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EXISTING FEE STRUCTUREST OVERVIEW

A The Department of Natural Resources (DNR) collects hundreds of different payment
streams annually with most categorized as rentals, royalty payments, bonus payments
fees.

A The most significant source of DNR revenue is royalty payments from the sale of oil, ¢
and minerals from state owned lands under state issued leases.

A DNR land and water use authorizations also facilitate a variety of activities that lead tc
Department of Revenue collected tax revenue and general economic activity.

A A number of Alaska Statutes set fees or provide authority for DNR to promulgate
regulations that set fe@primarily found in 11 AAC 05.

A Between FY2005FY2016, DNR generated a yearly average of $2.4 billion in revenue,
$32 dollars for every $1 dollar of appropriated unrestricted general funds (UGF).
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EXISTING FEE STRUCTURES | OVERALL REVENUE

DNR Generated Revenues Compared to DNR's Unrestricted General Fund Budget
Averages for FY2007 - FY2016 (in thousands)

DNR's Unrestricted General Fund
Management Plan Budget
$74,029.3

I- Unrestricted General Fund
Other Funds
$39,169.3 $1,633,810.2

DGF: Recorder's Office, MLW, SPCO and Park fees 74.5% of royalty payments from oil, gas, and mining
are deposited in the unrestricted general fund. leases issued prior to December 1979 and 49.5% of
these royalties from leases issued after December
ARLF: Interest earnings on loans made from the 1979.
Agriculture Revolving Loan Fund.
Revenue from leases and permits for mining, land
Mental Health Funds: Revenues resulting from and water, land sales, and timber sales.
land sales, rents and mineral royalties from Mental
Health lands.

School Trust Funds: Revenues which result from
activities on lands set aside to support the state

/. o e
Constitutional Budget Reserve Fund
$45,138.3

74.5% of revenues resulting from oil and gas litigation
on leases issued prior to December 1979 and 49.5% of
these revenues from leases issued after December
1979.

Permanent Fund
$703,196.1

DNR generates an average of $2.4 billion in revenue annually.

25% of royalty payments from oil, gas, and mining For every UGF dollar spent by DNR, 32 dollars of revenue is generated.

leases issued prior to December 1979 and 50% of
these royalties from leases issued after December

1979 is transferred to this fund. In addition, of the $500 million in unrestricted general fund tax revenue collected by the Department of Revenue in
FY2016, $196 million was generated from oil & gas, and mining activities (Source: Fall 2016 Revenue Sources Book).




[PNR FEES|T PART |

EXISTING FEE STRUCTURES

A DNR fees are assessed for many different uses and activities on state land. From individual recre
users to large industrial projects, a given user may be assessed a number of unique DNR fees, |p
from different divisions.

A Fee revenue is a major source of designated general funds which supports DNR operations; DN
pays for itself.

A This has been a critical focus recently, as DNR moves increasingly from UGF dependence to reli:
revenue we generate. DNR has had nearly $6 million in fund source changes from UGF to Desig
General Funds (DGF) since FY2016, $5 million from existing fees and $1 million from new fee re
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A In FY2016 Division of Mining, Land and Water generated $9.8 million more in DGF than wa:
appropriated, almost $90.0 million over the last 10 years.

A Division of Parks and Outdoor Recreation continues to decrease its reliance on UGF, with fie
operations funded 49% by DGF, up from 37% in FY2016.

A In FY2016 Support Services Division generated $1.3 million more in DGF than was spent.
ADivision of Geological and Geophysical Sl
at the Geological Materials Center is expected to bring in approximately $330.0 in FY2018.

5




