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Banking in the Public Interest

Q: What precedent is there for public banking in the US?

Q: What is the difference between a public bank and any other bank?

Q: Who would benefit from a public bank?

Q: What are the problems public banks are trying to solve?

Q: Won't greedy politicians just use a public bank to fund pet projects and line
their pockets?

Q: Will a public bank compete with local banks in my area?

Q: Why are some banks opposed to public banking?

Q: How could a publicly owned bank help an economically struggling state?

Q: Can't cities and states just deposit their funds into a credit union? Wouldn't
that amount to the same thing?

Q: Won't a public bank require a very large investment by a city/county/state?

Who will set policy for public banks? Who decides whether to approve loans?
How are decisionmakers insulated from bribes and financial or political
pressure?

FAQ

Here are the most frequently asked questions we get at the Public Banking Institute:

Q: WHAT PRECEDENT IS THERE FOR PUBLIC
BANKING IN THE US?
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Q: WHAT IS THE DIFFERENCE BETWEEN A PUBLIC
BANK AND ANY OTHER BANK?

Q: WHO WOULD BENEFIT FROM A PUBLIC BANK?
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Q: WHAT ARE THE PROBLEMS PUBLIC BANKS ARE
TRYING TO SOLVE?

Q: WON'T GREEDY POLITICIANS JUST USE A
PUBLIC BANK TO FUND PET PROJECTS AND LINE
THEIR POCKETS?

Q: WILL A PUBLIC BANK COMPETE WITH LOCAL
BANKS IN MY AREA?
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Q: WHY ARE SOME BANKS OPPOSED TO PUBLIC
BANKING?

Q: HOW COULD A PUBLICLY OWNED BANK HELP
AN ECONOMICALLY STRUGGLING STATE?

Q: CAN'T CITIES AND STATES JUST DEPOSIT THEIR
FUNDS INTO A CREDIT UNION? WOULDN'T THAT
AMOUNT TO THE SAME THING?

http://www.publicbankinginstitute.org/faq

4/6


http://www.publicbankinginstitute.org/why_are_some_banks_opposed_to_public_banking
http://www.publicbankinginstitute.org/how_could_a_publicly_owned_bank_help_an_economically_struggling_state
http://www.publicbankinginstitute.org/can_t_cities_and_states_just_deposit_their_funds_into_a_credit_union_wouldn_t_that_amount_to_the_same_thing

2/26/2018 FAQ - Public Banking Institute

Q: WON'T A PUBLIC BANK REQUIRE A VERY
LARGE INVESTMENT BY A CITY/COUNTY/STATE?

WHO WILL SET POLICY FOR PUBLIC BANKS? WHO
DECIDES WHETHER TO APPROVE LOANS? HOW
ARE DECISIONMAKERS INSULATED FROM BRIBES
AND FINANCIAL OR POLITICAL PRESSURE?
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There is every reason to believe public banks will be fiscally conservative,
balancing their chartered mandate to lend in the public interest with
moderation and careful considerations of risk--moreso than big private
banks who gamble with municipal money. Standard & Poor has consistently
rated BND in the “A” range, indicating the highest levels of confidence in
BND’s creditworthiness and practices. According to North Dakota Attorney
General Wayne Stenehjem, “The [2013] S&P review of the bank confirmed
that it is well-managed and supports the economic needs of North Dakota . .

. The report recognized BND for its conservative management strategy.”
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