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March 15, 2017

Senator Cathy Giessel
Alaska State Capitol

Via email

Re: SB 88, Authorizes land exchange between the Alaska Mental Health Trust Authority and the
U.S. Forest Service

Dear Senator Giessel:

The Resource Development Council for Alaska, Inc. (RDC) is writing to support SB 88, which
authorizes a land exchange between the Alaska Mental Health Trust Authority (the Trust) and
the U.S. Forest Service. The exchange is vital to the survival of Southeast Alaska’s last
remaining mid-size sawmill and would serve as a bridge until 2020 when additional federal
timber comes online.

RDC is a statewide business association comprised of individuals and companies from Alaska’s
oil and gas, mining, forest products, tourism and fisheries industries. RDC's membership
includes Alaska Native Corporations, local communities, organized labor, and industry support
firms. RDC’s purpose is to encourage a strong, diversified private sector in Alaska and expand
the state’s economic base through the responsible development of our natural resources.

The Forest Service manages more than 90 percent of the commercial timber base in Southeast
Alaska, but it has fallen well short of its target for supplying timber to the industry. The State
has provided some timber to the industry, but with only two percent of the commercial base in
the region, it alone cannot supply the timber required to keep the last surviving sawmill in
operation.

The proposed land exchange has widespread community support in Southeast Alaska. The
exchange would allow the Alaska Mental Health Trust Authority to avoid harvesting timber on
land adjacent to both Ketchikan and Petersburg that local communities would like preserved.
By exchanging Trust lands for lands of equal value from the Forest Service, the Trust will gain
land that can be harvested, which in turn would provide revenue to support important mental
health programs for Alaskans.

The proposed exchange is a win-win for Alaska as it will increase revenue for mental health
programs, help sustain our struggling timber industry, save jobs, and preserve land adjacent to
local communities. RDC urges passage of SB 88 this session.

Sincerely,

A A )
ol A il

Carl Portman
Deputy Director

121 West Fireweed Lane, Suite 250, Anchorage. Alaska 99503
907-276-0700 « resources@akrdc.org * akrdc org



Alaska Forest Association

111 Stedman Street
Ketchikan, AK 99901
Phone: 907-225-6114
Fax: 907-225-5920

March 14, 2017

Senator Cathy Giessel
120 4" St. Room 3
Juneau, AK 99801

senator.cathy.giessel@akleg.gov

Dear Senator,

The Alaska Forest Association supports the land exchange between the Alaska Mental Health
Trust and the US Forest Service. It is vital to our timber industry that the State enact SB 88 this
legislative session.

The Alaska Forest Association (AFA) is a non-profit business association that was formed in
1957 to represent the interests of the timber industry in Alaska. The AFA currently manages a
pension program, a group health insurance program, a scholarship program for the timber
industry and also sponsors the Sustainable Forestry Initiative program for Alaska.

The Forest Service manages more than 90% of the commercial timberland in Southeast Alaska
and that federal agency has failed to provide sufficient timber to keep our manufacturing
facilities operating. We have lost two pulp mills and several large sawmill over the last 20+
years and we have only a single mid-size sawmill remaining. Now that last sawmill is at risk of
closure because the Forest Service has mismanaged its timber sale program again and has
provided a timber sale schedule that indicates there will be very little federal timber available to
our last sawmill until at least 2020. The State Division of Forestry has continued to supply timber
for our industry, but the State manages only 2% of the commercial timberland in the region. The
State alone cannot supply our last surviving sawmill.

If the Alaska Mental Health Trust exchange is completed this legislative session, our last mid-
size sawmill should be able to utilize timber from that exchange to keep the mill operating until
2020 when the Forest Service projects it will again be able to supply timber.

This value-for-value exchange has a lot of support within the region because in addition to
helping preserve our remaining timber manufacturing jobs, the exchange will enable the Alaska
Mental Health Trust to avoid harvesting land adjacent to Ketchikan and Petersburg that the local
communities want preserved.

