
G
overnor’s

M
edicaid

O
verhaul

Bill
—

Fiscal
N

ote
O

verview
,

M
arch

16,
2015

•
T

his
bill

enables
participation

in
th

e
federal

expansion
of

M
edicaid

w
hile

also
providing

realistic
reform

s
w

ith
achievable

deadlines
for

A
laska’s

M
edicaid

program
.

•
In

FY
2016

(the
im

plem
entation

year),
th

e
state

w
ill

see
a

reduction
in

th
e

general
fund

budget
of

$6.5
m

illion. T
he

federal
governm

ent,

not
th

e
state,

is
going

to
pay

$146
m

illion
in

health
costs

for
A

laskans
th

at
year.

•
Savings

w
ill

pick
up

considerably
in

th
e

years
follow

ing
FY

2017
as

reform
efforts

take
effect

and
A

laskans
see

an
increasing

proportion
of

health
care

services
paid

for
by

th
e

federal
governm

ent.

•
U

ltim
ately,

A
laskans

w
ill

receive
$1.44

billion
in

federal
funds

and
a

savings
of

$330
m

illion
in

th
e

general
fund

budget
over

th
e

years

FY
2016

—
FY

2021.

W
here,

specifically,
do

th
ese

savings
and

revenues
com

e
from

?
T

hey
are

described
in

detail
in

th
e

fiscal
notes

accom
panying

th
e

bill.
H

ere
is

a

sum
m

ary
of

th
o
se

fiscal
notes:

1
0M

B
Inform

al
T

itle
of

Fiscal
W

hat
Fiscal

N
ote

does
E

ffect
on

A
laskans

E
ffect

on
th

e
B

udget

N
um

ber
N

ote

2077
M

edicaid
S

ervices
A

llow
s

M
edicaid

expansion
to

P
rovides

coverage
for

a
w

ide
range

of
E

xpansion
th

at
results

in
$132

E
xpansion

and
R

eform
provide

coverage
for

a
w

ide
health

services,
encourage

b
etter

health
for

m
illion

in
federal

funding
to

range
of

health
care

services
A

laskans
and

reduce
uncom

pensated
care;

A
laskans

in
FY

2016
and

m
ore

in

for
adults

and
establishes

and
encourages

developm
ent

of
a

strong
future

years.

M
edicaid

reform
s

th
at

netw
ork

of
health

care
providers

in
A

laska,

im
prove

partnerships
w

ith
especially

am
ong

tribal
providers.

tribal
providers

and
prevent

w
aste,

fraud,
and

abuse

am
ong

all
providers.
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T
itle

o
f

Fiscal

A
dult

0
e
n
ta

C
are

M
edicaid

S
ervices

W
h

at
F

iscal
N

ote
d

o
es

A
liow

s
M

edicaid
expansion

coverage
for

non-em
ergency

adult
dental

services
in

the

new
ly

eligible
population

E
ffect

on
A

laskans

P
rovides

coverage
for

preventive
and

prim
ary

dental
care

to
help

avoid

em
ergency

and
uncom

pensated
dental

care

E
ffect

on
th

e
B

u
d
g

et

100%
of

th
e

costs
for

th
ese

services
are

paid
by

federal

M
edicaid

in
2016—

bringing

A
laska

$5.38
m

illion
for

adult

dental
services

2662
S

enior
and

D
isabilities

M
edicaid

S
ervices

E
xpands

and
reform

s

M
edicaid

coverage
for

those

in
need

of
personal

care
or

o
th

er
assistance

due
to

disabilities
and

o
th

er

conditions
th

at
don’t

yet
m

eet

current
eligibility

levels
for

disability
under

existing

M
edicaid.

A
laskans

w
ith

disabling
conditions

gain

coverage
for

personal
care

assistance
and

o
th

er
services,

encouraging
in

d
ep

en
d
en

t

living.

F
ederal

funding
for

behavioral

health
needs

is
increased

thanks

to
expansion,

bringing
$4.7

m
illion

in
federal

funds
to

A
laska

in
FY

2016
and

m
ore

in
future

years.
T

he
general

fund
increases

are
offset

by
reductions

in

behavioral
grants

(FN
3099).

M
edicaid

expansion
w

ill
bring

$2.9
m

illion
in

federal
funds

to

A
laska

in
FY

2016
and

m
ore

in

future
years.

