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March, 22, 2019

Community forum on the State of Alaska Budget

i would like to emphasize that we need to look at several sources of income for the state.

1. The oil tax credits need to be eliminated, we should not be bearing the brunt of the cost of
oil exploration. The oil companies have adequate income to take care of this part of their
business. The price of oil is not high enough for the state to have to pay the oil companies
to find new sources. It is a bad investment and we are losing over a billion dollars a year.

2. The PFD needs to be capped and the money used to cover basic services. Giving the full
amount when it means the kind of loss of necessary government programs is foolish. The
bump to our economy is short lived and weak compared to the services the money can
provide for the common good.

3. A progressive income tax would also be acceptable so the state can fund important
programs like transportation, education and health care.

4, Cutting these programs also loses the state needed federal funds. It becomes a double cut
as we lose 2 sources of funding.

Government is not the inefficient spending program that the governor portrays. The people
working for our state and local government care deeply about their communities. They are well
versed in saving money and running their offices efficiently. Working for the common good of
all Alaskans is what our state government workers do.

The governor also appears to believe that giving money to private industry will be a panacea as
it will boost the economy, create jobs and they will regulate themselves to keep our water
clean, the air unpoliuted and respect other uses to our land and waters. We have enough
history to show that this is not necessarily the case. They follow the rules when there is
someone there to see that they do. Their motive is profit and keeping water and air healthy is
not something they worry about until some disaster happens, then it is too late for the rest of
us. Keeping them honest is the job of government and it is a necessary job, not excess
regulation that inhibits development. That is a lie that needs to be exposed.

| have heard that upwards of 16,000 jobs will be lost if the governor’s budget is approved. If
that is correct, it will devastate the state economy, not improve it as the governor declares. We
are too small to take such a hit.

| encourage you to do some research on the effects of the budget proposals, particularly the
loss of ferry service to coastal communities, education cuts to the K-12 and university and the
health of Alaskans as well as the loss of revenue to our clinics and hospitals if the health care
cuts are passed. It's only knowing what the human and economic costs of these cuts will be
that will give you the understanding that the expenditures are worthwhile and necessary.

Thank you
Therese Thibodeau

Juneau, AK 98801



| am a teacher Dzantik'i Heeni Middle School. My colleagues and | have watched
our class sizes grow every year. My sixth grade classes now average 34
students. My colleague has 46 sixth graders in one class, another has 40, and
another has 38. | think most people would agree that those class sizes are too
great, sometimes even unmanageable. Even if there are no additional cuts to
education, our school still stands to lose two full-time positions next year, due to
flat funding, resulting in even larger classes. This as children are transitioning
into a larger school during one of the most difficult times of their lives.

Also, due to flat funding the Spanish program at our school stands to be cut. This
hurts students as learning a second language is incredibly important. People who
learn a second language are more successful and excel in other subjects. It
maps children’s brains differently. Students in other states and countries are
learning a second language, and our students will be less competitive in
nationally and worldwide.

Our schools need more money, not less. A compromise on cuts is frankly
inadequate. Additional cuts will result in unmanageable class sizes and cause

more good teachers to leave the profession. Students will suffer from teacher
turnover, and our children and societies will pay the price.

Thank you.

Dusnmer Corster
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Comments to Alaska State House Finance Committee

March 22, 2019

Dear Representatives,

1am a 20+ year resident of Alaska, and care about the future of the state.
Many facets of the Governor’s proposed budget give me grave concern. In particular:
Cuts to the University System

Colleges are the future. We cannot attract or retain bright young people to the state without them.
University administrators have stated that proposed cuts would mean closing UAS and UAA. This would
be profoundly negative for Anchorage and Juneau. It also would in the end be a huge waste of wise
investment that has gone into these excellent facilities. For me, there is great advantages to having the
university as a resource, and | feel there is need for local based research to help us adapt to our
changing world. For example, its UAS that is studying the flooding from Mendenhall Glacier, events that
could flood my own neighborhood.

Cuts to state jobs

Please note that state jobs and “real” jobs, and the vitality of the economy depends on solid
employment options. Also, there is a “critical mass” of number of workers needed to run the state. Cut
too much and essential services simply won’t be done. In my case, my house co-owner is a state worker.
Ifhis job goes, we’d likely sell the house and have to move out of state.