Sincerely,

@m /7,/“ yowe £2

Owen Graham
Executive Director
Alaska Forest Association

Copy: Senator Bert Stedman, Randy Ruaro, Vasilios Gialopsos
David Scott, Carl Portman, Paul Slenkamp



Alaska Forest Association

111 Stedman Street
Ketchikan, AK 99901
Phone: 907-225-6114
Fax:  907-225-5920

March 28, 2017

Senator Cathy Giessel

State Capitol Room 427

Juneau, AK 99801
Senator.Cathy.Giessel@akleg.gov

Dear Senator Cathy Giessel,

The Alaska Forest Association supports SB-88 which enables the exchange of Mental Health Trustlands
with Forest Service lands because this value-for-value exchange will allow the Trust to continue selling
timber to the local timber industry while avoiding harvesting multiple parcels of land that are adjacent to
local communities. In addition, the timing of the exchange is critical. The Forest Service tmber sale
schedule has been severely delayed by reckless actions of the past federal administration. These delays
are now being addressed, but the agency projects it will take about three years to restore its timber sale
program. The Mental Health Trust land exchange provides an opportunity to bridge this gap in the federal
timber sale schedule.

We note an opposition letter from the Southeast Alaska Conservation Council. That letter alleges that the
exchange will result in the “loss of increasingly important old-growth forest habitat’. SEACC suggests
instead thatthe Trust sell its land to taxpayer-funded conservation institutions like wetland mitigation, land
and water conservation funds and carbon credit schemes. The alleged harm to habitat is a falsehood. We
have been harvesting timber in Alaska for more than sixty years and fish and wildlife populations are
doing fine, particularly in the most heavily harvested watersheds. Further, selling land or locking it up in
conservation easements is not a sustainable use of the land; that strategy creates no wealth, doesn’t help
the local economy and is generally a burden on the American taxpayer.

About ten years ago the Forest Service proposed to purchase some of these Mental Health Trust lands in
order to prevent development of the lands. The Alaska Forest Association objected to that sale for much
the same reason; the land would have been taken out of the region’s timberland base. We urged the
Mental Health Trust to seek an exchange instead and we are grateful that the Trust is still willing to do so.

The federal government has monopoly power over the timber supply in Southeast Alaska and is currently
managing nearly all of its 17-million acre forest for non-timber harvest purposes. We intend to restore a
reasonable federal timber sale program from a small portion of the national forest. Enabling this land
exchange by enacting SB-88 will give us a little time to accomplish that task.

Sincerely,

Owen Graham
Executive Director
Alaska Forest Association

CC: Senator Bert Stedman
Senator John Coghill
Representative Dan Ortiz
Paul Slenkamp, Mental Heaith Trust
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March 31, 2017

Senator Cathy Giessel, chair
Senator John Coghill, vice-chair
State Capitol

Senate Resources Committee

Dear Senator Giessel and Senator Coghill,

The DNR Division of Forestry is pleased to convey its continued support for a land exchange
between the Alaska Mental Health Trust (Trust) and the U.S. Forest Service (USFS) in Southeast
Alaska, as proposed in SB88. The parties propose a value-for-value administrative land
exchange of Trust lands around communities for USFS lands that are suitable for sustainable
commercial forest management activities.

The exchange involves Trust land that primarily supports old growth timber around J uneau,
Wrangell, Petersburg, Sitka, Meyers Chuck, and Ketchikan. On the federal side, the exchange
includes Tongass National Forest old growth and young growth near Ketchikan and on Prince of
Wales Island.

The proposed exchange has multiple benefits for Alaska. It will:

® Support local communities in their efforts to protect and manage their watersheds and view
sheds, reduce hazards from landslides associated with development activities, and promote
tourism and public recreation.

Contribute to the Trust’s mission to manage Trust assets in perpetuity for Trust beneficiaries.
Strengthen the Southeast Alaska timber industry — the industry has been sorely hampered by
lack of supply from the Tongass National Forest. The timber industry provides high-quality
jobs and economic diversity that are essential to support of small communities and school
districts in Southeast.

° Help facilitate the USFS transition to harvesting only young growth on the Tongass. There
are not yet enough young growth stands to make this transition successful; harvests of some
old growth are necessary to sustain the harvesting, transportation, and milling infrastructure
until sufficient old growth is available. The exchange will enable the Trust to offer timely
interim old growth timber sales to support a successful transition.

In short, the proposed exchange creates a solution that benefits communities, the state, the US

Forest Service, and the Trust.

We also note that the Board of Forestry has repeatedly endorsed the proposed exchange. The
Board members include representatives of timber, fishing, and mining industries; Native



corporations, professional foresters and fish and wildlife biologists; and environmental and
recreational organizations. This diverse group has worked to address issues of timber supply,
reduction of landslide hazards, and protection of water quality and fish habitat and is on record in
support of the exchange.

The Division of Forestry endorses SB88. We appreciate your support of the timber industry and
communities of Southeast Alaska and mental health beneficiaries across the state.

