarding the Alaska Marine Highway, loss of revenue
sharing with local communities, loss of power cost equalization, and cuts to education and school bond
reimbursement.

I will speak primarily to the potential loss of fish tax revenue sharing and cuts to the Alaska Marine Highway.

« Repealing revenue sharing of fish tax would be extremely detrimental to Cordova. This tactic is
simply shifting the burden of increased taxation from the state to the municipality. Fish tax monies
represent almost a quarter of the City of Cardova's operating budget which provides a large
portion of the total funding for our community's hospital, its school district and many other
organizations along with all our basic services. Our municipality has already instituted severe cuts
to almost every department and support organization over the past two years. There is no more
fat to be cut. At this point, we would be carving off meat. If SB63 were to pass and revenue
sharing of raw fish tax were to be withheld from our community, the effects would be felt in almost
every aspect of life in Cordova. We urge you to not allow this bill forward.

e The AMHS has been 2 successful INVESTMENT in Alaska. In 2014, the State of Alaska general fund
contribution of $117MM to the AMHS resulted in a total return on investment of $273MM. This is a
return of more than 2 to 1 to the Alaska economy.

o Businesses in communities like Cordova spend millions annually in Anchorage and with vendors statewide.
Case in point, a local Cordovan restaurant & hotel owner estimates a savings of $50,000-100,000 annually
when running freight trucks directly to Anchorage via Whiltier from Cordova. This business alone spends
hundreds of thousands of dollars with vendors in Anchorage each year. The alternative to this option via
AMHS is to buy from Seattle and ship to Cordova via Seaitle barges. Not only does this expense burden
small businesses relying on AMHS, but it cuts economic output to Anchorage and other statewide vendors.

o  Six out of the top twelve ports in the U.S. by § value of seafood landings relv on AMHS to connect them
to the hard road system. Seafood processing plants play a critical role in Alaska’s economy and depend
heavily on AMHS for transport of work crews, construction materials, and product. It is critical to maintain
cost efficient transportation for the companies and peoples investing in these seafood ports.

e  AMHS users hail from across the state, not only port communities. Anchorage was the #2 source of AMHS
trips booked; Palmer/Wasilla was #4 and Fairbanks was #7. Please be aware of the impact AMHS budget
decisions will have on all Alaskan residents.

o Finally, we recognize the fact that the AMHS does need reform; however, much of the work has already
been done! For two years, the AMHS Reform Initiative committee has worked diligently, dedicating
countless hours to a comprehensive study completed by the McDowell Group and Elliot Bay Design
Group. This honest approach to reform must be recognized and utilized as we work together to improve
and fund the AMHS statewide. For these reasons, we call upon the legislature to restore full FY20

funding at least to the dramatically reduced levels of last budget cycle.




Obviously, our state has some sizable obstacles to surmount and much work ahead of us, but surely thereis a
more measured, strategic approach that could be employed. We deplore you to start from the ground-up on this
budget. Do not give up on Our Road, the Alaska Marine Highway System! Help us ensure our children will have
access to quality education and our young adults can become skilled workers and contributing citizens. Support
coastal and rural Alaska communities so they can continue to carry the economy of the entire state. Thank you for
your time and your service.

Sincerely,

Cathy Renfeldt
Executive Director
Cordova Chamber of Commerce

From: Cindi Lagoudakis igmail.com>
Sent: Wednesday, March 27, 2019 12:58 PM

To: House Finance <House.Finance @akleg.gov>
Subject: Budget

Just a quick note to say there is nothing about the Governor's budget that | have seen to date that | can
support. | am in favor of changing the oil tax credits to help balance the budget and support the re-
introduction of a state income tax to better capture revenue that will be essential for municipalities and
the State to function and serve ALL Alaskans, not just the ones who agree with Governor Dunleavy.

Cynthia Lagoudakis
Petersburg, AK 99833

From: Kayla Boettcher {lJ smallstones.net>
Sent: Wednesday, March 27, 2019 12:57 PM

To: House Finance <Heouse.Finance @akleg.gov>
Subject: Budget comments

Hello,

I listened to most of “Talk of Alaska” yesterday and heard Governor Dunleavy’s comments about his
budget proposals. And while | am not thoroughly opposed to the philosophy of cutting some spending, |
strongly disagree with some of the services the Governor apparently views as non-essential. As the
Executive Director of a non-profit organization, I'm familiar with a budgeting process. Yes, there needs
to be some consideration toward “living within the means”. But that should also be balanced with
strategies o find revenues that sustain the needs.

We need to grow revenues. Period. | know there are several ideas being discussed and | know everyone
has strong opinions for and against all those options. But something needs to change and the state
needs to make more money, because ....

These cuts are draconian. The proposal on the table robs Alaskans of education, transportation, health
care, and quality of life.

Education: | agree that it's disappointing to have spent more and more money on education with no
results. HOWEVER, | think Dermot Cole hit the nail on the head with this editorial yesterday. Specifically,
1 believe there is a significant portion of Alaska students who suffer from other factors (emotional,




historical, economic) that impact their ability to learn. As Cole said, “The state’s own test results
confirm the crisis, which is political, cultural and most pronounced in rural areas of the state
where low incomes, teacher turnover, the abuse of alcohol and other drugs, an absence of
community support services and a lack of formal schooling tradition all work against the chances
of student success.”

Perhaps we need to think more broadly about where funding is needed — maybe it's not all for the
schools, specifically, but also to address contextual issues.

I also think it’s ridiculous to cut the WWAMI program when it's providing opportunities for Alaskans to
return to Alaska as well-trained medical professionals.

Transportation: Ferries in Southeast Alaska ARE THE HIGHWAYS!! And the last time | checked, Southeast
Alaska is part of Alaska. If the DOT can’t afford all the highway maintenance, maybe it's time for a toll
booth between the MatSu and Anchorage. The Governor's comment about how transportation is an
issue in other parts of rural Alaska and makes access difficult/expensive for folks in Western and
Northern AK is not untrue ... but WHY TAKE AWAY PART OF THE SYSTEM that already exists and increase
that disparity, instead of maintaining what we have and working to improve access for other parts of the
state?!?1?!

Health Care: The cuts to Medicaid are heartless and again seem to be biased against rural Alaskans.
Small hospitals have small cash on hand - they would be crippled by these huge provider cuts.

Thank you for your time and consideration of these comments.
Kayla Boettcher, Sitka

From: Frank Williams ﬁgmail.com>
Sent: Wednesday, March 27, 2019 12:53 PM

To: House Finance <House.Finance@akleg.gov>
Subject: FY2020 Budget considerations

House Finance Committee:

Given the current budget situation, looking to more flexibility in generating revenue and
possibly creating a more sustainable fiscal picture for the State of Alaska, [ strongly
encourage you and your Legislative colleagues to:

Create a State Income Tax based upon a percentage of Federal income taxes owed
by individuals earning income in Alaska and corporations operating in Alaska. A
modest percentage (perhaps 5% or 10%) would not balance the FY2020 budget, but
establishing that source of income would provide flexibility in meeting future
budgets.



Keep the PFD payments to individuals to a modest amount on the order of what
we've experienced the last few years. Again this source would not balance the
FY2020 budget. However at this modest level we wouid not create a wasteful tax
burden on those receiving a PFD, nor would we drain the PFD holdings.

Responsibly reduce the FY2020 budget with ample consideration of our core values
and consequences upon the quality of life we wish to maintain.

i oppose implementation of a “head tax” to fund K-12 education. Such a tax would not
produce much revenue relative to the needed expenditures and administration for

collection.

[ oppose a statewide sales tax because of its regressive nature.

Frank Williams

Ester, AK 99725

From: S Wikan 'éci.neb

Date: March 27, 2019 at 12:49:49 PM AKDT
To: rep.jonathan.kreiss-tomkins@akles.gov
Subject: Alaska budget

Hello:

I am Sharon Wikan, born and raised in our state for 70 years. | represent myself. | am very strongly
opposed to The Governors budget. | have never felt the permanent fund dividend was a good idea.
Don’t get me wrong, we all love our extra money but | feel like we have become a welfare state because
of it. | am appalled that the Governor is even suggesting to pay back what we supposedly should have
gotten. I'd like to see capital projects done in our state to boost our economy with the dividend. Also to
help pay for our government.

| would like t have an income tax reinstated. We have so many folks work here and live elsewhere and
contribute very little monetarily to our economy | don’t support a sales tax.

I am a conservative and do believe we can make cuts in various programs throughout our state but you
can’t da it all in one or two years. Governor Walker was making headway in slowing the spending in
various areas. | do like and appreciate the good schools, we have, great harbors, libraries, radio, etc. We
make all these cuts and what is it going to do to our economy.

| am very concerned and | hope all options are being looked at.
Respectfully,

Sharcen Wikan

Petersburg, Alaska



From: liangdosu <Rz mail.com>

Sent: Wednesday, March 27, 2019 12:53 PM
To: House Finance <House.Finance@akleg.gov>
Subject: testimony to the state budget

Dear Sir/Madam,

I've been a resident of Alaska for almost 6 years. Originally from China, | now call this beautiful state
home after living in Ohio, Texas, and Louisiana. | call Alaska home not only because | have a job here, my
daughter Scarlet was also born here and | even became a US citizen in Alaska. | enjoy what this beautiful
state has to offer,

Recently, | was in a shock after learning about governor Dunleavy's budget plan for the state of Alaska.
The level of budget cut to the public services {such as education, health and medicaid) in Alaska is simply
too big to ignore. | do recognize the challenges for this state - the economy is heavily focused on oil and
gas. The location is very remote for most of the Americans. With the oil price still relatively low, Alaska is
still in somewhat an economic crisis. However, | firmly believe that education / health are basic civil
rights and the state government should take its responsibility for its residents.

In my honest opinion, there are several solutions to the state budget.

1. | do believe a decent level of budget cut is needed but it should never be this level.
2. A graduated income tax that will include the slope/seasonal workers

3. A higher sales tax

4. A high alcohol tax

S. A higher property tax

I sincerely hope that the house finance committee can listen to the voice of the people and make the
right decision for the people.

Regards,
Don

mnetscape.net YR ctscape.net>

Sent: Wednesday, March 27, 2019 12:52 PM

To: House Finance <House.Finance@akleg.gov> P netscape.net
Subject: Govenor's Budget My Input

Transparency.......... transparency
definitely lost with secret/partial meetings ....so assist public radio
as you insist democracy is maintained in Alaska. KEEP Public RADIO.

SEND a Permanent Fund check_and our population of workers

leaves town!!!! Last year 45 students left school district with their parents who
told us they couldn't afford to live in (Sitka) rural Alaska. It costs MONEY

to bring people to Alaska......... we try & have done..so we KNOW!! Upwards




of $8,000 per person to bring new people to AK. And AK legislature can
stop this catastrophe w/o chasing away new business & workers.

IMPOSE a SCHOOL TAX ...we had one before! Once a year an item
collected as school tax....$35-45 per person.....on their 1st paycheck-yearly

PRIVATIZATION is gone when companies fail to find good schools and
vibrant community members who don't hate living here. Gov.Donleavy said
on public radio (Mr,26)but do not let the politicans get hands on money.
|say......... So then.....

make sure North Slope communities get OIL tax money...they know best
how to use it. Also do same for Rural fishing municipalities get FISH
TAXES (In Sitka_we use that money for ports & harbors so fleet comes)!

LEVY INCOME TAXES we want it! (As long as reasonable- we sent you
to work for us-what's the hold up?....... we want a vote only when the
legislature in unrealistic, unreasonal, & privately benefitting)!

SAVE MUSEUMS! We're growing tourism-to give folks a rich experience.

CUT PFDs to $500. No matter how much PFD checks are they can't

buy a teacher, nor buy a ferry, nor buy a city government with utilities, nor
buy a swimming pool, nor a new roof for a school, hor a pier repair, nor
train our own people to be much needed DOCTORS!

There is a disaproppriate CUT, CUT, CUT for rural Alaskans!!

Why pit RURAL against NON-RURAL. We can feel it here in Sitka!!
INDIVIDUALISM doesn't work in budgets nor getting "things done."
Believe in a "UNITED" effort with REVENUES included.

Marcia Strand, Box 795, Sitka, AK and (402 Baranof Street)

From: ‘TonkaSeafoods.com ﬁnkaSeafoods.com>
Sent: Wednesday, March 27, 2019 12:49 PM

To: House Finance <House.Finance @akleg.gov>

Subject: Written Testirmony on HB39

Hello,
I am part owner of a small family owned seafood processing plant in Southeast Alaska.
| support fully funding the ferry system, public schools, public health care and public radio in Alaska. |

support paying for these services, services we depend on in Southeast Alaska, by eliminating the oil tax
credits created by 5B21.



0il tax credits are not needed by the oil companies operating in Alaska to be profitable. Oil companies in
Alaska don’t need the extra money, they just want it.

Instituting a policy for a state sales tax, state income tax or reducing the PFD, instead of eliminating the
oil tax credits, would just be funneling money straight from middie class, and poor Alaskans, to some of
the richest, most profitable, corporations in the world.

That's wrong. It's wrong to cut State services to be able to afford oil tax credits. It's wrong to increase
taxes on individuals to be able to afford oil tax credits. It's wrong to propose eliminating, or permanently
reducing the PFD to be able to afford oil tax credits. It's wrong to suggest taking fish tax revenue sharing
away from coastal communities to be able to afford oil tax credits.

Please do the right thing and fully fund our state services. Please do so by temporarily reducing the PFD
for this cycle, and then please work towards eliminating the oil tax credits. Our state was fully funded
before the introduction of SB21, it can easily be fully funded again.

Thank you,
Seth Scrimsher

Seth Scrimsher CFO Tonka Seafoods, Inc.

From: Elaine Lawrence gmail.com>
Sent: Wednesday, March 27, 2019 12:48 PM

To: House Finance <House.Finance@akleg.gov>
Subject: Alaska's budget

Honorable Representatives Tammy Wilson, Neal Foster, and members of the House Finance Committee,

Thank you for the opportunity to comment on the Governor’s proposed budget. | do not support his
approach to attaining a balanced budget. Spending out the Permanent Fund and limiting new revenue
sources may bring short term gain, but more Alaskans will suffer in the long run. While | am troubled by
the Governor's budget, | am delighted that House Finance Committee members are working together to
find reasonable solutions. Thank you.

Cutting or outsourcing core governmenfal functions do not provide long term solutions, nor will it allow
Alaska to advance. Educational funding at the community and university level is vital for our

future. Adequate funding for health and behavioral health services ensures public health and quality of
life for us all. Cutting needed transportation infrastructure will doom our economy.

Look to a modest income tax so those working Alaska’s best jobs share in the cost of

infrastructure. Exempt large groups of Alaska residents. Look to increase oil taxes on oil companies that
benefit most from our resources. Keep working together. Unlike our Governor, you're on the right path
to ensure Alaska has a bright future.

Best Regards,

Elaine Lawrence



Fairbanks, AK 99701

From: David Lefton $JPemail.com>
Sent: Wednesday, March 27, 2019 12:42 PM
To: House Finance <House.Finance@akleg.gov>
Subject: Written testimony

Hello,

My name is David Lefton, I'm a Homer resident, ‘G RNNN: o

Ak.
| am writing to advocate that education be fully funded and last year’s allocations be left untouched.

Our school district needs to provide certainty to families and those working for the school district. In my
8 years of working for the XPBSD I've seen funding uncertainty cause a great deal of chaos in people’s
lives. Getting pink slipped as an aide and seeing my colleagues have to wait far too long to get a contract
is no way to encourage teachers to stay in the profession and incentivize young families to move

here. It is discouraging to hear the governor talk about our schools as though they are failing and then
pull the rug out from under them with a draconian budget. The truth is, we have wonderful schools and
staff that care deeply for our students and work for them tirelessly. The governor’s budget is no
solution, in fact it is a manufactured crisis, this is not a problem we can cut our way out of. Cuts have
already been made and further cuts will harm the quality of education and of life here in the peninsula.
For our children and our state’s future we need to fund education to the cap and not abandon our
promise to the future generations by taking away their opportunities.

Personally, | support reducing tax credits for oil companies, a reduced PFD, a bed tax and or an income
tax to cover the budget shortfall instead of what will amount to devastating cuts. Alaska is a challenging
place to live in, but those who live here are proud to call it home, we need to keep the promise of a
bright future alive and well for our residents and work to increase opportunities and outcomes. We
can’t keep giving money away without bringing enough in, it is not sustainable. While compromise is
important, we can’t abandon our values which is exactly what the governor is asking us to do. We need
to pull together to ensure a bright future for our children, schools, and state.

This was written during my lunch break, thank you for reading!
Sincerely,
David Lefton

From: Maila Bischoff S mail.com>

Sent: Wednesday, March 27, 2019 12:40 PM
To: House Finance <House.Finance@akleg.gov>
Subject: AK budget

Dunleavy's budget is a prescription for failure.
COME ON!!!



| believe a responsible budget reflects the values of a state, as reflected by what individuals want to
fund and support.

We need revenues to cover expenditures that constituents (not oil companies) believe are important.
Please see Matt Claman's consituent survey results. This is the Alaska | want to live in.

Here are my opinions, please consider.

REVENUE possibilities;
state income tax
state sales tax (on luxury goods only, not necessities)

EXPENSE REDUCTIONS {and increases):
REDUCE PFD- but PLEASE continue to protect and pay to those below certain income levels. Elimination
of that is a regressive tax and impacts our most vulnerable citizens the hardest.

INCREASE Support for the police prosecutors and fire departments, including infrastructure. Laws and
treatment facilities VPSO.

INCREASE funding for schools and teachers

INCREASE Education, Safety, Health and Social Services

INCREASE Roads, UAA funding, Assistance for Seniors, Highways and Parks

INCREASE-EXPAND medicaid.

DECREASE Tax Credits to Oll companies

Thank you,
maila bischoff
99517

Maila Bischoff

From: Ursel Schuette -alaska.edu>
Sent: Wednesday, March 27, 2019 12:40 PM
To: House Finance <House.Finance@akleg.gov>
Subject: budget testifying

To whom it may cencern,

| would like to express that the University of Alaska Fairbanks is vital to our lives as a family. As a spouse
it is not always easy to find a job in the same area as your spouse. Fairbanks is special that way because
it offers a large number of opportunities to puzzle together a job.

UAF is one of the places in town where that is possible, and | know numerous people here who get their
income this way. By cutting the budget of the UA system these opportunities will decrease
tremendously, which makes living in Fairbanks as a family a lot more challenging! Most of the families |
know that obtain their income like that are families with young children, and these families are all active
in the community. They are active in the pre-schools, schools, music programs, and sports programs.



