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ALASKA AUTO POLICY

INSURING AGREEMENT

In.return.for.your payment.of.the.prem�um,.we.agree.to.�nsure.you.subject.to.all.the.
terms,.cond�t�ons,.and.l�m�tat�ons.of.th�s.pol�cy..We.w�ll.�nsure.you for.the.coverages.and.
the.l�m�ts.of.l�ab�l�ty.shown.on.th�s.pol�cy’s.declarations page..Your pol�cy.cons�sts.of.
the.pol�cy.contract,.your �nsurance.appl�cat�on,.the.declarations page,.and.all.endorse-
ments.to.th�s.pol�cy.

GENERAL DEFINITIONS

The.follow�ng.defin�t�ons.apply.throughout.the.pol�cy..Defined.terms.are.pr�nted.�n.bold-
face.type.and.have.the.same.mean�ng.whether.�n.the.s�ngular,.plural,.or.any.other.
form.
1.. .“Additional auto”.means.an.auto you.become.the.owner.of.dur�ng.the.pol�cy.per�od.

that.does.not.permanently.replace.an.auto.shown.on.the.declarations page �f:
. a.. .we.�nsure.all.other.autos you.own;
 b.. .the.additional auto.�s.not.covered.by.any.other.�nsurance.pol�cy;
. c.. .you.not�fy.us.w�th�n.30.days.of.becom�ng.the.owner.of.the.additional auto;.and
 d.. .you.pay.any.add�t�onal.prem�um.due.
. .An.additional auto.w�ll.have.the.broadest.coverage.we.prov�de.for.any.auto.shown.

on.the.declarations page..If.you.ask.us to.�nsure.an.additional auto.more.than.30.
days.after you become.the.owner,.any.coverage.we.prov�de.w�ll.beg�n.at.the.t�me.
you.request.coverage..

2.. .“Auto”.means.a.land.motor.veh�cle:
. a.. .of.the.pr�vate.passenger,.p�ckup.body,.or.cargo.van.type;
. b.. .des�gned.for.operat�on.pr�nc�pally.upon.publ�c.roads;
. c.. .w�th.at.least.four.wheels;.and
. d.. .w�th.a.gross.veh�cle.we�ght.rat�ng.of.12,000.pounds.or.less,.accord�ng.to.the.

manufacturer’s.spec�ficat�ons..
. .However,.“auto”.does.not.�nclude.step-vans,.parcel.del�very.vans,.or.cargo.cut-

away.vans.or.other.vans.w�th.cabs.separate.from.the.cargo.area.
3.. .“Auto business”.means.the.bus�ness.of.sell�ng,.leas�ng,.repa�r�ng,.park�ng,.stor�ng,.

serv�c�ng,.del�ver�ng,.or.test�ng.veh�cles.
4.. .“Bodily injury”.means.bod�ly.harm,.s�ckness,.or.d�sease,.�nclud�ng.death.that.re-

sults.from.bod�ly.harm,.s�ckness,.or.d�sease.
5.. .“Covered auto”.means:
. a.. .any.auto or.trailer shown.on.the.declarations page for.the.coverages.ap-

pl�cable.to.that.auto or.trailer;
. b.. .any.additional auto;
. c.. .any.replacement auto;.or
. d.. .a.trailer owned.by.you.
6.. .“Declarations page”.means.the.document.show�ng.your.coverages,.l�m�ts.of.l�-

ab�l�ty,.covered autos,.prem�um,.and.other.pol�cy-related.�nformat�on..The.declara-
tions page.may.also.be.referred.to.as.the.Auto.Insurance.Coverage.Summary.
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7.. .“Occupying”.means.�n,.on,.enter�ng,.or.ex�t�ng.
8.. .“Property damage”.means.phys�cal.damage.to,.destruct�on.of,.or.loss.of.use.of,.

tang�ble.property..
9.. .“Relative”.means.a.person.res�d�ng.�n.the.same.household.as.you,.and.related.to.

you by.blood,.marr�age,.or.adopt�on,.and.�ncludes.a.ward,.stepch�ld,.or.foster.ch�ld..
Your unmarr�ed.dependent.ch�ldren.temporar�ly.away.from.home.w�ll.qual�fy.as.a.
relative.�f.they.�ntend.to.cont�nue.to.res�de.�n.your household.

10.. .“Replacement auto”.means.an.auto.that.permanently.replaces.an.auto.shown.
on.the.declarations page..A.replacement auto.w�ll.have.the.same.coverage.as.
the.auto.�t.replaces.�f.the.replacement auto.�s.not.covered.by.any.other.�nsurance.
pol�cy..However,.�f.the.auto.be�ng.replaced.had.coverage.under.Part.IV.-.Damage.
To.A.Veh�cle,.such.coverage.w�ll.apply.to.the.replacement auto.only.dur�ng.the.first.
30.days.after you.become.the.owner.unless.you.not�fy.us.w�th�n.that.30-day.per�od.
that.you.want.us.to.extend.coverage.beyond.the.�n�t�al.30.days..If.the.auto.be�ng.
replaced.d�d.not.have.coverage.under.Part.IV.-.Damage.To.A.Veh�cle,.such.cover-
age.may.be.added,.but.the.replacement auto.w�ll.have.no.coverage.under.Part.IV.
unt�l.you.not�fy.us.of.the.replacement auto.and.ask.us.to.add.the.coverage.

11.. .“Trailer”.means.a.non-motor�zed.tra�ler,.�nclud�ng.a.farm.wagon.or.farm.�mple-
ment,.des�gned.to.be.towed.on.publ�c.roads.by.an.auto.and.not.be�ng.used:

. a.. .for.commerc�al.purposes;

. b.. .as.an.office,.store,.or.for.d�splay.purposes;.or.

. c.. .as.a.passenger.conveyance.
12.. .“We”,.“us”,.and.“our”.mean.the.underwr�t�ng.company.prov�d�ng.the.�nsurance,.as.

shown.on.the.declarations page.
13.. .“You”.and.“your”.mean:
. a.. .a.person.shown.as.a.named.�nsured.on.the.declarations page;.and
. b.. .the.husband.or.w�fe.of.a.named.�nsured.�f.res�d�ng.�n.the.same.household.at.

the.t�me.of.the.loss.

PART I - LIABILITY TO OTHERS

INSURING AGREEMENT

If.you.pay.the.prem�um.for.th�s.coverage,.we.w�ll.pay.damages.for.bodily injury and.
property damage for.wh�ch.an.insured person.becomes.legally.respons�ble.because.
of.an.acc�dent.

Damages.�nclude.prejudgment.�nterest.awarded.aga�nst.an.insured person.

We.w�ll.settle.or.defend,.at.our.opt�on,.any.cla�m.for.damages.covered.by.th�s.Part.I..If,.�n.
the.defense.of.any.cla�m,.an.insured person.�s.ent�tled.by.law.to.�ndependent.counsel.
prov�ded.by.us,.and.has.not.wa�ved.that.r�ght.�n.wr�t�ng,.we.w�ll.prov�de.such.counsel..
Independent.counsel.may.be.chosen.by.the.insured person.prov�ded.that.such.coun-
sel.has.the.follow�ng.m�n�mum.qual�ficat�ons:
1.. .at.least.4.years.of.exper�ence.�n.c�v�l.l�t�gat�on,.�nclud�ng.defense.exper�ence.�n.the.

general.subject.area.at.�ssue.�n.the.act�on;.and
2.. .malpract�ce.�nsurance.
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We.are.not.obl�gated.to.pay.the.fees.of.such.counsel.unt�l.the.insured person prov�des.
us.w�th.reasonable.wr�tten.proof.that.the.counsel.chosen.possesses.these.m�n�mum.
qual�ficat�ons..In.no.event.are.we.obl�gated.to.pay.fees.�n.excess.of.the.rate.actually.
pa�d.by.us.to.an.attorney.�n.the.ord�nary.course.of.bus�ness.�n.the.defense.of.a.s�m�lar.
act�on.�n.the.commun�ty.�n.wh�ch.the.cla�m.arose.or.�s.be�ng.defended..If.we.prov�de.
�ndependent.counsel,.the insured person.must.st�ll.cooperate.w�th.us.as.requ�red.by.
the.terms.of.th�s.pol�cy.

ADDITIONAL DEFINITIONS

When.used.�n.th�s.Part.I:
1.. .“Insured person”.means:
. a.. .you.or.a.relative w�th.respect.to.an.acc�dent.ar�s�ng.out.of.the.ownersh�p,.

ma�ntenance,.or.use.of.an.auto or.trailer;
. b.. .any.person.w�th.respect.to.an.acc�dent.ar�s�ng.out.of.that.person’s.use.of.a.

covered auto w�th.the.perm�ss�on.of you or.a relative;
. c.. .any.person.or.organ�zat�on.w�th.respect.only.to.v�car�ous.l�ab�l�ty.for.the.acts.

or.om�ss�ons.of.a.person.descr�bed.�n.a.or.b.above;.and
. d.. .any.Add�t�onal.Interest.shown.on.the.declarations page.w�th.respect.only.to.

�ts.l�ab�l�ty.for.the.acts.or.om�ss�ons.of.a.person.descr�bed.�n.a.or.b.above.
2.. .“Property damage”.means.phys�cal.damage.to,.or.destruct�on.or.loss.of.use.of,.

tang�ble.property.

ADDITIONAL PAYMENTS 

In.add�t�on.to.our.l�m�t.of.l�ab�l�ty,.we.w�ll.pay.for.an.insured person:
1.. all.expenses.we.�ncur.�n.the.settlement.of.any.cla�m.or.defense.of.any.lawsu�t;
2.. .�nterest.accru�ng.after.entry.of.judgment,.unt�l.we.have.pa�d,.offered.to.pay,.or.de-

pos�ted.�n.court,.that.port�on.of.the.judgment.wh�ch.does.not.exceed.our.l�m�t.of.l�-
ab�l�ty..Th�s.does.not.apply.�f.we.have.not.been.g�ven.not�ce.of.su�t.or.the.opportun�ty.
to.defend.an.insured person;

3.. .prejudgment.�nterest.only.�f.the l�m�ts.of.l�ab�l�ty.under.th�s.Part.I.are.equal.to.the.m�n�-
mum.l�m�ts.of.coverage.requ�red.to.be.offered.by.the.Alaska.Motor.Veh�cle.Safety.
Respons�b�l�ty.Act,.as.amended..Prejudgment.�nterest.�s.payable.only.on.that.port�on.
of.the.judgment.that.�s.w�th�n.or.equal.to.the.m�n�mum.l�m�ts.of.coverage.requ�red.to.
be.offered.by.the.Alaska.Motor.Veh�cle.Safety.Respons�b�l�ty.Act,.as.amended;

4.. .the.prem�um.on.any.appeal.bond.or.attachment.bond.requ�red.�n.any.lawsu�t.we.
defend..We.have.no.duty.to.purchase.a.bond.�n.an.amount.exceed�ng.our.l�m�t.of.
l�ab�l�ty,.and.we.have.no.duty.to.apply.for.or.furn�sh.these.bonds;

5.. .up.to.$250.for.a.ba�l.bond.requ�red.because.of.an.acc�dent.result�ng.�n.bodily 
injury or.property damage.covered.under.th�s.Part.I..We.have.no.duty.to.apply.
for.or.furn�sh.th�s.bond;

6.. .reasonable.expenses,.�nclud�ng.loss.of.earn�ngs.up.to.$200.per.day,.�ncurred.at.
our.request;.and

7.. .that.port�on.of.the.attorney’s.fees.awarded.as.costs.under.Alaska.Rule.of.C�v�l.
Procedure.82.wh�ch.does.not.exceed.the.amount.allowed.for.a.contested.case.
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�n.the.schedule.of.attorney’s.fees.conta�ned.�n.Alaska.Rule.of.C�v�l.Procedure.82,.
computed.us�ng.the.l�m�t.of.l�ab�l�ty.shown.on.the.declarations.page.

EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY. IF AN EX-
CLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS PART I.

Coverage.under.th�s.Part.I,.�nclud�ng.our duty.to.defend,.w�ll.not.apply.to.any.insured 
person for:
1.. .bodily injury.or.property damage.ar�s�ng.out.of.the.ownersh�p,.ma�ntenance,.

or.use.of.any.veh�cle.or.tra�ler.wh�le.be�ng.used.to.carry.persons.or.property.for.
compensat�on.or.a.fee,.�nclud�ng,.but.not.l�m�ted.to,.p�ckup.or.del�very.of.maga-
z�nes,.newspapers,.food,.or.any.other.products..Th�s.exclus�on.does.not.apply.to.
shared-expense.car.pools;

2.. .any.l�ab�l�ty.assumed.under.any.contract.or.agreement.by.you or.a.relative;.
3.. .bodily injury.to.an.employee.of.that.insured person.ar�s�ng.out.of.or.w�th�n.the.course.

of.employment..Th�s.exclus�on.does.not.apply.to.domest�c.employees.�f.benefits.are.
ne�ther.pa�d.nor.requ�red.to.be.prov�ded.under.workers’.compensat�on,.d�sab�l�ty.ben-
efits,.or.s�m�lar.laws;

4.. .bodily injury.or.property damage.ar�s�ng.out.of.an.acc�dent.�nvolv�ng.any.ve-
h�cle.wh�le.be�ng.ma�nta�ned.or.used.by.a.person.wh�le.employed.or.engaged.�n.
any.auto business..Th�s.exclus�on.does.not.apply.to.you,.a.relative,.or.an.agent.
or.employee.of.you.or.a.relative,.when.us�ng.a.covered auto;

5.. .bodily injury or.property damage.result�ng.from,.or.susta�ned.dur�ng.pract�ce.or.
preparat�on.for:.

