


Calculation of State Responsibility When Disposing of FHWA-Funded Ferry Vessel Asset 

(Per FHWA Approval of Sales of M/V Bartlett, 2003 and M/V Taku, 2016) 

 

Calculation of Federal Share 

FHWA has established the following procedure for disposal of a state vessel constructed or rehabilitated 
in part with FHWA funding.   

Costs expended on the vessel are identified by year, in three categories:  Federal, State Match and Other 
State Funds.  These are then converted to the year of sale, using inflation rate. 

The sum of each category of year, in current year value are then totaled.  The Federal share is the 
fraction of Federal Funds divided by Total Funds, expressed as percentage.   

In the calculation on the attached sheet, all costs by year for the M/V Taku are shown.  In the first table, 
the costs reflect expenditures with no inflation.  The second table converts them to 2016 dollars (the 
year of planned disposal).  A Federal Share percentage of 63.9% was calculated.  (This is likely lower than 
typical due to the vessel being originally constructed with state funds in 1963.) 

Calculation of Vessel Salvage Credit 

Using statutory state disposal methodology for surplus items, a hypothetical vessel is sold on open 
market.  Costs of conducting the sale such as layup, surveying, brokering, environmental compliance, 
tow preparation, crew costs while delivering, are subtracted from the gross sales price.  This determines 
the net receipts from the vessel sale. 

Then the Federal Share percentage is multiplied to the net receipts, yielding the Federal Vessel Salvage 
Credit.   

 

Gross Sale Price:  $4,000,000.00  
Cost of sale  ($550,000.00) 

Net Receipts  $3,450,000.00  
Apply example Federal Share 

Percentage  63.9%  
$2,204,550.00  

Remainder (state funds)  $1,245,450.00  
 

The Federal Share percentage ($2,204,550) must be credited to another Title 23 eligible project.  In 
other words it can be used on any project the state selects, provided it would be eligible under Title 23 
(e.g., public road, ferry, transit or trail).    

The State funds remainder ($1,245,450) would be returned to the state General Fund.  