Cuts to Health and Social Services

The state is not going to be able to deal with the opioid crisis without adequate resources. |1 am
concerned about he crime rate rising in my community. | am also concerned that if preventative health
options are not available to low income people, it wili create problems for the local hospitals. Studies
show that is more expensive to treat illness once it becomes an emergency. Finally, a lot of health and
social service programs are eligible for very generous federal matches. Not taking advantage of these
opportunities is poor fiscal planning indeed.

Grounding of the Alaska Marine Highway System

Transportation is critical infrastructure. Small communities will have trouble surviving without
transportation to them. Personally, | use the AMHS both for my work, and for recreation. Not having the
ability to readily take my vehicle out of Juneau would certainly impact my life style and work. Projects
would likely need to be cancelled in Haines and Skagway.



The proposed budget is short-sighted. We need to invest in our social institutions now to save
emergency money being spent in the future. Personally, | am willing to give up a PFD in the short term
to have a state and economy and maintain a way of life in the long term. We all want efficient
government, but sudden cuts without backup planning is not efficiency.

Thank you for considering citizen comments.
Sincerely,
r/
7/ ré’vﬂg/—
S s
/
en Baluss

Juneau, AK 99801
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7ireweed Place

Tlingit-Haida Regional Housing Authority
"Housing Designed by Seniors for Seniors”
415 Willoughby Avenue  Juneau, Alaska 99801
(07} 586-5000 * Fax {907) 586-5001

The Alaska House Finance — Budget Hearing
Senior Benefits

My name is Lorilyn £ Swanson, | live in Juneau and have managed Fireweed Place an apartment building for
seniors for the past 25 years. | have served on the Juneau Commission on Aging, The State of Alaska MCAC
(Medicaid Advisory Committee) and Senior Citizen Support Services, Inc., (who built Fireweed Place and are
now in the process to build the new Riverview Assisted Living Project in Juneau). While I still work, | no
longer serve on these committees but still advocate when needed for senior programs.

I am here today to speak on the Senior Benefit Program and ask that you all work to put money back in the
budget for this program.

Through much work on the part of senior advocacy groups, of which | was a part of, and working closely
with the Alaska Legislature the Senior Benefits Program grew out Governor Murkowski’s budget cut of the
Longevity Bonus in 2003 which served all Alaskans 65+ with $250.00 per month.

This new program was intended to assist those vulnerable senior adults 65 years of age or older and who
fell under the Federal Poverty Limit for income.

Currently there are 11,597 Alaskan seniors on the Senior Benefits Program.

Broken down by Tiers:

Tier 1: Receives - $250,00 per month. (1,742 on this program)

This group has a per month income of $949.00 for an individual and $1,287.00 for a couple. Cutting this
group by $250.00 per month would mean a 26% and 19% respectively.

Those on the program would go from $949.00 per month to $699.00 per month or $1287.00 per month to
$1037.00.
The latest figures that we can get show the breakdown for this is:

e 136 85+ years of age

e 188 80-84 years of age

e 283 75-79 years of age

e 450 70-74 years of age and

® 685 65-69 yearsof age

Tier 2: Receives - $175.00 per month. (5,124 on this program)
This group has a per month income of $2,265.00 for an individual and $1,715.00 for a couple. Cutting this
group by $175.00 per month would mean a 13% and 10% cut respectively.



Those on the program would go from $1,265.00 per month to $1,090.00 per month or $1715.00 per
month to $1,540.00.
The latest figures that we can get show the breakdown for this group is:

» 518 85+ yearsof age
595 B80-84 years of age
946 75-79 years of age
1409 70-74 years of age and
1654 65-69 years of age

Tiers 1 and 2 covers 59% of those on the program.

Tier 3: Receives - $76.00 per month. (4,731 on this program)
This group has a per month income of $2,214.00 for an individual and $3,002.00 for a couple. Cutting this
group by $76.00 per month would mean a 3.4% and 2.5% cut respectively.

Those on the program would go from $2,214.00 per month to $2,138.00 per month or $3,002.00 per
month to $2,926.00.
The latest figures that we can get show the breakdown for this is:
e 543 85+ years of age

607  80-84 years of age

994  75-79 years of age

1,285 70-74 years of age and

1,302 65-69 years of age
When you drop to Tier 3 you have 4,731 participants on the program or 41% on the program.