Sincerely,

0 S

John “Chris” Maisch, State Forester
Chair, Alaska Board of Forestry

Cc:  Senator Lisa Murkowski
Senator Dan Sullivan
Congressman Don Young
Senator Bert Stedman
Darwin Peterson, GO Legislative Director
John Morrison, Executive Director, Alaska Mental Health Trust Land Office
Wyn Menefee, Deputy Director, Alaska Mental Health Trust Land Office
Andrew T. Mack, DNR Commissioner
Ed Fogels, DNR Deputy Commissioner
Ed King, DNR Legislative Liaison
Beth Pendleton, USFS Region 10 Forester
Earl Stewart, Tongass Forest Supervisor

Alaska Board of Forestry
¢ Keith Coulter, Alaska Native Corporations

Denise Herzog, Mining Organization

Erin McLarnon, Recreation Organization

Eric Nichols, Forest Industry Trade Association

Will Putman, Non-governmental Professional Forester

Chris Stark, Environmental Organization

Mark Vinsel, Commercial Fisherman’s Organization

Bill Morris, Non-governmental Professional Fish/Wildlife Biologist

® O & ¢ o o @



Alaska Mental Health Trust Land Exchange Act of 2016 Letters of Support

Although all of these were obtained for the effort to support the federal legislation last year, the letters
of support are consistent with this year's federal and state legislation.

Southeast Conference

Alta Forest Products

Brian Brown

Clare Doig

Dahlstrom Lumber Company

Ketchikan Gateway Borough

Kirk Dahlstrom Testimony

Russ Webb

Mary Jane Michael

Larry Norene

Petersburg, Alaska

Randy Johnson, Tyler Rental

Carl Portman, Resource Development Counclil of AK Borough of Wrangell, Alaska
AK Board of Forestry, Chris Maisch

Senator Murkowski letter to Secretary Vilsak

Secretary of Agriculture Vilsak response letter to Senator Murkowski
John Morrison testimony on S.3006

John Morrison testimony on $.3203






Southeast Conference

Resolution 13-03

A RESOLUTION OF THE SOUTHEAST CONFERENCE IN SUPPORT OF ALASKA MENTAL
HEALTH TRUST - U.S. FOREST SERVICE LAND EXCHANGE

WHEREAS, in 1956, Congress passed the Alaska Mental Health Enabling Act, entitling the
Territory of Alaska to one million acres of federal land to be used for revenue generation to
support mental health services in Alaska The Territory and State of Alaska selected land
throughout the state under this entitlement, and

WHEREAS, the Alaska Mental Health Trust Authority is a state corporation that administers the
Alaska Mental Health Trust, a perpetual trust established for the benefit of Alaskans with mental
illness, developmental disabilities, chronic alcoholism, and Alzheimer’s disease and related
dementia. The Trust operates much like a private foundation, using its resources to team with the
Alaska Legislature in funding the state's mental health program, and

WHEREAS, the Trust owns about 18,000 acres of land that are primarily timber lands in and
around the Southeast Alaska cities, towns and villages of , Juneau, Wrangell, Petersburg, Sitka,
Meyers Chuck and Ketchikan, and

WHEREAS, the Southeast Conference is aware of known conflicts between residents of said
Southeast Alaska communities and the Trust’s need to harvest timber on their land for revenue
generation, and

WHEREAS, the Alaska Mental Health Trust is proposing a value for value land exchange with the
U.S. Forest Service The Trust, Forest Service and other parties have identified approximately 2,000
acres of timber lands in the Tongass National Forest (TNF) near Naukati, and Hollis on Prince of
Wales Island and Shelter Cove and Gravina Island near Ketchikan, and

WHEREAS, the proposed Alaska Mental Health Trust - U.S. Forest Service - Alaska Mental Health
Trust Land Exchange, if successful will aid in the stable supply of timber to the Alaska Timber

Industry,

THEREFORE BE IT RESOLVED, the Southeast Conference supports the proposed land exchange
between the U.S. Forest Service and the Alaska Mental Health Trust as presented at the packet

dated September 4, 2012.