They all love living in Alaska and they enjoy the lifestyle that you cannot find easily in the lower 48.
Loosing a lot of these families because of lost jobs would decrease vital members of the Alaskan
communities.

| urge you to reconsider cutting the budget!

Best wishes,
Ursel

From: Judy and Frank Williams (jjjjifalaska.net>
Sent: Wednesday, March 27, 2019 12:39 PM

To: House Finance <House.Finance@akleg.gov>
Subject: State budget

Members of the House Finance Committee,

I find the Governor's proposed budget to be short-sighted in its narrow approach to future management
of Alaska's fiscal situation. The massive cuts he has proposed unfairly target areas which many Alaskans
consider of value to our quality-of-life and sense of compassion. Two of those areas are education pre-
school through post-high school, and social services, which aid the vulnerable.

| would like the Legislature to consider increasing revenue streams in combination with modest, well-
thought-out cuts in state government spending:

increase the gasoline tax

reinstate a head tax dedicated to education spending

reinstate a state income tax

cap future PFD's at a reasonable amount. Do not "pay back" what some perceive as "past
cuts”. This pay back seems like political revenge, and is very costly.

e eliminate per-barrel tax credits for oil companies

It would be refreshing for the Legislature to look at a mixed plan which includes increased revenue
sources and some moderate, considerate cost-cutting measures. |am willing to accept that there would
be areas of impact to my personal budget. | hope legislators are bold and look widely for solutions
besides this drastic proposed budget.

Sincerely,

Judy Williams

Fairbanks, Alaska

From: gail mcbride \QNRotmail.com>

Sent: Wednesday, March 27, 2019 12:37 PM
To: House Finance <House.Finance@akleg.gov>
Subject:

My family and | want to receive our full PFD. We are fully supportive of the Governor’s budget.
Thank you.
Gail McBride

From: Juliet Shepherd —_gr_nM>
Sent: Wednesday, March 27, 2019 12:18 PM



To: LIO Fairbanks
Cc: julietshepherd
Subject: Public Testimony - HB 39

My name is Juliet Shepherd. 1 live in the Goldstream Valley, and am a resident of Fairbanks,
Alaska. | am writing to voice my opposition to Governor Dunleavy's proposed budget as
presented in HB 39. Where as | do support a balanced budget, Governor Dunleavy’s budget,
prioritizing cash disbursements to the population at the expense of vital services at a time when
the state is operating at a deficit, is both irresponsible and unacceptable. It undermines
Alaska's ability to sustain a population. In shaping a new balanced budget, we must prioritize
investment in Alaska’s future.

Instead | support a balanced budget approach achieved by increased efficiencies in state
funded institutions, including an emphasis upon actual delivery of quality services and
implementation of innovation processes to streamline efficiencies in state funded institutions; as
well as increasing revenues, including (but not limited to) a fixed minimal PFD disbursement,
increased oil tax revenues, and the implementation of a state income tax to capture revenue lost
from rotation workers who live outside of the state.

Thank you for your hard work to fund a budget solution that supports the needs of a healthy and
productive Alaska population, and sustainabie natural resource management.

Sincerely,

Juliet Shepherd

Fairbanks, AK 99709

From: Amy Sweeneyﬁyahoo.com>
Sent: Wednesday, March 27, 2019 12:32 PM

To: House Finance <House.Finance@akleg.gov>

cc: Amy Sweeney SR y2hoo com>
Subject: Testimony on Governor Dunleavy's Budget

Dear House Finance Committee Members:

My name is Amy Sweeney, | am testifying as a private citizen on my own behalf, and |
live in Sitka.

Thank you for the opportunity to submit written testimony concerning Governor
Dunleavy's proposed state budget.

| am opposed to the extreme cuts proposed by Governor Dunleavy, opposed to his
plans to pay supplemental PFDs and larger future PFDs, opposed to his plans to usurp
municipal shares of raw fish taxes and oil infrastructure property taxes, opposed to his

plans to end state sharing of school bond debt. | am in favor of the re-institution of a



graduated state income tax, payment of modest PFDs, and consideration of modest
cuts to state government and government services where it makes sense.

Governor Dunleavy's budget is too drastic, and cuts too much into essential public
services. The level of cuts he proposes to services like K-12 schools, the university
system, Medicare, and the ferry system wlil devastate Alaska. His proposals to take
municipalities’ share of raw fish taxes will mean harbors will have to be shut down,
destroying fishing communities. Likewise, his proposal to remove from communities the
right to tax oil infrastructure in their jurisdictions will remove dollars needed for those
local communities. The Governor meanwhile plans to continue large tax credit
payments to oil companies!

Alaska should take steps to fund state government the way almost all other states do:
with a graduated state income tax. Continuing to pay modest PFDs, as well as re-
instituting an income tax would allow those who depend on the PFD as their main cash
income to pay little or no income tax, while those with more income will pay more to
fund statewide services. A state income tax will also gather revenue from out of state

workers who now pay only their home state's tax on their Alaska earnings

Dunleavy’s cuts are draconian and will destroy our economy, forcing parents to leave
Alaska to find decent schools for their children, forcing hundreds of talented teachers
leave for jobs elsewhere, forcing regular citizens to move out of state to live in
communities with adequate public services. Yet, oil companies will receive tax cash
credit payments, even payments beyond statutory minimums. Our citizens will suffer,

while oil companies get more.

Governor Dunieavy does not have a broad mandate for his extreme plans. Only about
50% of the registered voters voted in 2017, and of that 50%, only about half voted for
him. Not a single voter {or non-voter) knew the extreme, economy-destroying measures

he would take in order to make the large cash payouts he promised.



| am fully willing to pay state income tax, and give up even my entire PFD in order to
fund essential services we all need. But Alaska should follow these watchwords: Modest
Income Tax, Modest PFDs, Modest Cuts, Lower Oil Tax Credits.

Thank you for the opportunity to testify
Sincerely,

Amy Sweeney

Sitka, AK

From: Burns Cooper mail.com>
Sent: Wednesday, March 27, 2019 11:57 AM
To: LIO Fairbanks

Subject: house finance testimony

Please forward to the house finance committee--thank you!

Dear budget committee chair and members:

| have lived in Fairbanks since 1990. During that time, | have come to see how critical the
University of Alaska is to the well-being of our city and our state. Quite frankly, although | have
chosen to devote almost my whole adult life to Fairbanks, without a robust university, | would
not want to live here. It is critical to the local economy, and also to the development of local
talent, to the recruitment of talented people from other places, to our cultural climate, to
preserving and rejuvenating Alaska Native culture, and to providing the research that we need
to make good decisions and to govern ourselves wisely.

Governor Dunleavy’s proposed budget and other actions since taking office have been the
opposite of governing wisely. They will be absolutely disastrous to our state and especially to
my city. We have dealt with budget cuts many times before—always painfully—but never at
this completely reckless and, quite frankly, hateful level. Dunleavy hates education; there’s no
other way to interpret his actions. He clearly values extremist right wing ideology over the
well-being of the state.

I'm not suggesting UA should be exempt from the pain that K-12 education or other critical
state functions are threatened by. Rather, ¥m saying it is our responsibility to maintain a
healthy, functional state, and to find ways to fund it. This is quite possible; as UA president
Rogers pointed out, refusing to fund higher education is a political choice, not a necessity. |
believe a state income tax would be the fairest and most efficient way to increase state
revenue, for a number of reasons. But if the Legislature finds that too big a step, there are
other options: the Permanent Fund, reworking the oil royalty/tax system, or other taxes and
fees. However you choose to do it, it is absolutely essential that you do it.

Thank you.



Burns Cooper

Fairbanks, AK 99709

mail.com

From: Rainbow Chaser ﬁahoo.com>

Sent: Wednesday, March 27, 2019 12:32 PM
To: House Finance <House.Finance@akleg.gov>
Subject: written Testimony on HB39 Budget Bill - PLACE IN RECORD

Public Testimony
HB39
House Finance Committee

My name is James Squyres. | am from Rural Deltana. | support the Governor's budget, SCENARIO ONE.
This is outlined in the Governor's State of Alaska Fiscal Plan, which you have all seen. This plan

« _envisions a smaller State government that distributes the people’s share of oil wealth to Alaskans as
prescribed by existing law.”

Over time, Alaska politicians have created a LARGESS in excess of anything that can be maintained with
our limited population. The BASELINE DEPENDENCY has been artificially shored up by drawing down
savings accounts and succumbing to special interest groups whose goal is to have others pay for their
prosperity.

We have an interesting case in the North Slope Borough where they are pulling 372 million per year off
the pipeline for a population somewhat over 9,000. That alone is 23.25% of the 1.6 billion that you will
be asking Alaskans to pay with a reduced PFD so a few can receive benefits of over $41,000 per head.
The Governor seeks to correct this to fairly help ail Alaskans, but many of you resist the CURE because
you seek to protect a much smaller amount for your district.

NOW is the time... to structurally DOWN BUILD TO SIZE. The Governor was elected by Alaskans for this
task. Many of you stand in obstruction with a short sighted vision of “helping” those about to be
effected by cuts. You are not helping them and you are not helping Alaskans as a whole with this
reactionary view.

If you maintain this level of spending now we will quickly outgrow the ability to sustain it even after
sacrificing the full PFD. 1t requires a long term approach that reaches out past the next 2-year election
cycle.

All roads eventually lead back TO a smaller Government that allows us to live within our means.
Anything else continues the FISCAL SLOW MOTION TRAIN CRASH that we have been witnessing, You are
either part of the problem or part of the solution. |ask you to fully support SCENARIO ONE.

That concludes my Testimony.

James Squyres




From: Michele Vasquez <IN : zil.com>
Sent: Wednesday, March 27, 2019 12:31 PM

To: House Finance <House.Finance@akleg.gov>

Subject: re: Budget testimony - Reject Governor's budget

Chair Foster & Wilson and members of the House Finance Committee:

There is a popular saying in politics; “Don’t tell me what your priorities are. Show me your budget and !
will tell you what your priorities are.”

Well, Alaskans have seen Governor Dunleavy’'s budget, and now, we know exactly what he considers
important; oil tax credits for the wealthiest multinational corporations and paying a full PFD.

Everything is on the chopping block except oil tax credits. His proposed budget eviscerates K-12, the
university system, Pioneer Homes, ferry system, early childhood programs and countless other
programs and services that help Alaskans from all walks of life including the most vulnerable people in
our state.

In short, the governor's budget is immoral, cruel, mean-spirited and heartless. Dunleavy keeps saying
Alaska is open for business, but | wonder, what company would dare invest in a state where the public
education system is short on teachers with overcrowded classrooms due to school closures? And any
new business would want their employee’s families to have access to the best healthcare providers who
practice at fully staffed hospitals and clinics.

A new industry would expect necessary infrastructure like roads, bridges, airports, ports and the marine
highway to be in top shape and fully funded because all of these things are crucial to running a
successful business.

A full PFD would be great, and | know there are many who depend on it to pay for fuel, groceries and
other essentials so although | am personally willing to forgo mine, | am not willing to make that choice
for others. | believe the simplest and easiest thing to do would be to eliminate the per-barrel oil tax
credit immediately and implement a progressive income tax and perhaps a sales tax.

We must have other revenue streams so we can have budget certainty in years to come. The governor’s
draconian budget proposal is bad for Alaska and extremely short-sighted. Alaskans deserve better than
this.

Thank you,
Michele Vasquez
HD 30/ District O
Soldotna, AK

From: Chris Turletes SJJemail.com>

Sent: Wednesday, March 27, 2019 12:26 PM

To: House Finance <House.Finance@akleg.gov>

Subject: Budget testimony

Attached is my written testimony advocating for UA and against the Governor's budget.
Thanks

Chris Turletes

Anchorage, AK 99515



26 March 2019
Dear House Finance Committee

Thanks for this opportunity to advocate on behalf of the University. 1 live in the Bayshore area of
Anchorage; | am retired from the Army and recently retired from the University of Alaska Anchorage
where | worked for 14 years as the Facilities Director. 1am a donor and an Alum of UA. My daughter is
a UAA Engineering graduate and is working locally as a licensed professional engineer. | have hired
several UA graduates over my career with excellent results. | am writing to urge you to support the
University’s budget as submitted by the Regents. The University is a gem for our state. It's a bargain
compared to outside universities and keeps Alaskan’s in Alaska; it helps provide our industries with
qualified employees in many fields including: health care, arts, sacial and economic areas, education,
engineering, business, and technology fields. In short the University is creating employees and leaders
for Alaska’s future.

When | started working at the University in 2003 we were just beginning to recover from the last
funding drought. Infrastructure all over campus was patched not repaired, major items of equipment
did not work, and redundant systems were reduced to a single system the other stripped for parts. it
was a very fragile campus infrastructure. Up until about 2015 you could see the improvement in
physical conditions on campus; now you can again see the degradation. The University has sustained
cuts to the operating budget four out of the last five and has insufficient capital funding in the last
several years. My own retirement is in part a result of accumulated cuts. Here in Anchorage we have
respectable campuses; we have some very capable facilities for research, business, aviation, health,
science, and engineering. Our Library is world class. Our facilities serve students, staff and faculty for
UAA and APU and the community at large. A budget cut to the University impacts the safe operation of
every dimension of our campuses.

| urge you to keep our University system robust. It is the key to our states’ future. The governor's $134
million cut is the single largest reduction in the university’s 100-year history.

The Governor’'s budget is a devastating budget for University and for Alaska. Achieving a sustainable
budget for our state is a complicated and difficult task. Cuts are part of it; but if cut too deep we
collapse. | urge you to consider a balance between cuts, new revenues, including taxes, and wise use of
our income streams, including reduced dividends, to help run government.

| want you to know | am willing to be taxed and to relinquish my dividend in order for the State to
provide education, health, transportation and social services to Alaskans; and to keep our University
System strong. Thanks for this opportunity to share my thoughts and concerns with you. Thanks for
those of you who were in Anchorage on Sunday to listen to us.

Respectfully

Chris Turletes,

mail.com



From: Elinor Jane SPzci.net>

Sent: Wednesday, March 27, 2019 12:28 PM

To: House Finance <House Finance@akleg.gov>; Senate Finance Committee
<Finance.Committee@akleg.gov>

Cc: Sen. Click Bishop <Sen.Click.Bishop@akleg.gov>; Sen. Lyman Hoffman
<Sen.Lyman.Hoffman@akleg.gov>; Sen. Peter Micciche <Sen.Peter.Micciche@akleg.gov>; Sen. Donny
Oison <Sen.Donny.Olson@akleg.gov>; Sen. Mike Shower <sen.mike.shower@akleg.gov>; Sen. Bert
Stedman <Sen.Bert.Stedman@akleg.gov>; Senator.Natasha.Vonimhoff@akleg.gov; Sen. Bill
Wielechowski <Sen.Bill. Wielechowski@akleg.gov>; Sen. David Wilson <Sen.David.Wilson@akleg.gov>;
Rep. Jonathan Kreiss-Tomkins <Rep.Jonathan.Kreiss-Tomkins@akleg.gov>; Rep. Ben Carpenter
<Rep.Ben.Carpenter@akleg.gov>; Rep. Nea! Foster <Rep.Neal.Foster@akleg.gov>; Rep. Jennifer
Johnston <Rep.Jennifer.Johnston@akleg.gov>; Rep. Andy Josephson <Rep.Andy.Josephson@akleg.gov>;
Rep. Gary Knopp <Rep.Gary.Knopp@akleg.gov>; Rep. Bart LeBon <Rep.Bart.Lebon@akleg.gov>; Rep.
Kelly Merrick <Rep.Kelly.Merrick@akleg.gov>; Representative.DanielOrtiz@akleg.gov;
Representative.Colleen.Leonard.Sullivan@akleg.gov; Rep. Tammie Wilson
<Rep.Tammie.Wilson@akleg.gov>

Subject: Governor's proposed budget

Hello. | was unable to participate during the teleconference hearings regarding the governor’s proposed
budget, so | write you now.

My husband, Jeffrey Robinson, and | are commercial fishers, homeowners in Petersburg, {where we
raised our two children, and continue to live) and committed residents of our community and our state.
We do not know one person in favor of the governor’s budget proposal.

On Talk of Alaska, aired on public radio Tuesday, March 26th, I listened to Governor Dunleavy say he is
not considering any new state revenue proposals, untii he gets the state budget balanced and
government spending “under control”. This makes no sense to me. Sounds like tearing down the house
because you cannot afford your bills. How do you get back on your feet again once you are homeless?
We need to think of the Common Good, and how to fund programs, services, and agencies that work to
this end. | do not support the governor’s proposed budget and his cuts to education, the ferry system,
public broadcasting, and healthcare.

| do support using a portion of the Permanent Fund to meet budget shortfalls this year. Though
individual PFD payouts help with an infusion of cash, receiving this individual payout cannot possibly
replace the economic activity resulting from ongoing programs that employ so many and also benefit so
many. Perhaps a needs-based dividend could be considered.

| also support a statewide progressive income tax, so all who work in the state can help fund the state.
And maost importantly, | hope the legislature will work together to roli back subsidies to Big Oil in the
form of tax credits. We should not be subsidizing wealthy corporations at the expense of education,
health care, ferries, and our people.

| feel deeply concerned about the future of our fisheries, rural communities, and environment, the
sharing of information throughout the state via public broadcasting, and the Governor’s priority ofa
balanced budget before the wellbeing of our citizens and our state.



We are all counting on you.
Thank you for all your work!

.

Petershurg, AK 99833

From: Justin Parish gmail.com>
Sent: Wednesday, March 27, 2019 12:28 PM
To: House Finance <House.Finance@akleg.gov>
Subject: Testimony

The governor's proposed budget would kill people. Any time there is a rise in unemployement there is
an increase in suicide rates. Any time there is a rise in uninsured people, there is an increase in sickness
and death. If ferry service is cut it will have a tremendous impact on people who must travel to receive
medical care. These are only a bare fraction of the overall impact of an inhumane budget.

| oppose the proposed budget. | support an income tax. | support increasing revenues from the oil
industry.

Good luck and good spirits to all of you in these trying times.
Justin Parish, HD 34

Juneau, AK
99801

From: Justin Parish ﬁgmail.com>

Sent: Wednesday, March 27, 2019 12:27 PM
To: House Finance <House.Finance@akleg.gov>
Subject: Governor's proposed budget

The governor's proposed budget would kill people. Any time there is a rise in unemployement there is
an increase in suicide rates. Any time there is a rise in uninsured people, there is an increase in sickness
and death. If ferry service is cut it will have a tremendous impact on people who must travel to receive
medical care. These are only a bare fraction of the overall impact of an inhumane budget.

| oppose the proposed budget. 1 support an income tax. | support increasing revenues from the oil
industry.

