
 

 

February 26, 2018 

 

House Labor and Commerce Committee 

 

RE: Support SB 125 and HB 261 - Extend Bond Authority for Interior Energy Project 

 

Dear House Labor and Commerce Committee: 

 

The Greater Fairbanks Chamber of Commerce supports SB 125 and HB 261, to extend 

the Alaska Industrial Development and Export Authority’s (AIDEA) authorization to 

issue bonds in support of the Interior Energy Project (IEP) through 2023. 

 

Please remember that in 2013 the Parnell Administration and the legislature initiated 

the IEP as a solution to address the high energy costs and the air quality issues.  The 

revenue bonds extended by SB 125 are part of the original financing package that 

also included grants and low interest loans, which are essential financing elements 

for the IEP to succeed.   

 

Recently, construction began on additional liquefied natural gas (LNG) storage in 

Fairbanks, a critical step in the project.  This additional LNG capacity will support the 

service expansion to the existing network as well as to new areas, such as North Pole, 

which has the poorest air quality in the Fairbanks North Star Borough.  Although the 

IEP continues to face economic challenges, like logistics of the supply chain, it 

continues to make progress towards the primary objective: to provide natural gas to 

as many people, at the lowest price as soon as possible.   

 

Thank you for considering this legislation that will have an important impact on 

energy costs and air quality for the residents and businesses in the Interior of Alaska. 

 

The Greater Fairbanks Chamber of Commerce represents over 750 businesses 

throughout Interior Alaska. The success of our members is directly linked to their 

ability to do business in an environment that has the necessary infrastructure to 

support and promote economic development. 

 

Sincerely, 

 

 

Marisa Sharrah     Tiffany Van Horn 

President & CEO     Chair  

Fairbanks Chamber     Fairbanks Chamber 

 

Cc: Senator Pete Kelly and Representative Steve Thompson  
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January 22, 2018 
 
Senator Pete Kelly 
State Capitol Room 111 
Juneau, AK 99801 
 
 
Sir, 
 
I am writing you to express my support of Senate Bill 125. If passed, this bill would extend the 
allowable time for the Alaska Industrial Development and Energy Authority (AIDEA) to issue 
bonds for the Interior Energy Project (IEP) to June 30, 2023. The IEP has been a huge 
undertaking and, because of hard work and a supportive community, has made slow and 
steady progress.  
 
Gas distribution lines have been extended to the majority of the City of Fairbanks, expanding 
the number of available users from about 1,000 to 5,000. A significant portion of the North 
Pole community now also has gas distribution lines, adding 1,500 more customers. 
Construction has started on a Liquefied Natural Gas (LNG) storage facility in South Fairbanks 
that, when finished, will allow the existing LNG plant to provide additional gas to a few 
hundred customers.  Recently, an agreement between AIDEA and Fairbanks’ Interior Gas 
Utility (IGU) was signed and IGU is ready to take control of the combined community gas 
utility starting in the spring of this year.  
 
To continue moving forward, and begin producing the gas to reach those 5,500 available 
users, IGU will need to sell the AIDEA Interior Energy Bonds. The extension of bonding 
authority until June of 2023 is critical to the goals of the Interior Energy Project. Bringing 
affordable natural gas to Interior Alaska and providing a clean burning fuel to help improve 
Fairbanks’ air quality. 
 
We appreciate your support of the IEP and the support of your colleges in the legislature. 
Thank you for the opportunity to express our support for this very critical project. 
  
 
Respectfully, 

 
Jim Dodson      
President & CEO     
Fairbanks Economic  Development Corporation      

http://www.investfairbanks.com/
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 By:  Aaron Lojewski 1 
  Kathryn Dodge 2 
  Angela Major    3 
 Introduced: 02/08/2018 4 
 Adopted: 02/08/2018 5 
 6 