ADOPTED BY THE SOUTHEAST CONFERENCE BOARD OF DIRECTORS ON March 18,2013 and
sunsets on March 18, 2014

Witness: Attest;
. - /
et o D <o . : /{Z% %W
0y P Ty Ay
T im Rooney Shelly Wright

President Executive Director






Alta Forest Products 919-16
810 NW Alta Way
Chehalls, WA 98532

Dear Senator Cantwell,

In regards to Senate Bill —S.3006
Regarded as “Alaska Mental Health Trust Land Exchange Act of 2016”

Alta Forest Products operates three Western Red Cedar (WRC) fence manufacturing facilities in
Washington State (Morton, Shelton, and Amanda Park) employing over 300 dedicated milling
professionals with family wage jobs. We work hand in hand with TERO and employ an
exemplary crew of minority workers at our Amanda Park mill which is located on the Quinault
Reservation

Alta’s fencing products are produced from renewable Western Red Cedar trees. The logs are
sourced exclusively from well managed timberlands in regions where the species grow,
including Washington, Oregon, Idaho & Alaska

Alta prides itself by leading the industry in technology and green manufacturing which results in
100% of the log fiber being recovered and utilized.

In recent years West coast WRC manufactures have been extremely challenged to source
enough raw materials to keep their mills running and our industry has seen the closure of
multiple mills. Most recently was early 2016 when Mary’s River Lumber that employed some
250 workers in Washington and Oregon was forced to close and publicly cited the lack of raw
materials as the main contributing factor to the company’s closure

The passage of 5.3006 will give an opportunity for WRC logs that do not fit the grade of
products manufactured in the state of Alaska to be processed by mills in Washington State.

At the same time that our industry suffers from lack of raw materials due largely to timber
harvest restrictions, consumer demand for our products is high. We urge you to keep inferior
foreign products from being imported into our markets and putting our Washington jobs at risk.
Please pass bill 5.3006 which makes sense for state of Alaska and Washington.

Sincerely,
E ,- /-? {,)/7,;

Todd Shipp
Vice President of Procurement
Alta Forest Products






September 20, 2016

The Honorable Lisa Murkowski
709 Hart Senate Office Building
Washington, D.C. 20510

Dear Senator Murkowski,

Please accept these comments for the committee regarding the Alaska Mental Health Trust Land
Exchange.

As you know and understand, the Timber Industry in Alaska is on life support and may soon disappear
completely. This would be a hard blow to the region’s fragile economy. In many of our communities
there are very few opportunities to work year round in a position that provides enough income and
stability to raise a family and otherwise thrive. Without timber harvest, many more young people will
leave, and more communities will be hollowed out.

The US Forest Service has not been able to provide adequate timber to keep any stability for the
industry In Southeast Alaska. The exchange of the 17,341 acres of Trust lands for up to 20,580 acres of
US Forest Service lands of equal value would avoid the potential adverse impacts on tourism, recreation,
wildlife management, and watershed protection while sustaining what remains of the timber industry in
Southeast Alaska by providing more timber lands that could be managed on a sustained yield basis.

The Alaska Mental Health Trust Land Exchange bill is critical to maintain the current timber industry in
SE Alaska by providing the Trust the ability to offer sufficient timber supply until other lands owners can
place enough timber on the market during the transition to young growth harvest. Trust timber sales
will provide required timber for the last medium size sawmill on Prince of Wales which supplies
employment for 150 people. The timber industry provides many other jobs in SE communities.

I strongly urge you to pass the Alaska Mental Health Trust Land Exchange bill to support the SE
economy, communities, timber industry, and the Trust in providing mental health services in SE Alaska.

Sincerely,
Brian Brown

PO Box 23105
Ketchikan, Alaska 99901






From: Clate Dolg

To: Chuck Kleeshulte@energy.senate.gov
Subject: Support of 5.3006
Date: Monday, September 19, 2016 10:00:46 PM

Dear Senator Murkowski,

I'am writing in support of S. 3006, the exchange of lands between the Alaska Mental Health
Trust and the U.S. Forest Service.

This exchange will benefit the communities which value the Trust's current lands as the scenic
background that enhances their tourism dependent enterprises. It will benefit the Mental
Health Trust by allowing it to manage the forest lands it receives as investment properties to
generate revenues to support the programs needed by the Trusts beneficiaries; Alaskans with
mental health problems and related disabilities. The exchange will benefit the residents of
southeast Alaska by supporting the continued operation of the only large sawmill and the
major employer in Klawock and Prince of Wales Island.

This exchange will also benefit the US Forest Service, as it will provide a little more time for
it to work through the the various issues preventing it from fulfilling it's mandate to provide
sufficient volumes of economically operable timber to support the southeast Alaska timber

industry,

[ am writing this as a professional forester, born and raised in Sitka, Alaska, and having
worked the majority of my professional career in Alaska. It is my personal and professional
opinion that this exchange is in the best interest of all of the principal stakeholders.

