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Key messages

Policy drives investment decisions —and SB 21 has made

Alaska more competitive for investment.

Alaska Is competing against many other places with lower

costs to produce oil — many within the United States.

North Slope decline rates will reflect policy —and decline

rates make a large difference on money to permanent fund
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Policy matters and drives investment

Investment trend$ by region
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Production trends by region

Source: Wood Mackenzie

=

= (Global Production

=5 L48 production

b, = N\ Alaska production
-~ -
T Tr 1T T+ 1T T T 1T 7T T 1
MO TN OO0 O~ N O
o000 Q0000 —T T ™ T T T
[eleNeNolololNollellellelNo Mool
NN NN NNNNNANN NN




US olil potential is large and competitive

U.S. crude oil production
million barrels per day
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Source: EIA, Annual Enerqgy Outlook 2016



BP Alaska within the BP upstream portfolio

2016 Free Cash Flow ($m)
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*  BP Alaska 2016 cash flow in comparison with other BP

regions
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The right policy can make big difference on
North Slope decline
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Royalty estimates based on Spring 2017 Revenue Sources Book (RSB) production and ANS wellhead prices



Suggested Principles for Alaska Policy

Encourage more oil down TAPS
Extend the life of backbone fields - Prudhoe Bay & Kuparuk
Encourage more independents looking for oil and gas

Don't pick winners and losers
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