. a.. .any.pre-arranged.or.organ�zed.rac�ng,.stunt�ng,.speed,.or.demol�t�on.contest.
or.act�v�ty;.or

. b.. .any.dr�v�ng.act�v�ty.conducted.on.a.permanent.or.temporary.racetrack.or.race-
course;

6.. .bodily injury or.property damage.due.to.a.nuclear.react�on.or.rad�at�on;.
7.. .bodily injury or.property damage.for.wh�ch.�nsurance:.
. a.. .�s.afforded.under.a.nuclear.energy.l�ab�l�ty.�nsurance.contract;.or
. b.. .would.be.afforded.under.a.nuclear.energy.l�ab�l�ty.�nsurance.contract.but.for.

�ts.term�nat�on.upon.exhaust�on.of.�ts.l�m�t.of.l�ab�l�ty;
8.. .any.obl�gat�on.for.wh�ch.the.Un�ted.States.Government.�s.l�able.under.the.Federal.

Tort.Cla�ms.Act;.
9.. .bodily injury.or.property damage.caused.by.an.�ntent�onal.act.of.that.insured 

person,.or.at.the.d�rect�on.of.that.insured person, even.�f.the.actual.�njury.or.
damage.�s.d�fferent.than.that.wh�ch.was.�ntended.or.expected;

10.. .property damage.to.any.property.owned.by,.rented.to,.be�ng.transported.by,.or.�n.
the.charge.of.that.insured person..Th�s.exclus�on.does.not.apply.to.a.rented.res�-
dence.or.a.rented.garage;

11.. .bodily injury or.property damage.ar�s�ng.out.of.the ownersh�p,.ma�ntenance,.or.
use.of.any.veh�cle.owned.by.you or.furn�shed.or.ava�lable.for.your regular.use,.
other.than.a.covered auto for.wh�ch.th�s.coverage.has.been.purchased;

12.. .bodily injury or.property damage.ar�s�ng.out.of.the.ownersh�p,.ma�ntenance,.or.
use.of.any.veh�cle.owned.by.a.relative.or.furn�shed.or.ava�lable.for.the.regular.use.of.
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a.relative,.other.than.a.covered auto for.wh�ch.th�s.coverage.has.been.purchased..
Th�s.exclus�on.does.not.apply.to.your ma�ntenance.or.use.of.such.veh�cle;

13.. .bodily injury.or.property damage.ar�s�ng.out.of.your or.a.relative’s use.of.a.ve-
h�cle,.other.than.a.covered auto,.w�thout.the.perm�ss�on.of.the.owner.of.the.veh�cle.
or.the.person.�n.lawful.possess�on.of.the.veh�cle;

14.. .bodily injury.or.property damage.ar�s�ng.out.of.the.use.of.a.covered auto.wh�le.
leased.or.rented.to.others.or.g�ven.�n.exchange.for.any.compensat�on..Th�s.exclu-
s�on.does.not.apply.to.the.operat�on.of.a.covered auto by.you.or.a.relative;

15.. .pun�t�ve.or.exemplary.damages;.or
16.. .bodily injury.or.property damage.caused.by,.or.reasonably.expected.to.result.from,.

a.cr�m�nal.act.or.om�ss�on.of.that.insured person..Th�s.exclus�on.appl�es.regardless.
of.whether.that.insured person.�s.actually.charged.w�th,.or.conv�cted.of,.a.cr�me..For.
purposes.of.th�s.exclus�on,.cr�m�nal.acts.or.om�ss�ons.do.not.�nclude.traffic.v�olat�ons.

LIMITS OF LIABILITY

The.l�m�t.of.l�ab�l�ty.shown.on.the.declarations page.for.l�ab�l�ty.coverage.�s.the.most.we.
w�ll.pay.regardless.of.the.number.of:
1.. cla�ms.made;
2.. covered autos;
3.. insured persons;
4.. lawsu�ts.brought;
5.. veh�cles.�nvolved.�n.the.acc�dent;.or.
6.. prem�ums.pa�d.

If.your.declarations page.shows.a.spl�t.l�m�t:
1.. .the.amount.shown.for.“each.person”.�s.the.most.we.w�ll.pay.for.all.damages.due.

to.bodily injury.to.one.person.result�ng.from.any.one.acc�dent;
2.. .subject.to.the.“each.person”.l�m�t,.the.amount.shown.for.“each.acc�dent”.�s.the.most.

we.w�ll.pay.for.all.damages.due.to.bodily injury.susta�ned.by.two.or.more.persons.
�n.any.one.acc�dent;.and

3.. .the.amount.shown.for.“property.damage”.�s.the.most.we.w�ll.pay.for.the.total.of.all.
property damage.result�ng.from.any.one.acc�dent..

The.“each.person”.l�m�t.of.l�ab�l�ty.appl�es.to.the.total.of.all.cla�ms.made.for.bodily injury.
to.a.person.and.all.cla�ms.of.others.der�ved.from.such.bodily injury,.�nclud�ng,.but.not.
l�m�ted.to,.emot�onal.�njury.or.mental.angu�sh.result�ng.from.the.bodily injury.of.another.
or.from.w�tness�ng.the.bodily injury.to.another,.loss.of.soc�ety,.loss.of.compan�onsh�p,.
loss.of.serv�ces,.loss.of.consort�um,.and.wrongful.death.

If.the.declarations page.shows.that.“comb�ned.s�ngle.l�m�t”.or.“CSL”.appl�es,.the.amount.
shown.�s.the.most.we.w�ll.pay.for.the.total.of.all.damages.result�ng.from.any.one.acc�-
dent..However,.w�thout.chang�ng.th�s.l�m�t.of.l�ab�l�ty,.we w�ll.comply.w�th.any.law.that.
requ�res.us to.prov�de.any.separate.l�m�ts.

No.one.�s.ent�tled.to.dupl�cate.payments.for.the.same.elements.of.damages.
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Any.payment.to.a.person.under.th�s.Part.I.w�ll.be.reduced.by.any.payment.to.that.
person.under.Part.III.-.Un�nsured/Under�nsured.Motor�st.Coverage.

If.mult�ple.auto.pol�c�es.�ssued.by.us are.�n.effect.for.you,.we w�ll.pay.no.more.than.the.
h�ghest.l�m�t.of.l�ab�l�ty.for.th�s.coverage.ava�lable.under.any.one.pol�cy.

An.auto and.attached.trailer.are.cons�dered.one.auto..Therefore,.the.l�m�ts.of.l�ab�l�ty.
w�ll.not.be.�ncreased.for.an.acc�dent.�nvolv�ng.an.auto that.has.an.attached.trailer.

FINANCIAL RESPONSIBILITY LAWS

When.we.cert�fy.th�s.pol�cy.as.proof.of.financ�al.respons�b�l�ty,.th�s.pol�cy.w�ll.prov�de.
coverage.�n.accordance.w�th.the.Alaska.Motor.Veh�cle.Safety.Respons�b�l�ty.Act,.as.
amended..The.insured person must.re�mburse.us �f.we.make.a.payment.that.we.
would.not.have.made.�f.th�s.pol�cy.was.not.cert�fied.as.proof.of.financ�al.respons�b�l�ty.

OTHER INSURANCE

If.there.�s.any.other.appl�cable.l�ab�l�ty.�nsurance.or.bond,.we.w�ll.pay.only.our.share.of.
the.damages..Our.share.�s.the.proport�on.that.our.l�m�t.of.l�ab�l�ty.bears.to.the.total.of.
all.appl�cable.l�m�ts..However,.any.�nsurance.we.prov�de.for.a.veh�cle.or.tra�ler,.other.
than.a.rented.veh�cle.as.descr�bed.here�n.or.a.covered auto,.w�ll.be.excess.over.any.
other.collect�ble.�nsurance,.self-�nsurance,.or.bond..A.rented.veh�cle.means.a.land.
motor.veh�cle.that.�s.self-propelled,.other.than.by.human.or.an�mal.power,.des�gned.
to.transport.persons.or.property.upon.or.�mmed�ately.over.a.h�ghway.or.veh�cular.way.
or.area,.and.rented.from.another.person.or.ent�ty..A.rented.veh�cle.does.not.�nclude.
mob�le.homes.or.any.dev�ces.used.exclus�vely.upon.stat�onary.ra�ls.or.tracks..

If.there.�s.any.other.appl�cable.l�ab�l�ty.�nsurance.or.bond.for.an.acc�dent.or.loss.ar�s�ng.
out.of.the.use.of.a.rented.veh�cle,.payments.from.all.appl�cable.pol�c�es.or.sources.of.
coverage.w�ll.be.made.�n.the.follow�ng.order.of.pr�or�ty:
1.. .from.a.pol�cy.or.coverage.purchased.by.the.operator.from.the.person.or.ent�ty.who.

has.the veh�cle.ava�lable.for.rent;.then
2.. .from.a.pol�cy.or.coverage.cover�ng.the.operator.of.a.rented.veh�cle.but.not.pur-

chased.from.the.person.or.ent�ty.who.has.the.veh�cle ava�lable.for.rent;.then
3.. .from.a.pol�cy.or.coverage.of.the.person.or.ent�ty.who.has.the.veh�cle.ava�lable.

for.rent..

OUT-OF-STATE COVERAGE 

If.an.acc�dent.to.wh�ch.th�s.Part.I.appl�es.occurs.�n.any.state,.terr�tory,.or.possess�on.of.
the.Un�ted.States.of.Amer�ca.or.any.prov�nce.or.terr�tory.of.Canada,.other.than.the.one.
�n.wh�ch.a.covered auto �s.pr�nc�pally.garaged,.and.the.state,.prov�nce,.terr�tory,.or.pos-
sess�on.has:
1.. .a.financ�al.respons�b�l�ty.or.s�m�lar.law.requ�r�ng.l�m�ts.of.l�ab�l�ty.for.bodily injury.

or.property damage.h�gher.than.the.l�m�ts.shown.on.the.declarations page,.th�s.
pol�cy.w�ll.prov�de.the.h�gher.l�m�ts;.or
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2.. .a.compulsory.�nsurance.or.s�m�lar.law.requ�r�ng.a.non-res�dent.to.ma�nta�n.�nsur-
ance.whenever.the.non-res�dent.uses.an.auto.�n.that.state,.prov�nce,.terr�tory,.or.
possess�on,.th�s.pol�cy.w�ll.prov�de.the.greater.of:

. a.. the.requ�red.m�n�mum.amounts.and.types.of.coverage;.or

. b.. the.l�m�ts.of.l�ab�l�ty.under.th�s.pol�cy.

PART II - MEDICAL PAYMENTS COVERAGE

INSURING AGREEMENT

If.you.pay.the.prem�um.for.th�s.coverage,.we.w�ll.pay.the.reasonable.expenses.�n-
curred.for.necessary medical services.rece�ved.w�th�n.three.years.from.the.date.of.a.
motor vehicle.acc�dent.because.of.bodily injury:
1.. susta�ned.by.an.insured person;.and
2.. caused.by.that.motor vehicle.acc�dent.

We,.or.someone.on.our.behalf,.w�ll.determ�ne:
1.. whether.the.expenses.for.medical services.are.reasonable;.and
2.. whether.the.medical services.are.necessary.

ADDITIONAL DEFINITIONS

When.used.�n.th�s.Part.II:
1.. “Insured person”.means:
. a.. .you.or.a.relative:
  (�). .wh�le.occupying an.auto;.or
. . (��). .when.struck.by.a.motor vehicle.or.a.tra�ler.wh�le.not.occupying a.self-

propelled.motor�zed.veh�cle;.and
. b.. .any.other.person.wh�le.occupying.a.covered auto w�th.the.perm�ss�on.of you 

or.a relative.
2.. .“Medical services”.means.med�cal,.surg�cal,.dental,.x-ray,.ambulance,.hosp�tal,.

profess�onal.nurs�ng,.and.funeral.serv�ces,.and.�ncludes.the.cost.of.eyeglasses,.
hear�ng.a�ds,.pharmaceut�cals,.orthoped�cs.and.prosthet�c.dev�ces.

3.. .“Motor vehicle”.means.a.land.motor.veh�cle.des�gned.for.use.pr�nc�pally.on.publ�c.
roads.

EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY. IF AN EX-
CLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS PART II.

Coverage.under.th�s.Part.II.w�ll.not.apply.to.bodily injury:
1.. .susta�ned.by.any.person.wh�le.occupying a.covered auto.wh�le.�t.�s.be�ng.used.

to.carry.persons.or.property.for.compensat�on.or.a.fee,.�nclud�ng,.but.not.l�m�ted.
to,.p�ckup.or.del�very.of.magaz�nes,.newspapers,.food,.or.any.other.products..Th�s.
exclus�on.does.not.apply.to.shared-expense.car.pools;

2.. .ar�s�ng.out.of.an.acc�dent.�nvolv�ng.a.veh�cle.wh�le.be�ng.ma�nta�ned.or.used.by.a.
person.wh�le.employed.or.engaged.�n.any.auto business..Th�s.exclus�on.does.
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not.apply.to.you,.a.relative,.or.an.agent.or.employee.of.you.or.a.relative,.when.
us�ng.a.covered auto;

3.. .to.any.person.result�ng.from,.or.susta�ned.dur�ng.pract�ce.or.preparat�on.for:.
. a.. .any.pre-arranged.or.organ�zed.rac�ng,.stunt�ng,.speed,.or.demol�t�on.contest.

or.act�v�ty;.or
. b.. .any.dr�v�ng.act�v�ty.conducted.on.a.permanent.or.temporary.racetrack.or.race-

course;
4.. due.to.a.nuclear.react�on.or.rad�at�on;
5.. for.wh�ch.�nsurance:.
. a.. �s.afforded.under.a.nuclear.energy.l�ab�l�ty.�nsurance.contract;.or
. b.. .would.be.afforded.under.a.nuclear.energy.l�ab�l�ty.�nsurance.contract.but.for.

�ts.term�nat�on.upon.exhaust�on.of.�ts.l�m�t.of.l�ab�l�ty;
6.. .for.wh�ch.the.Un�ted.States.Government.�s.l�able.under.the.Federal.Tort.Cla�ms.