Good luck and good spirits to all of you in these trying times.
Justin Parish, HD 34

Juneau, AK
99801

From: Glenn Helkenn 4P hotmail.com>
Sent: Wednesday, March 27, 2019 12:27 PM



To: House Finance <House.Finance@akleg.gov>
Subject: Budget cuts to the University of Alaska system. Support for Dunleavy's cuts.

| am currently a UAF employee {maintenance & science support, 7 years employed) and a
lifelong Alaskan (born and homestead/farm-raised), and | have to say that {even though | voted
for Begich} | strongly support Governor Dunleavy's proposed cuts {including cuts to the UA
system) in order to preserve Alaskan's PFDs. Sadly, | see too much excessive spending and
waste of public money in the bureaucracy of the UA system, and feel that a state of 700,000
people experiencing declining oil revenues simply cannot afford 3 public universities... and |
especially don’t think it makes sense to take a subsistence trapper’s PFD gas money in Huslia, or
a single mother's PFD food money in Anchorage (2-3 PFD's when you factor in the child's and
child-support paying father's) to pay for three different public universities {again, in a state with
only 700,000 people) when top administrators are making as much as $350,000 year, and
routinely over $100,000 per year.

President Johnson does not speak for me, and is, in my working-class opinion, blinded by his
privilege when he suggests that PFD money should be appropriated to keep UA budgets at
current levels. In past decades when the state was flush with high oil revenues, such
extravagances were fine. But no more. Our politicians and bureaucrats have gotten used to
too much money under oil, and that expectation needs to come to an end before we start
disproportionately burdening low-income Alaskans to keep these bureaucracies flush with
dollars. The fact is, that even if new additional taxes are eventually implemented, budgets will
have to be cut. Alaska just doesn’t produce enough economic activity outside of the oil
industry to keep high oil-era budgets going in a declining oil-era Alaska. If Alaska doesn't get it's
bureaucratic spending under control the state is going to be crippled under their administrative
weight in the not-too-distant future. Now is the time to make cutting the budget and
preserving the PFD priority one.

Thank you for reading,

Glenn Helkenn
Nenana, AK

mgci.net ﬁgci.net:»
Sent: Wednesday, March 27, 2015 12:27 PM

To: House Finance <House.Finance@akleg.gov>
Subject: My opinion on the Governor's Proposed Budget

Ladies and Gentlemen:

| am very much opposed to the Governor's proposed budget. Paying $3,000 for this
year's PFD to every qualified Alaskan citizen is irresponsible, based on the size of our
budget deficit, and based upon the Governor's proposal to slash the budgets of so
many worthwhile and necessary departments.



| live in Southeast Alaska, in Ketchikan, and we need the Marine Highway! Those in
small towns and villages need the Marine Highway even more than we do in
Ketchikan. In fact, its services are CRUCIAL to those folks. Legislators who live in the
Interior may not understand just how important the Marine Highway is to the citizens of
Southeast. They have roads to drive from place to place, we don't. Cutting the Marine
Highway is a really, really bad idea.

And cutting funding for education, both K-12 and the University, is also a terrible

idea. You've heard the phrase: "Our children are our future"? Educating our citizens is
an investment, an investment for them and for our State. If the university's budget is cut
to the extent the Governor is proposing, after several years of experiencing deep budget
cuts already, the consequences will be disastrous. The university will be forced to layoff
faculty and staff in large numbers, and classes and programs will be cut at all
campuses. We want our students to go to Alaska universities, don't we? We want
those students to stay in the State after graduation and contribute to their communities
and to our economy. If the university is forced to cut faculty, programs and classes, or
double the current tuition, which someone proposed, the university will lose students by
the droves to schools Down South, and I'm guessing that many of those students won't
return to the State. How shortsighted is that?

| am in favor of a reasonable PFD; | am in favor of an income tax. We HAVE to create
revenue, not cut our state's valuable services to our citizens to the bone. What quality
of life is left if you do that? Not only will our students leave the state to seek higher
education, but many of our citizens will leave. | love this state, but if you drastically cut
funding for education, the Marine Highway, public radio, funds for programs for our most
vulnerable citizens, who will want to stay here? Forget the $3,000 PFD and bring back
an income tax.

Thank you.
Kathleen Wiechelman

Ketchikan, AK 99901

From: Cheryl R Westley (P gci.net>

Sent: Wednesday, March 27, 2019 12:16 PM

To: House Finance <House.Finance@akleg.gov>
Subject: Comments on Governor's Proposed Budget

Honorable Representatives,

Our Governor stated yesterday that the average Alaskan is in favor of his proposed budget for FY 2020. |
am an average Alaskan who is NOT in favor of his drastic cuts to our State budget. | support the efforts
of the House Finance Committee to change his proposal to be reasonable and allow State money to
support our University, education, the marine highway system, Medicaid, seniors, and the needs of
many Alaskan citizens. In my volunteer work | see many who are living on the edge NOW. Many who
are hungry and can barely afford shelter. We Alaskans have always supported our communities. Itis
the only way we can all live well together in this State. Please use your wisdom to create a State budget



that includes everyone and doesn’t result in the extreme hardship that his austerity plan would bring.
Thank you.

Cheil Westlei

Anchorage, AK 98502
Resident of Alaska since 1976

From: Arlot Hall <\ s mail.com>

Sent: Wednesday, March 27, 2019 12:16 PM
To: House Finance <House.Finance@akleg.gov>
Subject: State Budget

The State Budget has been cut over the last four years by 40+%.

e Thatis enough. There should be no more cuts.

» A personal income tax should be enacted that will generate about $570 million as proposed by
former Representative Paul Seaton.

e Qil Tax credits should be eliminated or, at least, reduced by 50% which would allow the state to
retain about $500 million

e PFDs should be caped at $1200 to $1500.

We need a fair budget in which everyone contributes.

Ao Ll

mail.com

From: LiO Sitka

Sent: Wednesday, March 27, 2019 12:14 PM
To: House Finance <House.Finance@akleg.gov>
Subject: HB39 Public Testimony

Please accept this public testimony submitted to the Sitka LIO for HB39 - State Operating
Budget:

My name is Renee Trafton. | own a small business with thirteen employees. Education fuels
opportunity, growth and economic prosperity. Education is a core responsibility of the

state. UA is established in the Alaska Constitution. Almost everyone who works for me is either
a student of UAS, the Sitka School District, or has kids in the Sitka School District, myself
included. The Governor's proposed budget cuts would be catastrophic for the state. There
have already been large cuts, and more would permanently damage the state's education
system. The library at the middle school has been closed because of lack of funding. My UAS
students are very cancerned that their college will lose programs, and maybe close. Same with



my high school kids, who have been thinking about college, but are even more unsure now. My
daughter and her classmates are worried about losing teachers who have been part of their
lives,and never seeing them again. | support a progressive income tax, and a modest PFD.
Thank you.

-Renee

From: karin mccullough <R y2hoo.com>
Sent: Wednesday, March 27, 2019 12:11 PM

To: House Finance <House.Finance@akleg.gov>
Subject: Comments on Budget

March 27, 2019
To the Chairs and Members of the House Finance Commitiee,

My name is Karin McCullough. | am a resident of Petersburg Alaska. | have two grandchildren 6 and 2
wha live in this town also with their parents. How we maintain the services in our state and in our town
moving forward in time is very important to me, Navigating the financial/budget considerations in a
fiscally and socially responsible way is vital.

| do not believe this year that there should be an increased payment of the Permanent Fund, but rather a
considered payment of 1,000 to 1,500( - with consideration also to using permanent fund funds for
programs and services of the state of Alaska. | also feel we should start up state income tax again and
study critically oil industry taxation.

State services and programs need to be funded.

In our town we pay property taxes and city sale taxes. We support our children and community members
by active fundraising. We believe in a sense of community. As we move forward with the state budget |
hope the sense of “community” , our state community of all residents of all ages, all incomes and rural as
well as urban are given funding consideration.

Thank you for your difficult work of keeping Alaska fiscally stable.
Sincerely,

Karin McCullough

< tersburg, Alaska 99833

From: Sue Thorsen (P cMail.com>
Sent: Wednesday, March 27, 2019 11:56 AM



To: House Finance <House.Finance@akleg.gov>
Subject: Governor's proposed budget

Hello,

Thanks for an opportunity to voice my view’s on Governor Dunleavy’s proposed budget.

s ido not support Dunleavy’s proposed budget.
e Ido support the Senate Finance Committee aiternative proposed budget that provides restored

funding for state services, and a reduced PFD of $630.

| have lived and worked in Alaska for the last thirty years - twenty-seven years in Sitka. Shutting down
the Alaska State Ferry system, and selling the Sheldon Jackson Museum are among the many objections
| have to the governor's proposed budget. These actions would be disasters for the people of SE Alaska -
as would be the cuts in education and health and social services.

I support the following actions to balance the state budget, long term:

1. Eliminate oil production tax credits. (Support SB 14.)

2. Implement a graduated state income tax.

3. Use the PFD per year as needed. Personally, | would gladly give all my PFD per year for the services
the state provides.

| heard the governor say recently that the deluge of folks who have voiced objection to his proposed
budget don’t represent the majority of everyday Alaskans. He is wrong.

It’s hard for me to write this without using exclamation points at the end of every sentence, but I'm
hoping to make my message short enough that you can’t overlook the bottom line of what | want to get
across.

Sue Thorsen

Sitka, AK 99835

mail.com

From: Jana Peirce <janapeirce @gmail.com>

Sent: Wednesday, March 27, 2019 11:54 AM

To: House Finance <House. Finance@akleg.gov>

Subject: Written testimony on state budget for House Finance Committee



Members of the House Finance Committee,

| was not able to attend one of the hearings on the FY2020 state budget. Please accept my
written testimony. | am deeply opposed to the steep cuts in the Governor's proposed budget. |
believe they are not responsible. In fact they are highly unresponsible and possible
unconstitutional in that they threaten to deepen the state's recession, cause additional
unemployment and outmigration that will hurt Alaska businesses, and further weaken the
economy, reduce property values, and significantly reduce the quality of life for Alaskans,
especially the most vulnerable. They also do not live up to the state's constitutional
responsibility for education, from K-12 through the University of Alaska system. | couid lose one
or both my jobs in the event of a deepended recession - one is in the private sector and one in
the public sector. As much as | like my PFD, it does not replace a paycheck. Nor will it help if the
value of my house falls as a result of a weak economy and additional outmigration.

Alaska has been a vibrant place to work and raise a family. That is more valuable than any PFD.
Though, | support a balanced approach to meeting our structural fiscal challenges that includes
1) a cap on the PDF, 2) no back PFD payments, 3} a progressive income tax, and 4) elimination
of deductible oil and gas tax credits. It's time Alaskans paid our way, to a small extent at least,
for state services.

Thank you for doing the hard work to make the right decisions for Alaskans and for our state's
future.

Jana Pei
&Fairbanks AK 99712

On Wed, Mar 27, 2019 at 1:05 PM Marilyn Knapp mm_ail._c_om> wrote:

Having worked in the field of Alaska history and in museum work, I strongly
urge the State of Alaska continue to preserve and support the Sheldon
Jackson Museum.

Alaska is a special place for many reasons; the Sheldon Jackson Museum
and its collection exemplifies one of those special reasons.

Thank you. Marilyn Knapp

Marilyn R, Knaii

o ail.com




From: Homer Hunter <_@gmail.com>
Sent: Wednesday, March 27, 2019 4:50 PM

To: House Finance <House.Finance @akleg.gov>
Subject: Gov. Dunleavy's Proposed budget cuts

My name is Homer Hunter, Ir. and | am a lifelong resident from Scammon Bay from Senator Donny
Olson and Representative Neal Foster's legislative district. | am vehemently opposing many of Governor
Dunleavy's proposed budget cuts that are about to hurt many Alaskans, both urban and rural peoples.
To narrow it down, | am urging the Alaska Legislators to vote no to his proposed cuts to medicaid.
According to the CEO of the Yukon Kuskokwim Health Corporation, 19,000 medicaid recipients from my
region will be heavily impacted. How does the Governor expect the poor, young and old who cannot
afford without medicaid to be seen in the hospital for their primary health care? The other program that
all Rural Alaskans depend is the Power Cost Equalization and 1 am very alarmed Dunleavy is planning to
eliminate it. We who are all from Rural villages pay as much 4 times more for electricity than the urban
city dwellers. If this happens, a very devastating impact will hit all rural Alaskans. This cannot

happen! Gavernor Dunleavy is aiming to widen the gap between the rich and poor regardless of where
people live and he is also in favor of dividing the rural and urban by taking the PCE endowment fund and
putting it into the general fund. For this, | am opposing his PFD plan of $3,000. | do not mind getting a
smaller PFD as long as sensitive services and programs are in place to keep people healthy, safe, and
protected. If he really wants to balance the state budget, re-instate the State Income Tax - that's what
former Governor Jay Hammond wanted to see - reinstate it to balance the budget so that services and
programs for the needy and middle income will continue. Thank you for hearing my concerns.

Sincerely,

Homer Hunter, Jr.
Scammon Bay

From: Pam Swedberg <}l l@gmail.com>
Sent: Wednesday, March 27, 2019 4:32 PM

To: House Finance <House.Finance@akleg.gov>
Subject: PFD

Hello
My name is Pam Swedberg
I reside at 34670 Silver Weed St. Soldotna AK 99669

I am for Gov Mike Dunleavy cuts. | think it is about time someone does the hard thing

and cuts gov spending. | feel the Legislators see the PFD as their way out. If they keep spending our
money they will soon dip into the real thing. They have not learned to stay with-in their means.

I would like to have our PFD restored.

I am really not for dipping into the PFD until | see that our gov cuts their spending and they have not
proved themselves trustworthy. For example the fiasco that just happened at the beginning of the
sessions. How many wasted days and money spent because someone claimed to be a Republican and
voted with the democrats. And the Republicans lost the house!! That was a lot of wasted money that
we should not have to pay for. Those elected should not be paid if they can't work! That's only one
instance. The last 4 years our gov then was going to cut the budget and all | remember is he cut things
that hurt us as people but they still had money for special sessions!



Only after we cut gov spending am | willing to have a flat tax. That way every one pays what they can
afford. For the poor they will only have to pay a little and for those well off they have to pay

more. With using the PFD as a tax you are hurting poor people and large families and college
students. When college students can only make 4000- 5000 a summer they should not loose their
PFD. With a flat tax of 6% they would only have to pay $240 instead of $1000 or $1600.

A flat tax is more fair then taking our PFD out of our families!

Read why the PFD was set up for in the 1st place - For the People to live here!
It's not for our Gov to Spend beyond their means

Thank you
Pam Swedberg

From: Kellie Jones <-@hotmail.com>
Sent: Wednesday, March 27, 2019 3:41 PM

To: House Finance <House.Finance@akleg.gov>
Subject: Budget

Dear Committee Members,

Here are a few ideas | wondered if anyone had looked into for cutting budget costs for cur
state:

Retired State employees paying for their medical insurance...Senior Citizens receiving their
Social Security pay for their Medicare.

State employee travel- maybe average hotels instead of 5 star; simpler meal vouchers; more
online meetings.

State employee retirement age, or at least eligibility age for receiving retirement,
extended. Those in the general public wait until 62 to 65 before receiving their benefits.

Just a few ideas. Of course, if we could look at the State checkbook, we might be able to help
cut some costs there. That's what we do at home under financial crunches...fine tooth our
spending by seeing where we spend.

Thank you for your time,
Kellie Jones

Petershurg, AK




from: Jim Gifford <} ll@gmail.com>

Sent: Wednesday, March 27, 2019 3:35 PM
To: House Finance <House.Finance@akleg.gov>
Subject: Written testimony against Governors Proposed Budget

Written testimony apposed to Governors Proposed Budget

March 27, 2019

| am Jim Gifford, Valdez Alaska

I do not support the Governors proposed budget cuts.

The process the Governor has chosen to cut budgets, while awarding no bid contracts for services, all
while proposing to pay record Permanent Fund Dividends will cause long term damage to Alaska society,
communities and the citizens of Alaska for a generation or more.

I ask the legislature to take a measured approach, take reductions where appropriate, reduce or
suspend the Permanent Fund Dividends, reduce the funding to oil companies (if necessary, not
eliminate), re-introduce school tax and income tax as necessary.

The State receives adequate funds counting zli sources, its just that we, Alaska society chooses to save it
{25 % to PF), give it away to oil interest and our citizens (PFD).

Please do not destroy our Alaska society with the Governors draconian budget cuts.

Again | urge you to take a measured approach, lets build Alaska not tear it down.

Thank you,
Jim Gifford

Valdez Alaska 99686

From: Karin Halpin <_@hotmail.com>
Sent: Wednesday, March 27, 2019 2:12 PM

To: House Finance <House.Finance@akleg.gov>
Subject: state budget

Greetings --

Please count me as a resident who is utterly dismayed at Gov. Dunleavy's proposed state
budget. | am willing to pay state income tax, sales tax and have a reduced PFD in order to
restore government services such as education, transportation, health and safety.

Regards --

Karin Halpin

Anchorage, AK 99507




From: Brandy Auldridge [ lll@notmail.com>
Sent: Wednesday, March 27, 2019 5:52 PM

To: House Finance <House.Finance@akleg.gov>
Subject: FULL PFD and PAYBACK STOLEN PFD

To Whom It May Concern,

As a life long Alaskan, my family DEPENDS on the PFD to get thru the winter. The PFD was
NEVER meant to pay for BIG Government. Please PAY OUT FULL PFD and PAY BACK the money
that you stole from the citizens.

Sincerely,
Brandy Auldridge

Wasilla, AK
99654

From: Maica Sherman <_@alaska.edu>

Sent: Wednesday, March 27, 2019 5:24 PM
To: House Finance <House.Finance@akleg.gov>
Subject: University of Alaska

To whom it may concern,

Please reconsider budget cuts to our university and schools.

Our education is vital to the economic growth of our state and provides incentive for our children and
adults to continue contributing to local communities as they learn.

My mother was able to return to college and earn a degree while she raised a family, and maintained
multiple jobs. Long distance classes enabled her to continue studying while contributing directly to our
village.

t am now an adult full-time student who works multiple jobs. One of these is as a student assistant for
the King Salmon Center of UAF. My other jobs include house-sitting, walking dogs, co-owner/barista/
baker for our family business {Heart O' the Shire), and ETT and volunteer fire fighter. Taking classes
through UAF has allowed me to study while continuing to live, work and volunteer in my community.