T
hanks

to
reform

s,

services
currently

paid
entirely

or

partly
by

general
fund

dollars
w

ill

have
a

g
reater

portion
paid

for
by

federal
funds.
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H
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A

llow
s

M
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expansion
M

ore
A

laskans
w

ith
behavioral

health

M
edicaid

S
ervices

and
reform

coverage
for

needs
(m

ental
health,

substance
abuse

services
to

th
o
se

w
ith

disorders)
gain

coverage
for

th
eir

behavioral
h
ealth

issues
—

treatm
en

t
needs.

w
hich

are
cu

rren
tly

fu
n

d
ed

th
ro

u
g
h

state
g

ran
ts

2
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236
Public

A
ssistance

Field
A

llow
s

hire
of

23
technicians

A
pplications

from
new

eligible
A

laskans
T

he
$2.7

m
illion

cost
for

th
ese

S
ervices

to
m

anage
th

e
increased

processed
in

a
tim

ely
m

anner.
additional

em
ployees

in
FY

2016

num
ber

of
M

edicaid
w

ill
be

50%
funded

through

applications,
federal

M
edicaid

and
50

%

funded
by

th
e

A
K

M
ental

H
ealth

T
rust

in
FY

2016.

3099
B

ehavioral
H

ealth
R

educes
grant

funding
for

M
ore

A
laskans

gain
coverage

for
m

ental
T

he
am

o
u
n
t

of
general

funds

T
reatm

en
t

and
behavioral

health
services

as
health

and
substance

abuse
disorders.

n
eed

ed
for

behavioral
health

R
ecovery

G
rants

M
edicaid

coverages
pays

grants
is

reduced
by

$1.6
m

illion

m
ore

of
th

ese
services,

in
FY

2016
and

significantly
m

ore

in
fu

tu
re

years
as

M
edicaid

covers
th

ese
services.

2330
C

hronic
and

A
cute

R
educes

am
o
u
n
t

of
general

M
ost

A
laskans

receiving
coverage

through
T

he
am

o
u
n
t

of
general

fund

M
edical

A
ssistance

fund
dollars

needed
for

this
C

A
M

A
w

ill
becom

e
eligible

for
M

edicaid
dollars

needed
for

this
program

is

(C
A

M
A

)
program

.
under

expansion.
reduced

by
$1

m
illion

in
FY

2016

and
m

ore
in

fu
tu

re
years.

3

Produced
by

A
laska

D
epartm

ent
of

H
ealth

and
Social Services

I M
ore

inform
ation

—
(907)

269-4541

U
pdated

3.17.2015



-
D

H
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B
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v
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ealth

A
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C

om
m

unity

D
ev

elo
p
m

en
t

I
D

isabilities
G

rants

W
h
at

Fiscal
N

ote
D

oes:

A
llow

s
hire

of
an

d
m

in
stra

to
r

to
d
ev

elo
p

th
e

“1915(i)
option”

—
a

M
edicaid

reform
.

A
llow

s
the

state
to

participate

in
the

1915(1)
M

edicaid
reform

option
and

reduce
general

funds
for

this
program

.

A
llow

s
the

state
to

participate

in
th

e
1915(i)

M
edicaid

reform

option
and

reduce
general

funds
for

this
program

.

E
ffect

on
A

laskans

S
uccessful

developm
ent

of
the

1915(i)

option
saves

A
laskans

m
oney

for
services

to
th

o
se

w
ith

A
lzheim

er’s
disease,

traum
atic

brain
injury,

severe
m

ental

illness,
and

o
th

er
conditions.

T
his

program
provides

hom
es

and

com
m

unity-based
services

to
help

A
laskans

live
independently.

S
uccessful

developm
ent

of
th

e
1915(i)

option
saves

A
laskans

m
oney

for
services

to
those

w
ith

A
lzheim

er’s

disease,
traum

atic
brain

injury,
severe

m
ental

illness,
and

o
th

er
conditions

T
his

program
serves

A
laskans

in
need

of

assistance
but

ineligible
for

o
th

er
grant

program
s.

S
uccessful

developm
ent

of
th

e

19
15(i)

option
saves

A
laskans

m
oney

for

services
to

th
o
se

w
ith

A
lzheim

er’s
disease,

traum
atic

brain
injury,

severe
m

ental

illness,
and

o
th

er
conditions.

E
ffect

on
th

e
B

u
d
g
et

S
uccessful

developm
ent

of
this

reform
w

ill
allow

A
laska

to
have

50%
of

services
for

th
ese

individuals
to

be
paid

by
federal

funds
instead

of
100%

from
the

general
fund.

H
alf

th
e

funding
for

this
position

w
ould

be
paid

through
th

e
state

general
fund,

half
through

federal
funds.

S
uccessful

developm
ent

of
this

reform
w

ill
allow

A
laska

to
get

50%
of

services
for

th
ese

individuals
to

be
paid

by
federal

funds
instead

of
100%

general

fund
dollars.

Savings
to

begin
in

FY
2018.