Thank you for your consideration of these comments.
Sincerely,

Clare E.Doig, ACF,CF
P.O.Box 110149
Anchorage, Alaska 99511






Danusrreny: Linipr k. Coprrany

100 Airport Way - P.O. Box 386 + Hoquiam, WA 98550
Telephone (360) 533-0448, 533-0521 - FAX (360) 533-3619

Dear Sir or Madam

We are writing in an effort to express the impact that the Alaska Mental Health Trust land exchange will have
on several communities throughout SouthEast Alaska and Washington State especially. The land exchange is
vital in providing continued economic security within these communities.

The Alaska Mental Health Trust land exchange will not only generate income for the Trust for many Alaskans
with mental iliness, brain injuries, developmental disabilities and Alzheimer's disease , o name a few, but has
also far reaching affects to many small communities that are dependent on jobs provided by the timber supply
generated by the harvest and management of the forest.

Directly, Viking Lumber, the only old-growth sawmill still in operation in Southeast Alaska currently employs 43
employees within a small community in Klawock Alaska. This sawmill, though seemingly small, is mighty in the
far reaching impact its vital operation has on the continued employment of jobs throughout Alaska and
Washington and Oregon. The continued supply of wood brought to the mill will sustain the viability of the mil
and allow it to continue to operate profitably. It is essential that this mill not be allowed to close as it is the
keystone in production that will make it possible for many other companies to also continue business in several
economically sensitive communities.

Companies that employ many with jobs that are essential for struggling families in communities that are not
rich with opportunity are keen to see the Alaska Mental Health Trust land exchange proceed. These
companies, Papac Alaska, Columbia Helicopters, Boyer Tug and Barge, Alcan Timber, just to name a few are
associated with the business provided through the harvest of timber that the land exchange will ensure,

In Washington state, several businesses are also directly impacted by the production of the Viking Lumber mill.
Little River and Afab and Dahlstrom Lumber are companies that employ 38 direct jobs in the Grays Harbor
county and depend on the production generated by the mill in Alaska. Not only do these companies provide
many stable jobs for its employees but indirectly bring business to other companies within the Grays Harbor
area. These companies, along with Viking Lumber in Klawock Alaska, will likely not survive without the Alaska
Mental Health Trust Exchange.

The Alaskan Mental Health Trust land exchange, after years of conscientious planning with local governments
and environmental and conservation groups, has come up with an acceptable policy for continued stewardship
of land that not only just makes sense environmentally for the community but also economically. With the land
exchange the Trust will continue to be able to provide much needed services to those in need. Countless jobs
generated in small communities of Alaska and Washington where small businesses are dependent on the
timber supply directly and indirectly are hanging in the balance.

Please consider the impact the Alaskan Mental Health Trust land exchange will have on so many families. Your
position and voice are much needed in bringing light to the importance of this matter.

Sincersely,

o
Dennis Reynvaan






KETCHIKAN GATEWAY BOROUGH

RESOLUTION NO. 2667

A Resolution of the Assembly of the Ketchikan Gateway Borough Strongly
Supporting and Urging Passage of S. 3006, the Alaska Mental Health Land
Exchange Act of 2016

RECITALS

WHEREAS, in 1956, Congress passed the Alaska Mental Health Enabling Act,
granting an entitlement of one million acres of federal land to the Territory of
Alaska to generate revenues for the benefit of Alaskans with mental iliness,
developmental disabilities, chronic alcoholism, Alzheimer's disease, and
dementia; and

WHEREAS, the Alaska Mental Health Trust Board has a fiduciary responsibility
to: (1) maximize long-term revenue from Trust Land; (2) encourage a diversity of
revenue-producing uses of Trust Land; (3) manage Trust Land prudently,
efficiently and with accountability to the Trust and its beneficiaries; and (4)
protect and enhance the long-term productivity of Trust Land; and

WHEREAS, for nearly a decade, the Alaska Mental Health Trust has been
seeking to exchange with the US Forest Service 18,066 acres of forested Trust
lands near downtown Ketchikan, Juneau, Petersburg, Wrangell, Sitka, and Myers
Chuck, in exchange for US Forest Service timber lands of equal value in the
Ketchikan Gateway Borough and on Prince of Wales Island; and

WHEREAS, from the perspective of Trust beneficiaries, the highest and best use
of the 18,066 acres of Trust lands may be to harvest high-value timber lands
and develop other lands for residential, commercial, or industrial purposes; and