Act;
7.. .susta�ned.by.any.person.wh�le.occupying.any.veh�cle or.tra�ler.wh�le.located.for.

use.as.a.res�dence.or.prem�ses;
8.. .�f.workers’.compensat�on.benefits.are.ava�lable.for.the.bodily injury;
9.. .susta�ned.by.any.person.wh�le.occupying.or.when.struck.by.any.veh�cle.owned.

by.you or.furn�shed.or.ava�lable.for.your regular.use,.other.than.a.covered auto 
for.wh�ch.th�s.coverage.has.been.purchased;.

10.. .susta�ned.by.any.person.wh�le.occupying.or.when.struck.by.any.veh�cle.owned.
by.a.relative.or.furn�shed.or.ava�lable.for.the.regular.use.of.a.relative,.other.than.a.
covered auto for.wh�ch.th�s.coverage.has.been.purchased..Th�s.exclus�on.does.
not.apply.to.you;.

11.. .to.you or.a.relative wh�le.occupying any.veh�cle,.other.than.a.covered auto,.w�th-
out.the.perm�ss�on.of.the.owner.of.the.veh�cle.or.the.person.�n.lawful.possess�on.of.
the.veh�cle;

12.. .to.any.person.wh�le.occupying.a.covered auto.wh�le.leased.or.rented.to.others.or.
g�ven.�n.exchange.for.any.compensat�on..Th�s.exclus�on.does.not.apply.to.the.opera-
t�on.of.a.covered auto.by.you.or.a.relative;

13.. .caused.by:
. a.. war.(declared.or.undeclared).or.c�v�l.war;
. b.. .warl�ke.act�on.by.any.m�l�tary.force.of.any.government,.sovere�gn.or.other.author-

�ty.us�ng.m�l�tary.personnel.or.agents..Th�s.�ncludes.any.act�on.taken.to.h�nder.or.
defend.aga�nst.an.actual.or.expected.attack;.or

. c.. .�nsurrect�on,.rebell�on,.revolut�on,.usurped.power,.or.any.act�on.taken.by.a.gov-
ernmental.author�ty.to.h�nder.or.defend.aga�nst.any.of.these.acts;

14.. .caused.by:
. a.. .any.acc�dental.or.�ntent�onal.d�scharge,.d�spersal,.or.release.of.rad�oact�ve,.nucle-

ar,.pathogen�c,.or.po�sonous.b�olog�cal.mater�al;.or
. b.. .any.�ntent�onal.d�scharge,.d�spersal,.or.release.of.chem�cal.or.hazardous.mate-

r�al.for.any.purpose.other.than.�ts.safe.and.useful.purpose;.or
15.  caused.by,.or.reasonably.expected.to.result.from,.a.cr�m�nal.act.or.om�ss�on.of.an.

insured person..Th�s.exclus�on.appl�es.regardless.of.whether.the.insured person.
�s.actually.charged.w�th,.or.conv�cted.of,.a.cr�me..For.purposes.of.th�s.exclus�on,.
cr�m�nal.acts.or.om�ss�ons.do.not.�nclude.traffic.v�olat�ons.
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LIMITS OF LIABILITY

The.l�m�t.of.l�ab�l�ty.shown.on.the.declarations page.for.Med�cal.Payments.Coverage.�s.
the.most.we.w�ll.pay.for.each.insured person.�njured.�n.any.one.acc�dent,.regardless.
of.the.number.of:
1.. cla�ms.made;
2.. covered autos;
3.. insured.persons;
4.. lawsu�ts.brought;
5.. veh�cles.�nvolved.�n.the.acc�dent;.or
6.. prem�ums.pa�d.

No.one.w�ll.be.ent�tled.to.dupl�cate.payments.under.th�s.pol�cy.for.the.same.elements.
of.damages.

Any.amount.payable.to.an.insured person.under.th�s.Part.II.w�ll.be.reduced.by.any.
amount.pa�d.or.payable.for.the.same.expense.under.Part.I.-.L�ab�l�ty.To.Others.

If.mult�ple.auto.pol�c�es.�ssued.by.us are.�n.effect.for.you,.we w�ll.pay.no.more.than.the.
h�ghest.l�m�t.of.l�ab�l�ty.for.th�s.coverage.ava�lable.under.any.one.pol�cy.

UNREASONABLE OR UNNECESSARY MEDICAL EXPENSES

If.an.insured person �ncurs.expenses.for.medical services that.we.deem.to.be.un-
reasonable.or.unnecessary,.we w�ll.resolve.the.d�spute.w�th.the.serv�ce.prov�der..If.we.
are.unable.to.reach.an.agreement.w�th.a.serv�ce.prov�der,.we.w�ll.pay.the.full.amount.
b�lled.and.not�fy.the.insured person.that.any.future.charges.from.the.serv�ce.prov�der.
�n.excess.of.the.reasonable.and.necessary.expenses.w�ll.be.the.respons�b�l�ty.of.the.
insured person..

If.the.med�cal.serv�ce.prov�der.sues.the.insured person.because.we refuse.to.pay.ex-
penses.for.medical services that.we deem.to.be.unreasonable.or.unnecessary,.we 
w�ll.pay.any.result�ng.defense.costs,.and.any.result�ng.judgment.aga�nst.the.insured 
person,.subject.to.the.l�m�t.of.l�ab�l�ty.for.th�s.coverage..We w�ll.choose.the.counsel..
We w�ll.also.pay.reasonable.expenses,.�nclud�ng.loss.of.earn�ngs.up.to.$200.per.day,.
�ncurred.at.our request..

The.insured person.may.not.sue.us for.expenses.for.medical services we deem.to.be.
unreasonable.or.unnecessary.unless.the.insured person.pa�d.the.ent�re.d�sputed.amount.
to.the.med�cal.serv�ce prov�der.or.the.med�cal.serv�ce prov�der.has.�n�t�ated.collect�on.act�v-
�ty.aga�nst.the.insured person for.the.unreasonable.or.unnecessary.expenses.

OTHER INSURANCE

If.there.�s.other.appl�cable.auto.med�cal.payments.�nsurance,.we.w�ll.pay.only.our.
share.of.the loss..Our.share.�s.the.proport�on.that.our.l�m�t.of.l�ab�l�ty.bears.to.the.total.
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of.all.appl�cable.l�m�ts..However,.any.�nsurance.we.prov�de.for.an.insured person oc-
cupying a.veh�cle.or.tra�ler,.other.than.a.covered auto,.w�ll.be.excess.over.any.other.
auto.�nsurance.prov�d�ng.payments.for.medical services.

PART III - UNINSURED/UNDERINSURED MOTORIST COVERAGE

INSURING AGREEMENT - UNINSURED/UNDERINSURED MOTORIST 
BODILY INJURY COVERAGE

If.you.pay.the.prem�um.for.th�s.coverage,.we w�ll.pay.for.damages.that.an.insured 
person.�s.legally.ent�tled.to.recover.from.the.owner.or.operator.of.an.uninsured/under-
insured motor vehicle.because.of.bodily injury:
1.. susta�ned.by.an.insured person;.
2.. caused.by.an.acc�dent;.and
3.. .ar�s�ng.out.of.the.ownersh�p,.ma�ntenance,.or.use.of.an.uninsured/underinsured 

motor vehicle.

INSURING AGREEMENT - UNINSURED/UNDERINSURED MOTORIST 
PROPERTY DAMAGE COVERAGE

If.you.pay.the.prem�um.for.th�s.coverage,.we w�ll.pay.for.damages.that.an.insured 
person.�s.legally.ent�tled.to.recover.from.the.owner.or.operator.of.an.uninsured/un-
derinsured motor vehicle.because.of.property damage:
1.. to.a.covered auto;
2.. caused.by.an.acc�dent;.and
3.. .ar�s�ng.out.of.the.ownersh�p,.ma�ntenance,.or.use.of.an.uninsured/underinsured 

motor vehicle.

We.w�ll.pay.under.th�s.Part.III.only.after.the.l�m�ts.of.l�ab�l�ty.under.all.appl�cable.l�ab�l�ty.
bonds.and.pol�c�es.have.been.exhausted.by.payment.of.judgments.or.settlements,.

exclus�ve.of.costs,.�nterest,.and.attorney’s.fees.

Any.judgment.or.settlement.for.damages.aga�nst.an.owner.or.operator.of.an.unin-
sured/underinsured motor vehicle.that.ar�ses.out.of.a.lawsu�t.brought.w�thout.our.
wr�tten.consent.�s.not.b�nd�ng.on.us.

ADDITIONAL DEFINITIONS

When.used.�n.th�s.Part.III:
1.. “Insured person”.means:
. a.. you.or.a.relative;
 b.. .any.person.wh�le.operat�ng.a covered auto w�th.the.perm�ss�on.of.you.or.a.

relative;
. c.. any.person.occupying,.but.not.operat�ng,.a covered auto;.and
. d.. .any.person.who.�s.ent�tled.to.recover.damages.covered.by.th�s.Part.III.because.

of.bodily injury.susta�ned.by.a.person.descr�bed.�n.a,.b,.or.c.above..
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2.. .“Property damage”.means.phys�cal.damage.to.or.destruct�on.of.a.covered 
auto.

3.. .“Uninsured/underinsured motor vehicle”.means.a.land.motor.veh�cle.or.tra�ler.
of.any.type:

. a.. to.wh�ch.no.l�ab�l�ty.bond.or.pol�cy.appl�es.at.the.t�me.of.the.acc�dent;

. b.. .to.wh�ch.a.l�ab�l�ty.bond.or.pol�cy.appl�es.at.the.t�me.of.the.acc�dent,.but.the.
bond�ng.or.�nsur�ng.company:

. . (�). den�es.coverage;.or

. . (��). �s.or.becomes.�nsolvent;

. c.. .that.�s.a.h�t-and-run.veh�cle.whose.owner.or.operator.cannot.be.�dent�fied.and.
wh�ch.comes.�nto.d�rect.phys�cal.contact.w�th:

. . (�). .you.or.a.relative;

. . (��). .a.veh�cle.that.you.or.a.relative.are.occupying;.or

. . (���). .a.covered auto;

. . .If.the.insured person,.or.someone.on.h�s.or.her.behalf,.reports.the.acc�dent.to.the.
pol�ce.or.c�v�l.author�ty.w�th�n.24.hours,.the.h�t-and-run.veh�cle.w�ll.be.presumed.to.
be.un�nsured;.or

. d.. .to.wh�ch.a.l�ab�l�ty.pol�cy.or.bond.appl�es.at.the.t�me.of.the.acc�dent,.but.the.
amount.payable.under.the.pol�cy.or.bond.�s.less.than.the.damages.the.insured 
person �s.legally.ent�tled.to.recover.for.bodily injury or property damage from.
the.owner.or.operator.of.the.under�nsured.motor.veh�cle.

. .An.“uninsured/underinsured motor vehicle”.does.not.�nclude.any.veh�cle.or.
equ�pment:

. a.. .owned.by.you.or.a.relative.or.furn�shed.or.ava�lable.for.the.regular.use.of.you.
or.a.relative..Th�s.subpart.does.not.apply.to.a.covered auto;

. b.. .owned.or.operated.by.a.self-�nsurer.under.any.appl�cable.motor.veh�cle.law,.
except.a.self-�nsurer.that.�s.or.becomes.�nsolvent;

. c.. .owned.by.any.governmental.un�t.or.agency;

. d.. operated.on.ra�ls.or.crawler.treads;

. e.. des�gned.ma�nly.for.use.off.publ�c.roads,.wh�le.not.on.publ�c.roads;.or.

. f.. wh�le.located.for.use.as.a.res�dence.or.prem�ses..

ADDITIONAL PAYMENTS

In.add�t�on.to.our.l�m�t.of.l�ab�l�ty,.we.w�ll.pay.for.an.insured person, only.to.the.extent.
requ�red.by.Alaska.law:
1.. .that.port�on.of.the.attorney’s.fees.awarded.as.costs.under.Alaska.Rule.of.C�v�l.Procedure.

82.wh�ch.does.not.exceed.the.amount.allowed.for.a.contested.case.�n.the.schedule.of.
attorney’s.fees.conta�ned.�n.Alaska.Rule.of.C�v�l.Procedure.82,.computed.us�ng.the.l�m�t.
of.l�ab�l�ty.shown.on.the.declarations.page;.and

2.. .prejudgment.�nterest.only.�f.the.l�m�ts.of.l�ab�l�ty.under.th�s.Part.III.are.equal.to.the.
m�n�mum.l�m�ts.of.coverage.requ�red.to.be.offered.by.the.Alaska.Motor.Veh�cle.Safety.
Respons�b�l�ty.Act,.as.amended..Prejudgment.�nterest.�s.payable.only.on.that.port�on.
of.the.judgment.that.�s.w�th�n.or.equal.to.the.m�n�mum.l�m�ts.of.coverage.requ�red.to.be.
offered.by.the.Alaska.Motor.Veh�cle.Safety.Respons�b�l�ty.Act,.as.amended.
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EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY. IF AN EX-
CLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS PART III.

Coverage.under.th�s.Part.III.w�ll.not.apply:
1.. .to.bodily injury.susta�ned.by.any.person.wh�le.us�ng.or.occupying.a.motor.ve-

h�cle.that.�s.owned.by.or.ava�lable.for.the.regular.use.of.you or.a.relative..Th�s.
exclus�on.does.not.apply.to.a.covered auto that.�s.�nsured.under.th�s.Part.III;

2.. .to.bodily injury.susta�ned.by.an.insured person.when.struck.by.a.motor.veh�cle.
owned.by.you.or.a.relative;

3.. .to.bodily injury.susta�ned.by.you or.a.relative wh�le.us�ng.any.veh�cle,.other.than.
a.covered auto,.w�thout.the.perm�ss�on.of.the.owner.of.the.veh�cle.or.the.person.
�n.lawful.possess�on.of.the.veh�cle;

4.. .d�rectly.or.�nd�rectly.to.benefit.any.�nsurer.or.self-�nsurer.under.any.of.the.follow�ng.
or.s�m�lar.laws:

. a.. workers’.compensat�on.law;.or

. b.. d�sab�l�ty.benefits.law;
5.. to.any.pun�t�ve.or.exemplary.damages;.or
6.. .to.bodily injury.susta�ned.by.any.person.�f.that.person.or.the.legal.representat�ve.

of.that.person.settles.w�thout.our.wr�tten.consent.

