
FAX NO. 9(:7 2E1B F, 1.1 '(I: 


Publici 'r1!l$lJmony - Senate Finanoe Oommltb!e 
SB1e ' .. Api'jI'I, 2013 

01 Jlpril, 2(I1:J 

TtJank )"'lIli teu tho oppctrunlty to testify. 
I 

I 2llTl aHki"" 'fhi ~.,~our support u1 th~ Big Brother. Bla SI,teru of AllJIska ~t)rltc.rlns ft-r 
EdlJoafiorlil! ~3IJt:l('.El66 Initiative. Please consider 1undfng i)fO~,1r. f.m~,..t!fTlt! Capital 
~uMt . 

i 
I"tln t)811' :8 B~. erotlr!CI~ ttl (3) difiiirwt1t boya from 19~i thru today. I ali!' ourrantly se"\Jln~ 
a.ttle P..11~ent for f'.h£I Statewide Board and have to.Mn on 8tat!J an~ Anchorage 
Soardr fur nyefll1'll. TheTatlllsl can saYt without neliitationt this progl'f1m changes lllJ~:tS 
arid ohll1fiJl'ltl ~:omm~unl~e.a. ! 

I 

I'r" 1:M 1_ J,f!JIi!l(lh th«t ~ to ~. S1ate mol'l8Y '):10m IJnn"r,.tllNrllt $0 Ili't, ,'nakfl i1 
CCllJnt. Arourld $21< I!I y!l!f Sl.i.pportill match In BBBS Sind gettlny Ul kl~ on the right track 
8ilYIllI';;ne 81atE) many times ;:hatin the future. You k:rIOW we tUILV. II Iqt at ugly atatlot!CS 
out them eo WEt need til take a~ic!n, Our valunteem do jlmt that In I!I ~1S1e ard efflclt!r1 
1't1:llfiner, ; 

I 

\J ~flI hlfofEliCMI ~Jt In~ftp&nt!ent SlUtliiR .and &1'.at.'ib1ica to bacl( us up. In t~ot, 
Phll~nthmp(:d!8Ie dMmon of the f'OI'''Profit we;tchdClg group Guidaatar'. named Big 
SrOrhetlll:l1n PAtttsfS th!1J Number 'I I'IItoC effentlle pmt}ram forwnrkh'll91Wth nt-rIBI< y(JtltM. 

I 

At the ,:N,d uf th;1!) dcrlt umy brf;;l1t f\,nllr'e hmt to Includ" !putting out' Chn~:1)rl tlr:!it 

I t'Il<lnk 'Yo:jJ UlrJl3 rn:,I::chage bound little brother thanb yeu, 
-- ..---.--!-" ... ~-.. '-__~"",_~. . ____ ,. w • •• _."__ ___ , 

$()o>it P,. JOUIIIR, {.~S;.-
Ell/ BrotheJr 15tl~ Si.~!; or Aleuslta .•'BOlrei President 
SJ'l.iJ Archltft!:!.:..~re" L.L'~ 
'JnrJ~~Is,re:hltectol'tt.<:orr 
• 1301-44o..tlar.16 
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Stateoment by Gail R, Sdltlbttlt, Chair • 
Al~lsk;_ Retirement l\1a.nag:em.f~nt Boardl 

tl) the 8c2!1lute jf1"hl1arjce Cornmitteeofttu: AAaska Sltatt1 Leg;'~laiIllD",e 
on S(mlllteOm No. 18~ Capitl,l Budget fOIl' F"\r 2014 (shof':: lith:) 

I 

April Is 2013 

r\tI~!:;~~a'I~. Co-Chairman laud ~"Iadam Vkte-Cltair!, nnd l\IieI111b(!r~; 

of the Seulf,ttt! Finance Conunittee, I aID (jail S.::l!ll,!b~~rt, IChair of tlba~ 

.t\.lasI'Jl Retil't.neni :Managemcnt Roar~l, which nssutned fiduchuy 

respon~.n)jlhy :for the ass;ets of the state':§ retirementlsystmIl§ in 2005. 

Thank you fl}!'lthe opportunity to offer lhl"h!ftfsti.m~n:r (m SEt :IS. 