You ali have difficult decisions to make and all that | ask is that you consider carefully aliowing this program
not to be cut. Step up to the plate and see that money is placed back in the budget for this program. Look
at the tiers carefully in the Senior Benefit Program — these are elder Alaskans who are our most vulnerable.
Removing this monthly income from their now budget will have a devastating consequence on their
already struggling existence to make ends meet.

I ask you to look at who will be affected by this cut ~and the seriousness of these cuts - these are your
constituents and vulnerable Alaskan Seniors, {not just dollar amounts and statistics} who depend on this
income to meet monthly rent, food, fuel and other essential needs many which are not covered by other
services. As you get older more essential items are needed and they are expensive and not covered by
programs.

| believe that you can all work together towards a compromise for the Senior Benefits Program. Those
currently on the Senior Benefits program need to be grandfathered in as of the end of the budget year
and allowed to stay on the program. Those who are not yet on the program will not miss it because they
have not had it. Through attrition and perhaps some changes to Tier 3 the program could be phased out
over the years.

Thank you. ﬁ. ¢ { L
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7lreweed lolace

Tlingit-Haida Regional Housing Authority

"Housing Designed by Seniors for Seniors”
2019 415 Willoughby Avenue  Juneau, Alaska 99801

(907) 586-5000 * Fax (207} 586-5001

:Th# Alaska House Finance — Budget Hearing
senior Benefits

My name is Lorilyn E Swanson, | live in Juneau and have managed Fireweed Place an apartment building for
seniors for the past 25 years. | have served on the Juneau Commission on Aging, The State of Alaska MCAC
(Medicaid Advisory Committee) and Senior Citizen Support Services, Inc., (who built Fireweed Place and are
now in the process to build the new Riverview Assisted Living Project in Juneau}. While 1 still work, | no
longer serve on these committees but still advocate when needed for senior programs.

| am here today to speak on the Senior Benefit Program and ask that you all work to put money back in the
budget for this program.

Through much work on the part of senior advocacy groups, of which | was a part of, and working closely
with the Alaska Legislature the Senior Benefits Program grew out Governor Murkowski’s budget cut of the
Longevity Bonus in 2003 which served all Alaskans 65+ with $250.00 per month.

This new program was intended to assist those vulnerable senior adults 65 years of age or older and who
fell under the Federal Poverty Limit for income.

Currently there are 11,597 Alaskan seniors on the Senior Benefits Program.

Broken down by Tiers:

Tier 1: Receives - $250.00 per month. (1,742 on this program)

This group has a per month income of $949.00 for an individual and $1,287.00 for a couple. Cutting this
group by $250.00 per month would mean a 26% and 19% respectively.

Those on the program would go from $949.00 per month to $699.00 per month or $1287.00 per month to
$1037.00.
The latest figures that we can get show the breakdown for this is:

e 136 85+ years of age

e 188 80-84 years of age

e 283 75-79 years of age

e 450 70-74 years of age and

¢ 685 65-69 years of age

Tier 2: Receives - $175.00 per month. (5,124 on this program)
This group has a per month income of $1,265.00 for an individual and $1,715.00 for a couple. Cutting this
group by $175.00 per month would mean a 13% and 10% cut respectively.



Those on the program would go from $1,265.00 per month to $1,090.00 per month or $1715.00 per
month to $1,540.00.
The latest figures that we can get show the breakdown for this group is:

e 518 85+ years of age

e 595 80-84 years of age

e 946 75-79 years of age

e 1409 70-74 years of age and

e 1654 65-69 years of age

Tiers 1 and 2 covers 59% of those on the program.

Tier 3: Receives - $76.00 per month. (4,731 on this program)
This group has a per month income of $2,214.00 for an individual and $3,002.00 for a couple. Cutting this
group by $76.00 per month would mean a 3.4% and 2.5% cut respectively.

Those on the program would go from $2,214.00 per month to $2,138.00 per month or $3,002.00 per
month to $2,926.00.
The latest figures that we can get show the breakdown for this is:
543 85+ years of age
607 80-84 years of age
994  75-79 years of age
1,285 70-74 years of age and
1,302 65-69 years of age
When you drop to Tier 3 you have 4,731 participants on the program or 41% on the program.