WHEREAS, harvesting and development of the 18,066 acres could have wide
ranging adverse impacts on tourism, recreation, wildlife management, and
watershed protection; and

WHEREAS, the exchange of the 18,066 acres of Trust lands for US Forest Service

lands of equal value of lands would avoid the potential adverse impacts on
tourism, recreation, wildlife management, and watershed protection; and would
also help sustain what remains of the timber industry in Southeast Alaska by
providing more timber lands that could be managed on a sustained yield basis;
and

WHEREAS, the Ketchikan Gateway Borough Assembly has consistently and
repeatedly endorsed the proposed land exchange (e.g. Resolution No. 2293
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adopted January 17, 2011, Resolution No. 2409 adopted June 4, 2012,
Resolution No, 2471-A adopted June 17, 2013; Resolution No. 2513 adopted
October 21, 2013); and

H.  WHEREAS, on June 30, 2015 the US Forest Service and the Trust completed an
"Agreement To Initiate” an administrative land exchange which involves
preparation of an Environmental Impact Statement that could take years to
complete; and

L. WHEREAS, delays in the US Forest Service timber sale planning efforts have
caused serious concerns that there will not be enough timber available to
support what remains of the timber industry in Southeast Alaska to allow it to
transition to young-growth timber unless the State of Alaska and Mental Health
Trust can provide bridge timber sales in the interim; and

J. WHEREAS, S. 3006, the Alaska Mental Heaith Trust Land Exchange Act of 2016,
sponsored by U.S. Senator Lisa Murkowski and co-sponsored by U.S. Senator
Dan Sullivan, would provide Congressional authorization and direction for the
exchange, which should expedite completion of the transfer so that timber
lands could be transferred to the Trust within 12 months; and

K.  WHEREAS, the Alaska Mental Health Trust Land Exchange Act of 2016 is fair and
responsible; notably, it requires: (1) the land exchange to be of equal value,
based on appraisal; (2) environmental reviews to protect all species, cultural and
historic resources, wetlands, and floodplains; (3) that tribal consultations be
conducted; and (4) that the trust cover all expenses incurred by the US Forest
Service in completing the exchange; and

L. WHEREAS, the Trust has previously worked with the Ketchikan Gateway
Borough and other affected municipal governments, affected communities, the
Southeast Alaska Conservation Council, the Tongass Futures Roundtable, the
Mitkof Homeowners Association of Petersburg, The Nature Conservancy and
Trout Unlimited to select lands with the least environmental impacts and to
fashion the exchange terms to benefit wildlife.

NOW, THEREFORE, IN CONSIDERATION OF THE ABOVE FACTS, IT IS RESOLVED
BY THE ASSEMBLY OF THE KETCHIKAN GATEWAY BOROUGH as follows:

Section 1.  The Ketchikan Gateway Borough strongly supports and urges passage of
S.3006, the Alaska Mental Health Trust Land Exchange of 2016, which reflects the
proposed land exchange between the US Forest Service and the Alaska Mental Health
Trust as presented in the Agreement to Initiate dated June 30, 2015.

Section 2.  The Borough Clerk is directed to provide a copy of this resolution to:
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(1) The Honorable Lisa Murkowski, U.S. Senator for Alaska,

{(2) The Honorable Dan Sullivan, U.S. Senator for Alaska,

(3) The Honorable Don Young, U.S Congressman for Alaska;

(4) The Honorable Bill Walker, Governor of Alaska;

(5) Tom Vilsack, Secretary of Agriculture;

(6) M. Earl Stewart, Tongass Forest Supervisor;

(7) Jeff Jessee, Chief Executive Officer, Alaska Mental Health Trust Authority;
(8) John Morrison, Executive Director, Alaska Mental Health Lands Trust Office

Section 3. Effective Date. This resolution shall be effective immediately.

ADOPTED this 15" day of August, 2016.

LA
David Landis, Borough Mayor

ATTEST:

Kacie Paxton, 'Borough Clerk

APPROVED AS TO FORM:

St 4 -5

Scott A. Brandt-Erichsen, Borough Attorney







Testimony of Kirk Dahlstrom
Secretary
Viking Lumber

Testiying Before
Senate Energy and Natural Resources Committee
Regarding
S. 3203 The Alaska Economic Development Act
September 19, 2016

Good Morning Senator and Chair Murkowski, Ranking Member Cantwel, and
Members of the Committee. Thank you for the opportunity to present testimony
today at this hearing. My name is Kirk Dahlstrom. I am Secretary and operator of
Viking Lumber Mill located in Klawock, Alaska. Viking is the sole remaining mid-sized
sswmill in southeast Alaska. and a family-owned and operated business,
incorporated in the State of Alaska. I have been the general manager of operations
at Viking's facilities located between Craig and Klawock on Prince of Wales Island,
Alaska since 1994. I am responsible for all of Viking's operations. The mil is this
point is almost totally depended on timber which is sold from the Tongass National
Forest.