On hella If !()'\f tll.~ tl'llistees of the AR~'! Honrclt, I rrespectfully 

reqlwstdil:Ht tlJe S.:nate rinance COJItmiUec: i:ndude in the FY 2014 

Capiital Bud;gt;~t a special aJlpropriation nfS500 rniUipn t(J'w~1,rd the 

retire·ment of ·the unfunded JiabiHties of the Pub'ic Eimployees' and 

TCfu;!:beM's ~ Retirernellt Systems. 

'VVt1 also lrespe(!tfuUy request that the Abl~J.w StJ,te Legislaif tJtre 

msH.f special an.nual appropriations of $:;00 m.iIHon ror each oLFYs. 

2015, 2tH6 and 2017 toward retirement oftb.e unfunped liabilities. 

As you llJuay know, the PERS and TRS u1t1rund(~t;I.liabilities grew 

i'rrOin apprOXUllrtateJy $6,9 biJJioD in 2005, to appro:dm.ateJy Sll.~;) 

billion bY;]RIUI\!2012. 
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[t is; anticip.ated that the state's annual approlr~iatiollto pay 

down the I~ombilfled unfunded liabilities of tbes(~ ttl'" retirement 

systelrns,viU :mOll (:x~!eed $1 billion. 

This hi nOlt s.u~,t~inabJ.le, and win ICr~!atf a. finan«!fnllfIardshi~ lor 

not ,July tbe s1ate, but ,11so local government (~m ployers. 

contl'ibutimg :fllll :ldditionai $500 minion eadl YCtU' 'f(:jJr four :l'eal's ':0 
PER..S Lind. "fRS, the state nl1d local govc:I'D.rnen.t cI:l1uioyers would 

reaULt a tt)bd :saviugs of $2.5 billion. 

Tlu:~ e!lti.ltul.t,edl savirtg:!i: would bf;~ iilIJlptroximately$I.4 hinton for: 

PERS, ,fInd :aIJproximaltely $1.133 billion for Tl:U;. This ~avjngs },!; 

pos!lHtlc be(;:;llllse 'full funding of the retil·.~mellt systeJlis would be 

rear.bed applro:xim~ttt~I)i tWI:) years earlier than pll·oje!~:t.ed bC(~alIUe)r 

the !ipef.~i:ad ;aut1iJull ;approp:riatiolls. 

Of th~! SZ. 5 billion in total savings, local governi1ilent elIDpl(~yers 

woult! reaIi~u~ $1 billion in M"educed employer cont;riJ:tt~ti£)ns.~ wlrlte; 

tbe !:tJltie w(mld. realize S1.~; billion in reduced state aSslstanc,f:. 

'10 snpplttP.lIllcot this brief testimony, [ have atta('ihed for th(~ 

rectln:l the :"lan!b 15, 2013 letter from tbe AJl.lt\fl Hoar.d tn the S~~nate 

and House LI!t{Jdiership, wbicb includes the n.esolutio,l related t(~ the 

http:pll�oje!~:t.ed
http:s.u~,t~inabJ.le


n:!;{-D2 -20 13 rUE 08: 4!3 titlil\CHORACE L] 0 

unftJlnded.lhtb:ility of the state retiremel!ltt systems re~~ent]) adop~f'd 

by tbe ARlVJ Board dUil"in~l; a special meeting, and ~. tbronology of 

the {H~tions that fhi! AR.~1 130ard bas undert::tkell sin_:e 2005 to 

:r1d(h-~~s~J 'the! 'Unfunded li~lbHity of the Jretirementsystems. 

Thank you for this opportunity to lll'(~vid:,e tbf~ 8euateFiI1!21ll1l'C:~~ 

CO!l1nmitte(! w~tlt the A,R1M Board's view~ on tbis im[Jort~l1!t iSSlH!. 

Th,! trustees uf the ARlVl Board win be deeply ~t'at~fut to tlhtis 

Com:mHtetf:). to tbe full Senate and to the l~J;lska Stat~ Legishltmre jcri' 

actitn~~ to ,a~tprove this ~~!lJecial $500 milli{lIll :lPllropri.~tior; Irm;" J1"'~{ 

2014 and eudb of tbe three following l!iscal YeaJ':s, tbjereby hel}ling to 

resoJ'\/c the (!lrlitic:aluufundtd Uab~lity problem of thf'l j'EHS jlnC TItS 

lI'etirr n1 r.m.t ~JI!J;h~ln~l. 

######tI##.I# 
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