If funding for UAF disappears, programs being cut and jobs lost seem inevitable.

If UAF classes were no longer available, | would not be able to continue to work with my family, | would
not be available to turn up for fire or medical tone-outs, and | would not be able to continue working
nor studying in Alaska.

With the loss of funding, employment, educational opportunities, and the amount of Alaskan residency
is at risk.

Please, please, please reconsider the citizens of Alaska.

Thank you very much for taking the time to read this e-mail.

With great hope for the future of our state and best regards,
Maica Sherman




‘ I3 KACHEMAK BAY RESEARCH RESERVE
N COMMUNITY COUNCIL
Geo cil Chal
Cammwﬂzudm;mﬂq the PO Box 1'%;;':::';?;:.:& AI: ;9603
Naticnal Estuarine Reseach Reaseve (907) 235-9344

To: House Finance Committee

From: George Matz, Chair of the KBRR Community Coucil
Re: University of Alaska Budget

Date: March 26, 2019

The Kachemak Bay National Estuarine Research Reserve (KBNERR) based in Homer, Alaska is
part of a national network of 29 reserves that are supported through the National Oceanic and
Atmospheric Administration (NOAA) and a state partner. KBNERRs state partner is the Alaska
Center for Conservation Science (ACCS) at the University of Alaska, Anchorage (UAA). Our
work is dedicated to conducting research, monitoring, education, trainings and community
engagement that bring understanding of regional ecosystems, and to assist people in making
informed decisions that promote conservation and stewardship. We serve as a magnet and
platform for researchers and students from the state of Alaska and around the country.

The Kachemak Bay Research Reserve (KBRR) Community Council, composed of appointed
local citizens, works with KBNERR to enhance understanding and appreciation of the Kachemak
Bay estuary and adjacent waters to ensure that these ecosystems remain healthy and productive.
The KBRR Community Council provides an organized structure for substantive and meaningful
dialogue and recommendations between agencies, local governments, researchers, environmental
cducators, conservation groups, and others interested in natural science research and education
and Research Reserve staff.

1 would like to present to the House Finance Committee some important budget information that
was presented to the Community Council at our quarterly meeting March 8, 2019 by the
KBNERR manager Coowe Waiker.

e Slide 1 - State funding for KBNERR is via the Alaska Center for Conservation Sciences
at UAA. This year, KBNERR hopes to receive approximately $60-70,000 in General
Funds that will be used as a match for funding from NOAA. This match is essential for
KBNERR to receive an operations grant of $703,800. Note that this is a 10:1 return for
the state. This is money that will be spent in Alaska that would be spent elsewhere if
KBNERR’s operations were not funded.

e Slide 2 - With an operations grant secured, KBNERR expects to receive a number of
additional grants that are more project related. These grants will bring KBNERR’s
budget up to about $1,225,000. This increases the return to the state to about 20:1.

e Slide 3 — The list of projects includes groundwater studies, nearshore fish studies,
harmful species, aquaculture, blue carbon projects etc.



e Slide 4 — These funds will be spent on salaries, fringe benefits, travel, supplies, and
contracts, all helping the local and regionai economy.

e A number of these project grants will bring Lower-28 researchers and students to Homer
to work in collaboration with KBNERR on a number of projects that will help in our
understanding the natural and physical factors that influence Kachemak Bay and Cook
Inlet. Each of these Lower-48 researchers and students will be spending money on travel,
supplies, charters, etc. Again, these expenditures that not would benefit the Alaskan
economy if it were not for the initial General Fund support that KBNERR receives.
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Sitka Legislative Information Office
Email: lio.sitk@akleg.gov
Phone: 907-747-6276 / Fax: 907-5807

WRITTEN TESTIMONY
NAME: Julle Ph pree
REPRESENTING:
BILL # or SUBJECT:  Bud oﬁ'
COMMITTEE: Hmubm Cinpn e oaTE: 5 27-14

NOTE: This testimony is considered part of the official record and will be posted online with the hearing documents
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From: Alan Batten <{JJ P2 csalaska.net>

Sent: Monday, March 25, 2019 4:32 PM
To: LIO Fairbanks

Subject: Fairbanks hearing at LIO, March 24

Dear Members of the House Finance Committesg,

Thank you for holding a hearing in Fairbanks. I'li try to keep my

comments on the budget brief.

| would like to live in a strong and vibrant state, with opportunities

for all and a strong sense of community. | think that demolishing the
state infrastructure, as Governor Dunleavy's budget proposes, will lead
to economic collapse and cultural stagnation. We have been cutting
government spending for 6 years or more. Governor Walker made
substantial cuts ($2 billion | believe) that were quite painful. More

cuts are going to translate directly into lost jobs--a large number of
them. Our community has already felt the effects of these cuts. Our
much-beloved independent bookstore (Gulliver's) and the 2nd Story Cafe
inside it were forced to close when their customer base shrank as people
left the University because of its uncertain future. It takes years to

build these important institutions up {University, K-12 system,

librarles, parks) but they can be dismantled in a very short time, Qur
university is highly respected internationally. It provides an excellent
program of teaching and conducts world-class research. We are uniquely
situated geographically to conduct some of that research. We cannot
maintain high standards of excellence if the state cannot provide the

physical facilities, administrative environment, and at least those



salaries directly involved with teaching students. Needless to say, the
future of our state also depends on having a strong K-12 education

system, with competent well-paid teachers and low student to teacher ratios.

I think we are well past the point where Alaska needs a broad-based tax
to support itself. | feel that a progressive income tax is the best
solution. We've had one before and | feel certain that we'll have one
again. It would be nice to institute it now before we completely
demolish our savings (we really needed it 4 years ago as your chart
shows). With a properly calibrated income tax we could afford
traditional state services and have the full PFD {or one with a
reasonable cap as determined by the legislature). | personally believe
that a PED capped at $1,000 is more than ample, but | will leave that
for the legislature to hash out. An income tax also makes us owners {in
a sense), as well as citizens, of the state and gives us a reason to pay

attention to how the state spends the money we give it.

I think the $30 annual head tax proposed by Senator Bishop is a good idea.

I don't like sales taxes and | feel that one would be inappropriate for

the state government. A sales tax hits the poorest people hardest, it
involves more expense and trouble to set up and operate than an income
tax does, it would be an extra chore for merchants, my understanding is
that unless the rate is set really high it wouldn't produce enough

revenue by itself to solve our probiems, and (most importantly) some
communities already have a sales tax and | think we should reserve that

concept for use by local governments if they really need it.

A "progressive" PFD might be a viable idea, but with an income tax there



would be no necessity to go through the expense and labor to set up that

architecture. Everyone could get the same PFD--just pay different taxes.

I think the idea of paying out the missing portions of the PFD from the
last 3 years {I understand that is the idea behind SB 13, 23, and 24)
is totally inappropriate. Those years have gone by. We can't add to our

current woes by trying to re-write political decisions of the past.

il tax reform is an essential part of the picture. Oil taxes are
exceedingly complex, and I'm not certain which of the many different
statistics I've heard bandied about are the most realistic and
meaningful. However, it seems clear that the authors of 5B21 from so
many years ago failed to anticipate the possibility of a years- to
decades-long run of low oil prices such as we have been experiencing. i
believe that it is also well established that the oil companies are
making more than ample profits from their Alaskan operations. We should
eliminate the oil tax credit, or at least seriously restructure it, as

per Joe Paskvan's Community Perspective in the Fairbanks Daily
News-Miner

(https://urldefense.proofpoint.com/vzlurl?u=http-3A_www.newsminer.com__opinion_community-
5Fperspectives_alaska-2Dshould-2 Dstop-ZDgiving-2Dcostly-zDolI-ZDtax-ZDcredits_article-SF0031a4a4-
204799-2D11e9-20b163-2De7d4a7ae800e.htm|&d=DwIDaQ&c=Q8ilasR7RZ-

JOFd9 RXDBZA&r=mXLij7W3DQi_ejdFbOWczhk1mbYKVOGanTGHoYGSY&m:RhBBonrdykoSLAtsIuZhuI
mTCBththkX-ItSSLfs&s:jIOaSEu4szvQijr5QEquMH91b]4MbX01inUTCFO&e=).

| also think that more could be done to have the mining industry carry
more of the weight of our current fiscal problems. The road to Ambler
seems to be a free state give-away to the mining industry, costs us a
lot of money, and is against the expressed self-interest of the local

people.



The state ferry system is an iconic hallmark of our whole tourist
industry and is also indispensable to locals. We interior residents also
use it a lot. I'm wondering if | should give credence to the idea that
the plot to demolish the ferry system is part of a bigger piot to
entirely disenfranchise Southeast Alaska and use that as an argument

(again) to move the capitol to Anchorage.

| am against privatization of government services of any kind. In
particular | am opposed to private prisons. Alaskan prisoners should

never be incarcerated out of state.

Making cuts to Medicaid is like cutting off our nose to spite our face.
Aren't we getting back 90 cents from the Feds for each doliar we spend

on Medicaid {or something like that)?

Cutting traditional state services is not really saving the state money.

It is merely transferring fiscal responsibility for traditional state

services to local communities, while simultaneously usurping revenues

that local communities have come to rely on. I think it is shameful for

the state to abdicate on its commitments to debt servicing made in
previous years to local communities. It Is also shameful to usurp the

ability of the North Star Borough to tax the part of the pipeline that

runs through the borough. We count on this revenue as part of our tax
base. | condemn the Dunleavy budget for also usurping many other revenue
streams traditionally available to local communities (e.g. commercial

fishing permit fees)

I think Carl Benson's point at the hearing should be well taken. It



seems ironic that the two biggest items in the state budget (tax credits
to the oil companies, and the PFD to the citizens) are give-aways. Why
do we have money to give away, but we don't have money to support state

functions?

I'd like to put In a final plug for Ed Linkous's Community Perspective

(https://urldefense.proofpolnt.com/vzlurI?u=http-3A_www.newsmIner.com_opinion_community-
5Fperspectives_a-2Dway-20forward-2Dfor-2Dalaska-2Ds-2 Dbudget_article-5Fd9ecb688-2DAd1c-
2D11e9-209830-2D023d15f6b8a0b.htmI&d=DwIDaQ&c=Q8ijasR7RZ-
JOFd9RXD9ZA&r=mXLRjp7W3D9i_ejd FbOWc2hk1mbYKVOGag8vT6HoYG8Y&m=Rh6BoZsrdykoSLAtsluZhul
mTCBththkX-ItSSLfs&s=8vmsFRRAp_Bif2VLNXbkaC3Hm5mesI<SGWm8c22iek&e=)

! agree with all his proposals.

I'm sorry this message is so long, but there is a lot wrong with the

Dunleavy budget and | fear | have only scratched the surface.

Thank you,

Alan Batten

R

Fairbanks, AK 99712



Testimony for State House Finance Committee

(in lieu of oral testimony March 24, 2019)

I'm sure you've all got the message that a large majority of Alaskans are not in favor of the prope :ed
drastic cuts to education, medical services, elder facilities, public safety and transportation. As a
former FNSB assemblyman, | am outraged at the notion of the state grabbing the only source of
revenue we can rely on, when the state no longer helps municipalities, and keeps pushing essen-als
like schools onto local government.

These essentials are impossible through random volunteering. And most of us by far are willing t2
pay reasonable taxes, reasonably distributed, to provide them.

So these comments are about what kind of taxes. It seems obvious that any one source will not be
enough to close the gap. | think the fairest way is to raise operating revenues a number of ways, but
not too much of any.

Sales Tax

. The permanent fund dividend is not a birthright, it is a dividend on returns. We had a

system of 5-year averaging to smooth the bumps somewhat, and it worked. Go back to
that. So it's smaller now — maybe our investments aren't yielding so much — that's
capitalism.

. Find a way to stop paying more in credits to oil companies than they are bringing into oJr

treasury — that is a huge drain.

. Raise the tax on gasoline; it is lower than almost anywhere in the country. "

. A small head tax from the first paycheck isn't too painful. It does catch some of the out-of-

state workers. But it doesn't total much.

. After all this, there is still a big gap. We seem to be choosing between sales tax and

income tax, and I'd like to compare those from my viewpoint.

Requires expensive bookkeeping by thousands of merchants, mostly small. Regulations
change and proliferate, and every tiny entrepreneur is required to keep track of them and fill
out complex forms with which to deposit the tax, monthly to daily depending on volume.

Requires a large department of bureaucrats at the state level to check those calculations,
investigate possible cheaters, bring them to court, and collect fines.

Any time a change is made, every little owner must get their software changed.



o Many municipalities are already relying on sales taxes. Adding 2% or 3% on top will often put
them out of business.

« Hits poor people, who must spend nearly ail their income to live, disproportionately to the
better-off folks, who need to use only part of their monthly income on taxable goods.

Income Tax

« Fairly distributes the tax load among those who can pay. Taxes on each person’s means, not
what he buys with it.

¢ As a per cent of the federal income tax, itis exceedingly simple. When our state income tax
was calculated this way (before oil, for you cheechakos} we filled out an easy one-page retumn
each year. All the deductions, etc. are already figured in filling out the federal tax form.

« Companies with payrolls withheld the correct amount and deposited it with the state. The IRS
routinely sent the state the list of taxpayers and their federal tax obligation for that year. All the
state requires then is to run the list through a computer for the correct state obligation, then
check to be sure that comes in. A small fraction of the staff required for sales tax!

« If more revenues appear from oil or any other resource, it is easy to lower the state income tax
percentage for that coming year. Or the legislature can raise it if they find it necessary. That is
used as the excuse for avoiding income tax entirely, but nearly every state in the Union has an
income tax and the “liberal crazies” have not taken over any of them.

| appreciate Reps. Wilson, LeBon, and Wool for coming to Fairbanks and sitting through four hours of
comments, ignorant and thoughtful, polite and rude, and holding your peace. (Been there, done that.)
| hope you all had a drink and a good dinner afterward. Thank you, and good luck building a rationai
budget for our present situation!

Karen Parr

W o il com
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Fwd: Testimony

Gordon Williams <me.com>

Sun 3/24/2019 2:38 PM
Deleted ltems

To.House Finance <House Financo@akleg.gova; LIO Faitbanks <Lio Fairbanis@akleg.gov>;

Oaps, | foriot lo include my address

Fairbanks, AK 59709

Best wishes,
Gordon

Begin forwarded message:

From: Gordon Wilkams “SIFR.xe com>

Date; March 24, 2019 at 2:35:54 PM AKDT

To: Lairbanks lio@alaskaleg,ggv, housefinance@aldeg.gpv
Subject: Testimony

This Is my testimony from 1oday. | was the second speaker.

Hello, my name is Gordon Wiltiams.

In my view, there is no budget crisis. Well, there is, but only 1o the extent that we don’t have the will to do what is necessary

There are two sides to 2 budget, as anyone who has struggled 1o come up with rent money on time can tell you. There is revenue, and there are expenses. For oo long in this
state we have focused on cutting expenses When spending is profligate, there is wisdom in this approach. But. Continuing to cut essential services that the government
pravides — the roads, the schools, the prisans, the cops, the care of the indigent, the incapable and Lhe infirm, the biologists, the regulators that protect us fram the excessas of
industry and unethical business actors — at soma point that becomes self defeating. We have passed that point.

Tax me. Tax us. Tax the income generated in this state for the benefit of its citizenry. Use some of the eamings an the permanent fund— that's what it was set up for.

Support all levels of education. To do otherwise is to eat our seed corn, We need researchers, and highly trained professienals, and high quality education for our young pecple
if we want 1o expand and diversify our econaity in this state, and to have people equipped 1o solve the very reel problems we face.

And for gods sake, do not privatize the prisons. The profit incentive is incompatible with rehabilitating offenders, it aligns instead with putting more peaple than necessary in
prison, keeping them there as lang as possible, and with treating them as poorly as can be gotten away with.

Thank you for your time and attention.



Fwd: Please forward this testimony on proposed budget to House Flnance Committee
members

—mosquitonet.com

Mon 3/25/2019 2 46 PM

To.LIO Fairbanks <Lic Fairbanks@akleg.gov>; House Finance <House Finance@akleg gov>,

-m-m-w Qriginal Message «-------
Sublect: Please forward this testimony on proposed budget to House Finance Committee members

Date: Mop, 25 Mar 2018 03:10:41 -0400
From: mosguitonet.com
To: Fairbanks.llo@alaskaleg.gov

My family and 1 do not support Governor Dunleavy's proposed budget. Our values align with public suppoart for education from pre-K
through university, libraries, parks and recreation opportunities, health care, senlor cilizen living, the environment and the arls. We want to
live in @ community where these opportunities are available for everyone. | agree with the perspectives expounded In recent adilorials
published in the Fairbanks Daily News Miner and writlen by Joe Paskvan and Larry Persily. The proposed budget will undercut the very
fabric of our community that we value so much, The legislature must lead the state In setting a budget that provides for the best future of
Alaska, which Is one In which revenue Is raised. Revenue options are available and should be established now. Find the compromise,
find the middte ground. Be leaders of the cilizens of the statel

Elizabeth Schaffhauser
Falrbanks, Steese District



Budget testimony

Phyllis Morrow ‘gmail.com>

Mon 3/25/2019 8:26 PM

To:LIQ Fairbanks <Lio.Fairbanks@akleg.gov>;

| would appreciate you forwarding this testimany to the members of the House Finance Committee.

As an Alaskan resident for well over 40 years, through the state's changing administrations and shifts in priorities, | have never been more concerned about a governar's budget proposal.
1 urge the members of the the finance committee to focus on these things: 1) adequately fund the essential health, education and social services that underpin Alaskan sacisty {including
pre-schoo!, K+12 schools, the university, Medicaid and other physical and mental health-retated programs} as well as the services that make the state attractive and livable {including arts,
public broadcasting, parks and public spaces). To do otherwise would jeopardize both population visbility and stability; 2) recommend no cuts without an understanding of their full
effects, seeking out and paying close attention to the results of impartial study and getting direct input from thase who would be affectad; 3) look to revenues from fairly applied taxes
(such ps a graduated income tax, taxation of oil companies, sales taxes, ways to tax non-resident Alaskan warkers); 4) do not make preserving the PFD, or guaranteeing any particulas
dividend level, a priority in the overall budget plan

Thank you far all your hard work in this difficult process.

