
SENATE STATE AFFAIRS ðAPRIL 12, 2018.  PREPARED BY OFFICE OF SENATOR STEDMAN 1

Senate Joint Resolution 9

Permanent Fund Protection

Sponsored by Senator Bert Stedman

Senate State Affairs Committee

April 12, 2018
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The Permanent Fund Can Bea Budget Stabilization Fund with a Limited 

Payout Method that Allows the Fund to Continue to Save and Grow 
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The Permanent Fund consists of the Principal & the Earnings Reserve 

Account (ERA).  If the ERA is used to balance the budget on an ad hoc basis, 

the PermanentFundõsvalue willdecrease, which conflicts with its purpose.  

Permanent Fund

The Permanent Fund has two 

purposes:

ÅSave

ÅGrow

Budget Stabilization 

Alaska has two Rainy Day Accounts:

ÅConstitutional Budget Reserve 

(CBR)

ÅStatutory Budget Reserve (SBR)
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The permanent 

fund was 

established in 1976 

by a vote of the 

people to save a 

portion of Alaskaõs 

oil wealth for 

future generations 

& limit 

overspending by 

the legislature.
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The Permanent Fund 

Is An Alaska Success:

Current Value Of 

$65 Billion From A 

Total Contribution 

Of $39.8 Billion.
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http://mediad.publicbroadcasting.net/p/kdlg/files/styles/x_large/public/201801/the_permanent_fund_saw_....__apfc_.jpg


ERA Is Variable & Uncertain. By Its Nature It Lacks The Stability To Be 

Relied Upon For Budget Stabilization 
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

ERA $2,972.5 $2,383.8 $1,135.8 $100.0 $858.6 $1,439.8 $2,584.7 $4,131.6 $5,320.7 $420.0 $1,209.8 $2,307.8 $2,080.6 $3,944.0 $6,211.3 $7,162.4 $8,570.0 $12,815.5

Principal $23,543.4 $22,431.2 $22,389.4 $24,094.3 $26,541.2 $28,521.8 $30,325.0 $33,694.5 $31,213.2 $29,496.1 $32,045.0 $37,832.4 $38,252.5 $40,909.4 $45,002.4 $45,638.1 $44,199.7 $46,969.6
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Current Principles For The Permanent Fund:  Save & Grow

ÁA òPermanentó Savings Account: The fund should conserve 

part of the stateõs revenue from mineral resources to benefit all 

generations of Alaskans.  AS 37.13.020(1)

ÁThe Fundõs Principle Should Be Protected While 

Prudently Invested The fund should be managed to protect 

the principal while maximizing total return.  AS 37.13.020(2)

ÁThe Fundõs Purchasing Power Over Time Should Be 

Preserved While Maximizing Return  AS 37.13.120(a)
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