THE STATE

= “ALASKA

GOVERNOR SEAN PARNELL

April 7, 2013

The Honorable Representatives Bill Stoltze and Alan Austerman
Alaska State Representatives

Co-Chairs, House Finance Committee

State Capitol Rooms 515 and 505

Juneau, AK 99801

Dear Representative Stoltze and Representative Austerman,

Department of Revenue

COMMISSIONER’S OFFICE
Bryan Butcher, Commissioner

333 Willoughby Avenue, 11" Floor
PO Box 110400

Juneau, Alaska 9981 1-0400

Main: 907.465.2300

Fax: 907.465.2389

The purpose of this letter is to provide you with a response to some of the questions that came up
during the House Finance Committee meeting earlier today. This includes follow-up questions
from the fiscal impact presentation by the Department of Revenue. Additionally, we will
continue to work with members of the committee regarding requests for additional modeling and

analysis as you consider the current version of SB21.

1. Provide fiscal impact using Spring 2013 forecast.

Figure 1 shows the summary fiscal table from slide 21 of our presentation, updated based on the Spring

2013 forecast.

2, Did Alberta’s tax reduction lead to increased production?

See attached slides from EconOne, showing how production, capital spending, employment, and drilling

/ development activity have increased in Alberta.
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