Phyllis Morrow




Proposed state budget

Anna Godduhn -gmail.com>

Sun 3/24/2019 459 PM

Te:LIO Fairbanks <lio.Falrbanks@akleg.gov>;

I struggle for words to express my frustration with the willful negligenca of societal need and arrogant theft of collective resources embodied by the governars budget. | hear about
efficiencies and living within our means, but | don't hear about haw the oll industry s breaking profit records while coastal communities wash to sea. | am disgusted with the priorities and
policies set forth and Join the chorus of Alaskans calling for transformatian away from fossi fueled destruction, with grotesque profits for a few, toward sustainable local economies, with
education and heusing for all. Sea level rise is upon us, and out lack of preparation astounds and (rightens me.

| don't have kids, but | do have 3 degrees fram UAF and want to Eve in an educated and equitable stale. | have a great job and would be glad to pasticipate in progressive incorme 1axes,
but our first step needs to be cutting off the hemorrhage of collective wealth in the form of tax credits for exploitative, for-profit extraction industries that all major cities LIBn the world.

| deeply oppose the proposed cuts to education, public safety, and medicaid. The cil heyday is behind us, and we can’t drill our way out of this hole, we have to stop paying big cll to
pretend it can help.
Anna Godduhn

709



Alaska’s Educational

Governor Cunleavy’s proposed State of Alaska budget cuts and the impacts
on education in TCC villages.

AN IMPACT STATEMENT ON THE PROPOSED FY2020 STATE OF
ALASKA BUDGET CUTS

Tanana Chiefs Conference | 122 151 Ave , Faithanks, Ak, 99703




Overview of the Governor's Proposed Budget Cuts

Governor Dunleavy's proposed budget targets education and medical care as the major sectors which
are going to be cut, and these cuts will have disproportionate impacts on rural Alaska schools
particularly. The cuts to education are the largest cuts in Alaska’s history and will have devastating
impacts on all of the schools throughout the interior. Education in rural Alaska and for Alaska Natives in
the interior have been in crisis with very low graduation rates, for some areas, for quite some time. The
Governor's proposed budget will cause crisis in a number of schools and homes throughout the interior.

Here are some key takeaways:

¢ The K-12 cut statewide is proposed at $340,000,000.00
o The following is a breakdown of cuts in the TCC Region for the Base Student Allocation

specifically:
» Alaska Gateway School District is cut from $8,368,637.00 to 56,864,492.00 a cut
of $1,704,987.00.

= Fairbanks North Star School District Is cut from $110,565,543.00 to
$84,133,903.00 a cut of $29,375,063.00
s  Galena City School District is cut from $24,881,275.00 to $20,461,258.00 a cut of

$4,912,229.00

» |ditarod Area School District is cut from $6,526,227.00 to $5,329,395.00 a cut of
$1,330,111.00

* Nenana City Schools are cut from $8,883,025.00 to $7,300,108.00 a cut of
$1,759,190.00

= Tanana City School is cut from $1,174,827.00 to 5958,810.00 a cut of
$240,073.00

= Yukon Flats School District is cut from $5,615,392.00 to $4,289,105.00 a cut of
$1,473,982.00

»  Yukon Koyukuk School District is cut from $16,131,455.00 to $13,102,058.00 2
cut of $3,336,750.00,

o The total cuts to the TCC Region total more than $10 million annually not including
Fairbanks.

o The cuts will likely go primarily to instruction as the Districts have fixed costs that they
can’t cut, which could double the student-teacher ratio, and cut the number of teachers
in half across the region.

o The cuts listed don’t include other parts of educational cuts, like cuts to broadband, cuts
to early childhood education, cuts to the ability of local governments to be able to
contribute, and other cuts that are hidden (like the rising cost of health care}.

« The University system is slated for a cut of $134 million, which will result in the termination of
many programs of study, the possible closure of campuses across the state, increased expense
for our students, and outmigration of young people.

Alaska’s Educational Crisis, TCC Education Department



TCC Region Impacts and Considerations

As we consider the impacts of the budget cuts, because there have been so many and at such
large amounts, we have to first think about a few things: fixed costs to operate schools, instructional
costs, and hidden costs and benefits to communities of schools. These all are heavily impacted in the
proposed budget by the Governor.

It's also important to understand that the cuts to our rural schools are disproportionate, and
urban schools and communities aren’t as heavily impacted because of the way the Governor is
approaching the budget. For example, in Fairbanks 1/3 of the cuts will be directed towards teachers,
while this is high, in the villages almost 100% of the cuts will come from instruction as there are very few
fixed costs or administrative costs that can be cut to spare teachers in those communities.

Fixed Costs
There are fixed costs in our schools that we can't adjust:

e Diesel fuel and heating

e Electricity and water costs

e Maintenance costs (pumps, mechanical, vehicles, etc.)
e Benefits like health care and retirement.

s [nternet access

These fixed costs ¢can also be required practices like:

e 185 days in the school year

e Following certain curricula

» Following certain testing regimes.

s Al of these fixed costs can’t be altered, so the school has to pay these costs. They can’t
take the cuts here. The schools, particularly rural schools will have to take the cuts in the
classroom by cutting instructional staff.

Impacts to the classroom

A cut of this size, 24%, actually looks like a cut greater than 50% when it is applied solely to the
classroom in some of our school districts {particularly the smaller school districts). We've created a
series of graphs utilizing data from the State of Alaska, and our school districts, showing how much
money these districts receive from the state, what their costs for instruction are annually for the last five
years, and how much Instructional capacity they will lose district-wide if the cuts were applied solely to
instructional costs. Those graphs are available by school district in the back of this document.

It is Important to note that these are projections and that these cuts haven’t been made vet,
though Superintendents from across the region are preparing for the realization of the cuts by preparing
measures like:

Impacts to Students

» Shortening the calendar year by reque'sting waivers.
Q

Alaska’s Educational Crisis, TCC Education Department



TCC Region Impacts and Considerations continued...

o This could dramatically affect academic performance as the American school
calendar is already much shorter than comparable countries around the world.
o This shortened calendar may leave students unprepared for the challenge and
rigor of vocational schools and Universities.
= Increasing class sizes, the Fairbanks North Star Borough has projected 42 students per
high school classroom for the next school year if the cuts are adopted. The impact in
rural schools may even be higher.
o Students may not receive adequate instruction in a variety of topics their
teachers may not be certified in, will degrade instructional quality.
o Activities will be curtailed and instruction will focus only on pure academic
attainment, causing additional stress in the student body as things like physical
education, music, and art are cut even further.

Impacts to Teachers

» Proposals for going to single teacher school sites instead of muiti-teacher sites.

o This would increase class size and possibly leave one person teaching all
subjects to all grade levels simultaneously. Teachers aren’t trained to teach both
secondary and primary course work, for example a high school math teacher
isn’t trained on teaching kindergarten reading.

o This will greatly increase turnover of teachers in schools, harm recruitment
efforts.

= Teachers may choose to teach somewhere else as a result of these funding cuts.

Teachers already receive virtually no retirement
funding, and receive no Social Security at all, teachers
facing these hurdles combined with these cuts may
leave the state for schoois where they can get support,
stability, retirement and social security, and
professional respect.

= Eliminating large portions of instructional staff,

o Some estimates for some school districts can place this number as high as
eliminating 50% of instructional staff.

o Eliminating teachers will increase class sizes which will lead to lower academic
performance, greater disciplinary problems, and will greatly degrade the quality
of instruction and-or available course offerings in our villages.

o May jeopardize ability to have schools in some villages.

o Many teachers in multi-teacher sites rely on each other heavily as they can work
12-14 hour days. Losing valued colleagues can demoralize staff causing them to
seek employment elsewhere.

Alaska’s Educational Crisis, TCC Education Department



Secondary Cuts and Impacts

The Governor's proposed budget also cuts a number of other things that will have an impact on
public education directly or indirectly:

Additional cuts affecting K-12 education

»  Cuts broadband matching funds which jeopardizes federal matching dollars which pays
for internet access to every community.
o Forexample, Alaska Gateway will lose $80,000.00 in state funding which
jeopardizes $1,000,000.00 in federal funding for internet access.
o This could end internet access to schools in different regions.
»  Cuts the entire state portion of early Head Start education funding, which jeopardizes
the federal matching funding for Head Start.
o This includes cutting a substantial amount from TCC Communities directly, and
causing the potential loss of federal matching dollars.
o This may result in layoffs, closure of facilities, and may mean the end of the
program if substantial matching dollars {($500k +) aren’t found.
»  Switches bonding responsibilities back to boroughs and local entities.
o This will increase the cost of building school facilities greatly, and may hurt the
ability of borough’s to borrow money to build facilities.
= Changes property tax laws regarding oil and gas Infrastructure from benefiting local
entities to benefiting the state.
o The revenue taken from the Borough here will impact property taxes mare
generally, and could cause an increase in the costs of goods and services.

Other cuts affecting villages

» The amount of money flowing into communities generally will be lessened.
»  Power Cost Equalization is terminated.

o This will hurt communities generally by increasing the cost of electricity
dramatically, and hurting families, elders, and community members as they pay
for their basic utilities.

o Recruiting efforts for teachers and skilled personnel will alsa likely be hurt.

s  Public radio/media is terminated.

o This would greatly affect the ability of KZPA, KIYU, and KSKO to continue to
operate at all.

o Public radio plays a key role in educating the public about news, current events,
music, and community life, without it community bonds will suffer.

»  Community assistance is terminated.

o Revenue Sharing to communities helps support libraries, Emergency Medical
Response, Search and Rescue, and other community needs, and the program is
targeted for termination.

= Many other cuts across the Governor’s budget could make life harder in small rural
communities.

Alaska’s Educational Crisis, TCC Education Department



Secondary Cuts and Impacts Continued...

Cuts affecting the University System.

= The University is facing a 41% cut in state funding, the largest cut in state history also.

o The Governor has claimed that this cut is only 17%, but that figure is misleading
in that it is 17% of the University system as a whole. The accurate figure is 41%
of State funding Is gaing to be cut, the Governer doesn’t control federal funding
or student tuition.

»  The $134 million dollar cut is equivalent to closing the UAA and UAS campuses entirely.
s Thousands of students will ba impacted.

o Ascampuses and programs are cancelled we will see an exodus of young people
from the state as they are unable to pursue their studies here. It will exacerbate
“brain drain” from our region.

o WWAMI is targeted for termination impacting our students in Health fields and
the ability of our students from the villages getting into Medical Schools in the
future.

* UAF might be the targeted campus to cut, impacting the Fairbanks and interior
economy,

o Forcing our students out of the region and possibly impacting their return later.

» Rural campuses may be closed and the opportunity to take classes in village
communities may dissipate, be harder to coordinate, or be eliminated entirely.

o This would hurt certification attainment and job opportunities in our
communities.

= Could harm recruitment efforts for qualified personnel.

o A strong University helps us to grow certified personne! for many of our
programs, particularly in Health. Without it we could see service delivery
impacted.

Get Involved Now

= Now is the time to get involved by contacting our School Board members, and
Representatives and our Senators in the State Legislature.
*  [f your community can pass resolutions opposing the cuts and send those to your
Representative and Senator that would be helpful.
* Rep. David Talerico represents most TCC villages and is a part of the House Minority
which has been aligning with the Governor on the cuts, you calling his office helps.
o Call, email, and visit Rep. Talerico and try to secure his commitment to fully fund
education. You're in a position to make him change.
o We need votes from the House Minority in order to avoid a Governor’s line item
veto on schools.
= Contact Marna Sanford, TCC's Intergovernmental Affairs Manager for more details on
getting involved and advocating for your school.
* Contact Edward Alexander, TCC's Education Manager, at 452-8251 ext. 3032,
Edward.alexander@tananachiefs.org for any questions or concerns about this report.

Alaska’s Educational Crisis, TCC Education Department



By School District

Cuts will affect every school district differently. We have an impact sheet from the Fairbanks
North Star Borough School District sharing how that district will be directly impacted, but for the other
districts we had to compare the past five years of funding and the impacts of some of the cuts to get an
idea about what they might do. We've also talked with Superintendents directly. The following pages of
this report reflect those numbers taken from the State of Alaska Department of Education and Early
Development and the FY20 budget proposed by Governor Dunleavy, the cuts to instruction are
projections based an conversations with rural superintendents.

The first page is from the Fairbanks North Star Borough laying out the impacts to the schools in
Fairbanks. PTR means Pupil Teacher Ratio, the number of students to each teacher, and FTE means Fuli
Time Employee, so they're talking about the number of positions cut.

The second page fays out the budget, the Governor’s proposed cuts, and on the far right column
you'll see how much each district is affected.

The following pages are projections and graphs that we created showing the impact of cuts by
school district within the TCC Region.

Alaska’s Educational Crisis, TCC Education Department



2019-20 GOVERNOR'S AMENDED BUDGET

POTENTIAL IMPACT
FTE
2019-20 Proposed Budget 1682:77 13 -298_,395;3_9_2-_-9_0-
DISTRICTWIDE SUPPORT
Total Reduction -42.50 $9,304,586.40

SCHOOL AND STUDENT SUPPORTS

Total School and Student Supports -107.50  $10,458,945.00
CLASS SIZE ADJUSTMENT
ETE PTR
Kindergarten 225 24
Grade 1 6.5 28
Grade 2 5.5 28
Grade 3 5.25 28
Grade 4 -5 30
Grade 5 -4.75 30
Grade 6 5 30
Grade 7 -7.2 34
Grade 8 74 34
Grade 9 -10 42
Grade 10 -9.6 42
Grade 11 9.6 42
Grade 12 -6.8 42
PTR FTE Total Reduction -84.85 $9,611,468.60
Total Budget Reductions -234.85 $29,375,000.00
ADJUSTED BALANCE 1447.92  $179,020,392.00
CURRENT PTR
Kindergarten 22,5
Grades1thru 3 29
Grades 4 thru 6 26
Grades 7 thru B 27
Grades 9 thru 12 29.5
Transportation - information Only
Current Cost $14,482,907.00
State Funding $11,667,370.00

Total Savings

$2,815,537.00



Alaska Association of School Business Officials
Comparison of FY 2020 Foundation Formula and Additional Funding
Prepared February 13, 2019, Corrected February 20, 2013

FY2020 FY2020 Additianal FY2020
FROJECTED PROJECTED FY2020 $30 mitllon PROJECTED

Quality Total State Total Gov  PROJECTED Fundingfor  Combined

School District ADM State ATD Schools Enlitlement Amended Reduction FY2020 Reduction
Alaska Galeway 385 83752060 23377 8398637 6 861492 1,534,145 170842 1,704 987
Aleutian Region 23 1,148 344 3201 1,151.545 941 5083 210,042 233% 233432
Aleutians Eust 217 4679471 15.624 4,695,104 3,604 ROR | 25393 114,077 1139470
Anclorape 45325 | 321,765,236 1,175954 322941190 245769182  77.)72008 BS93H63  85.76547)
Annette Island 300 3.536.6506 14057 3.550.713 2628193 922520 102,732 | 125,252
Hering Strait 1.767 | 31545903 116328 31762231 24,128,238 7.633.993 50,120 RAR4.113
Bristol Bav A8 945 236 5,166 950402 611 389 339,13 37752 376,705
Chatham 185 3816459 10631 3 827,000 3129428 697 062 T7.0V2 T75354
Chugach 495 4144320 11274 4,155 600 3415749 739850 #2340 H#22 241
Copper River 440 6817 488Y 19368 6837257 5.566,2(H 1,271,057 141 545 1412602
Cordova 353 4 306,243 14,120 4320363 3393759 926604 103,186 1.029.790
Craip 502 4 554,789 14,055 4 56884 A.640.4471 Y22373 102,715 1 0125 0RK
DeluCinecly 821 10,170 301 28075  10,198376 #35593) | B42 445 205.174 2,047 619
Denali 972 6959,187 21382 6980569 5577370 1.403,199 156,260 | 559459
Diflinghum 452 SMK5.795 {RB67 6,004 662 4,766 512 1.238,150 137 880 1 376030
Fairbanks 13.194 | 110,162,775 02768 110565543 84 J33903 26431640 0 2043423 29375063
Galena 4,196 | 24813422 67353  2d8Bi275 20461258 4420017 452,212 4912229
Haines 242 2283318 9,127 2292 45 1.693.515 598930 66.697 665,627
Hoonah 115 2307 550 6,941 2314491 1 858,991 455500 50,724 506224
Hytlnburg 162 1 472,604 5.189 | 877,793 1,537.2306 30557 37924 378481
[ditarnd Arca 346 6.507.99) 18.237 6526227 5320395 1.196.832 133279 1330.111
Juneau 4636 | 37.109.629 139273 37248902 28,109,093 QIIGRK  INMTROE 10157617
Kake 103 2,205,528 6,659 2212.187 1.775209 436978 48 662 485 640
Kashunamiul 313 3222949 15,168 3238,157 2242718 995379 110845 1,106,224
Kenai Peninsula 8,681 79,009,719 287358 79297077 60439182  IRRSTRYS  2.1004M2 20957907
Ketchikan Cateway 2274 | 25233473 81,130 25314603 19.990473 5324,130 592 894 5917024
Klawock 114 2,179,020 THR5S 2.186.K75 1,671 367 515508 57407 572915
Kodiak Island 2251 | 24320439 80318 24406757 19,135 3 527048063 586963 SR57 86
Kuspuk 367 6213788 23492 6.237 280 + £95.638 1541 612 171677 1,713319
Lake & Peninsula 313 9,089,140 26,188 9115328 73496,709 1,718619 191385 1 910,004
Lower Kuskokwim 4065 | 64356411 216,137 64572548 50388581 14,183967 1579524  15.76349]
Lower Yukon 2001 | 31535736 118018 31,653,754 23908817 7744937 862 AT5 8607412
Mai-Su 19074 § 169,024,757 542,031 169566888 133989500 35577328 3061886 39539214
Nenana 1,290 #.858,904 24,121 RAK3.025 7.300,108 1582917 176273 1,759,190
Nome 689 8819824 26,909 BR46,733 TOROHI2 1.765911 196 652 1.962.563
North Slope 1983 19304 424 98435 19462859 13003059 6.459 800 719362 7.179.162
Northwest Arclic 1986 | 37240982 110913 37351895 30073211 72718684 810,553 8.089.237
Pelican 11 535858 1,556 537414 4353)2 102.102 11370 113472
Petershurg 461 6054481 19,662 6,074,143 4,753 450 1,290,293 143 687 | 433 980
Pribilof 70 1,0168%84 429 1.121,183 739,048 282,135 31419 313554
Saint Mary's 185 3429756 949! 343921 2816407 622.870 09363 692,233
Sitka 1,187 12281572 42411 $2323 983 9.540.738 2783245 309942 3,093,187
Skngway 122 982 266 4,643 DRE6.909 682219 A, 700 3431 338630
Southeast Island 211 618,001 16237 6 034,238 4 68,656 1065582 L 1H 663 1.084.245
Southwest Region 611 10041610 37592 10079,202 TH12217 2 466 985 274,723 2,741,708
Tanana 48 1,171 535 3292 1,174 827 958 810 21617 24 1156 240,073
Unalaska 430 4395097 16816 4411913 3308342 1,103,571 122 893 1226464
Valdez 657 4780272 236406 4803918 325213 |1 551.795 172 808 1,724,603
Weaangcll 330 4118414 12,782 4.131.196 3,292 383 R38813 93410 93223
Yakutat 83 1 871 646 3458 1075104 #48,157 226947 25273 252220
Yukon Flats 222 5,595,182 20210 5615392 4,289,105 1326287 147,695 1 AT3 82
Y ukon/Kovukuk 1871 16,085.293 46,162 16,131 455 13,102,058 3.029397 337353 3366,750
Yupiit 464 6,078,601 26013 6.104.614 4397534 1,707 080 190,100 1.897.180
M. Edgecumbe 430 3408316 11,625 3419941 2,657,021 762920 B4 959 B47.879
TOTALS: 128,053 § 1,181,754 837 4,105,094 1211887231 916462994 269396937 30000000 299396937

NOTE: FY 20 Projected Totsl State Entitlement includes Militery/Other costs at $26,027,300 in the Totals row.