Coverage.under.th�s.Part.III.�s.not.prov�ded.for.property damage:
1.. .susta�ned.wh�le.a.covered auto �s.be�ng.used.to.carry.persons.or.property.for.com-

pensat�on.or.a.fee,.�nclud�ng,.but.not.l�m�ted.to,.p�ckup.or.del�very.of.magaz�nes,.
newspapers,.food.or.any.other.products..Th�s.exclus�on.does.not.apply.to.shared-
expense.car.pools;

2.. result�ng.from,.or.susta�ned.dur�ng.pract�ce.or.preparat�on.for:.
. a.. .any.pre-arranged.or.organ�zed.rac�ng,.stunt�ng,.speed,.or.demol�t�on.contest.or.

act�v�ty;.or
. b.. .any.dr�v�ng.act�v�ty.conducted.on.a.permanent.or.temporary.racetrack.or.race-

course;
3.. to.a.covered auto for.wh�ch.�nsurance:
. a.. �s.afforded.under.a.nuclear.energy.l�ab�l�ty.�nsurance.contract;.or
. b.. .would.be.afforded.under.a.nuclear.energy.l�ab�l�ty.�nsurance.contract.but.for.

�ts.term�nat�on.upon.exhaust�on.of.�ts.l�m�t.of.l�ab�l�ty;.
4.. to.a.tra�ler;.or.
5.. for.loss.of.use.of.a.veh�cle.

LIMITS OF LIABILITY

The.l�m�t.of.l�ab�l�ty.shown.on.the.declarations page.for.Un�nsured/Under�nsured.Motor-
�st.Coverage.�s.the.most.we.w�ll.pay.regardless.of.the.number.of:
1.. cla�ms.made;
2.. covered autos;
3.. insured persons;
4.. lawsu�ts.brought;
5.. veh�cles.�nvolved.�n.the.acc�dent;.or
6.. prem�ums.pa�d.
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If.your.declarations page.shows.a.spl�t.l�m�t:
1.. .the.amount.shown.for.“each.person”.�s.the.most.we.w�ll.pay.for.all.damages.due.

to.bodily injury.to.one.person;
2.. .subject.to.the.“each.person”.l�m�t,.the.amount.shown.for.“each.acc�dent”.�s.the.most.

we w�ll.pay.for.all.damages.due.to.bodily injury.susta�ned.by.two.or.more.persons.
�n.any.one.acc�dent;.and

3.. .the.amount.shown.for.“property.damage”.�s.the.most.we.w�ll.pay.for.the.total.of.all.
property damage.caused.by.any.one.acc�dent.

The.“each.person”.l�m�t.of.l�ab�l�ty.�ncludes.the.total.of.all.cla�ms.made.for.bodily injury 
to.an.insured person and.all.cla�ms.of.others.der�ved.from.such.bodily injury,.�nclud-
�ng,.but.not.l�m�ted.to,.emot�onal.�njury.or.mental.angu�sh.result�ng.from.the.bodily.
injury.of.another.or.from.w�tness�ng.the.bodily injury.to.another,.loss.of.soc�ety,.loss.
of.compan�onsh�p,.loss.of.serv�ces,.loss.of.consort�um,.and.wrongful.death.

If.the.declarations page.shows.that.“comb�ned.s�ngle.l�m�t”.or.“CSL”.appl�es,.the.amount.
shown.�s.the.most.we.w�ll.pay.for.the.total.of.all.bodily injury.damages.result�ng.from.
any.one.acc�dent..However,.w�thout.chang�ng.th�s.total.l�m�t.of.l�ab�l�ty,.we w�ll.comply.
w�th.any.law.that.requ�res.us to.prov�de.any.separate.l�m�ts.

The.damages.recoverable.by.an.insured person.under.th�s.Part.III.w�ll.be.reduced.by.
all.sums:
1.. .pa�d.because.of.bodily injury.by.or.on.behalf.of.any.persons.or.organ�zat�ons.that.

may.be.legally.respons�ble;.
2.. pa�d.under.Part.I.-.L�ab�l�ty.To.Others;.
3.. pa�d.for.property damage.under.Part.IV.-.Damage.To.A.Veh�cle;.and.
4.. .pa�d.or.payable.because.of.bodily injury.under.any.of.the.follow�ng.or.s�m�lar.laws:
. a.. workers’.compensat�on.law;.or
. b.. d�sab�l�ty.benefits.law.

The.l�m�t.of.l�ab�l�ty.for.property damage.to.a.covered auto.�s.the.lowest.of:
1.. .the.actual.cash.value.of.the.covered auto.at.the.t�me.of.the.acc�dent.reduced.by.the.

appl�cable.deduct�ble;
2.. .the.amount.necessary.to.replace.the.covered auto.reduced.by.the.appl�cable.de-

duct�ble;
3.. .the.amount.necessary.to.repa�r.the.covered auto.to.�ts.pre-loss cond�t�on.reduced.

by.the.appl�cable.deduct�ble;.or
4.. .the.l�m�t.of.l�ab�l�ty.shown.on.the.declarations page.for.“property.damage”.under.

th�s.Part.III.

Any.payments.we.make.under.th�s.Part.III for.property damage.shall.be.reduced.by.
all.sums.pa�d.under.Part.IV.-.Damage.To.A.Veh�cle.

Payments.for.property damage.under.th�s.Part.III.are.subject.to.the.follow�ng.prov�s�ons:
1.. .any.amount.payable.under.th�s.Part.III.for.property damage.shall.be.subject.to.

the.deduct�ble.shown.on.the.declarations page;.and
2.. .no.more.than.one.deduct�ble.shall.be.appl�ed.to.any.one.acc�dent.
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We.w�ll.not.pay.under.th�s.Part.III.any.expenses.pa�d.or.payable.under.Part.II.-.Med�cal.
Payments.Coverage.

No.one.w�ll.be.ent�tled.to.dupl�cate.payments.for.the.same.elements.of.damages.

If.mult�ple.auto.pol�c�es.�ssued.by.us are.�n.effect.for.you,.we w�ll.pay.no.more.than.the.
h�ghest.l�m�t.of.l�ab�l�ty.for.th�s.coverage.ava�lable.under.any.one.pol�cy.

OTHER INSURANCE

If.you.are.�nsured.by.us.or.an.affil�ated.company.under.any.other.pol�cy.prov�d�ng.un-
�nsured/under�nsured.motor�st.coverage,.you.are.ent�tled.to.un�nsured/under�nsured.
motor�st.coverage.under.only.one.of.those.pol�c�es..The.pol�cy.w�th.the.h�ghest.l�m�t.of.
l�ab�l�ty.w�ll.apply.

If.an.insured person.�s.ent�tled.to.un�nsured.or.under�nsured.motor�st.coverage.under.
a.pol�cy.�ssued.by.us.or.an.affil�ated.company.and.by.another.pol�cy.prov�d�ng.motor.
veh�cle.l�ab�l�ty.coverage,.payments.w�ll.be.made.�n.the.follow�ng.order.of.pr�or�ty,.sub-
ject.to.the.l�m�t.of.l�ab�l�ty.of.each.appl�cable.pol�cy.or.coverage:
1.. .a.pol�cy.or.coverage.cover�ng.a.motor.veh�cle.occup�ed.by.the.�njured.person or.a.

pol�cy.or.coverage.cover�ng.a.pedestr�an.as.a.named.�nsured;.then
2.. .a.pol�cy.or.coverage.cover�ng.a.motor.veh�cle.occup�ed.by.the.�njured.person as.

an.�nsured.other.than.as.a.named.�nsured;.then
3.. .a.pol�cy.or.coverage.not.cover�ng.a.motor.veh�cle.occup�ed.by.the.�njured.person.

but.cover�ng.the.�njured.person.as.a.named.�nsured;.then
4.. .a.pol�cy.or.coverage.not.cover�ng.a.motor.veh�cle.occup�ed.by.the.�njured.person.

but.cover�ng.the.�njured.person.as.an.�nsured.other.than.as.a.named.�nsured;.then
5.. .a.pol�cy.or.coverage.cover�ng,.as.excess,.umbrella,.or.s�m�lar.�nsurance,.a.motor..

veh�cle.occup�ed.by.the.�njured.person.or.a.pol�cy.or.coverage.cover�ng,.as.ex-
cess,.umbrella,.or.s�m�lar.�nsurance,.a.pedestr�an.as.a.named.�nsured;.then

6.. .a.pol�cy.or.coverage.cover�ng,.as.excess,.umbrella,.or.s�m�lar.�nsurance,.a.motor.veh�cle.
occup�ed.by.the.�njured.person.or.a.pol�cy.or.coverage.cover�ng,.as.excess,.umbrella,.or.
s�m�lar.�nsurance,.a.pedestr�an.as.an.�nsured.other.than.as.a.named.�nsured;.then

7.. .a.pol�cy.or.coverage.not.cover�ng.a.motor.veh�cle.occup�ed.by.the.�njured.person.
but.cover�ng,.as.excess,.umbrella,.or.s�m�lar.�nsurance,.the.�njured.person.as.a.named.
�nsured;.then

8.. .a.pol�cy.or.coverage.not.cover�ng.a.motor.veh�cle.occup�ed.by.the.�njured.person.
but.cover�ng,.as.excess,.umbrella,.or.s�m�lar.�nsurance,.the.�njured.person.as.an.
�nsured.other.than.as.a.named.�nsured..

APPRAISAL

Determ�nat�on.of.the.amount.of.property damage.susta�ned.w�ll.be.made.by.agree-
ment.between.you.and.us.. If.no.agreement. �s.reached,. then.the.determ�nat�on.of.
the.amount.of.the.property damage.may.be.determ�ned.by.appra�sal..If.e�ther.party.
elects.appra�sal,.then.each.party.shall.appo�nt.a.competent.and.�mpart�al.appra�ser.
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and.not�fy.the.other.of.�ts.cho�ce.w�th�n.10.days.of.the.wr�tten.demand.for.appra�sal..
The.two.appra�sers.w�ll.promptly.choose.a.competent.and.�mpart�al.ump�re..Not.later.
than.15.days.after.the.ump�re.�s.chosen,.unless.the.t�me.per�od.�s.extended.by.the.
ump�re,.each.appra�ser.w�ll.separately.state. �n.wr�t�ng. the.amount.of. the.property 
damage..If.the.appra�sers.subm�t.a.wr�tten.report.of.agreement.on.the.amount.of.the.
property damage,.the.agreed.upon.amount.w�ll.be.b�nd�ng.upon.the.part�es..If.the.ap-
pra�sers.fa�l.to.agree,.the.d�sagreement.w�ll.be.subm�tted.to.the.ump�re..A.dec�s�on.w�th.
respect.to.the.amount.of.the.property damage agreed.to.by.the.ump�re.and.any.one.
of.the.appra�sers.shall.be.b�nd�ng.upon.the.part�es..Each.party.shall.pay.any.expenses.
and.fees.�ncurred.for.�ts.own.counsel.and.adjuster..All.other.fees.and.costs.�ncurred.
because.of.the.appra�sal.shall.be.pa�d.as.determ�ned.by.the.ump�re. Ne�ther.we.nor.
you.wa�ve.any.r�ghts.under.th�s.pol�cy.by.agree�ng.to.an.appra�sal.

ARBITRATION

If.we.and.an.insured person.cannot.agree.on:
1.. .the.legal.l�ab�l�ty.of.the.operator.or.owner.of.an.uninsured/underinsured motor 

vehicle;.or
2.. .the.amount.of.the.bodily injury damages.susta�ned.by.the.insured person;
th�s.may.be.determ�ned.by.arb�trat�on.�f.we.and.the.insured person.mutually.agree.to.
arb�trat�on.pr�or.to.the.exp�rat�on.of.the.bod�ly.�njury.statute.of.l�m�tat�ons.�n.the.state.�n.
wh�ch.the.acc�dent.occurred.

In.the.event.of.arb�trat�on,.each.party.w�ll.select.an.arb�trator..The.two.arb�trators.w�ll.
select.a.th�rd..If.the.two.arb�trators.cannot.agree.on.a.th�rd.arb�trator.w�th�n.30.days,.
then.on.jo�nt.appl�cat�on.by.the.insured person and.us,.the.th�rd.arb�trator.w�ll.be.
appo�nted.by.a.court.hav�ng.jur�sd�ct�on.

Each.party.w�ll.pay.the.costs.and.fees.of.�ts.own.counsel.and.adjuster.and.any.other.
expenses.�t.�ncurs..All.other.costs.and.fees.�ncurred.because.of.arb�trat�on.shall.be.
pa�d.as.determ�ned.by.the.arb�trators.

Unless.both.part�es.agree.otherw�se,.arb�trat�on.w�ll.take.place.�n.the.jud�c�al.d�s-
tr�ct.where.the.insured person.res�des..Local.rules.of.c�v�l.procedure.and.ev�dence.
w�ll.apply.

A.dec�s�on.agreed.to.by.two.of.the.arb�trators.w�ll.be.b�nd�ng.w�th.respect.to.a.de-
term�nat�on.of:
1.. .the.legal.l�ab�l�ty.of.the.operator.or.owner.of.an.uninsured/underinsured motor 

vehicle;.and
2.. .the.amount.of.the.bodily injury.damages.susta�ned.by.the.insured person..
The.arb�trators.w�ll.have.no.author�ty.to.award.an.amount.�n.excess.of.the.l�m�t.of.l�ab�l�ty.