S
uccessful

developm
ent

of
this

reform
w

ill
allow

A
laska

to
have

50%
of

services
for

th
ese

individuals
to

be
paid

by
federal

funds
instead

of
100%

general

funds.
Savings

to
begin

in

FY
2018.
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242
M

edical
A

ssistance
A

llow
s

hire
of

th
ree

S
uccessful

processing
of

M
edicaid

claim
s

S
uccessful

developm
ent

of

A
dm

inistration
adm

inistrators
in

FY
2016

and
and

developm
ent

of
the

tribal
“1115”

expansion
and

th
e

“1115”
reform

an
additional

tw
o

by
FY

2020
w

aiver
program

en
su

res
m

axim
um

use
of

w
ill

enable
services

eith
er

to
m

anage
th

e
increased

federal
M

edicaid
dollars.

com
pletely

or
only

partially
paid

num
ber

of
claim

s
brought

by
by

M
edicaid

to
have

a
g

reater

M
edicaid

expansion
and

portion
funded

by
M

edicaid
in

reform
.

FY
2016

and
beyond.

50%
of

th
e

funding
for

th
ese

positions
w

ill

be
paid

for
by

federal
M

edicaid

and
50%

w
ill

be
paid

by
th

e
M

H

T
rust

in
FY

2016.

2696
O

ffice
of

R
ate

R
eview

P
rovides

funding
for

th
e

O
ffice

S
uccessful

developm
ent

of
a

provider
tax

A
provider

tax
w

ill
help

offset
th

e

P
rovider

T
ax

of
R

ate
R

eview
to

develop
and

w
ill

require
significant

stakeholder
costs

of
M

edicaid
expansion

to

D
evelopm

ent
propose

a
provider

tax
to

help
involvem

ent
and

public
input.

T
his

funding
th

e
state.

T
his

one-tim
e

cost
of

offset
costs

for
M

edicaid
en

su
res

all
points

of
view

are
considered

in
$4,500

w
ill

be
used

for

expansion.
developm

ent
of

this
tax.

developm
ent.

2787
S

enior
and

C
om

m
unity

R
educes

th
e

am
o
u
n
t

of
S

uccessful
developm

ent
of

this
reform

S
uccessful

developm
ent

of
this

B
ased

G
rants

general
grant

funding
needed

saves
A

laskans
m

oney
for

services
to

th
o
se

reform
w

ill
allow

A
laska

to
have

for
A

dult
D

ay
and

S
enior

In-
w

ith
significant

disabilities,
w

ho
do

not
50%

of
services

for
th

ese

H
om

e
S

ervices,
from

100%
m

eet
a

nursing
level

of
care.

individuals
to

be
paid

by
federal

state
general

funds
to

50%
funds

instead
of

100%
general

fed/50%
state

funds.
funds.

Savings
to

begin
in

FY
2018.
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S
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2952
D

ep
artm

en
t

of

C
o
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n
s

H
ealth

C
are

D
ep

artm
en

t
of

A
dm

inistration
O

ffice

of
A

dm
inistrative

H
earings

A
H

ow
s

the
hire

of

adm
inistrators

to
develop

tw
o

M
edicaid

reform
options,

“1915(i)”
and

“1915(k)”

R
educes

th
e

am
ount

of

g
en

eral
fund

the
state

m
ust

pay
for

health
care

of
inm

ates

Increases
th

e
ability

of
the

O
A

H
to

m
anage

referred

M
edicaid

claim
s

general
fund

expenditures
by

replacing

100%
general

fund
services

w
ith

50%

federal
funds

-
-

or
to

capture
a

higher

federal
m

atch
rate.

M
any

inm
ates

in
A

laska
prisons

w
ill

be

eligible
for

M
edicaid

under
expansion.

T
he

state
w

ill
be

able
to

access
M

edicaid
dollars

to
pay

for
their

serves
instead

of
funding

their
services

100%
through

general
fund

dollars.

W
ith

increased
M

edicaid
eligibility

com
es

th
e

likelihood
th

at
m

ore
claim

s
for

M
edicaid

coverage
w

ill
be

denied
and,

in

turn,
th

at
m

ore
of

th
ese

decisions
w

ill
be

appealed.
T

his
request

helps
the

A
O

H
deal

w
ith

th
at

w
orkload.

E
ffect

on
th

e
B

u
d

g
et

reform
s

w
ill

allow
A

laskans
to

capture
m

ore
or

higher
federal

m
atch

rates.
A

t
least

50%
of

th
e

costs
for

th
ese

positions
w

ill
be

paid
by

federal
funds.

T
he

D
epartm

ent
of

C
orrections

-

expects
to

realize
$4.1

m
illion

in

general
fund

savings
in

FY
2016

and
m

ore
in

successive
years.

T
his

cost
is

expected
to

be$16.8

m
illion

in
FY

2016,
then

increase

and
stabilize

to
$22.3

m
illion

by

FY
2012
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