Source of dalx: DEED



Alaska Gateway

*Projected*®

%12,000,000.00
$10,000,000.00
$8,000,000.00
$6,000,000.00
$4,000,000.00
$2,000,000.00
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$6,000,000.00
$5,000,000.00
$4,000,000.00
$3,000,000.00
$2,000,000.00
$1,000,000.00

G-

FY

FY15

FY16

FY17

FY18

FY19

FY20

State Revenue

$
10,403,264.00

$
8,226,538.00

$
8,983,488.00

$
8,477,707.00

$
9,426,365.00

$
6,864,492.00

Instructional cost

5
4,980,938.00

$
3,775,376.00

$
3,616,763.00

$
3,717,275.00

$
4,091,465.00

$
2,386,478.00

Alaska Gateway State Budget

FYis

FY1& FY1i7

\

FYl5

F¥ig 19

AGSD instructional funding levels and
projected FY20 cut to instruction

FY16 FY17

FY18 FY1g

Fyan

FY20

Total instruction related costs

7,142,021.00
6,687,946.00
6,761,427.00
6,952,4569.00

7,677,381.00

Note the
projected FY20
State revenue is
more than 30%
less than FY15.
$1,704,587.00
is the
Governor's
projected cut
for the AGSD in
FY20

Cuts to instruction
are unavoidahble at
this point, the
district has fixed
costs like oil,
electricity, etc.,
with minimal
amounts of
funding spent on
admin.

Note the projected
FY20amountsto a
50% cut in since
FY15.



Iditarod

*Projected*
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$5,000,000.00
$4,000,000.00
$3,000,000.00
$2,000,000.00
$1,000,000.00
5

FY

FY15

FY16

FY17

FY18

FY19

FY20

State Revenue

$
7,609,730.00

s
6,171,390.00
S
6,022,695.00
$
6,199,736.00
$
6,436,141.00

s
5,329,395.00

Instructional cost

$
3,813,454.00

$
2,438,579.00
$
2,574,412.00
$
2,944,971.00
$
3,049,199.00

$
1,719,088.00

Iditarod State Revenue FY15-FY20

N

FY15

FY17 FYi8

—~

FY19 FY20

Iditarod instructional funding levels and
projected FY20 cut to instruction

54,500,000.00
$4,000,000.00
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$3,000,000.00
$2,500,000.00
$2,000,000.00
$1,500,000.00
$1,000,000.00

$500,000.00

5_

FY15

FYl6 FY17

FY18

FY19 FY20

Total instruction
related

$

5,286,330.00

S

4,196,201.00

s

4,703,286.00

$

5,167,310.00

s
5,720,750.00

Note the
projected FY20
State revenue is
2.5 million less
than FY15
$1,330,111.00
is the
Governor's
projected cut
for the Iditarod
in FY20,

Cuts to
instruction are
unavoidable at
this point, the
district has fixed
costs like oil,
electricity, etc,,
with minimal
amounts of
funding spent on
admin.

Note FY 20 is
projected at less
than half of FY15,



Yukon Flats

*Projected*

FY

FY15

FYl6

FY17

FY18

FY19

FY20

State Revenue

$
8,701,761.00

$
7,288,677.00

$
6,928,027.00

s
6,646,698.00

$
6,582,352.00

$
4,289,105.00

Instructional cost

$
3,571,606.00

$
2,786,536.00

$
2,594,115.00

$
2,773,834.00

S
2,926,766.00

$
1,452,784.00

Yukon Flats State Revenue FY15-FY20

e =
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$6,000,000.00
$5,000,000.00
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FY15

FY16

FY1? FY18

N

FY19 FY20

YFSD instructional funding levels and
projected FY20 cut to instruction

$4,000,000.00
$3,500,000.00
$3,000,000.00
$2,500,000.00
$2,000,000.00
$1,500,000.00
$1,000,000.00

$500,000.00

5

FY15

FY16

FY17 FY18

FY19 FY20

Total instruction
related

S

7,452,173.00

$

6,350,825.00

$

5,558,375.00

S

6,216,822.00

$
6,257,282.00

Note the
projected FY20
State revenue is
less than half of
FY15.
$1,473,582.00
is the
Governor's
projected cut
for the YFSD in
FY20.

Cuts to
instruction are
unavoidable at
this point, the
district has fixed
costs like oil,
electricity, etc.,
with minimal
amounts of
funding spent on
admin.



Total instruction

Yuken Koyukuk FY State Revenue Instructional cost related
$ $ $
FY15 17,392,274.00 9,196,318.00 14,289,744.00
$ $ $
FY16 15,257,232.00 7,676,989.00 12,030,702.00
$ 5 $
FY17 16,176,499.00 7,880,831.00 12,529,474.00
5 $ s
FY18 16,207,053.00 9,007,514.00 13,710,362.00
$ $ ]
FY19 16,131,455.00 9,318,827.00 14,023,012.00
$ $
*Projected* FY20 13,102,058.00 5,082,077.00
Yukon Koyukuk State Revenue FY15-FY20
Note the
520,000,000.00 projected FY20
$18,000,000.00 State revenue is
$16,000,000.00 \.—-—"" less than half of
$14,000,000.00 \ FY15.
%12,000,000.00 $3,336,750.00
$10,000,000,00 is the
$8,000,000.00 Governor's
$6,000,000.00 projected cut
$4,000,000.00 for the YKSD in
$2,000,000.00 FY20.
S

FY15 FY16 FY17 FY18 FY19 FY20

YKSD instructional funding levels and Cuts to
projected FY20 cut to instruction instruction are
unavoidable at
$10,000,000.00 this point, the
$9,000,000.00 district has fixed
$8,000,000.00 costs like oil,
$7,000,000.00 electricity,
$6,000,000.00 benefits, etc.,
$5,000,000.00 with minimal
$4,000,000.00 amounts of
:::ggg:ggg"gg fund.ing spent on
51,000,000.00 L uURlE:
8. assumes all of the
FY1S Y16 FY17  FY18 Y19 FY20 cut goes to

instructional



ALASKA GATEWAY SCHOOL DISTRICT
RESOLUTION #19-01
RESOLUTION IN OPPOSITION TO SB39 A REVERSE APPROPRIATION

WHEREAS, the current Administration proposes SB39, a reverse appropriation of educational
funding that will withdraw from Alaskan schools $20,000,000.00 this fiscal year; AND

WHEREAS, the Alaska Legislature approved these funds in May as part of a budget resolution to
school funding during the 2018 Legislative Session for FY19; AND

WHEREAS, during 2018 session the Alaska Legislature further approved $30,000,000 for FY20 as
part of a budget resolution to forward fund schools; AND

WHEREAS, AGSD was informed in June, 2018, that it would receive $117,000.00 of these
appropriated funds for the FY19 fiscal year; AND

WHEREAS, these funds were then properly budgeted by AGSD School Board for the purpose of
improving instructional programing that directly improves opportunities for student learning; AND

WHEREAS, the district has contractually obligated these funds to serve students; AND

WHEREAS, withholding these funds will become an additional cost the district in real dollars an
amount twice that of the of $117,000, because of $117,000.00 encumbered funds that must
now be honored, and the $117,000.00 that must be removed from our approved budget; AND

WHEREAS, AGSD believes that this re-appropriation constitutes a violation of both trust and law,
in that these funds have already been properly appropriated to schools by the legislature, and
and signed into law by the Governor, and subsequently were encumbered to impact educational
program improvement as intended; AND

WHEREAS, AGSD believes that the Administration does not have the authority to withhold funds
properly allocated by the Legislature, AND

WHEREAS, it is the mission of the Alaska Gateway School District as established by the Board to
work in partnership with our communities to educate all student to be responsible contributing
citizens; AND

WHEREAS, lasing these already appropriated funds negatively impacts that mission.

THEREFORE, BE IT RESOLVED, that the Board of the Alaska Gateway School District strongly
opposes the re-appropriation of educational funds as outlined in 5839.

ADOPTED by the Alaska Gateway School Board this 18" day of February, 2019.

Peter Talus, Board President
Alaska Gateway School District




March 27, 2019
Dear House Finance Committee,

| do not support Dunlevle's budget nor do | support budget reductions to any aspect of
Alaska's education system (early education systems, K-12, the University of Alaska, WWAMI, or
the state’s student loan program). Education is a key component to the State’s success. It fuels
our workforce which boots our economy, it provides opportunities for our children to become well
educated, and the University fills a job market niche that is not found elsewhere in Alaska. Cutting
education will be detrimental to the long term success of Alaska, especially when considering that
the University educates much of our workforce.

I am a product of Alaska’s education system. | was born and raised in Fairbanks,
Alaska where | enjoyed a high quality K-12 education. Highlights of my K-12 education included
excellent programs in art, music, math, and science. My passion for science inspired me to
participate in the Alaska Statewide High School Science Symposium where | had the opportunity
to be part of a University of Alaska research project. Loving science and biomedical research, |
applied to the University of Alaska Fairbanks (UAF) and was accepted. | spent the next nine years
earning my B.S. followed by my PhD in my home town where | could be close to my family and
give back to my community. When it came time to find my next research experience (a post-
doctoral fellowship position), 1 was pleased to discover that | competed well at the naticnal and
international levels receiving offers from every job 1 applied to. During my post-doctoral fellowship,
| become acutely aware of how well my UAF education prepared me to work in my field. After
about four years at the position, | decided that it was time | attempted to have my own research
laboratory as a faculty at a university. | applied for a position in UAF's Department of Chemistry
and Biochemistry, and after a rigorous interview process | was delighted to be offered the position
that | now hold. The education system of Alaska provided me with the skillset and knowledge to
be able to successfully pursue my passion for science and education. Without the excellent
education that | received in my home state of Alaska, my story life story thus far would likely have
been very different.

With the proposed cuts to the University system, my future in Alaska is in question. Budget
cuts of $134 million are likely to cripple the University to the extent of closing an entire campus.
The only way that this will be accomplished is by eliminating those positions. The University
supplies employment diversification in Alaska by offering job opportunities that are not found in
other employment sectors. 1 expect that the people who lose their University employment due to
budget cuts will have to either find employment in areas not directly in their expertise or they will
leave Alaska. With budget cuts to Alaska's education system, | may not have employment and
there are very limited opportunities in Alaska for my expertise. | may be forced to leave Alaska
and be a part of the “brain drain". This is not the outcome | want or support. | want to stay in
Alaska, in my home, where | can give back to my community.

As the economy continues to decline, so does Alaska’s population. My fear is that with
budget cuts to ali levels of our education system will continue this decline, perhaps at an
increasing rate. Parents want the very best outcome for their children. A key component of a
child's success is their education. If our education system is crippled by budget cuts, | envision



many of the people who can will move away from Alaska to provide a better education to their
chitdren. Currently, | do not have children but | in the future | may. | want my children to have the
education experiences that | had and that provided me with a foundation to be successful.

Our young, middle, and aging population will also be affect by budget cuts to the University
as all of these populations utilize the University of Alaska either through acquiring education, by
employment, or enjoy services provided by University alumni. | foresee a future where prospective
students will not want to attend a poorly funded University and thus will seek opportunities
elsewhere, taking their resources, interest, and future expertise out of Alaska,

Please support all levels of our education system including our state student loan program
and Alaska's medical program WWAMI. Our state loan program allows students have a
mechanism to help fund their education. Programs like WWAMI that allow Alaskan's to become
medical doctors that are sensitive to Alaska's aging population needs. Without these programs,
Alaska will not be able to retain its population.

Please support our education system fully. | am in favor of generating funds from

other means such as a reduced or no PFD, no PFD “reimbursement”, and a state income tax {or
another tax mechanism). Thank you for your consideration and please do not hesitate to contact
me with questions.

Respectively,

Macgen Wty

Maegan Weltzin

mail.com

Fairbanks, Alaska
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AKCHILD & FAMILY

Thank you for the opportunity to provide public testimony. This letter is written on behalf of AK
Child & Family and the families we serve. We have been providing care to Alaskan youth and
families since 1890 with our services evolving over time to best meet the needs of our
community. Our continuum of care includes services at the least restrictive level of care
(community based, outpatient) through psychiatric residential treatment for youth that are
stepping down from acute care hospitals. We provide cost effective services at the least
restrictive level of care possible. We also offer statewide training on a variety of topics (suicide
prevention, trauma informed care, etc.) to strengthen the behavioral health workforce and
quality of services offered.

The Governor's proposed budget for FY20 (HB 39/SB20, HB 40/SB21 and SB19/HB38)
contains several changes to existing funding levels that will have a negative impact on
Alaskans. The majority of individuals we (and other providers similar to us) serve have high
ACE Scores (Adverse Childhood Experiences). High ACE scores are strongly correlated to the
development and prevalence of a wide range of health problems throughout a person’s lifespan,
including an increased risk for suicide, substance misuse, behavioral problems, family
dysfunction (including child abuse and neglect) and physical health problems (disease,
premature mortality). Eliminating or reducing access to services has consequences — both
immediate and long term, ultimately increasing costs to the state. While we are in full support of
a responsible budget and wise spending, additional cost containment measures such as rate
reductions or rate freezes to behavioral health providers will negatively impact both access to
necessary behavioral healthcare services and the behavioral health workforce. Often entry and
intermediate level behavioral health providers work two jobs just to make ends meet and many
agencies struggle to fill vacant positions, despite the increasingly recognized need for such
services in our communities.

Please maintain support and funding for behavioral health grants for treatment and
recovery. These behavioral health programs provide vital services to Alaskans with mental
iliness, substance use disorders, intellectual/developmental and cognitive impairments.

Please support adequate funding for Alaska’s Medicaid program that provides health
coverage to eligible, low income, disabled and senior Alaskans by reversed reductions to
HB39/SB20, 225 million (GF) and 450 million (federal).

Respectfully,

L 1]
b, D -Chn
Anne Dennis-Choi
President & CEQ

wiwve akehild.org

Ky 890.
e’w’”g one child, one family at @ time since 1 4600 Abbott Road  © pHore 907.346 2101
% Amhorage Alaska 99507 | FAx 907.348.9230



KENA1 PENINSULA BOROUGH SCHOOL DISTRICT

Office of Superintendent
Sean Dusek, Superintendent of Schools

148 North Binkley Street Soldotna, Alaska 99669-7520

Phone (907)714-8888 Fax (907) 262-9132
March 27, 2019

State of Alaska

House of Representatives Finance Committee
Representative Neal Foster, co-chair
Representative Tammie Wilson, co-chair
State Capitol Room 505

Juneau, Alaska 99801

RE: Testimony on budget to House Finance Committee
Dear Representative Foster, Wilson, and House Finance Committee members:

On Saturday, March 23, 2019, our district communications liaison provided verbal
testimony to House Speaker Edgmon, Representative Johnston, and Representative
Knopp in person at the community budget conversation in Kenai. This letter serves
to put our testimony in the official record.

We are living in unpredictable times. The proposed budget from the Governor fueled
important conversations. We are educating youth for jobs that do not yet even exist.

Over the past seven years, to meet annual deficits, the district has:

+ Spent $9.1 million from general fund balance savings

e Found and implemented $8.5 million in reductions over the past five years
through district initiated efficiencies, district office reductions, staff reductions,
etc., with a focus to keep cuts as far away from classroom as possible and protect
the pupil-to-teacher (PTR) ratio

This totals $17.5 million use of savings and reductions in KPBSD to meet the deficit
over past seven years. For perspective to wrap your mind around this figure: every $1
million is approximately ten teachers.

It is uncertain if the district will receive the FY19 one-time funding of $1.4 million.

The proposed state cut is a 25.7% reduction to the district. The budget the Governor
proposed for FY20 is a $20.9 million reduction in state funding to our district, and
also triggered a $1.5 million reduction to the amount the Borough can fund. There
could be even more cuts if other state reductions and pending legislation impact
Borough revenue, and the Assembly does not vote to fund to the maximum allowabile,
or cap. The proposed state reduction is a $22.4 million cut to the school year that
begins in August.

The mistion of tha Kenal Paninsula Borough School Disirict is to empower all learners to positively shape their futures.
ANCHOR POINT COOPER LANDING HOMER HOPE KACHEMAK SELO KENAI MOOSE PASS NANWALEK NIKISKI NIKQLAEVSK NINILCHK
PORT GRAHAM RAZDOLMA SELDOVIA SEWARD SOLDOTNA STERLING TUSTUMENA TYONEK VOINESENKA
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A comprehensive analysis is underway by district leadership to meet the potential
budget cut. Valuable discussions about priorities are taking place with the Board of
Education. A flyer listing the cuts that would be necessary include raising PTR in
classes, elimination of sports and co-curricular activities, school closures and
consolidations, among other things. The flyer is not a scare tactic. If the district did
everything on the list, it is still $5 million shy of a $22.4 million cut.

The district has more than 100 non-tenured teacher contracts that cannot be offered
to staff the district invested time and resources in, and who are valued in their school
settings. There is unpredictability with our staff, who we hear are seeking alternate
employment now, and assessing their personal options.