We.and.an.insured person may.agree.to.an.alternate.form.of.arb�trat�on.
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PART IV - DAMAGE TO A VEHICLE

INSURING AGREEMENT - COLLISION COVERAGE

If.you pay.the.prem�um.for.th�s.coverage,.we.w�ll.pay.for.sudden,.d�rect,.and.acc�den-
tal.loss.to.a:
1.. covered auto,.�nclud�ng.an.attached.trailer;.or
2.. non-owned auto;
and.�ts.custom parts or equipment, result�ng.from.collision.

In.add�t�on,.we w�ll.pay.the.reasonable.cost.to.replace.any.ch�ld.safety.seat.damaged.
�n.an.acc�dent.to.wh�ch.th�s.coverage.appl�es.

INSURING AGREEMENT - COMPREHENSIVE COVERAGE

If.you.pay.the.prem�um.for.th�s.coverage,.we.w�ll.pay.for.sudden,.d�rect,.and.acc�den-
tal.loss.to.a:
1.. covered auto,.�nclud�ng.an.attached.trailer;.or
2.. .non-owned auto;
and.�ts.custom parts or equipment,.that.�s.not.caused.by.collision.

A.loss.not.caused.by.collision �ncludes:
1.. contact.w�th.an.an�mal.(�nclud�ng.a.b�rd);
2.. explos�on.or.earthquake;
3.. fire;
4.. mal�c�ous.m�sch�ef.or.vandal�sm;
5.. m�ss�les.or.fall�ng.objects;
6.. r�ot.or.c�v�l.commot�on;.
7.. theft.or.larceny;
8.. w�ndstorm,.ha�l,.water,.or.flood;.or
9.. breakage.of.glass.not.caused.by.collision.

In.add�t�on,.we.w�ll.pay.for:
1.. .reasonable.transportat�on.expenses.�ncurred.by.you �f.a.covered auto �s.stolen;.and.
2.. .loss.of.use.damages.that.you.are.legally.l�able.to.pay.�f.a.non-owned auto.�s.stolen..
A.comb�ned.max�mum.of.$900,.not.exceed�ng.$30.per.day,.w�ll.apply.to.these.add�-
t�onal.benefits..The.add�t�onal.benefit.for.transportat�on.expenses.w�ll.not.apply.�f.you.
purchased.Rental.Re�mbursement.Coverage.for.the.stolen.covered.auto..

Coverage.for.transportat�on.expenses.and.loss.of.use.damages.beg�ns.48.hours.after.
you.report.the.theft.to.us.and.ends.the.earl�est.of:
1.. when.the.auto has.been.recovered.and.returned.to.you.or.�ts.owner;.

2.. when.the.auto has.been.recovered.and.repa�red;
3.. when.the.auto has.been.replaced;.or
4.. .72.hours.after.we.make.an.offer.to.settle.the.loss.�f.the.auto �s.deemed.by.us to.

be.a.total.loss.

We.must.rece�ve.wr�tten.proof.of.transportat�on.expenses.and.loss.of.use.damages.
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INSURING AGREEMENT - ADDITIONAL CUSTOM PARTS OR EQUIPMENT 
COVERAGE

We.w�ll.pay.for.sudden,.d�rect,.and.acc�dental.loss.to.custom parts or equipment on.
a.covered auto for.wh�ch.th�s.coverage.has.been.purchased..Th�s.coverage.appl�es.
only.�f.you.have.purchased.both.Comprehens�ve.Coverage.and.Coll�s�on.Coverage.
for.that.covered auto and.the.loss.�s.covered.under.one.of.those.coverages..Th�s.
coverage.appl�es.�n.add�t�on.to.any.coverage.automat�cally.prov�ded.for.custom parts 
or equipment.under.Comprehens�ve.Coverage.or.Coll�s�on.Coverage.

INSURING AGREEMENT - RENTAL REIMBURSEMENT COVERAGE 

We w�ll.re�mburse.rental.charges.�ncurred.when.you.rent.an auto.from.a.rental.agency.
or.auto.repa�r.shop.due.to.a.loss.to.a.covered auto.for.wh�ch.Rental.Re�mbursement.
Coverage.has.been.purchased..Th�s.coverage.appl�es.only.�f.you.have.purchased.
both.Comprehens�ve.Coverage.and.Coll�s�on.Coverage.for.that.covered auto and.the.
loss.�s.covered.under.one.of.those.coverages.

Add�t�onal.fees.or.charges.for.�nsurance,.damage.wa�vers,.opt�onal.equ�pment,.fuel,.or.
accessor�es.are.not.covered.

Th�s.coverage.�s.l�m�ted.to.the.each.day.l�m�t.shown.on.the.declarations page.for.a.
max�mum.of.30.days.

If.Rental.Re�mbursement.Coverage.appl�es,.no.other.coverage.under.th�s.pol�cy.for.
rental.expenses.w�ll.apply.

Rental.charges.w�ll.be.re�mbursed.beg�nn�ng:
1.. when.the.covered auto.cannot.be.dr�ven.due.to.a.loss;.or
2.. .�f.the.covered auto.can.be.dr�ven,.when.you.del�ver.the.covered auto.to.an.auto.

repa�r.shop.or.one.of.our.Cla�ms.Serv�ce.Centers.for.repa�rs.due.to.the.loss;
and.end�ng.the.earl�est.of:
1.. when.the.covered auto.has.been.returned.to.you;
2.. when.the.covered auto.has.been.repa�red;.
3.. when.the.covered auto.has.been.replaced;
4.. .72.hours.after.we.make.an.offer.to.settle.the.loss.�f.the.covered auto �s.deemed.

by.us to.be.a.total.loss;.or.
5.. when.you �ncur.30.days.worth.of.rental.charges.

You must.prov�de.us.wr�tten.proof.of.your.rental.charges.to.be.re�mbursed.

INSURING AGREEMENT - LOAN/LEASE PAYOFF COVERAGE 

If.you.pay.the.prem�um.for.th�s.coverage, and.the.covered auto for.wh�ch.th�s.cover-
age.was.purchased.�s.deemed.by.us.to.be.a.total.loss,.we.w�ll.pay,.�n.add�t�on.to.any.
amounts.otherw�se.payable.under.th�s.Part.IV,.the.d�fference.between:
1.. the.actual.cash.value.of.the.covered auto.at.the.t�me.of.the.total.loss;.and
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2.. .any.greater.amount.the.owner.of.the.covered auto �s.legally.obl�gated.to.pay.under.
a.wr�tten.loan.or.lease.agreement.to.wh�ch.the.covered auto.�s.subject.at.the.t�me.
of.the.total.loss,.reduced.by:

. a.. unpa�d.finance.charges.or.refunds.due.to.the.owner.for.such.charges;

. b.. excess.m�leage.charges.or.charges.for.wear.and.tear;

. c.. .charges.for.extended.warrant�es.or.refunds.due.to.the.owner.for.extended.
warrant�es;

. d.. .charges.for.cred�t.�nsurance.or.refunds.due.to.the.owner.for.cred�t.�nsurance;

. e.. past.due.payments.and.charges.for.past.due.payments;.and

. f.. collect�on.or.repossess�on.expenses.

However,.our payment.under.th�s.coverage.shall.not.exceed.the.l�m�t.of.l�ab�l�ty.shown.
on.the.declarations page..The.l�m�t.of.l�ab�l�ty.�s.a.percentage.of.the.actual.cash.value.
of.the.covered auto.at.the.t�me.of.the.loss.

Th�s.coverage.appl�es.only.�f.you.have.purchased.both.Comprehens�ve.Coverage.and.
Coll�s�on.Coverage.for.that.covered auto and.the.loss.�s.covered.under.one.of.those.
coverages.

INSURING AGREEMENT - RENTAL VEHICLE PHYSICAL DAMAGE COVERAGE

If.you.have.not.pa�d.the.prem�um.for.coverage.under.th�s.Part.IV.for.loss.to.a.covered 
auto,.but.you.have.pa�d.the.prem�um.for.Rental.Veh�cle.Phys�cal.Damage.Coverage,.
then.subject. to. the. l�m�ts.of. l�ab�l�ty,.we.w�ll.prov�de.Comprehens�ve.Coverage.and.
Coll�s�on.Coverage.under.th�s.Part.IV.for.loss.to.a.rented.veh�cle.used.by.you.�n.the.
Un�ted.States.or.Canada.

If.there.�s.any.other.appl�cable.phys�cal.damage.�nsurance.or.bond.for.an.acc�dent.or.
loss.ar�s�ng.out.of.the.use.of.a.rented.veh�cle,.payments.from.all.appl�cable.pol�c�es.or.
sources.of.coverage.w�ll.be.made.�n.the.follow�ng.order.of.pr�or�ty:
1.. .from.a.pol�cy.or.coverage.purchased.by.the.operator.from.the.person.or.ent�ty.who.

has.the.veh�cle.ava�lable.for.rent;.then
2.. .from.a.pol�cy.or.coverage.cover�ng.the.operator.of.a.rented.veh�cle.but.not.purchased.

from.the.person.or.ent�ty.who.has.the.veh�cle.ava�lable.for.rent;.then
3.. .from.a.pol�cy.or.coverage.of.the.person.or.ent�ty.who.has.the.veh�cle.ava�lable.

for.rent.

ADDITIONAL DEFINITIONS

When.used.�n.th�s.Part.IV:
1.. .“Collision”.means.the.upset.of.a.veh�cle.or.�ts.�mpact.w�th.another.veh�cle.or.object.
2.. .“Custom parts or equipment”.means.equ�pment,.dev�ces,.accessor�es,.enhance-

ments,.and.changes,.other.than.those.that.are.offered.by.the.manufacturer.spec�fi-
cally.for.that.auto model,.or.that.are.�nstalled.by.the.auto dealersh�p.as.part.of.the.
or�g�nal.sale.of.a.new.auto,.that:

. a.. are.permanently.�nstalled.or.attached;.and

. b.. alter.the.appearance.or.performance.of.the.auto.
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3.. .“Mechanical parts”.means.operat�onal.parts.on.a.veh�cle that.wear.out.over.t�me.
or.have.a.fin�te.useful.l�fe.or.durat�on.typ�cally.shorter.than.the.l�fe.of.the.veh�cle.as.
a.whole..Mechanical parts.do.not.�nclude.external.crash.parts,.wheels,.pa�nt,.or.
w�ndsh�elds.and.other.glass.

4.. .“Non-owned auto”.means.an.auto that.�s.not.owned.by.or.furn�shed.or.ava�lable.
for.the.regular.use.of.you or.a.relative wh�le.�n.the.custody.of.or.be�ng.operated.
by.you.or.a relative.w�th.the.perm�ss�on.of.the.owner.of.the.auto or.the.person.�n.
lawful.possess�on.of.the.auto.

EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY. IF AN 
EXCLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS 
PART IV.

Coverage.under.th�s.Part.IV.w�ll.not.apply.for.loss:
1.. .to.any.veh�cle.wh�le.be�ng.used.to.carry.persons.or.property.for.compensat�on..

or.a.fee,.�nclud�ng,.but.not.l�m�ted.to,.p�ckup.or.del�very.of.magaz�nes,.newspapers,..
food,.or.any.other.products..Th�s.exclus�on.does.not.apply.to.shared-expense.car.
pools;

2.. .to.a.non-owned auto.wh�le.be�ng.ma�nta�ned.or.used.by.a.person.wh�le.employed.
or.engaged.�n.any.auto business;

3.. .to.any.veh�cle.result�ng.from,.or.susta�ned.dur�ng.pract�ce.or.preparat�on.for:
. a.. .any.pre-arranged.or.organ�zed.rac�ng,.stunt�ng,.speed,.or.demol�t�on.contest.

or.act�v�ty;.or
. b.. .any.dr�v�ng.act�v�ty.conducted.on.a.permanent.or.temporary.racetrack.or.race-

course;
4.. to.any.veh�cle.for.wh�ch.�nsurance:.
. a.. �s.afforded.under.a.nuclear.energy.l�ab�l�ty.�nsurance.contract;.or
. b.. .would.be.afforded.under.a.nuclear.energy.l�ab�l�ty.�nsurance.contract.but.for.