Viking strongly supports rapid passage of Section 502, the Alaska Mental Health Land
Exchange. The passage of this section is absolutely critical for the continued success
and viability of the Viking Mill and for Viking's sister company's(Dahistrom Lumber
Company ) operations in Washington State at Hoquiam. Viking and Dahistrom
Lumber Company operate in an integrated process and wood which Viking is able
to harvest in Southeast Alaska plays a key part in the integrated operations which
the Hoquiam Mill supplies our customers. Seventy per cent of our customers are
domestic purchasers, including Wayne Dalton Corporation, Centralia, Washington,
Sierra Lumber, San Jose, California, and Jameson Fence Supply, Dallas, Texas.

It is absolutely critical that I continue a steady supply for my Alaska operation which
will also affect the Hoguiam Washington facility. Viking sends much of its timber to
Hoquiam for remanufacture and to be dressed, dried, packages, wrapped and
distributed. This integrated work in Hogquiam helps support the 38 jobs in
Washington State. I am also submitting two letters of support from Alta Forest



Products and Dahistrom Lumber facility in Hoquiam each of which supports the
passage of the Alaska Mental Health Trust Land Exchange as important to their
operations. Please accept and add these letters to the hearing record.

Viking is a key economic engine in Southeast Alaska as it provides jobs for its own
mil workers, as well as related employment for timber fallers, truck drivers,
equipment owners, and operators as well as stevedores many of whom are also
members of AFA. [ was also President of AFA for four years and remain on AFA's
Board of Directors. I make this testimony to provide the committed facts
regarding the devastating harm that could befall the families, related businesses, and
communities of Southeast Alaska if the Alaska Mental Health Exchange does not pass
and quickly.

Viking manufactures raw logs into lumber products. With no timberfand holdings of
its own, Viking is entirely dependent on a steady supply of public timber sales, the
majority of which are offered by the Forest Service on the Tongass National Forest.
Timber from the Tongass has aways been and continues to be a critical source of
supply for Viking's operations. Since 1994, we have purchased and successfully
operated over 30 Forest Service timber sales. But now, the Forest Service timber
sales are lagging and are not providing my mill with a steady supply of timber. Viking
needs the AMHT land exchange to provide some other source of timber supply to
help broaden and diversify its timber supply base.

We have operated our mill continuously for 15 years, except for maintenance
shutdowns, until we had to shut down our mill for the first time on December 17,
2009, because we lacked the necessary volume of Hemlock and Spruce logs to
continue mill operations. As a resut, we had to lay off 15 employees.

Fortunately, the Forest Service awarded the Diesel timber contract to Viking on
December 23, 2009. Because of our critical need for the logs from Diesel, we moved
forward to promptly complete the necessary paperwork and planned to restart the
mill on February 8, 2010, at which time we also planned to re-hire all of our laid off
personnel, and keep the mill running continuously that year.

However, on January 11, 2010, environmental groups filed a lawsuit seeking, among
other things, to enjoin the Diesel timber sale putatively (and much like the instant
lawsuit) to protect the Alexander Archipelago wolf and the Sitka black-tailed deer,



which is one source of food for the wolf. Tongass Conservation Socy v. Forest
Service, 10-cv-00006 TMB. In 2010, the 9™ Circuit Court denied plaintiffs’ request for
injunctive relief in a ruling that was affirmed on appeal. On remand, this Court
granted the Forest Service’s Motion for Summary Judgment in a ruling that was also
affirmed on appeal. See Tongass Conservation Socy v. Forest Service, No. 10-35904,
Slip Op., Oct. 24, 2011 (Doc. No. 208). Even though the lawsuit against the Diesel
timber sale was found to be without merit in four legal opinions, the litigation delayed
operations on the sale, consumed Viking's financial resources, and made planning mil
operations and the general conduct of business very difficult.

That is why the Alaska Mental Health Trust Land Exchange is so critical to future
operations of Viking. If the Trust Land Exchange is approved, I am working with
AMHT to provide harvest and production of the timber which AMHT will received in
the exchange on Prince of Wales Island. This timber if it becomes available to Viking
could provide up to ten years of supply to the Viking Mill at Klawock and be very
helpful to our integrated operations in Hoquim. So passage of the AMHT land
exchange is time critical.