 7 
FAIRBANKS NORTH STAR BOROUGH 8 

 9 
RESOLUTION NO. 2018 – 06 10 

 11 
A RESOLUTION SUPPORTING SB 125 AND HB 261 RELATING TO THE FINANCING AND 12 

ISSUANCE OF BONDS FOR A LIQUEFIED NATURAL GAS PRODUCTION SYSTEM AND 13 
NATURAL GAS DISTRIBUTION SYSTEM 14 

   15 
 WHEREAS, Fairbanks has significant air quality challenges the can be 16 
mitigated as natural gas increasingly displaces space heating by other fuels; and 17 
  18 
 WHEREAS, Fairbanks has almost 14,000 annual heating degree days, 19 
Anchorage has close to 10,000 and Juneau has about 8,000; and 20 
 21 
 WHEREAS, Therefore Fairbanks consumes significantly more energy  to 22 
heat homes and businesses; and 23 
 24 
 WHEREAS, The main heating sources in Fairbanks are fuel oil, wood and 25 
coal; and 26 
  27 
 WHEREAS, In 2013 Fairbanks, North Pole, the Fairbanks North Star 28 
Borough, and the State of Alaska began working together to bring clean burning & 29 
affordable natural gas to the Interior; and 30 
  31 
 WHEREAS, Significant progress has been made in moving this challenging 32 
and complicated project forward including: 1) Interior Gas Utility (IGU) and Fairbanks 33 
Natural Gas (FNG) have begun building out the gas distribution systems in North Pole 34 
and Fairbanks; 2) IGU has contracted with AIDEA to purchase FNG and other PENTEX 35 
assets, resulting in a consolidated natural gas utility by mid-2018; 3) FNG has acquired 36 
a natural gas contract sufficient for the entire Interior Energy Project (IEP); and 4) FNG 37 
has begun construction of additional LNG storage for an expanded natural gas utility; 38 
and 39 
 40 
 WHEREAS, The project took longer than initially envisioned and crucial 41 
bonds intended to fund the IEP are scheduled to expire without Legislative action; and 42 
  43 
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 WHEREAS, SB 125 and HB 261 propose to extend this important bond 44 
authorization to the Interior to help finance the next steps in the IEP. 45 

46 
 NOW THEREFORE BE IT RESOLVED that the Fairbanks North Star 47 
Borough Assembly supports SB 125 and HB 261 and asks that the Legislature pass 48 
them. 49 

50 
BE IT FURTHER RESOLVED that this resolution be distributed to Senator 51 

Pete Kelly, Representative Steve Thompson and the IGU Board 52 
53 

PASSED AND APPROVED THIS 8TH DAY OF FEBRUARY 2018. 54 
55 
56 
57 

___________________________ 58 
Kathryn Dodge 59 
Presiding Officer 60 

61 
62 

 63 
ATTEST: 64 

65 
 66 
_______________________________ 67 
Nanci Ashford-Bingham, MMC 68 
Borough Clerk 69 
 70 
Yeses: Quist, Tacke, Roberts, Lojewski, Major, Lawrence, Dodge 71 
Noes: None 72 
Other: Gray (Excused), Cooper (Excused) 73 







Introduced by: Mayor Matherly 
Finance Committee Review: January 23, 2018 

Introduced: January 29, 2018 

RESOLUTION NO. 4823 

A RESOLUTION IN SUPPORT OF SENATE BILL 125, AN ACT 
RELATING TO THE FINANCING AND ISSUANCE OF BONDS FOR A 
LIQUEFIED NATURAL GAS PRODUCTION SYSTEM AND NATURAL 

GAS DISTRIBUTION SYSTEM 

WHEREAS, Senate Bill 125 extends the allowable time for the Alaska Industrial 
Development and Export Authority (AIDEA) to issue bonds for the Interior Energy 
Project (IEP) to June 30, 2023, an extension of five years; and 

WHEREAS, the approved extension of this bonding authority will assist in 
allowing the Interior Gas Utility (IGU) to become eligible for low-cost, AIDEA-backed 
bonds and may allow for lower pricing to the meter for natural gas customers throughout 
the Fairbanks North Star Borough (FNSB). 

NOW, THEREFORE, BE IT RESOLVED that the Fairbanks City Council 
applauds Senators Kelly and Bishop for introducing Senate Bill 125 and urges the 
Alaska State Legislature to pass the bill into law. 

PASSED and APPROVED this 29th day of January 2018. 

AYES: PASSED and APPROVED on the CONSENT AGENDA 
NAYS: None 
ABSENT: . · None 
APPROVED: January 29, 2018 

ATTEST: APPROVED AS TO FORM: 
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