�ts.term�nat�on.upon.exhaust�on.of.�ts.l�m�t.of.l�ab�l�ty;
5.. .to.any.veh�cle.caused.by.an.�ntent�onal.act.comm�tted.by.or.at.the.d�rect�on.of.you,.a.

relative,.or.the.owner.of.a.non-owned auto,.even.�f.the.actual.damage.�s.d�fferent.
than.that.wh�ch.was.�ntended.or.expected..However,.th�s.exclus�on.does.not.apply.
to.an.�nnocent.co-�nsured’s.legal.�nterest.�n.the.covered auto.or.trailer.�f.the.�n-
nocent.co-�nsured.d�d.not.cooperate.�n.or.contr�bute.to.the.creat�on.of.the.loss..Th�s.
except�on.does.not.apply.to.l�enholders;

6.. .to.a.covered auto.wh�le.�t.�s.leased.or.rented.to.others.or.g�ven.�n.exchange.for.com-
pensat�on..Th�s.exclus�on.does.not.apply.to.the.operat�on.of.a.covered auto.by.you.
or.a.relative;

7.. .due.to.destruct�on.or.confiscat�on.by.governmental.or.c�v�l.author�t�es.of.any.veh�cle.
because.you.or.any.relative engaged.�n.�llegal.act�v�t�es;

8.. to.any.veh�cle.that.�s.due.and.confined.to:.
. a.. wear.and.tear;
. b.. freez�ng;
. c.. mechan�cal,.electr�cal,.or.electron�c.breakdown.or.fa�lure;.or
. d.. road.damage.to.t�res.
. Th�s.exclus�on.does.not.apply.�f.the.damage.results.from.the.theft.of.a.veh�cle;
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9.. .to.portable.equ�pment,.dev�ces,.accessor�es,.and.any.other.personal.effects.that.
are.not.permanently.�nstalled..Th�s.�ncludes,.but.�s.not.l�m�ted.to:

. a.. .tapes,.compact.d�scs,.cassettes,.DVDs,.and.other.record�ng.or.recorded.
med�a;

. b.. .any.case.or.other.conta�ner.des�gned.for.use.�n.stor�ng.or.carry�ng.tapes,.com-
pact.d�scs,.cassettes,.DVDs,.or.other.record�ng.or.recorded.med�a;

. c.. .any.dev�ce.used.for.the.detect�on.or.locat�on.of.radar,.laser,.or.other.speed.
measur�ng.equ�pment.or.�ts.transm�ss�ons;.and

. d.. .CB.rad�os,.telephones,.two-way.mob�le.rad�os,.DVD.players,.personal.com-
puters,.personal.d�g�tal.ass�stants,.or.telev�s�ons;

10.. to.any.veh�cle.for.d�m�nut�on.of.value;
11.. .to.any.veh�cle.caused.by:
. a.. .war.(declared.or.undeclared).or.c�v�l.war;
. b.. .warl�ke.act�on.by.any.m�l�tary.force.of.any.government,.sovere�gn.or.other.au-

thor�ty.us�ng.m�l�tary.personnel.or.agents..Th�s.�ncludes.any.act�on.taken.to.
h�nder.or.defend.aga�nst.an.actual.or.expected.attack;.or

. c.. .�nsurrect�on,.rebell�on,.revolut�on,.usurped.power,.or.any.act�on.taken.by.a.
governmental.author�ty.to.h�nder.or.defend.aga�nst.any.of.these.acts;

12.. to.any.veh�cle.caused.by:
. a.. .any.acc�dental.or.�ntent�onal.d�scharge,.d�spersal.or.release.of.rad�oact�ve,.

nuclear,.pathogen�c.or.po�sonous.b�olog�cal.mater�al;.or
. b.. .any.�ntent�onal.d�scharge,.d�spersal.or.release.of.chem�cal.or.hazardous.mate-

r�al.for.any.purpose.other.than.�ts.safe.and.useful.purpose;.or
13.. .to.any.veh�cle.caused.by,.or.reasonably.expected.to.result.from,.a.cr�m�nal.act.or.

om�ss�on.of.you,.a.relative,.or.the.owner.of.a.non-owned auto..Th�s.exclus�on.
appl�es.regardless.of.whether.you,.the.relative,.or.the.owner.of.the.non-owned 
auto.�s.actually.charged.w�th,.or.conv�cted.of,.a.cr�me..For.purposes.of.th�s.exclu-
s�on,.cr�m�nal.acts.or.om�ss�ons.do.not.�nclude.traffic.v�olat�ons.

LIMITS OF LIABILITY

1.. .The.l�m�t.of.l�ab�l�ty.for.loss.to.a.covered auto,.non-owned auto,.or.custom parts 
or equipment.�s.the.lowest.of:

. a.. .the.actual.cash.value.of.the.stolen.or.damaged.property.at.the.t�me.of.the.loss.
reduced.by.the.appl�cable.deduct�ble;

. b.. .the.amount.necessary.to.replace.the.stolen.or.damaged.property.reduced.by.
the.appl�cable.deduct�ble;

. c.. .the.amount.necessary.to.repa�r.the.damaged.property.to.�ts.pre-loss.cond�-
t�on.reduced.by.the.appl�cable.deduct�ble;.or

. d.. .the.Stated.Amount.shown.on.the.declarations page for.that.covered auto;

. However,.the.most.we w�ll.pay.for.loss.to:

. a.. .custom parts or equipment �s. $1,000.unless.you. purchased.Add�t�onal.
Custom.Parts.or.Equ�pment.Coverage.(“ACPE”)..If.you purchased.ACPE,.
the.most.we w�ll.pay.�s.$1,000.plus.the.amount.of.ACPE.you purchased;

 b.. .a.trailer.�s.the.l�m�t.of.l�ab�l�ty.shown.on.the.declarations page.for.that.trailer...
If.the.trailer.�s.not.shown.on.the.declarations page,.the.l�m�t.of.l�ab�l�ty.�s.$500.
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2.. .Payments.for.loss.to.a.covered auto,.non-owned auto,.or.custom parts or equip-
ment are.subject.to.the.follow�ng.prov�s�ons:

. a.. .If.coverage.appl�es.to.a.non-owned auto,.we.w�ll.prov�de.the.broadest.cover-
age.appl�cable.to.any.covered.auto shown.on.the.declarations page.

. b.. .If.you have.elected.a.Stated.Amount.for.a.covered auto,.the.Stated.Amount.�s.
the.most.we w�ll.pay.for.all.loss.to.that.covered auto,.�nclud�ng.�ts.custom parts 
or equipment.

. c.. .Coverage.for.custom parts or equipment w�ll.not.cause.our l�m�t.of.l�ab�l�ty.for.
loss to.an.auto under.th�s.Part.IV.to.be.�ncreased.to.an.amount.�n.excess.of.the.
actual.cash.value.of.the.auto,.�nclud�ng.�ts.custom parts or equipment.

. d.. .In.determ�n�ng.the.amount.necessary.to.repa�r.damaged.property.to.�ts.pre-
loss.cond�t�on,.the.amount.to.be.pa�d.by.us:

. . (�). .w�ll.not.exceed.the.preva�l�ng.compet�t�ve.labor.rates.charged.�n.the.area.
where.the.property.�s.to.be.repa�red.and.the.cost.of.repa�r.or.replacement.
parts.and.equ�pment,.as.reasonably.determ�ned.by.us;.and

. . (��). .w�ll.be.based.on.the.cost.of.repa�r.or.replacement.parts.and.equ�pment.
wh�ch.may.be.new,.recond�t�oned,.remanufactured,.or.used,.�nclud�ng,.but.
not.l�m�ted.to:

. . . (a). .or�g�nal.manufacturer.parts.or.equ�pment;.and

. . . (b). .nonor�g�nal.manufacturer.parts.or.equ�pment..

. e.. .To.determ�ne.the.amount.necessary.to.repa�r.or.replace.the.damaged.property.
as.referred.to.�n.subsect�on.1,.the.total.cost.of.necessary.repa�r.or.replace-
ment.may.be.reduced.by.unrepa�red.pr�or.damage..Unrepa�red.pr�or.damage.
�ncludes.broken,.cracked,.or.m�ss�ng.parts;.rust;.dents;.scrapes;.gouges;.and.
peel�ng.pa�nt..The.reduct�on.for.unrepa�red.pr�or.damage.�s.the.cost.of.labor,.
parts,.and.mater�als.necessary.to.repa�r.or.replace.damage,.deter�orat�on,.de-
fects,.or.wear.and.tear.on.exter�or.body.parts,.w�ndsh�elds.and.other.glass,.
wheels,.and.pa�nt,.that.ex�sted.pr�or.to.the.acc�dent.and.that.�s.el�m�nated.as.a.
result.of.the.repa�r.or.replacement.of.property.damaged.�n.the.loss.

. f.. .To.determ�ne.the.amount.necessary.to.repa�r.or.replace.the.damaged.prop-
erty.as.referred.to.�n.subsect�on.1,.an.adjustment.may.be.made.for.betterment.
or.deprec�at�on.and.phys�cal.cond�t�on.on:

. . (�). .batter�es;

. . (��). .t�res;

. . (���). .eng�nes.and.transm�ss�ons,.�f.the.eng�ne.has.greater.than.80,000.m�les;.and

. . (�v). .any.other.mechanical parts that.are.nonfunct�on�ng.or.�noperat�ve. 
   We.w�ll.not.make.an.adjustment.for.the.labor.costs.assoc�ated.w�th.the.replace-

ment.or.repa�r.of.these.parts.
. g.. .The.actual.cash.value.�s.determ�ned.by.the.market.value,.age,.and.cond�t�on.

of.the.veh�cle.at.the.t�me.the.loss.occurs.
3.. .No.deduct�ble.w�ll.apply.to.a.loss to.w�ndow.glass.when.the.glass.�s.repa�red.�nstead.

of.replaced..
4.. .Dupl�cate.recovery.for.the.same.elements.of.damages.�s.not.perm�tted.
5.. .Any.amount.pa�d.or.payable.under.th�s.Part.IV.for.loss.to.a.covered auto.shall.be.

reduced.by.any.amount.pa�d.for.property damage.to.the.covered auto.under.Part.
III.-.Un�nsured/Under�nsured.Motor�st.Coverage.
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PAYMENT OF LOSS

We may,.at.our opt�on:
1.. pay.for.the.loss.�n.money;.or
2.. repa�r.or.replace.the.damaged.or.stolen.property.

At.our.expense,.we.may.return.any.recovered.stolen.property.to.you.or.to.the.address.
shown.on.the.declarations page,.w�th.payment.for.any.damage.result�ng.from.the.
theft..We.may.keep.all.or.part.of.the.property.at.the.agreed.or.appra�sed.value..

We.may.settle.any.loss.w�th.you.or.the.owner.or.l�enholder.of.the.property.

NO BENEFIT TO BAILEE

Coverage.under.th�s.Part.IV.w�ll.not.d�rectly.or.�nd�rectly.benefit.any.carr�er.or.other.ba�lee.
for.h�re.

LOSS PAYABLE CLAUSE

Payment.under.th�s.Part.IV.for.a.loss to.a.covered auto.w�ll.be.made.accord�ng.to.
your.�nterest.and.the.�nterest.of.any.l�enholder.shown.on.the.declarations page or.
des�gnated.by.you..Payment.may.be.made.to.both.jo�ntly,.or.to.e�ther.separately..E�-
ther.way, we w�ll.protect.the.�nterest.of.both..However,.�f.the.covered auto �s.not.a.total.
loss,.we may.make.payment.to.you and.the.repa�rer.of.the.auto.

Protect�on.of.the.l�enholder’s.financ�al.�nterest.w�ll.not.be.affected.by.any.act.or.om�ss�on.
by.any.person.ent�tled.to.coverage.under. th�s.pol�cy..However,.protect�on.under. th�s.
clause.does.not.apply:
1.. .�n.any.case.of.convers�on,.embezzlement,.secret�on,.or.w�llful.damag�ng.or.destruc-

t�on,.of.the.covered auto.by.or.at.the.d�rect�on.of.you,.a.relative,.or.the.owner.of.the.
covered auto;.or

2.. .to.any.loss.caused.by,.or.reasonably.expected.to.result.from,.a.cr�m�nal.act.or.om�s-
s�on.of.you,.a.relative,.or.the.owner.of.the.covered auto..Th�s.appl�es.regardless.
of.whether.you,.the.relative,.or.the.owner.of.the.covered auto.�s.actually.charged.
w�th,.or.conv�cted.of,.a.cr�me.

If.th�s.pol�cy.�s.cancelled,.nonrenewed,.or.vo�ded,.the.�nterest.of.any.l�enholder.under.th�s.
agreement.w�ll.also.term�nate.

When.we.make.payment.to.a.l�enholder.for.loss.under.th�s.pol�cy,.we.w�ll.be.subrogated.
to.the.r�ghts.of.the.party.we.pay,.to.the.extent.of.our.payment..When.we.pay.a.l�enholder.
for.a.loss.for.wh�ch.you.are.not.covered,.we.are.ent�tled.to.the.l�enholder’s.r�ght.of.recov-
ery.aga�nst.you.to.the.extent.of.our.payment..Our r�ght.to.subrogat�on.w�ll.not.�mpa�r.the.
l�enholder’s.r�ght.to.recover.the.full.amount.of.�ts.cla�m..
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OTHER SOURCES OF RECOVERY

If.other.sources.of.recovery.also.cover.the.loss,.we.w�ll.pay.only.our.share.of.the.
loss..Our.share.�s.the.proport�on.that.our.l�m�t.of.l�ab�l�ty.bears.to.the.total.of.all.appl�-
cable.l�m�ts..However,.any.�nsurance.we.prov�de.for.a.non-owned.auto, or.trailer.not.
shown.on.the.declarations page,.w�ll.be.excess.over.any.other.collect�ble.source.of.
recovery.�nclud�ng,.but.not.l�m�ted.to:
1.. any.coverage.prov�ded.by.the.owner.of.the.non-owned auto.or.trailer;
2.. any.other.appl�cable.phys�cal.damage.�nsurance;.and.

3.. any.other.source.of.recovery.appl�cable.to.the.loss.

APPRAISAL

If.we.cannot.agree.w�th.you.on.the.amount.of.a.loss,.then.we.or.you.may.make.a.
wr�tten.demand.for.an.appra�sal.of.the.loss..W�th�n.10.days.of.any.demand.for.an.
appra�sal,.each.party.shall.appo�nt.a.competent.and.�mpart�al.appra�ser.and.shall.
not�fy.the.other.party.of.that.appra�ser’s.�dent�ty..The.two.appra�sers.w�ll.promptly.
choose.a.competent.and.�mpart�al.ump�re..Not.later.than.15.days.after.the.ump�re.
�s.chosen,.unless.the.t�me.per�od.�s.extended.by.the.ump�re,.each.appra�ser.w�ll.
separately.state.�n.wr�t�ng.the.amount.of.the.loss..If.they.fa�l.to.agree,.the.d�sagree-
ment.w�ll.be.subm�tted.to.the.ump�re..The.appra�sers.and.ump�re.w�ll.determ�ne.
the.amount.of.loss..The.amount.of.loss.agreed.to.by.both.appra�sers,.or.by.one.
appra�ser.and.the.ump�re,.w�ll.be.b�nd�ng..You.w�ll.pay.your.appra�ser’s.fees.and.
expenses..We.w�ll.pay.our.appra�ser’s.fees.and.expenses..All.other.expenses.of.
the.appra�sal,.�nclud�ng.payment.of.the.ump�re,.w�ll.be.shared.equally.between.
us and.you..Ne�ther.we.nor.you.wa�ve.any.r�ghts.under.th�s.pol�cy.by.agree�ng.
to.an.appra�sal.

