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March 30, 2015 
 
Chairman Dana Pruhs 
Alaska Industrial Development & Export Authority 
813 West Northern Lights Blvd. 
Anchorage, Alaska 99503 
 
 
RE: Proposed AIDEA Purchase of Pentex 
 
Chairman Pruhs and members of the AIDEA Board of Directors,  
 
The Greater Fairbanks Chamber of Commerce’s #1 priority continues to be 
reducing the high cost of energy for Interior Alaska. Reasonably priced energy is 
critical to our people, our businesses and our way of life. To that end, we supported 
and continue to support the stated goals of the Interior Energy Project (IEP) 
through the existing AIDEA IEP financing tools. The Chamber also supports HB 
105 and SB 50 that currently seek legislative approval this session.  
 
The Fairbanks Chamber very much appreciates the efforts of the Governor, the 
Legislature and the Alaska Industrial Development & Export Authority (AIDEA) and 
their willingness to look at all potential options to lower the Interior’s energy costs, 
including potentially sourcing gas from Cook Inlet and other gas sources. We 
believe that this flexibility is appropriate as long as the project selected will provide 
the best long-term, low-cost energy to the Interior. 
 
AIDEA’s proposal to purchase Pentex Alaska Natural Gas Company, LLC, the 
parent company of Fairbanks Natural Gas (FNG) could assist the Interior in 
achieving our community’s stated energy goals of $10 per million cubic feet (mcf) 
natural gas to the Fairbanks city gate and $15/mcf to the burner tip.   
 
If structured to maximize benefits to the Interior, we would expect that these 
benefits would be demonstrated through the due diligence process, to include: 

 Lower costs for construction and operation of the liquefaction facility 

as compared to the North Slope Project 

 Lower costs for transporting LNG from the liquefaction facility to 

Fairbanks also compared to the North Slope Project 

 More AIDEA IEP funding available for storage and distribution 

To assure these goals are accomplished and benefits maximized, we support a 
thorough and transparent review of the proposal, not only by AIDEA but also by 
community stakeholders such as the Fairbanks Chamber.  
  

E X E C U T I V E  

P A R T N E R S  

  

D I A M O N D  

 Alaska Airlines 

 BP Exploration 

 ConocoPhillips 

 ExxonMobil 

 Fairbanks Daily News-Miner 

Fairbanks Memorial Hospital &  

          Denali Center 

 Flint Hills Resources Alaska 

 Mt. McKinley Bank 

 RAVN Alaska 

  
 

P L A T I N U M  

 Alyeska Pipeline Service Co. 

 Doyon, Limited 

 Fred Meyer Stores 

 Golden Heart Utilities 

 Wells Fargo Bank Alaska  

 
 

G O L D   

 Carlson Center 

 Denali State Bank 

 Design Alaska 

 Doyon Utilities LLC 

 First National Bank Alaska 

 GCI 

 Kinross Fort Knox Mine 

 Lynden 

 Northrim Bank 

 Sumitomo Metal Mining Pogo LLC 

 Usibelli Coal Mine 

 WAL-MART Stores, Inc. 

  
 

S I L V E R  

 Agency 49 

 Alaska Communications 

 Alaska Railroad  

 Alaska USA 

Dr. Christopher Henry 

Henry Orthodontics 

 Everts Air Cargo, Everts Air AK 

Exclusive Paving & University Redi-Mix 

 Fairbanks Natural Gas 

 Flowline Alaska 

 General Teamsters Local 959 

 Gene’s Chrysler, Jeep & Dodge 

 Hale & Associates, Inc. 

 JL Properties, Inc. 

 Key Bank 

 MAC Federal Credit Union 

 Personnel Plus 

 Sam’s Club 

 Seekins Ford Lincoln 

 Shell Exploration & Production Co. 

 Sourdough Fuel/PetroStar 

 Spirit of Alaska FCU 

 State Farm Insurance 

          Tammy Randolph, Agent 

          Ed Randolph, Agent 

 Tanana Valley Clinic 

 TDL Staffing 

 Totem Ocean Trailer Express 

 Tower Hill Mines-Livengood Gold Project 

     University of Alaska Fairbanks 

 Verizon Wireless 

 Vivlamore Companies 

 Yukon Title Company 
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Finally, the proposed Pentex acquisition does not resolve the critical issue of the cost and duration of 
natural gas supply contracts. The success of the IEP depends on LNG delivered to Fairbanks at a stable 
price point that is lower than the conceptual North Slope Project.  
 
The Chamber believes that if the benefits of the Pentex purchase can demonstrate and support a 
successful IEP, it is an appropriate way for the State of Alaska to leverage its capital and resources to 
create a solution to Interior Alaska’s high cost of energy. 
 

 
Sincerely, 
 
GREATER FAIRBANKS CHAMBER OF COMMERCE 
  
     

 
 
 

Lisa Herbert     Jennifer Imus 
Executive Director     Board of Directors, Chair 
 
 
Cc: Honorable Governor Bill Walker, State of Alaska 
 Members of the Alaska State Legislature 
  

  


