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protection concern under the state and federal constitutions. "The common question in
addressing equal protection cases is whether two groups of people who are treated
differently are similarly situated and thus entitled to equal treatment."> In order for an
exemption from tax to be valid under the state's equal protection test, it must be
reasonable, not arbitrary, and must bear a fair and substantial relation to a legitimate
governn tal objective.’ To survive judicial scrutiny, at a minimum, a legitimate
governmental purpose must be served. You will be responsible for building a legislative
record that demonstrates both the governmental purpose in the exemption provided to
retail sellers in the amendment and how the exemption fairly relates to the purpose. The
outcome of a challenge to the exemption may very well depend on the record you build.

If I may be of further assistance, please advise.
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2 Anderson v. State ex rel. Cent. Bering Sea Fishermen's Ass'n, 78 P.3d 710, 718 (Alaska
2003).

3 Wilson v. Municipality of Anchorage, 669 P.2d 569, 572 (Alaska 1983).



