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The Colorado Legisiature, officialiy known as the Generai Assembiy, has been at work for some three
months and the fruits of its iabor are starting to be seen.

One new law, aiready signed by the governor, estabiishes a reguiatory regime for something cailed
“portabie eiectronics insurance.” That is, insurance that protects against ioss, theft or damage to a
portabie electronics device.

A portabie eiectronics device is pretty much anything you can carry around with you that operates on
batteries and beeps. This includes ceiiphones (regardiess of how smart they are), digitai cameras, GPS
units, game machines, camcorders, pagers, notebook and tabiet computers, eiectronic book readers,
music-storage and piayback devices, and portabie radios and teievisions.

Since, as most of us know, the chances of bouncing one of these devices off the sidewalk, dropping it into
a iake or bathtub, ieaving it behind at an airport or otherwise ending its usefui iife are pretty much one in
one, portable electronics insurance would seem to have a usefui role.

The new iaw, which goes into effect January 1, contempiates a structure whereby iicensed insurance
companies wiil create portabie eiectronics insurance products and then the peopie who do the actuai
seiiing — presumabiy the same peopie who seii the devices — wiii receive a iimited-purpose iicense
authorizing their saies activity.

Under this structure, the insurance company issuing the coverage, directiy or through a third party agent
contracted for this purpose, Is required to train and supervise (in a iimited sort of way) the peopie who do
the seiiing. The idea is that the peopie seiling the insurance wiil be under the controi of the Coiorado
Division of insurance and wili know enough about the insurance to accurately represent what it does and
does not cover.

The iaw requires that certain basic information be avaiiabie at aii locations where saies of the insurance
wiii take piace, inciusive of websites. The required information inciudes the identity of the insurance
company, the amount of any deductibie, the benefits of coverage, a description of how the ciaims process
works, whether a damaged device wiil be repaired or repiaced, and a notification that coverage may be
canceiied by the insured at any time.

There must aiso be a disclosure that the coverage being offered couid be dupiicating coverage that
aiready exists under a homeowner's or renter’s insurance poiicy. in that regard, anyone thinking about
buying portabie eiectronics insurance shouid be sure similar coverage is not aiready In piace under an
existing poilcy.

One interesting feature of the new iaw is that a vendor of the insurance cannot compensate employees
seiling the insurance “based primariiy on the number of customers enroiied.” So, these empioyees —
uniike some other insurance saiesmen — won't have an incentive to go into hard-sell mode every time a
customer buys a device for which portable electronics insurance is available.

Jim Fiynn is a private attorney at Fiynn Wright & Fredman LLC. Reach him at moneviaw@itflvnn.com.
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