As of September 15, 2016, Viking had approximately 4.5 MMBF of logs in
inventory at its mill and another roughly 28 MMBF of timber under contract on the
state sale. However, the high quality spruce, which is the most important source of
raw material for Viking’s product line, will run out in just a few months at which poirt
Viking's operations will immediately become much less economical than they would
be if logs from the AMHT land exchange were available.

Of course, logs ready for processing do not instantaneously appear at the mil.
Instead, the timber must be accessed, harvested, loaded and then transported from
the timber sale to the mill site.

Viking is currently one of the largest year-round employers on Prince of Wales Island.
Most of our annual $22 million in revenue remains on the Island and has contributed
significantly to the Island's economy over the years.



Keeping Viking's mill supplied with the reliable source of timber contained in the
Alaska Mental Health land exchange is essential to the continued employment of
more than 150 people, including not only of Viking’s employees but employees of
our subcontractors as well.

Finally, I want to thank the Alaska Delegation and particularly Senator Murkowski for
her commitment, common sense, and passion to help us achieve this solution. On
behalf of Viking and its Alaska and affiliated Washington State employees.

Viking asks Congress to pass the Alaska Mental Health Land Exchange Act as quickly
as possible and authorize the land exchange so this timber can be made available to

Viking.
Thank you.

Attachments:

1. Alta Forest Products Letter in support of the AMHT Exchange
2. Dahistrom Lumber Letter in support of the AMHT Exchange



3745 Community Park Loop, Suite 200
Anchorage, AK 99508

907-269-7960

st.org

10/3/2016

The Honorable Lisa Murkowski
709 Hart Senate Office Building
Washington, D.C. 20510

Dear Senator Murkowski,

| am writing in my capacity as chairman of the board of trustees for the Alaska Mental Trust on
behalf of the entire seven member board. We obviously strongly support the Alaska Mental
Health Trust Land Exchange Legislation. / urge to you pass legislation allowing the Trust to
fulfill its financial responsibility of supporting programs serving Alaska's most vulnerable
populations.

The Alaska Mental Health Trust and the Trust Land Office (TLO) have been working toward a
land exchange for more than 10 years to enable the Trust to better fulfill its mission of
generating income to assist in meeting the needs of Trust beneficiaries. Trust beneficiaries
include Alaskans of all ages with mental iliness, developmental disabilities, substance use
disorders, traumatic brain injuries, and Alzheimers's and related dementias.

Our efforts to effect a land exchange have been undertaken in order to make Trust land
productive for our beneficiaries while accommodating the interests of communities in Southeast
Alaska and broader public interests as well. Those efforts have included extensive public
participation while defining the exchange parcels and efforts to define and best accommodate
myriad public and private interests.

The exchange is of great benefit because it:

0O Protects popular trails, viewsheds, and iconic recreational sites along the Inside
Passage;

0 Ensures watersheds are protected so that Southeast residents receive clean water

0O Preserves old growth timber stands in the forest;

U Ensures jobs stay in the Southeast communities by protecting the timber and tourism
industries;

0 Protects and promotes the interests of vulnerable Alaskans by providing revenue to
support the Trust's mission.



The State of Alaska is facing the worst fiscal crisis in its history. Cuts to state programs threaten
to reduce vital services for Trust beneficiaries. There is a critical need for the Trust to generate
income to assist in meeting beneficiary needs. While the Trust provides over $20 million
annually in support of programs and services for beneficiaries it is insufficient to meet the need.
Additional revenue is needed and needed soon. If the Trust cannot generate additional revenue
in a timely fashion the well-being and even the lives of our beneficiaries will be increasingly at
risk. Legislation is the best option to complete the exchange in a timely fashion

Trustees want to do what is right for Southeast community and economy, for the broad public
interest, but most importantly for vulnerable Alaskans that benefit from the Trust. It's essential
that the Alaska Mental Health Trust increase its ability to provide financial support for programs
serving our beneficiaries.

| encourage you to pass this legislation with appropriate modifications that have been
negotiated by the TLO and the USFS. | also offer the Trust's assistance if we can help in any
way.

Thank you for your efforts on behalf of Alaskans.

Sincerely,

/ s
/ ( Serd . /.///;Z"

Russ Webb
1338 F Street
Anchorage, AK 99501
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