Our district is diverse: 43 schools over 25,600 miles, includes small community
schools, neighborhood schools, charter schools, a homeschool, and four schools
accessible only by boat or plane.

QOur state experiences the highest costs in the nation for health care, workers’
compensation, and heating fuel. This contributes to the claim our state has the
highest cost of education in the nation. An idea for legislative action is to address the
continued rise in health care costs for school districts through statewide pooling, or
incentives.

Adverse Childhood Experiences—ACES are rising. Our school district does have
positive outcomes and we continually improve through personalized learning, and
educating the whole child. Weekly stories highlight our graduate successes.

We do not have the answers to solve the fiscal limitations the state is experiencing,. If
implemented, the outcome of these cuts would devastate our communities.

Sincerely,

Dot Dush-

Sean Dusek
Superintendent of Schools

The mission of the Kenal Peninsula Borough School District Is to empower all learners to positively shape their futures.
ANCHOR POINT COOPER LANDING HOMER HOPE KACHEMAK SELO  KENAI MOOSE PASS MNANWALEK NIKISKI NIKOLAEVSK NINILCHIK
PORT GRAHAM RAZDOLNA SELDOVIA SEWARD SOLDOTNA STERLNG TUSTUMENA TYONEK VOIZMNESENKA
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$ 22.4 million

A sobering look at what the Kenai Peninsula Borough :
School District would have to cut to begin to meet 8
the Governor's proposed reduction to state funding

»+ The Governor Michael J, Dunleavy 2019-2020 State Budyet propased drashic cuts to education funding
+ Alaska State Legislaters could honor the FY20 education funding put into (aw in 2018 by Lhe 30th Legistature
. KPBSD schoals are funded by the State of Alaska and the Kenai Peninsula Beraugh

Incregse Pupli-To-Teacher (PTR) ratios:

I
Support stafi reductlons:

eliminate all spatis
curricular activities

1
_District Mobile App
¢+ Schoal Fechnology Plan,
inservice meals and snacks
Student Nuttition Service
charter schogls:

schoal supplies’

» Close Chapman School
Close McHel) Canyon Schoo!
Clogs Mooze Pazs School
Clese Niliski Middle-High Schosl
Close Saward Middle Scheol
Close Soldotna Prap School
Additenal consolidations and closures are under review

Kamal, Homet, Ninitichik, Seldovla, Seward, and Seldetna e&
Kenal, Homer, Nikizki, Seward, snd Soldotna

In addition ta this Jisy, $5 million further in cuts would be needed to meet the deficit the
Governor's propased budget would create. State fanding reductions fink 1o how much the
Borough can fund, creating an even further reduction to education funding, Current hills
bafore the legislature may also alfect Borough revenue, This creates an even Jarger deticit

Contact your state legisiater via phone, email, er attend a tewn hall meeting

Testily at a legis/ative heasing fn a LIO office, make a phane call, of wiile a letter

Attend Borough Assembly meetings, talk lo Assembly membe:s about “lacal” Boreugh funding

Talk to your principal of schaol site council abou? the impact of education funding reduclions o your school
Advocate for 3 tealistic state [iscal plan, speak up and skare your positlve sioties about education

wiww KPBSD o1 U e T3 T g ek, (lefnEd +]

The mission of the Kenal Peninsula Borough School Disirict is 1o empower all learners to positively shape their futures.
ANCHOR POINT COOPER LANDING HOMER HOPE KACHEMAK SELO KENA!I MOOSE PASS NANWALEK NIKISKI NIKOLAEVSK NINILCHIK
PORT GRAHAM RAZDOLNA SELDOVIA SEWARD SOLDOTNA STERUNG TUSTUMENA TYONEK VOZNESENKA



Written Testimony
of
Rebecca Knighl
Petersburg, AK
March 27, 2019

HB 39
APPROP: OPERATING BUDGET/LOANS/FUND

Hello Finance Committee Members,

[ fully understand that the State of Alaska is in a dire fiscal crisis and budgetary cuts are
needed and inevitable. As Governor Dunlevy has proclaimed, State spending must be cut. The
question is where and how much to cut, as well as serious consideration to a reduced PFD and an
income tax, which 1 support. '

However, I question the double-standard, frivolous spending byGovernor Dunlevy for his
favored projects which will have little to no sustained benefit to Alaskans. For instance, a
common sense State spending reduction, should include cancellation of the contract award for
the Sitka Katlian Bay Road Project DOT project #67672!. It is the epitome of wasted
government spending which Mr. Dunlevy so publicly disdains. Construction costs for the
approved road-to-nowhere were estimated to be $16 million however the successful bid came in
at $32 million— double the estimated cost! The State would also be responsible for maintenance
costs for this foolish remote roadway. As I understand, the Katlian Road construction contract
was wisely put on hold by Governor Walker, but that hold was reversed by Mr. Dunlevy and has
now been “tentatively” awarded to an Oregon based company with an office in Sitka.

1 believe the cost of this project is shamelessly exorbitant— especially during this time of
fiscal austerity and the apparent limited usefulness of the rudimentary roadway. As depicted on
the map? of the project, the road would be a road-to-nowhere. As described in the SoA DoT press
release3, “The Katlian Bay Road project would construct approximately nine miles of new
single-lane, unpaved road with bridge crossings, beginning at the northern end of Halibut Point
Road, extending east along the south shoreline of Katlian Bay, crossing the Katlian River, and
ending four miles east of the Katlian Bay estuary at the boundary between Shee Atika and U.S.
Forest Service Lands.”

1 hitp://dol.alaska,gov/sereg/projects/sitka_katlianbayroad/index.shtml
2 hitp://dol.alaska.gov/sereg/projects/sitka_katlianbayroad/assets/Figure_1.pdf

3 id.



Moreover, the road apparently fails to access the materials/gravel sources referenced in the
Purpose and Need statement for the project. According to an informed commenter on the
website, “Must Read Alaska"

“A bit of history on this boondoggle project: 1) It was approved through a general obligation
bond on the ballot, a measure that included greatly larger-cost must-pass transportation projects
in Anchorage. It was an easy-rider, free pass for the Katlian road. 2) After that, during
preliminary design the project and its originally stated “purpose and need” (as stated on the
ballot) proved to be infeasible due to cost. That purpose and need was to access gravel in the
area where the road would end, and it required a budger-busting multi-span bridge across the
mouth of the river. (3) So, Alaska DOT moved the river crossing way up the river, and changed
the purpose and need statement to be to access a trailhead for a trail had not had previously
planned — the trail was invented to justify the project. (By the way, the gravel deposit can't be
accessed from there.) '

So this is an initial allocation of money that is just chasing a project, and now with a bunch of
extra money heaped on just to make that a “go”. A waste of money at Alaska’s worst of times for
that, just to satisfy Sen. Stedman and DOT's momentum. The money is still in the bank. The state
should terminate the contract, and after paying to terminate it should put the many millions that
will be leftover into transportation infrastructure that is REALLY needed, elsewhere in the
state.”

On Alaska Public radio “Talk of Alaska”® yesterday, Mr Dunlevy seemed confused about the
road project. When asked whether he thought funds for the project could be better spent on other
needy [transportation] projects, Mr. Dunlevy responded.

“My understanding is that was in the DOT Transportation STIP that's been in there and the idea
of building roads and some on the islands in SE Alaska—gonna help us with the transportation
issue. And so my understanding if I’ve got the right road in mind, is that this is money thats
already been in the hopper— before I got into the administration.”

This approved dead end road does not “help with transportation issues.” There was no mention in
the Purpose and Need statement of that goal. Further, if news accounts are accurate, Mr. Dunlevy
has the power to reinstate the previous hold (and even cancellation) put in place on the project,
whether or not the funds were secured during a previous budgetary cycle and reallocate them to

« “Purpose & Need: Sitka currently has a finite road system that provides limited passenger vehicle
access for recreation and subsistence activities. Furthermore, Sitka has a shortage of developable
material sources tor future projects on the exisling road system. The purpose of the proposed Katlian
Bay Road project is to provide increased recreational and subsisience opportunities on Baranof Island
within U.S. Forest Service (USFS} Sitka Ranger District managed lands, provide access lo Native
Corporation {(Shee Atika) lands, and provide access lo potential new material sources on State, Federal
and Native Corporation lands for possibie fulure development.

5 Sitka road project awarded. hilp:/musireadalaska.com/sitka-road-project-awarded/#icomments (these
comments can easily be Tact checked, bul | believe them io be acourate)

6 https://www,alaskanuhlic.org/2019/03/21/the-aovernors-hudast-nproposal-2/ (lasi guestion at
end of show)




for a better use. Perhaps he was unaware of the reversal of the project’s hold, but if not— Mr.
Dunlevy failed to acknowledge during the radio show, his recent action to reverse the hold. Even
if the contract was finalized, the SoA would stiil be money ahead by paying out any cancetlation
penalties.

I request the legisiature to do whatever it takes to stop this unwise expenditure of funds for a
project that appears to be pork barrel spending at its worst. The funds could be shifted to other
genuine transportation needs.

Finally, as a member of a long time Petersburg commercial fishing family, I oppose the
Governor’s proposed retention to the State coffers of ali raw fish tax monies from communities.
If enacted, this would devastate our community and is downright unfair. These funds,
traditionaily shared with the SoA, have greatly bolstered maritime communities such as
Petersburg and should remain for the use of those communities.

Sincerely,

Rebecca Knight

[%]



Scott Ciambor

L
Juneau, Alaska 99801
(507) 209-3661

RE: Public testimony on the Governor’s proposed operating and mental health budgets: revenue,
housing and homeless programs, and autism

Dear State of Alaska House budget subcommittee:
Here are a few comments on random parts of the Governor’s proposed budget.

Revenue
The State of Alaska should address the revenue side of the budget to provide stability to residents and
the programs and services for the most vulnerable.

Housing and Homeless Programs
in the United States, the financing model to provide affordable housing and housing and services for the

homeless is one of shared responsibility between federal, state, and jocal government, philanthropic
and faith-based entities, and includes a heavy reliance on individual donations and volunteer time.

The proposed Governor’s budget that includes 88% and 90% cuts to the Alaska Housing Finance
Corporation Special Needs Housing Grant (SNHG) & Homeless Assistance Program {HAP) and eliminates
the DHSS Human Services Community Matching Grant and Community Initiative Grants basically
indicates that the State of Alaska has hardly any role in the provision of funding for emergency shelter,
transitional housing, case management and supportive housing for the homeless and the state’s most
vulnerable individuals. {See attached information on these programs}

Other thoughts:

» This is the second time in four years (2016, 2019) that these housing and homeless programs
have been targeted for elimination in the budget process;

e The AHFC SNHG & HAP program have been flat-funded since 2010, meaning agencies and
programs that have added housing and services around the state and developed best practice
strategies are tapping into other funding sources;

¢ Housing and homeless programs lost another significant State funding source when the budget
crisis began in 2015 with the loss of direct legislative requests.

Finally, state budgetary support for the housing and services programs for the homeless is unstable and
unreliable. It is hard to build programs or serve more people or improve the housing and services
system for the homeless in communities under such fiscal uncertainty. In fact, the State of Alaska really
should be adding significant money to improve the housing and living conditions in the State:

e The State of Alaska is 1 of 3 states without a Housing Trust Fund;



¢ The 2015 Alaska Supportive Housing Plan noted the need to create a pipeline of 465 to 615
permanent supportive housing beds — AHFC SNHG is the primary funding mechanism that is not
consistently funded to allow more units. This year SNHG has an 88% reduction - putting
recently buiit units in jeopardy.

For all of these reasons the State of Alaska should pursue budget revenue solutions so that it can
actively develop and pursue a statewide housing and homelessness strategy.

Autism and Medicaid limits to physical, occupational and speech therapy
When my son was diagnosed with autism when he was 2.5 years old, we had to shift our family focus

and numerous resources to understand his needs and link him to a wide-range of therapies, so that
when he reaches adulthood, he will be employable and can lead an independent lifestyle.

We learned that early intervention is absolutely essential, that behavioral treatment is intense and
highly individualized, and that the window to retrain the brain based on brain plasticity research is really
most impactful between the ages of 0-9. Luca will be 8 next month and is doing well {with the occasional
hiccup} after years of intensive physical, occupational, and speech therapy through the school district,
private-pay sessions, and the DHSS TEFRA Medicaid program.
His current schedule includes:

e Minimal therapy through the school district because he no longer reaches the threshold to get

limited schoo! resources (Lunch Bunch, writing assistance);
e 8 hours per week of Applied Behavior Analysis through Behavior Matters (in-school, at-home)
e Peer relations occupational therapy session at Bartlett Regional Hospital (1 hour)

This line about the DHSS Medicaid budget proposal is a cause for concern: “The proposal also would
limit Medicaid recipients to 12 visits per year for physical, occupational and speech therapy.” (KTOO,
Medicaid cuts)

In Luca’s case, he would be considered as having a milder form of autism on the spectrum. This type of
proposed visit limitation would have impacted us greatly financially {more than it already has), surely
have been an ineffective level of therapy for our son, and limited the progress we have seen in the last
six years, The availability of these services is integral to treating autism and especially important in years
0-9. The proposed limitation really targets those with even more severe special needs and that likely
need the most assistance.

This is another example of the State needing to address revenue solutions so that Alaskan residents
receive the services they need.

If you have any questions, please feel free to contact me.

Thanks, CQ ﬂ/_.

Scott Ciambor



Alaskans homeless. {An $8 million dollar loss in funding)

Capital Budget: Department of Revenue: AHFC Basic Homeless Assistance Program

Impact of the Loss of AHFC Basic Homeless Assistance Program {BHAP) Funding

The Basic Assistance Homeless Assistance Program (BHAP) provides shelter and services to Alaska's
neediest. To eliminate ALL funding for this essential program - especially with the impending impacts of
a downturn in the economy - will actually cost the state more, while leaving increasing numbers of

Fund Source FY09 FY10 FY1l FY12 FY13 FY14 FY15
GF $6,300| $6300| $6300| $ 6300 o0
GF/MH $ S00|$ S500| % 500|$ 850 | S 850 $ 850| S 850 0
MHTAAR $1500| $1150] $1150| & 850 $ 80| & 850 | S 850 0
AHFC $ 3,500 $ 3,350 0
Fed $ 2,000 $ 2,000 o
AIDEA $ 3,000 0
Statutory designation | $ 2,500 | $ 1,000 0
AK Capital Fund $ 4,000 0
Total {in thousands) $8000| $ 8650 | $10,000| $ 8,000 | $ 8,000 ] $ 8,000 | 5 8,000 0
Eliminating BHAP will be costly to Alaska Agencies Impacted: Funding Lost
s Federal matching funds will be jeopardized; HUD Con- Organization Community Award
tinuum of Care($3.6 million), Administration of Children  Alaska Mental Health Consumer Web Anchorage $96,496
& Families, and more. Alaska Youth Advocates Anchorage $56,079
e  Cuts will result in shelters closing down, staff reduc- Anchorage Community Mental Health Anchorage $180,508
tiOl:lS, the elimination of prE\_fention services ('e.g. rental  AwaAIC Anchorage $251,502
assistance), and poorer quality food and services. . ) .
Also expected: displacement/loss of housing, increased Catholic Soclal Services Anchorage °837,213
’ emergency service utilization, increased recit’:livism, Covenant House Anchorage 3387,075
elimination of all youth outreach in Anchorage, and New Life Development Anchorage $245,858
more deaths on the street. Partners for Progress Anchorage $144,267
e BHAP is the primary source of funding for 5 agencies. RurAL CAP Anchorage $74,237
Anchorage: Partners for Progress program would Safe Harbor Inn Anchorage $217,037
be eliminated; 40-50 homeless prison reentrants each Shiloh Community Housing, Inc. Anchorage $148,444
month would be unhoused and more likely to recidivate. The Salvation Army - McKinnell Anchorage $80,124
Fairhanks.: C}lts jeopardize the operation of tt_le Fairbanks Tundra Women's Coalition Bethel $62,930
Rescue Mission that houses 150 people per night—the only
adult emergency shelter in the Interior region. Fairbanks Rescue Mission Fairbanks $293,838
Mat-Su: BHAP funds the collaboration of 8 agencies to pre- e leEnls $183,040
vent homelessness, elimination will endanger the 2,700 Interior Center for Non-Violent Living Fairbanks $50,000
households currently being served. The Salvation Army - Fairbanks Fairbanks $148,769
Nome: The NEST Shelter has saved lives and created a32%  South Peninsula Haven House Homer $94,380
o sl ot eSS G corectons i s oy ol 3 ovr s s 550933
visits during winter months. All NEST's homeless prevention  Love INC of the Kenai Peninsula Kenai $307,260
services will be cut. The Lee Shore Center Kenai $50,509
Love INC Gateway Affiliate Ketchikan 597,034
GOAL: RESTORE FUNDING FOR Kodiak Brother Francis Shelter Kodiak $231,126
BHAP TO THE FY2015 LEVEL OF Valley Charities, Family Promise{8 agencies) Mat-Su $894,286
58 M“.LION Nome Emergency Shelter Team - NEST Nome $115,355
The Salvation Army - Sitka Sitka $72,i60
BHAP Funding can be restored in Capital Bills SB 26 The Salvation Army - Small Community Southeast $27,825
and HB 71 & Mental Health Bills SB 28 and HB 73 Unalaskans Against Sexual Assault - USAFY Unalaska $27,571



Impact of the Loss of AHFC Special Needs Housing Grant (SNHG) Funding

The Alaska Coalition on Housing and Homelessness stresses the importance of the Special Needs
Housing Grant to providing a permanent solution to ending chronic homelessness in Alaska. Cutsto
this program will have substantial negative impacts on the communities and agencies working to

end homelessness. (A $1.75 million dollar loss in funding)
Capital Budget: Department of Revenue: AHFC Special Needs Housing Grant

Fund Source FY09 FY10 FYil FY12 FYi3 FYi4 FY15 FY16
GF $ 1,074 $ 1,074 $ 1,750 $ 13,7508 O
AHFC $ 1,750 & 1,750 § 1,750| & 677 S 677 $ 0
Total— in

thousands $ 1,750 $ 1,750 $ 1,750| $ 1,750| $ 1,750 | $ 1,750 $ 1,750 $ 0

Permanent Supportive Housing is the Solution to Ending Chronic Homelessness

Permanent supportive housing (PSH) is considered an evidence-based best practice by the Substance Abuse and Mental
Health Services Administration (SAMSHA), US Interagency Council on the Homeless, and the U5 Department of Housing and
Urban Development (HUD). In recent years, HUD has prioritized funding for permanent supportive housing units in its Con-
tinuum of Care (CoC) program due to the effectiveness of the approach in stabilizing residents and ending homelessness.