PART V - ROADSIDE ASSISTANCE COVERAGE

INSURING AGREEMENT

If.you.pay.the.prem�um.for.th�s.coverage,.we w�ll.pay.for.our.author�zed.serv�ce.
representat�ve.to.prov�de.the.follow�ng.serv�ces.when.necessary.due.to.a.covered 
emergency:.
1.. tow�ng.of.a covered disabled auto to.the.nearest.qual�fied.repa�r.fac�l�ty;.and
2.. labor.on.a.covered disabled auto at.the.place.of.d�sablement.

If.a.covered disabled auto �s.towed.to.any.place.other.than.the.nearest.qual�fied.
repa�r.fac�l�ty,.you w�ll.be.respons�ble.for.any.add�t�onal.charges.�ncurred.

ADDITIONAL DEFINITIONS

When.used.�n.th�s.Part.V:
1.. .“Covered disabled auto”.means.a.covered auto for.wh�ch.th�s.coverage.has.

been.purchased.that.susta�ns.a.covered emergency.



24

2.. “Covered emergency”.means.a.d�sablement.that.�s.a.result.of:
. a.. mechan�cal.or.electr�cal.breakdown;
. b.. battery.fa�lure;
. c.. �nsuffic�ent.supply.of.fuel,.o�l,.water,.or.other.flu�d;
. d.. flat.t�re;
. e.. lock-out;.or
. f.. .entrapment.�n.snow,.mud,.water,.or.sand,.w�th�n.100.feet.of.a.road.or.h�gh-

way..

EXCLUSIONS - READ THE FOLLOWING EXCLUSIONS CAREFULLY. IF AN EX-
CLUSION APPLIES, COVERAGE WILL NOT BE AFFORDED UNDER THIS PART V.

Coverage.under.th�s.Part.V.w�ll.not.apply.to:
1.. .the.cost.of.purchas�ng.parts,.flu�d,. lubr�cants,.fuel,.or.replacement.keys,.or.the.

labor.to.make.replacement.keys;.
2.. .�nstallat�on.of.products.or.mater�al.not.related.to.the.d�sablement;
3.. labor.not.related.to.the.d�sablement;
4.. .labor.on.a.covered disabled auto for.any.t�me.per�od.�n.excess.of.60.m�nutes.per.

d�sablement;
5.. .tow�ng.or.storage.related.to.�mpoundment,.abandonment,.�llegal.park�ng,.or.other.

v�olat�ons.of.law;
6.. .ass�stance.w�th.jacks,.levelers,.a�rbags,.or.awn�ngs;
7.. .tow�ng.from.a.serv�ce.stat�on,.garage,.or.repa�r.shop;
8.. .labor.or.repa�r.work.performed.at.a.serv�ce.stat�on,.garage,.or.repa�r.shop;
9.. .auto.storage.charges;
10.. .a.second.serv�ce.call.or.tow.for.a.s�ngle.d�sablement;
11.. .d�sablement.that.occurs.on.roads.not.regularly.ma�nta�ned,.sand.beaches,.open.

fields,.or.areas.des�gnated.as.not.passable.due.to.construct�on,.weather,.or.
earth.movement;

12.. .mount�ng.or.remov�ng.of.snow.t�res.or.cha�ns;
13.. .t�re.repa�r;
14.. .repeated.serv�ce.calls.for.a covered disabled auto.�n.need.of.rout�ne.ma�ntenance.

or.repa�r;
15.. .d�sablement.that.results.from.an.�ntent�onal.or.w�llful.act.or.act�on.by.you,.a.relative, 

or.the.operator.of.a.covered disabled auto;.or
16.. .a.tra�ler.

UNAUTHORIZED SERVICE PROVIDER

When.serv�ce.�s.rendered.by.a.prov�der.�n.the.bus�ness.of.prov�d�ng.roads�de.ass�s-
tance.and.tow�ng.serv�ces,.other.than.one.of.our.author�zed.serv�ce.representat�ves,.
we.w�ll.pay.only.reasonable.charges,.as.determ�ned.by.us,.for:
1.. tow�ng.of.a covered disabled auto to.the.nearest.qual�fied.repa�r.fac�l�ty;.and
2.. .labor.on.a.covered disabled auto at.the.place.of.d�sablement;
wh�ch.�s.necessary.due.to.a.covered emergency.
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PART VI - DUTIES IN CASE OF AN ACCIDENT OR LOSS

For.coverage. to.apply.under. th�s.pol�cy,.you.or. the.person.seek�ng.coverage.
must.promptly.report.each.acc�dent.or. loss.even.�f.you.or.the.person.seek�ng.
coverage.�s.not.at.fault..You.or.the.person.seek�ng.coverage.must.prov�de.us.
w�th. all. acc�dent/loss. �nformat�on. �nclud�ng. t�me,. place,. and. how. the. acc�dent.
or. loss.happened..You.or. the.person.seek�ng.coverage.must.also.obta�n.and.
prov�de.us.the.names.and.addresses.of.all.persons.�nvolved.�n.the.acc�dent.or.
loss,.the.names.and.addresses.of.any.w�tnesses,.and.the.l�cense.plate.numbers.
of.the.veh�cles.�nvolved.

If.you.or.the.person.seek�ng.coverage.cannot.�dent�fy.the.owner.or.operator.of.
a.veh�cle.�nvolved.�n.the.acc�dent,.or.�f.theft.or.vandal�sm.has.occurred,.you.or.
the.person.seek�ng.coverage.must.not�fy.the.pol�ce.w�th�n.24.hours.or.as.soon.
as.pract�cable..

A.person.seek�ng.coverage.must:
1.. cooperate.w�th.us.�n.any.matter.concern�ng.a.cla�m.or.lawsu�t;
2.. prov�de.any.wr�tten.proof.of.loss.we.may.reasonably.requ�re;
3.. .allow.us.to.take.s�gned.and.recorded.statements,.�nclud�ng.sworn.statements.and.

exam�nat�ons.under.oath,.wh�ch.we.may.conduct.outs�de.the.presence.of.you.or.
any.other.person.cla�m�ng.coverage,.and.answer.all. reasonable.quest�ons.we.
may.ask.as.often.as.we.may.reasonably.requ�re..Anyone.prov�d�ng.a.statement.
under.oath.may,.at.the�r.own.expense,.have.legal.counsel.present;

4.. .promptly.call.to.not�fy.us about.any.cla�m.or.lawsu�t.and.send.us.any.and.all.legal.
papers.relat�ng.to.the.cla�m.or.su�t;

5.. .attend.hear�ngs.and.tr�als.as.we.requ�re;
6.. .take.reasonable.steps.after.a.loss.to.protect.the.covered auto,.or.any.other.veh�cle.

for.wh�ch.coverage.�s.sought,.from.further.loss..We.w�ll.pay.reasonable.expenses.
�ncurred.�n.prov�d�ng.that.protect�on..If.fa�lure.to.prov�de.such.protect�on.results.�n.
further.loss,.any.add�t�onal.damages.w�ll.not.be.covered.under.th�s.pol�cy;

7.. .allow.us.to.have.the.damaged.covered auto,.or.any.other.damaged.veh�cle.
for.wh�ch.coverage.�s.sought,.�nspected.and.appra�sed.before.�ts.repa�r.or.d�s-
posal;

8.. .subm�t.to.med�cal.exam�nat�ons.at.our.expense.by.doctors.we.select.as.often.as.
we.may.reasonably.requ�re;.and

9.. .author�ze.us.to.obta�n.med�cal.and.other.records..Such.other.records.may.�nclude,.
but.are.not.l�m�ted.to,.employment.records,.bus�ness.records,.records.relat�ng.to.
cla�ms.made.under.other.�nsurance,.or.records.relat�ng.to.prev�ous.repa�rs.

PART VII - GENERAL PROVISIONS

POLICY PERIOD AND TERRITORY

Th�s.pol�cy.appl�es.only.to.acc�dents.and.losses.occurr�ng.dur�ng.the.pol�cy.per�od.shown.
on.the.declarations page.and.that.occur.w�th�n.a.state,.terr�tory,.or.possess�on.of.the.
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Un�ted.States.of.Amer�ca,.or.a.prov�nce.or.terr�tory.of.Canada,.or.wh�le.a.covered auto.
or.trailer.shown.on.the.declarations page.�s.be�ng.transported.between.the�r.ports..

CHANGES

Th�s.pol�cy.contract,.your.�nsurance.appl�cat�on.(wh�ch.�s.made.a.part.of.th�s.pol�cy.as.�f.
attached.hereto),.the.declarations page,.and.all.endorsements.to.th�s.pol�cy.�ssued.by 
us, conta�n.all.the.agreements.between.you.and.us..Subject.to.the.follow�ng,.the.terms.
of.th�s.pol�cy.may.not.be.changed.or.wa�ved.except.by.an.endorsement.�ssued.by.us..
Other.than.changes.made.at.your.request,.we.w�ll.�ssue.endorsements.to.th�s.pol�cy.
only.at.�ts.renewal.

The.prem�um.for.th�s.pol�cy.�s.based.on.�nformat�on.we.rece�ved.from.you.and.other.
sources..You.agree.to.cooperate.w�th.us.�n.determ�n�ng.�f.th�s.�nformat�on.�s.correct.
and.complete,.and.to.not�fy.us.�f.�t.changes.dur�ng.the.pol�cy.per�od..If.th�s.�nformat�on.
�s.�ncorrect,.�ncomplete,.or.changes.dur�ng.the.pol�cy.per�od,.you agree.that.we.may.
adjust.your.prem�um.accord�ngly..Changes.that.may.result.�n.a.prem�um.adjustment.
are.conta�ned.�n.our rates.and.rules..These.�nclude,.but.are.not.l�m�ted.to, you.or.a.
relative.obta�n�ng.a.dr�ver’s.l�cense.or.operator’s.perm�t,.or.changes.�n:
1.. the.number,.type,.or.use.class�ficat�on.of.covered autos;
2.. operators.us�ng.covered autos;
3.. an.operator’s.mar�tal.status;
4.. the.place.of.pr�nc�pal.garag�ng.of.any.covered auto;
5.. coverage,.deduct�bles,.or.l�m�ts.of.l�ab�l�ty;.or
6.. rat�ng.terr�tory.or.d�scount.el�g�b�l�ty..

The.coverage.prov�ded.�n.your pol�cy.may.be.changed.only.by.the.�ssuance.of.a.new.
pol�cy.or.an.endorsement.by.us..However,.�f.dur�ng.the.pol�cy.per�od.we broaden.any.cov-
erage.afforded.under.the.current.ed�t�on.of.your pol�cy.w�thout.add�t�onal.prem�um.charge,.
that.change.w�ll.automat�cally.apply.to.your pol�cy.as.of.the.date.the.coverage.change.�s.
�mplemented.�n.your.state..

If.you.ask.us.to.delete.a.veh�cle.from.th�s.pol�cy,.no.coverage.w�ll.apply.to.that.veh�cle.
as.of.the.date.and.t�me.you.ask.us.to.delete.�t..

DUTY TO REPORT CHANGES 

You.must.promptly.not�fy.us when:
1.. your.ma�l�ng.or.res�dence.address.changes;
2.. .the.pr�nc�pal.garag�ng.address.for.a.covered auto.or.a.trailer.shown.on.the.dec-

larations page.changes;
3.. .there.�s.a.change.w�th.respect.to.the.res�dents.�n.your household.or.the.persons.

who.regularly.operate.a.covered auto;
4.. an.operator’s.mar�tal.status.changes;.or
5.. you.or.a.relative.obta�n.a.dr�ver’s.l�cense.or.operator’s.perm�t.
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SETTLEMENT OF CLAIMS

We.may.use.est�mat�ng,.appra�sal,.or.�njury.evaluat�on.systems.to.ass�st.us.�n.ad-
just�ng.cla�ms.under.th�s.pol�cy.and.to.ass�st.us.�n.determ�n�ng.the.amount.of.dam-
ages,.expenses,.or.loss.payable.under.th�s.pol�cy..Such.systems.may.be.developed.
by.us.or.a.th�rd.party.and.may.�nclude.computer.software,.databases,.and.spec�al-
�zed.technology..

TERMS OF POLICY CONFORMED TO STATUTES 

If.any.prov�s�on.of.th�s.pol�cy.fa�ls.to.conform.to.the.statutes.of.the.state.l�sted.on.your.
appl�cat�on.as.your res�dence,.the.prov�s�on.shall.be.deemed.amended.to.conform.to.
such.statutes..All.other.prov�s�ons.shall.be.g�ven.full.force.and.effect..Any.d�sputes.as.
to.the.coverages.prov�ded.or.the.prov�s�ons.of.th�s.pol�cy.shall.be.governed.by.the.law.
of.the.state.l�sted.on.your appl�cat�on.as.your.res�dence.

TRANSFER

Th�s.pol�cy.may.not.be. transferred. to.another.person.w�thout.our.wr�tten.consent..
However,.�f.a.named.�nsured.shown.on.the.declarations page d�es,.th�s.pol�cy.w�ll.
prov�de.coverage.unt�l.the.end.of.the.pol�cy.per�od.for.the.legal.representat�ve.of.the.
named.�nsured,.wh�le.act�ng.as.such,.and.for.persons.covered.under.th�s.pol�cy.on.the.
date.of.the.named.�nsured’s.death.

