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Renewable resource

$18.1 $21.6

billion billion

deposited dividends

In Fund to paid to date
date

$52.5
billion

current
value
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FY2014 performance

Total return
Benchmark return
Ending balance
Change from FY13

Dividend

Alaska Permanent Fund Corporation

15.5%
15.7%
$51.2 billion
$6.3 billion

$1.2 billion
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Fund Performance
for periods ending June 30, 2014

B Permanent Fund

B Benchmark

m Median Public Fund

One Year Three Years Five Years
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Ten years 30.5 Years



$52.4 billionasof 12/31/14

Assigned
“Earnings Reserve”
$7.8 billion

Nonspendable
“Principal”
$44.6 billion
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Target asset allocation

Real estate
2%

Bonds
20%

Absolute return
6%

< Private equity

Infrastructure 4%

Stocks

P/P credit 2%
36% /

Cash 2%

B other
12%
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The effect of diversification
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Fund advantages

S | Z e e Access to investments
e Ability to negotiate fee savings

Time

. e No set liability
Horizon
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Fund Challenges

e Business travel to financial centers
e Recruitment from financial centers

Location

e New resources often arrive long

Flexi b|||ty after needed due to lengthy
budget process

e Small staff limits bench strength,

Staff Size creates gaps during travel and
vacancies
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Stock portfolio

$20.4 billion as of
06/30/2014

B By country or region

. By mandate:
U.S., Global, Non-U.S.

Global " By management:
Active, Passive,
Quasi-passive
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Top 5 stocks as of 12/31/2014

Apple $195 million
Microsoft $126 million
Exxon Mobil $117 million

Hewlett-Packard $110 million

JPMorgan Chase $95.4 million
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Bond portfolio composition

$12.0 billion as of
06/30/2014

Non-U.S. Government
10%

Mortgage-backed
7%

CMBS

3%

Non-U.S. Corporate
16%

Alaska Permanent Fund Corporation



Bond portfolio management

06/30/2012 06/30/2014
$7.6 billion $12.0 billion
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By country or
region

By manager:
APFC or External




APFC Real Estate

Legend

B Retail [ JResidential [ Simpson Residential [l Office Building [[]Industrial Park

Numbers on colored dots indicate the number of properties in that area.




Real estate

Industrial
5%

$5.9 billion as of

06/30/2014

5 U.S. direct
equity managers

1 REIT manager
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Tysons Corner Center
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Simpson Housing LLLP

50/50 partners with State of Michigan

20,000+ apartments

APFC’s share valued at $992 million as
Bl of 06/30/2014.
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Simpson Housing LLLP
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American Homes 4 Rent

$625 million invested, present value of
mm share is $797 million as of 06/30/2014.

Private company to public
m company in June, 2013 —

25,900 houses in 16 states
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CityCentre 11, 111 & IV

Houston, TX
Office & Retail
400,000 square feet
total




Parc Huron

Chicago, IL

Residential

221 units
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The Shops at North Bridge
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Non-U. . . real estate

Golden Square
Shopping Centre

Warrington, UK

Zenia Boulevard
Shopping Centre

Alicante, Spain
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Controlling ownership

Real estate management

Percent of Portfolio

100%

90%

80% +———

70% +——

60%

50% +—

40%

30% -

20% -

10% -

0% -

1998
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$5.9

2014

§7.0

$6.0

$5.0

$4.0

$3.0

$2.0

$1.0

$0.0
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Absolute return

$2.8 billion as of 06/30/2014
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Infrastructure holdings

S1.1 billion as of
06/30/2014

Transportation Energy
Properties in the U.S., U.K,, A 41%
India, Argentina and Canada

Wéter & Waste
Co-investment program ‘Management
implemented in FY14 14%
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Savings from 3 deals/year

$20

Carrying cost savings

added to Fund value /
§15
5 /

Savings in directly paid

/'/ management fees
S5 :::::——————‘——————————‘—————_————‘—________—4

Millions

2016 2017 2018 2019 2020




Private equity

S2.6 billion as of 06/30/2014

2,800 underlying companies

Co-investment program
implemented in FY2014
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Special opportunities

Direct investments in
private companies

Direct investments in
specialized funds

Multi-asset mandates
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Direct fund investment
$1 billion

Industry

APFC

Terms

Fees

GP revenue
sharing

Gross
profit

Net profit

1.5/20 over five years

S75 million management
fees
$200 million carry

-0 -
S1 billion
S725 million

S500 million @ 1.5/20
S500 million free
5% total revenue share

S$37.5 million direct
management fees
$100 million carry

S150 million
Based on total fund, not APFC share

S1 billion

S1.0 billion
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Private assets, one year:

60 deals screened

12 reviewed

6
closed




Financial networks

Fitch S&P Ratings Direct Hedge Fund
Fl ratings info Fl ratings info Research
Lexis/Nexis Moodys Morningstar EnCorr
Fl ratings info E ) . Portfolio risk analysis
Equities analysis Morgan Stanley
Bank Credit Analyst ||BG Cantor Direct Equity data
3rd party, FI pricing info (more MSCI BarraOne -
independent research ||than Trade Web) Wilshire Portfolio-wide risk Investor Analytics
used for design of Equities analysis— Barclays Capital 7 analysis (merged with | | Portfolio risk
investment strategy. provided by BNYM Index Data /R'Sk Metrics) analysis—avail
SHARED (used by through BNYM
investments/risk)
S&P and Russell
Intex Yield Book
Fl security analysis Fl security analysis
Credit Sights Barclays Point
Fl 3rd party indp. FI portfoliofindex "
security research analytic data system Equét'sé’l.:f ! fAItSAdgEC RE data
an ) Tom from APFC
managers’
data
TradeWeb ®

Fl trading and pricing info,
trade execution system

CRIMS
FI trade order ® BNYM ® Sunguard IFAS Yardi
m Sy management. Limited | ———— y{Custodian of assets. » GL accounting system |¢ RE asset management
UIHENLNOWS ang prging. history, accepts auto |« Provides daily
SHARED (usgd by: leed and manual entry. inventory for FI.
Income (heavily) & Finance) -
Trades executed w/mostly ;
automated entry. FEHiE] BHA
NYSE/AMEX
Real-time securities pricing rianual Burgiss Private | automated

reconciliation production of

Used by finance for
reports

PE tracking.

and related data directly from
the exchanges. Data is viewed
in Bloomberg. ;

QED Excel
w L Investment inventory system. Book of fl\lllonthllyl
Fltrading and pricing info record for internal Fl account. Includes a Inancla

statements

monthly subscription for Fl factors data.
IDC pricing data feed.
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Dividend calculation

Statutory net income

2009 ($2.5 billion)
2010 S1.6 billion
2011 $2.1 billion
2012 S1.6 billion
2013 $2.9 billion
2014 $3.5 billion
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Dividend calculation

S11.7 billion x .21%
S2.5 billion divided in half

Send $1.25 billion to PFDD
After adjustments, divide by 641,489
2014 individual PFDD = $1,884
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Oil prices and the dividend

Oil royalties are not part
of the dividend calculation!

| Fraotz | Prao1s | Fraong

Fund ending value $40.3 $44.9 $51.2
Oil deposits $09 S$08 S0.8

values in billions
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