The Anchorage and Balance of State Continuum of Care programs have indicated to the Governor's Council on the Home-
less that the development of additional permanent supportive housing units throughout the state is the top priority.

On the federal level, President Obama’s FY16 budget calls for resources to create 25,500 new units of permanent sup-
portive housing — the proven, cost-effective solution to chronic homelessness.

AHFC’s Special Needs Housing Grant is the only source for development of additional PSH units.

Eliminating SNHG Funds Will Jeopardize Current
Permanent Supportive Housing Units

Current grantees rely on SNHG for operating costs:

e  RurAl CAP: SNHG provides B0% of the operational and
supportive service budget for the 46 unit Karluk Manor
Housing First project. 18 additional PSH units in Moun-
tain View operate with SNHG funding. A total of 64
units risk closure without funding.

# Tanana Chiefs Conference: 47 unit Housing First pro-
gram would be severely diminished without SNHG fund-
ing, to the point of closure. Without Housing First, the
47 tenants most likely would return to homelessness
and over-using of emergency crisis services such as ER,
Detox or the jail.

+ New Life Development would be able to offer zero sup-
portive housing units for reentrants from the prison
system in Anchorage without SNHG.

s Anchorage Community Mental Health Services has
SNHG operating and supportive service funding for 6
highly acute, frequent users of institutions. Loss of SNHG
would result in less support for this high risk population
and likely increase institutionalization use.

Communities Impacted

Organization Community Award

Anchorage Community Mental Health Anchorage

Catholic Social Services Anchorage
51,298,295

Mew Life Development Anchorage

RurAL CAP Anchorage

Tanana Chiefs Conference Fairbanks
. $547,969

Interior Center for Non-Violent Living Fairbanks
Kenai Peninsula Housing Initiatives Homer $32,404
Reach, Inc. Juneau $21,185
Valley Rasidential Services Wasilla $195,612
Kenai Peninsula Housing Initiatives Scoldotna $60,500

More federal, state , local, and community investment is needed in
the development of permanent supportive housing in Alaska

Prior to the budget downturn, advocates in Anchorage and the Balance
of State were prepared to campaign for significant increases in develop-
ment funds to increase the number of permanent supportive housing
units in Alaska.

GOAL: RESTORE FUNDING FOR SNHG TO THE FY2015 LEVEL OF $1.75 MILLION AND
PREPARE FOR INCREASED INVESTMENTS IN SUBSEQUENT YEARS.

SNHG Funding can be restored in: Capital Bills SB 26 and HB 71 Mental Heaith Bills 58 28 and HB 73



STATEWIDE HOUSING AND HOMELESS PROGRAMS POSITIVELY IMPACT P e 2

THE HEALTH AND SAFETY OF THOUSANDS OF ALASKANS IN w
COMMUNITIES AROUND THE STATE Homelcssness
The Alaska Coalition on Housing and Homelessness, the Anchorage Coalition to End Homelessness,
and more than 50 statewide partners manage programs that make sure that Alaskans’ experience
with homelessness is rare, brief, and non-reoccurring. In 2018, our state funded programs served and
housed over 10,000 Alaskans. Participants in our programs include youth, veterans, families, persons
experiencing job loss or a domestic violence incident, and the most vuinerable chronically homeless
Alaskans.

Governor Dunleavy’s proposed budget will disrupt or close many of these statewide programs. This
budgetary action will lead to an immediate and significant increase in homelessness. It will also
decrease the availabiiity of housing and assistance for those that may experience homelessness
throughout the state.

Devastating Cuts to Core Housing and Homeless Programs

Talking Point #1: Any cuts to the AHFC Homeless Assistance Program {HAP), AHFC Special Needs
Housing Grant {SNHG), DHSS Human Services Community Matching Grant (HSCMG), or DHSS
Community Initiative Matching Grants (CIMGP) will immediately increase homelessness in Alaska. The
proposed 90% in cuts reduces funding from nearly $12 million in FY19 to $1.1 million across these
four essential programs in FY20.

e In 2018, 10,934 Alaskans accessed Number of Alaskans Served by
emergency shelter, prevention These Programs in 2018
services, supportive services and
housing vouchers funded by these gggg 487
grant programs. 200

2000 1661 1461 1149 Lpy (o
) 1000 B0 = 388__an

e Access to housing and homeless 0 H = = -
services improves public safety as well & @@\ .@y & 06\& &.,o ‘&—s}-" &
as individual outcomes. v“&o & & & R N

K *.é;b

¢ Housing and homeless services are less
costly than emergency or other public services (Institutions, prisons, hospitals, fire and police)

e Housing and Homeless programs are great stewards of State funds, leveraging these dollars
with private philanthropy, connections with faith-based organizations, and the use of
additional local and federal funds. These funding partners cannot make up the proposed $10.6
million State budget reduction.

For More Information Contact: -1-
Brian Wilson - director@alaskahousing-homeless.org

Alaska Coalition on Housing and Homelessness
907-523-0660



Talking Point #2: These core housing and homeless programs are efficient and effective.

e Recentimprovements in . .
data collection, targeted Number of Alaskans Accessing Services Funded
outreach, and permanent by These Programs in 2018 By Service Type
supportive housing soop 2%
strategies have sharply iggg 2573
improved outcomes of 3000
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Alaskans who accessed
services funded by HAP, SNHG, HSCMG, and CIMGP did not return to homelessness.

Funding Long-Term Strategies to End Homelessness

Talking Point #3: In 2016, these same core housing and homelessness programs were targeted and
zeroed out of the state budget.

e The State needs to develop a fiscal plan that incorporates investment into housing and
homeless services programs for those most in need in Alaska.

e Improvement and development of best practice housing and homeless programs is stunted by
fiscal uncertainty.

Cuts to Healthcare and Supportive Services

Talking Point #4: Housing and Homeless programs connect individuals experiencing homelessness
with key and timely healthcare services and supports.

e Additional cuts to mainstream supports will increase homelessness, and/or limit the
effectiveness of housing and homeless programs.

e Programs such as: Medicaid Expansion, Public Assistance, Domestic Violence programs,
Behavioral Health Supports, Legal Services, Employment Programs, Public Housing, Rental
Assistance, Housing Vouchers, Youth Programming, and Recidivism Efforts.

For More information Contact:
Brian Wilson - director@alaskahousing-homeless.org

Alaska Coalition on Housing and Homelessness
907-523-0660

\ oﬁ J
Homelessriess
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House Finance Commitiee

Rep. Neal Foster, Co-Chair Rep. Bart LeBon

Rep. Tammie Wilson, Co-Chair Rep. Cathy Tilton

Rep. Jennifer Johnston, Vice Chair Rep. Kelly Merrick

Rep. Dan Ortiz Rep. Colleen Sullivan-Leonard
Rep. Andy Josephson Rep. Ben Carpenter

Rep. Gary Knopp

March 25,2019

RE: HB39

Dear Representatives Foster and Wilson, Co-Chairs,

The Alaska Municipal League (AML) is comprised of nearly 165 incorporated municipalities,
who work with us to describe and respond to the impact of State policy and budget decisions.

State budget appropriations and allocations are of extreme importance to the health and well-

being of local governments.

AML is the advocacy arm of Alaska’s municipalities, incorporated to support legislation
beneficial to local governments, and oppose legislation injurious thereto. We believe that House
Bill 39, proposed by Governor Dunleavy as an Operating Budget for FY20, includes items that
impact the ability of local governments to deliver services on behalf of the State and local
residents, maintain stable tax rates, and ensure community sustainability.

The Alaska Municipal League encourages your inclusion of, at least, levels of funding consistent
with the FY 19 management plan as it relates to:

e School Bond Debt Reimbursement

o Education and early learning

¢ Harbor Matching grants

¢ OWL Broadband grants

e Local Emergency Planning Services

¢ Transit Matching grants

» Health Service Community Matching Grants

s Alaska Marine Highway System

o University of Alaska

» Medicaid and Public Assistance

= Capital project reimbursement



Each of these programs are critical for communities, and which contribute to the quality of life
for Alaska residents and economic development in Alaska.

The Alaska Municipal League objects to the preemption of the:
e Petroleum Property Tax
» Shared Fisheries Business Tax
o Shared Fisheries Resource Landing Tax

These are local taxes applied to local economic activity, and which are used to mitigate impact
and are leveraged to strengthen infrastructure and services locally.

The Alaska Municipal League objects to the move to the General Fund of:
e Power Cost Equalization Fund
e Community Assistance Fund

These statutory programs contribute to Alaska’s sustainability, affordability and predictability.
They literally keep the lights on.

The Alaska Municipal League supports the Legislature’s consideration of?:
» State-levied broad-based taxes vs. increases necessary at the local Jevel
o The concept of a Community Dividend

Please find included in this communication a copy of municipal impact statements and
resolutions that have been sent to AML by municipalities across Alaska. Clearly, local
governments are concerned and clear that the capacity of Alaska’s communities is threatened by
the Governor’s proposal.

AML encourages this body to evaluate the FY20 proposed operating budget in terms of cuts and
cost-shifting that negatively impact Alaskans, the economy and local governments. As the State
considers its priorities, we advocate for a more complete analysis of local and socio-economic
impacts.

Respectfully,

Nils Andreassen
Executive Director

CC:
e Suzanne Cunningham, Legislative Affairs, Office of the Governor
¢ Donna Arduin, Director, Office of Management and Budget



Support HB33 — Governor Dunleavy's Budget

Since 2013 I've watch a slow motion train wreck of Alaska's Fiscal situation due to Legislative and Gubernatorial
negligence and fiscal irresponsibility under the Pamell and Walker administrations. Their behavior and those of the
legislator's overspending and draining of 16 billion in savings was nothing shy of criminal.

Finally, Alaska elected a Governor who was tired of witnessing the same thing from the inside as a prior Senator and is
ready to do something about it. Help him do what is needed.

Also, right a wrong that has been taking place for decades by shifting all resource dollars collected 1o all Alaskans, not just
the select few that happen to live in the areas they area generated from. It is unconscionable for over $350 million a year to
go 1o less than 10,000 Alaskans just because they happen to live in a resource area. This is just one egregious example. In
conjunction with this needed realignment, stop the mandatory contribution for education. It's not fair. All the billions of
dollars the government squandered while individual Alaskans were continuously being forced to pay needlessly for
education they don't support at a total income to government of less than $250 million. That is far less than what the North
Slope is receiving each year for less than $10,000 on top of the other areas that keep resource dollars in their local area.
This also sets a valuable precedence moving forward of equal sharing.

Keep the PFD and cut other programs that disproportionally redistribute resource dollars. Let the people decide how they
want to spend their money for families, friends and the local economy.

« With a full PFD, individuals can pay full price for hunting licenses. This would also bring in over a million annually in
Pittman-Rabertson Act funding, matching from the federal government that Alaskans are currently losing to another state.
« With a full PFD, individuals can pay full price for hunting licenses.

« With a full PFD, individuals can pay their own Healthcare, Medical and Dental.

« With a full PFD, individuals can pay their own Higher Education.

« With a full PFD, individuals can pay their own Extracurricular Activities.

« With a full PFD, individuals can pay their own Travel costs.

» With a full PFD, individuals can pay their own Heating costs.

= With a full PFD, individuals can pay their own Energy costs.

» With a full PFD, individuals can pay their own eic.

Government needs to do what is stated in the Declaration of Independence, secure life, liberty and happiness which is apart
of an oath of office. Mandatorily taking from one to give to another is not liberty, not happiness and not constitutional.

1 do not support a statewide broadbase Tax. Have the government live within it's means and allow and encourage the people
to be charitable for unfilled needs, wants and nice to haves. Think long term. Brainstorm.. individual saving accounts held
with the state to avoid federal income taxes. .. ability to transfer from one account to another without claiming on Fed taxes,
pay medical or dental with these accounts, ... etc. With little effort, how can the state help the individual, if they want it, be
self reliant with skills and disciplines they don't have or have not yet acquired?

There are two levels of medical cost classes in Alaska, those on the 5-star state medical and medicare plans and the others.
The 5-star medical plans have driven up the costs to a point that medical care is virtually unaffordable. [ recommend a
“Cafeteria Plans” for state employee benefits. Give them the money and allow them to select the plan best for them. If
there is money left over, they get it. If what they want costs more, they can pay the difference. This allows employees to
actually see how much they are receiving abave and beyond what they see in their paychecks.

While some Alaska's are saving, working or doing with little, limited or no medical and dental care due to the high costs,
others are receiving it for free while those costs are being paid for by all, including those doing without. That is not right.
The dependency baseline must continuously be lowered for the sake of the individual and future generations.

I support HB39 and the injection and preservation of liberty back into Alaska with responsible spending. Anything else
only adds to it's destruction.

Regards,
Pamela Goode
Interior Alaska



Alaska House of Representatives

House Finance Committee

Public Testimony — Operating Budget HB39
March 25-26, 2019

Name { 1 hﬁif&a fild 1(:[, £ {.] oar
Addess YN
Town g !un Lo

Comments:

i,” N®  \ne bes i b into j’:l . E!! ¢ posahe £
figsieon and aon Oversized PED phock? Eflucation
M_ﬁmdﬁﬂmﬁd_mummﬂml r;9£+ nf _Quc
7 ad Eif:t We  ACEe hﬂnn’ 9 To d;{ wde  on dehL

A Lf(a:_j_;!z af Ha j_n_!‘}‘f;luﬂdfdr nohon  Yhat the
o ad Y\hese iannerded ngéﬁg.} cat e but
WShead  caadhn 5 Yhe PFO




March 26, 2019

The Honarabie Tammie Wilson
Representative

Alaska State Legislature

State Capitol

Juneau, Alaska 99801

The Honorable Neal Foster
Representative

Alaska State Legislature
State Capitol

Juneau, Alaska 99801

Subject: Tribal Health Organizations and State General Fund Savings in the Proposed
FY20 Budget

Dear Rep. Wilson, Rep. Foster and Members of the House Finance Committee:

Southcentral Foundation urges the legislature to scrutinize the impact of undesignated, multi-
hundred million dollar cuts to Medicaid in the Governor’'s proposed Fiscal Year 2020 budget,
and compare them to potential cost savings to the general fund that do not have a negative
impact on service. Tribal Health Organizations (THOs) have found innovative ways to work with
the State of Alaska to expand services on tight budgets and we would like to continue to
partner with the State to provide much needed services to Alaska’s most vulnerable
populations.

Southcentral Foundation is the Alaska Native tribal health organization designated by Cook Inlet
Region, Inc. and eleven Federally-Recognized Tribes — the Aleut Community of St. Paul Island,
Igiugig, lliamna, Kokhanok, McGrath, Newhalen, Nikolai, Nondalton, Pedro Bay, Telida, and
Takotna — to provide healthcare services to beneficiaries of the Indian Health Service pursuant
to a compact with the United States government under the authority of P.L. 93-638, as
amended, the Indian Self Determination and Education Assistance Act.

Southcentral Foundation provides services to more than 65,000 Alaska Native and American
Indian people living in the Municipality of Anchorage, the Matanuska-Susitna Borough and 55
rural Alaskan villages. Services provided by SCF include outpatient medical care, home health
care, dentistry, optometry, psychiatry, mental health counseling, substance abuse treatment,
residential treatment facilities for adolescents and for women, suicide prevention and domestic
violence prevention. We employ numerous staff, all of whom work in harmony to treat patients
for the best access to quality care,

4501 Diplomacy Drive, Anchorage, Alaska 99508 = (907) 729-4955
www.southcentralfoundation.com / http:/ftwitter.com/SCFinsider
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Southcentral Foundation is recognized nationally and internationally for its Nuka System of
Care. Nuka Is a relationship-based, customer-owned approach to transforming health care,
improving outcomes, and reducing costs. Recognized as one of the world’s leading examples of
healthcare redesign, SCF offers health care organizations value-based solutions for data and
information management, integrated care, behavioral health, workforce development,
improvement, innovation, and more. Alaskans already benefit from innovations born in THOs,
such as Nuka, and we believe that more can be done.

Together with our peer THOs and partners in Alaska’s healthcare sector, Southcentral
Foundation is prepared to do the hard work of maximizing the trust relationship with the
federal government —through maximization of 100 percent Federal Medical Assistance
Percentages (FMAP) tribal claiming through Care Coordination Agreements (CCAs), for example
- thereby reducing overall Medicaid costs to the state.

In FY17 the state saved $35 million through CCAs, in FY18 the state saved $44.7 million through
CCAs, and in FY19 the state is projected to save up to $84 million. So, to date, since FY17, the
state has saved $125.7 miilion in Medicaid general fund state match. It makes good sense from
a patient perspective, a quality care perspective, and it also makes good fiscal sense for the
state to continue to work with tribes and tribal organizations to make sure these kinds of
arrangements continue.

However, expanding upon this work will take time. We've seen demonstrable benefits of tribal
claiming efforts over the past three years, and there are additional areas where CCAs could
expand, for example: pharmacy, long-term-care, out of state residential psychiatric treatment
facilities, tribal providers in non-tribal facilities, non-IHS mothers with IHS newborns, waiver
services, service authorizations with date spans on travel itineraries, optical services.

Given the potential growth in savings to the general fund by expanding CCAs to the universe of
possibilities listed above, we request the legislature work with the administration to craft a
more measured timeline approach to cost containment, not seek to make massive muliti-
hundred miilion dollar undesignated cuts that will damage the system of care in our state.

The alternative is disruptive and very likely damaging. Medicaid preventative and optional
services, which the state currently supports, decrease more expensive services down the line.
We know, for example, that routine screenings can catch issues that otherwise might develop
into an emergency health issue. And we know that preventative dental care can forestall
massive health issues later in life. Investing resources in preventative healthcare makes good
economic sense. Eliminating those services, on the other hand, or passing the cost of service
onto providers, as contemplated in the proposed FY20 budget, does not.

In closing, Southcentral Foundation requests you to consider the many ways that partnerships
with tribal health organizations can innovate health care programs and take pressure off the



March 26, 2019 Page 3 of 3

state general fund by maximizing tribal claiming. We stand ready to work with you and your
colleagues to address the state’s fiscal challenges while also providing exceptional health care

services and protecting residents.

Thank you for your important work in this subcommittee. We are available to provide
additional thoughts or specific comments if you would like.

Sincerely,
SOUTHCENTRAL FOUNDATION

ttlieb, MBA, DPS, LHD
resident/CEQ



