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The Permanent Fundan Bea Budget Stablilization Fund with a Limite

Payout Method that Allows the Fund to Continue to Save and Gro
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|
BALLOT PROPOSITION NO. 2

The permanent A B N S U A ENESDUCEd BEVENUD
fund was (SCS CSSS House Joint Resolution No, 39 [Resources] am S)
established in 197 o
by a vote of the e
people to save a

- VOTE CAST BY MEM BERS OF 9Tl STATE LEGISLATURE ON FINAL PASSAGE

BALLOT FORM:
A vote “FOR' adopts the amendment.

porti on
oll wealth for
future generations

& I I I I l It This proposal, if agpmvad, would amend the Constitution of the State of Alaska by amending Article IX, Sec-

Senate (20 members): Yeas 18 Nayal  Absent or Not Voting 1
House (40 members): Yeas 36 Nays 1 Absent or Not Voting 3

SUMMARY OF PROPOSITION

tion 7 (Dedicated ds) and adding a new Section to Article IX (Section 15, Alaska Permanent Fund). It would
establish a constitutional permanent fund into which at least 25 percent of all mineral lease rentals, royalties,
royalty sale proceeds, federal mineral revenue sharing payments and bonuses received by the State would be paid.

Ove rS e n d I n b e principal of the fund would be used only for income-producing investments Bermitted by law and the income
from the fund would be deposited in the general fund of the State and be available to be appropriated for expen-

diture by the State unless otherwise provided by law. .

th e | e g IS I atu re . - - Summary prepared by Legislative Affairs Agency

as requi
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HISTORICAL VALUES OF PRINCIPAL & EARNINGS RESERVE
The Permanent Fu

60000

|Is An Alaska Succe

50000

40000

CurrentValue Of

30000

$65 Billion From A

Total U.S. Dollars (in miliions)

Total Contribution

0
PRI  Of $39.8 Billion

Total Principal Total Earnings
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ERA IsVariable & Uncertain. By Its Nature It Lacks The Stability To

Relied Upon For Budget Stabilization
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
EERA $2,972.5 $2,383.8 $1,135.8 $100.0 $858.6 = $1,439.8 $2,584.7 $4,131.6 $5,320.7 $420.0 $1,209.8 $2,307.8 $2,080.6 $3,944.0 $6,211.3 $7,162.4 $8,570.0 $12,815.5
m Principal $23,543.4 $22,431.2 $22,389.4 $24,094.3 $26,541.2 $28,521.8 $30,325.0 $33,694.5 $31,213.2 $29,496.1 $32,045.0 $37,832.4 $38,252.5 $40,909.4 $45,002.4 $45,638.1 $44,199.7 $46,969.6

m Principal @ ERA
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AA “FeRremienta $Suenvd Aé

Current Principles For The Permanent Fund: Save & Gro

pag bf the sautk’s rdveue fros iniaetale-d@Sircek @ Mee=fit til e
genetations>oPAlaskans.SAS. 87 (13/QA20(

ul d
protect

t

ne principal while maximizing total return. AS 37.13.@20(

A

"he Fundos Purchasing Power

Preserved While Maximizing Return  AS 37.13.120(a)
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