You all have difficult decisions to make and all that | ask is that you consider carefully allowing this program
not to be cut. Step up to the plate and see that money is placed back in the budget for this program. Look
at the tiers carefully in the Senior Benefit Program — these are elder Alaskans who are our most vulnerable.
Removing this monthly income from their now budget will have a devastating consequence on their
already struggling existence to make ends meet.

| ask you to look at who will be affected by this cut —and the seriousness of these cuts - these are your
constituents and vulnerable Alaskan Seniors, (not just dollar amounts and statistics) who depend on this
income to meet monthly rent, food, fuel and other essential needs many which are not covered by other
services. As you get older more essential items are needed and they are expensive and not covered by
programs.

| believe that you can all work together towards a compromise for the Senior Benefits Program. Those
currently on the Senior Benefits program need to be grandfathered in as of the end of the budget year
and allowed to stay on the program. Those who are not yet on the program will not miss it because they
have not had it. Through attrition and perhaps some changes to Tier 3 the program could be phased out
over the years.

Thank you. m\JLYD E. &A‘_) e



THE DUNLEAVY BUDGET: MALFEASANCE OR MISFEASANCE?
Elstun W. Lauesen, CDFP*1

Anchorage, Alaska 99503

We often hear politicians saying that we need to “run government like a business”. This is
particularly true of Conservative politicians. This is what Governor Dunleavy and many of
his well-heeled supporters said during the campaign.

| spent 30 years as a development professional assessing and analyzing business cases.
Let's take a look at the Governor’s Budget from a business analysis perspective.

First, let's understand the context of the business we are analyzing.

It appears to me that the authors of the Alaskan Constitution envisioned the State to be
established as a "Beneficial Trust".

[ conclude this because this was a key discussion during the Constitutional Convention. In
his convention Keynote, Alaska's Delegate to Congress, Bob Bartlett said as much. The Class
of Beneficiaries includes the Citizens of Alaska. The Class of Benefits is largely identified in
the Constitution. The benefits produced by our “Beneficial Trust” include, among others,
Public Education, Public Health, and the Welfare of Alaskans; also the Founders explicitly
mention renewable management of Fish and Game, Transportation, a robust system of
Local Governments, and a great University System.

My conclusion vis-a-vis “Beneficial Trust” is anchored in the Natural Resources Article of the
Constitution, Article VIII Sections 1,2 and 3, which states that the collective ownership of
state resources shall be developed “in the public interest” and for the maximum benefit of
the people.

So this far-too-brief overview provides context for my analysis. The CEO of Alaska and the
Board of Directors are operating a Beneficial Trust for the People of Alaska. Sc...how are
you doing?

The first thing that | notice is that all of the Public Equity Funds—those Trusts and
Endowments—are being targeted for liquidation.

What competent CEO of a Beneficial Trust would propose to “sweep” long term assets
enjoying a 7% to 8% ROl into a liquidity pool (called UGF) generating <1%? --Especially if
the consequence of that liquidation was to terminate the recurring benefits called for in the
Charter and By-Laws (i.e., “Constitution”) of the business?

1
Certified Development Finance Professional; NDC (Washington DC, 1989)



When a business—any business-- projects a negative Cash-Flow in their operations they
will get a clue about what is going on by looking at their Profit-and-Loss. Well...here we
have Alaska posting revenue of $800 Million but offset by current liabilities of $1.2 Billion!
There’s the source of the businesses’ cash-flow problem.

And, sure enough YOUR legislative analysts have told you that Alaska does not have an
expenditure problem, it has a REVENUE problem!

Yet our CEQ submitted a budget to the Board of Directors that calls for cutting expenditures,
liquidating our beneficial trust funds and completely ignores the revenue side of the ledger.

That is either malfeasance or misfeasance; in either case, it is up to you, our Board of
Directars, to save our company.

And for the information of the curmudgeons out there who will be barking at YOU, the
legislatars, at least in the House side you HAVE done your job—or at least tried to!

Over the past 4 fiscal years you have cut the operating budget by $4.2 Billion and the Capital
Budget by $1.5 B.

And two years ago, the House coalition came up with an historic fiscal plan that would have
had us in the black by 2025—But the Senate (Under Pete Kelly) refused to act on the plan.

So here is what | believe you must do:

Replace the Governor Dunleavy's disruptive train wreck of a proposal with the base budget
provided by outgoing Governor Walker. We can't all agree with that budget, but at least it is
an actual budget and not a Fake one.

