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6 electric utilities

Each owns generation

Natural gas is the primary generation fuel for 

5 utilities, and partially for the 6 th

100% of the gas comes from the Cook Inlet 

basin 

The Railbelt, electrically





1960s – 1980s
 Chugach contracts:  large volumes, long-term, inexpensive gas, 

3 producers, full service, met the needs of multiple utilities

1980s – 2010s
 Chugach contracts:  large volumes, long-term contracts, 

reasonable prices, 4 producers, full service, met the needs of 
multiple utilities

2010s – 2020s
 Chugach contracts:  smaller volumes, shorter duration, limited 

service, tight scheduling requirements, multiple producers, 
meet the needs of Chugach retail members & the Seward 
Electric System

Chugach’s changing gas situation
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~85% of Southcentral generation is dependent 

upon natural gas

Uncertainty about supply or deliverability 

creates concern

Natural gas as a generation fuel



What does uncertainly look like?



Volume

Deliverability

2 key terms



Cook Inlet Gas Supply



Chugach Electric’s Gas Supply
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Chugach Electric’s Gas Supply
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Gas Storage Meets Peak Gas Demand
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Chugach’s gas needs are fully met for the next 

7 years.

Lead time to develop the gas supply and 

deliverability is 5 to 8 years.

DNR September 2015 report indicated Cook 

Inlet gas reserves are:
 700 Bcf  proven (10 years)

 500 Bcf  probable (5 years) 

Need to drill for this gas.

Conclusion