FRAUD OR MISREPRESENTATION

Th�s.pol�cy.was.�ssued.�n.rel�ance.upon.the.�nformat�on.prov�ded.on.your �nsurance.
appl�cat�on..We.may.vo�d.th�s.pol�cy.at.any.t�me,.�nclud�ng.after.the.occurrence.of.an.
acc�dent.or.loss,.�f.you:
1.. .made.�ncorrect.statements.or.representat�ons.to.us w�th.regard.to.any.mater�al.

fact.or.c�rcumstance;
2.. .concealed.or.m�srepresented.any.mater�al.fact.or.c�rcumstance;.or
3.. .engaged.�n.fraudulent.conduct;
at.the.t�me.of.appl�cat�on..Th�s.means.that.we.w�ll.not.be.l�able.for.any.cla�ms.or.dam-.
ages.that.would.otherw�se.be.covered..However,.th�s.shall.not.affect.coverage.under..
Part.I.-.L�ab�l�ty.To.Others.of.th�s.pol�cy.up.to.the.m�n�mum.l�m�ts.of.l�ab�l�ty.requ�red.
by.the.Alaska.Motor.Veh�cle.Safety.Respons�b�l�ty.Act,.as.amended,.(currently.
$50,000.each.person.for bodily injury/$100,000.each.acc�dent.for.bodily injury/.
$25,000.each.acc�dent.for.property damage).�f.we have.cert�fied.th�s.pol�cy.as.
proof.of.financ�al.respons�b�l�ty.

We may.deny.coverage.for.an.acc�dent.or.loss.�f.you.or.a.person.seek�ng.coverage.
has.know�ngly.concealed.or.m�srepresented.any.mater�al.fact.or.c�rcumstance,.
or.engaged.�n.fraudulent.conduct,.�n.connect�on.w�th.the.presentat�on.or.settlement.
of.a.cla�m.
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PAYMENT OF PREMIUM AND FEES

If.your.�n�t�al.prem�um.payment.�s.by.check,.draft,.electron�c.funds.transfer,.or.s�m�lar.
form.of.rem�ttance,.coverage.under.th�s.pol�cy.�s.cond�t�oned.on.payment.to.us.by.the.
financ�al. �nst�tut�on..If. the.financ�al. �nst�tut�on.upon.presentment.does.not.honor.the.
check,.draft,.electron�c.funds.transfer,.or.s�m�lar.form.of.rem�ttance,.th�s.pol�cy.may,.at.
our.opt�on,.be.deemed.vo�d.from.�ts.�ncept�on..Th�s.means.we w�ll.not.be.l�able.under.
th�s.pol�cy.for.any.cla�ms.or.damages.that.would.otherw�se.be.covered.�f.the.check,.
draft,.electron�c.funds.transfer,.or.s�m�lar.form.of.rem�ttance.had.been.honored.by.the.
financ�al.�nst�tut�on..Any.act�on.by.us.to.present.the.rem�ttance.for.payment.more.than.
once.shall.not.affect.our.r�ght.to.vo�d.th�s.pol�cy.

In.add�t�on.to.prem�um,.fees.may.be.charged.on.your.pol�cy..We.may.charge.fees.for.
�nstallment.payments,.late.payments,.and.other.transact�ons..Payments.made.on.your.
pol�cy.w�ll.be.appl�ed.first.to.fees,.then.to.prem�um.due.

CANCELLATION

You.may.cancel.th�s.pol�cy.dur�ng.the.pol�cy.per�od.by.call�ng.or.wr�t�ng.us.and.stat�ng.
the.future.date.you.w�sh.the.cancellat�on.to.be.effect�ve.

We.may.cancel.th�s.pol�cy.dur�ng.the.pol�cy.per�od.by.ma�l�ng.a.not�ce.of.cancellat�on.
to.the.named.�nsured.shown.on.the.declarations page.at.the.last.known.address.ap-
pear�ng.�n.our.records..If.the.named.�nsured.�s.over.age.70.and.has.made.a.wr�tten.
request.that.cancellat�on.not�ces.be.sent.to.a.des�gnee,.we.w�ll.also.ma�l.a.not�ce.of.
cancellat�on.to.such.des�gnee.

Not�ce.of.cancellat�on.w�ll.be.ma�led.at.least.30.days.before.the.effect�ve.date.of.can-
cellat�on.except.as.follows:
1.. .If.th�s.pol�cy.�s.cancelled.because.an.operator’s.l�cense.or.a.covered auto’s.reg�s-

trat�on.has.been.suspended.or.revoked,.not�ce.w�ll.be.ma�led.at.least.10.days.before.
the.effect�ve.date.of.cancellat�on.

2.. .If.th�s.pol�cy.�s.cancelled.for.nonpayment.of.prem�um,.not�ce.w�ll.be.ma�led.at.least.
20.days.before.the.effect�ve.date.of.cancellat�on.

3.. .If.th�s.pol�cy.�s.�ssued.for.a.per�od.of.seven.days.or.less,.�t.w�ll.exp�re.at.the.end.of.
the.pol�cy.per�od.and.no.not�ce.w�ll.be.ma�led.

We.may.cancel.th�s.pol�cy.for.any.reason.�f.the.not�ce.�s.ma�led.w�th�n.the.first.59.days.
of.the.�n�t�al.pol�cy.per�od..

After.th�s.pol�cy.�s.�n.effect.for.60.days,.or.�f.th�s.�s.a.renewal.or.cont�nuat�on.pol�cy,.we.
may.cancel.only.for.one.or.more.of.the.follow�ng.reasons:
1.. .nonpayment.of.prem�um;
2.. .loss.of.dr�v�ng.pr�v�leges.through.suspens�on.or.revocat�on.of.an.operator’s.l�cense.

�ssued.to.you,.any.dr�ver.�n.your.household,.or.any.regular.operator.dur�ng.the.
pol�cy.per�od.or,.�f.th�s.�s.a.renewal.pol�cy,.dur�ng.the.pol�cy.per�od.or.the.180.days.
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�mmed�ately.preced�ng.the.effect�ve.date.of.the.renewal,.unless.the.l�cense.was.
revoked.under.AS.§28.15.183.or.AS.§28.15.185,.as.amended,.for.possess�on.or.
consumpt�on.of.alcohol.�n.a.s�tuat�on.where.the.person.was.not.dr�v�ng.and.was.�n.
v�olat�on.of.AS.§04.16.050,.as.amended,.or.a.mun�c�pal.ord�nance.w�th.substan-
t�ally.s�m�lar.elements;.or

3.. .the.reg�strat�on.of.any.covered auto.has.been.suspended.or.revoked.dur�ng.the.
pol�cy.per�od.or,.�f.th�s.�s.a.renewal.pol�cy,.dur�ng.the.pol�cy.per�od.or.the.180.days.
�mmed�ately.preced�ng.the.effect�ve.date.of.the.renewal,.unless.the.reg�strat�on.was.
revoked.under.AS.§28.15.183.or.AS.§28.15.185,.as.amended,.for.possess�on.or.
consumpt�on.of.alcohol.�n.a.s�tuat�on.where.the.person.was.not.dr�v�ng.and.was.�n.
v�olat�on.of.AS.§04.16.050,.as.amended,.or.a.mun�c�pal.ord�nance.w�th.substant�ally.
s�m�lar.elements.

Proof.of.ma�l�ng.w�ll.be.suffic�ent.proof.of.not�ce..If.th�s.pol�cy.�s.cancelled,.coverage.w�ll.
not.be.prov�ded.as.of.the.effect�ve.date.and.t�me.shown.�n.the.not�ce.of.cancellat�on..
For.purposes.of.cancellat�on,.th�s.pol�cy.�s.ne�ther.severable.nor.d�v�s�ble..Any.cancel-
lat�on.w�ll.be.effect�ve.for.all.coverages.for.all.persons.and.all.veh�cles.

CANCELLATION REFUND

Upon.cancellat�on,.you.may.be.ent�tled.to.a.prem�um.refund..However,.our.mak�ng.or.
offer�ng.of.a.refund.�s.not.a.cond�t�on.of.cancellat�on..

If.th�s.pol�cy.�s.cancelled,.any.refund.due.w�ll.be.computed.on.a.da�ly.pro.rata.bas�s.

NONRENEWAL

If.ne�ther.we.nor.one.of.our.affil�ates.offers.to.renew.or.cont�nue.th�s.pol�cy,.other.than.
for.nonpayment.of.prem�um,.we.w�ll.ma�l.not�ce.of.nonrenewal.to.the.named.�nsured.
shown.on.the.declarations page.at.the.last.known.address.appear�ng.�n.our.records..
Proof.of.ma�l�ng.w�ll.be.suffic�ent.proof.of.not�ce..Not�ce.w�ll.be.ma�led.at.least.20.days.
before.the.end.of.the.pol�cy.per�od..However,.not�ce.of.nonrenewal.w�ll.not.be.prov�ded.
w�th.respect.to.a.pol�cy.�ssued.for.seven.days.or.less.

AUTOMATIC TERMINATION

If.we.or.an.affil�ate.offers.to.renew.or.cont�nue.th�s.pol�cy.and.you.or.your.representat�ve.
does.not.accept,.th�s.pol�cy.w�ll.automat�cally.term�nate.at.the.end.of.the.current.pol�cy.
per�od..Fa�lure.to.pay.the.requ�red.renewal.or.cont�nuat�on.prem�um.when.due.w�ll.mean.
that.you.have.not.accepted.our.offer.

If.you.obta�n.other.�nsurance.on.a.covered auto,.any.s�m�lar.�nsurance.prov�ded.by.th�s.
pol�cy.w�ll.term�nate.as.to.that.covered auto.on.the.effect�ve.date.of.the.other.�nsurance..

If.a.covered auto.�s.sold.or.transferred.to.someone.other.than.you.or.a.relative,.any.
�nsurance.prov�ded.by.th�s.pol�cy.w�ll.term�nate.as.to.that.covered auto.on.the.effec-
t�ve.date.of.the.sale.or.transfer.



30

LEGAL ACTION AGAINST US

We.may.not.be.sued.unless.there.�s.full.compl�ance.w�th.all.the.terms.of.th�s.pol�cy.
 
We.may.not.be.sued.for.payment.under.Part.I.-.L�ab�l�ty.To.Others.unt�l.the.obl�gat�on.
of.an.�nsured.person.under.Part.I.to.pay.�s.finally.determ�ned.e�ther.by.judgment.after.
tr�al.aga�nst.that.person.or.by.wr�tten.agreement.of.the.�nsured.person,.the.cla�mant,.
and.us..No.one.w�ll.have.any.r�ght.to.make.us.a.party.to.a.lawsu�t.to.determ�ne.the.
l�ab�l�ty.of.an �nsured.person.

If.we reta�n.salvage,.we.have.no.duty.to.preserve.or.otherw�se.reta�n.the.salvage.for.
any.purpose,.�nclud�ng.ev�dence.for.any.c�v�l.or.cr�m�nal.proceed�ng.

OUR RIGHTS TO RECOVER PAYMENT

We.are.ent�tled.to.the.r�ghts.of.recovery.that.the.�nsured.person to.whom.payment.was.
made.has.aga�nst.another,.to.the.extent.of.our.payment..That.�nsured.person.may.
be.requ�red.to.s�gn.documents.related.to.the.recovery.and.must.do.whatever.else.we 
requ�re.to.help.us.exerc�se.those.recovery.r�ghts,.and.do.noth�ng.after.an.acc�dent.or.
loss.to.prejud�ce.those.r�ghts.

When.an �nsured.person.has.been.pa�d.by.us.and.also.recovers.from.another,.the.
amount.recovered.by.the.�nsured.person.�n.excess.of.the.damages.susta�ned.�n.the.
acc�dent.w�ll.be.held.by.the.�nsured.person.�n.trust.for.us.and.re�mbursed.to.us.to.
the.extent.of.our.payment..If.we are.not.re�mbursed,.we.may.pursue.recovery.of.that.
amount.d�rectly.aga�nst.that.�nsured.person.

If.an.�nsured.person.recovers.from.another.w�thout.our.wr�tten.consent,.the.�nsured.
person’s.r�ght.to.payment.under.any.affected.coverage.w�ll.no.longer.ex�st.

If.we.elect.to.exerc�se.our.r�ghts.of.recovery.aga�nst.another,.we w�ll.also.attempt.to.
recover.any.deduct�ble.�ncurred.by.an.�nsured.person.under.th�s.pol�cy.unless.we are.
spec�fically.�nstructed.by.that.person.not.to.pursue.the.deduct�ble..We.have.no.obl�ga-
t�on.to.pursue.recovery.aga�nst.another.for.any.loss.not.covered.by.th�s.pol�cy.

We. reserve.the.r�ght. to.comprom�se.or.settle. the.deduct�ble.and.property.damage 
cla�ms.aga�nst.the.respons�ble.part�es.for.less.than.the.full.amount..We.reserve.the.
r�ght.to.�ncur.reasonable.expenses.and.attorney.fees.�n.pursu�t.of.the.recovery..

If.the.total.recovery.�s.less.than.the.total.of.our payment.and.the.deduct�ble,.we.w�ll.
reduce.re�mbursement.of.the.deduct�ble.based.on.the.proport�on.that.the.actual.re-
covery.bears.to.the.total.of.our.payment.and.the.deduct�ble..Re�mbursement.of.the.
deduct�ble.w�ll.also.be.reduced.by.a.proport�onate.share.of.collect�on.expenses.and.
attorney.fees.�ncurred.�n.connect�on.w�th.these recovery.efforts.

These.prov�s�ons.w�ll.be.appl�ed.�n.accordance.w�th.state.law.



31

JOINT AND INDIVIDUAL INTERESTS

If.there.�s.more.than.one.named.�nsured.on.th�s.pol�cy,.any.named.�nsured.may.cancel.
or.change.th�s.pol�cy..The.act�on.of.one.named.�nsured.w�ll.be.b�nd�ng.on.all.persons.
prov�ded.coverage.under.th�s.pol�cy.

BANKRUPTCY

The.bankruptcy.or.�nsolvency.of.an.�nsured.person.w�ll.not.rel�eve.us.of.any.obl�ga-
t�ons.under.th�s.pol�cy.