Then you must do the following:

* Temporarily CAP THE PFDs at a billion dollars;

* Institute an income tax;

* Repeal and replace SB 21 with a tax system that benefits Alaska and ends
corporate welfare for the largest multinational corporations in the world.

Boom! Job Done. We can all sleep at night again.

Thank you
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Luann McVey, Retired Teacher, -]uneau

Honorable Members of the House Finance Committee, please strive to:

INCREASE REVENUE: Please adopt adequate revenue streams to ensure
responsible stewardship of all Alaskans and our environment. To
balance the state’s budget, stop paying the oil companies to take our oil;
cap or stop PFD payments; and institute a personal income tax.

PRESERVE SCHOOL & UNIVERSITY FUNDING: Budget cuts mean greater
class sizes, reducing time teachers can spend with each student. This is
less effective for everyone involved. The learning of students at all
levels, from preschool to university age, suffers when those who teach
them are over-extended due to high student: teacher ratios. Please
don’t cut them further.

PRESERVE HEALTH CARE, including Medicaid and Planned Parenthood,
whose services keep thousands of Alaskans’ healthy

PRESERVE ELDER CARE & PIONEER HOMES: Our elders who worked to
make this state a better place deserve attentive care, including health
and residential services such as the Pioneer Homes. For many,
including my own parents, our Pioneer Homes are the only option when
they can longer live in their own homes. Keep the Pioneer Home rates
affordable to ALL, not just the wealthy.

PRESERVE QUR WATER, AIR, WILDLIFE, AND EARTH: The natural
world upon which we rely deserves protection from the large
corporations which profit from extraction. Prevent the removal of
environmental oversight, to ensure our water and air are clean and our
fish and wildlife survive into the future.

PRESERVE OUR FERRIES: Like actual roads, they connect coastal
communities with the mainland & support our economy & culture.

Austerity is not the path to a prosperous future. Kansas and other
states, whose budgets recently resembled Governor Dunleavy’s, have
experienced disastrous results. Look to them for what NOT to do and
CONSIDER ALTERNATIVE REVENUE STREAMS, as oil revenues decline.
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Richard Brenner, -uke Bay, Alaska, 99821

Thank you for providing the opportunity to hear my testimony:

Cuts to state services have causé/Iong-term harm to Alaskans. | am here today to ask
for your leadership in reversing these cuts and providing a stable economic future for
our state.

| am willing to pay for state services with an income tax or with the permanent fund. |
think that an income tax would be the fairest way to pay for state services because it
would be more progressive and collect funds from those who work in Alaska but do not
live here.

Whether with the permanent fund or an income tax, | am asking for you to fund:

a vibrant and robust university system, care for Alaska'’s elders, a health care system
that covers all Alaskans, a more reliable and reqular ferry system, maintenance of our
roads, the oversight of clean air and water, sustainable fisheries management, and the
enforcement of the law.

Thank you.
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22 March 2019
House Finance Budget Hearings

For the record, my name is Kevin Maier. 1 have lived in Juneau since 2004, where
I'm raising two boys, and work as a fishing guide and professoraf A4S Sf"‘-vl’"a }q 1(
)

Thank you for the opportunity to testify about the budget. And thank you for the Y -,[wm’{a
hard work you’re doing to find sustainable fiscal solutions. We see you and
appreciate your work.

| agree with the Governor that the PFD is important to Alaskans—especially our
most vulnerable residents. I do not believe, however, that we should be forced to
choose between funding PFDs on the one hand, and, on the other hand, funding K-12
and higher education, state ferries, homeless shelters, and the countless essential
services we rely on to live in this great state.

The Governor believes his budget is “sustainable, predictable, and affordable.” While
I’'m not sure what it means for a budget to be “affordable,” recent evidence suggests
its ongoing reliance on the non-renewable resource of oil will mean it is neither
predictable nor sustainable. [ urge those of you left to do the heavy lifting of crafting
a truly “honest” budget to reject these draconian cuts, and to consider a diverse
array of revenue instead, including a progressive broad-based tax and using the PFD
earnings reserve as necessary to fund essential services.

Thanks again for your time and especially your work to ﬁpocl, sustainable fiscal
solutions for Alaska. We need you to stand tall for Alaska more e than ever.

Kevin Maier

Iuneau !! !!!!a
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