
 
 
 
 
 
 
 
  
 
 
 

March 12th, 2014 
 
Representative Alan Austerman 
State Capitol Room 505 
Juneau AK 99801-1182 
Via email: Rep.Alan.Austerman@akleg.gov 
 
RE: Support for HB 204, salmon & herring product development tax credit.  
 
Dear Representative Austerman, 
 
United Fishermen of Alaska (UFA) supports HB 204 regarding product development tax 
credits for salmon and herring value-added processing equipment, and we thank you for the 
introduction of the bill.  
 
In 2003, the Joint Legislative Salmon Industry Task Force introduced and passed HB 90 for 
new product development to reverse the decline in Alaska salmon value, and in 2006 and 
2008 extended the tax credit.  UFA has supported this effort as a way to help processors 
transition product development efforts towards products that can better compete in fast 
changing global markets.  Since then a variety of new salmon products are competing 
successfully in the marketplace, and once again our salmon are in demand. Alaska salmon 
fishermen and communities are benefiting from increased ex-vessel and wholesale prices, 
and we applaud the legislature for this success.  
 
The global seafood market is fast changing and extremely competitive. We support 
opportunities to introduce new products and increase the value of Alaska’s seafood through 
innovation and utilization of byproducts.  With tightening EPA regulations in Alaska, we 
support efforts to encourage byproduct development. HB 204 also adds herring products 
which are seeing an increase in demand in the world market. The changes made in HB 204 
address changing market demands by adding the ability to modify existing salmon canning to 
accommodate smaller can sizes. 

 
United Fishermen of Alaska (UFA) is the statewide commercial fishing trade association, 
representing 36 commercial fishing organizations participating in fisheries throughout the 
state and its offshore federal waters. We encourage passage of HB 204. 
 
Sincerely, 

 
Julianne Curry  
Executive Director 
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Summary of Tom Sunderland’s testimony to the Alaska House Fisheries Committee on HB 204.
Testimony given Thursday, February 6, 2014

Ocean Beauty Seafoods is a shoreside processor with six plants in Alaska. Our hope is to use this tax
credit to modernize our shoreside facilities that can salmon and herring. lam going to give a market-
based testimony based on salmon.

The first thing to know about the existing Salmon Product Development Tax Credit is that it worked. It
was successful in helping lift the industry out of a time of low value by helping processors to diversify
product offerings, and through that product diversification, diversify markets. As a result the industry is
far less vulnerable to being held hostage by overreliance on either a single market, such as Japan, or a
single product form, such as traditional canned salmon.

This bill is necessary to defend these gains. We are now seeing the market push back against the higher
prices our products now command. It is not the case that we can forever raise prices — consumers at
some point will resist. They don’t necessarily see the value in a tall can of red salmon or a four ounce
package of smoked sockeye that approaches $10.

Consumers don’t buy these types of products by the pound, as they do fresh fish, but buy based on
a bsolute price as they do with other packaged goods. Consider the examples of canned tuna or even
breakfast cereal —those items routinely and successfully downsize their packaging as a way of mitigating
absolute price on the shelf. Tuna is now sold in the US primarily in Soz cans. The Australian tuna market
is dominated by 95g (3.3 ounce) cans. They can do this much more easily than we can due to the year-
round nature of their business and their location on road systems. We need this tax credit to give us the
ability to respond to this market pressure and reduce the size of the cans and the shelf price. If we don’t
do this we risk becoming an irrelevant product to many consumers and retail customers.

While price is a primary niotivator for this, price is not the only driver of this change. This move toward
smaller cans is also driven by permanent household demographic changes: smaller households don’t
require as much food as larger ones. A smaller can is more convenient, results in less waste, costs less,
and is therefore more attractive in most ways.

Gaining value from currently worthless byproduct is one of the best weapons we could have to defend
the industry’s price gains. We can’t always expect the value of the flesh to appreciate, or to maintain
current levels, but converting byproduct into saleable product is a pure win for the Alaskan industry and
could hedge against price declines.

Byproduct utilization also provides us with the added benefit of keeping the EPA off of our back as they
inevitably change remote discharge regulations. Every pound of byproduct we are able to manufacture
into saleable product helps Alaska both directly through added value and by helping the industry deal
with these new regulations.



Southeast Alaska Fishermen’s Alliance  
9369 North Douglas Highway 
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February 5, 2014 
 
Alaska State Legislature 
House Fisheries Committee 
Representative Paul Seaton, Chair 
State Capitol 
Juneau, AK 99811 
 
RE: Support HB 204 
 
Representative Paul Seaton, Chair and Fisheries Committee Members, 
 
 Southeast Alaska Fishermen’s Alliance (SEAFA) supports HB 204.  We are a multi‐
gear/multi‐species membership based commercial fishing association.  We represent 
our membership mainly involved in the salmon, crab, shrimp and longline fisheries of 
Southeast Alaska/Yakutat. 
 
 Southeast Alaska Fishermen’s Alliance supports HB 204 which will extend the salmon 
production development tax credit to 2020 and adding herring as well as salmon.  This 
has been a good program over the years in helping to increase the value of salmon and 
we believe will have the same benefits to the herring fishery.  The bill also encourages 
the utilization of development opportunities of salmon and herring by‐catch. 
 
Sincerely, 
 

 
 
 
Kathy Hansen 
Executive Director 

 













Alaska Fisheries Development Foundation 
P.O. Box 111125, Anchorage, AK  99511‐1125    ‐     Ph:  907‐276‐7315  

www.afdf.org 

February 17, 2014 
 
Representative Alan Austerman 
Representative Bill Stoltze 
Ch‐chairs, House Finance Committee 
 
 
RE:  Support for HB 204 
 
 
Dear Representatives Austerman and Stoltze, 
 
On behalf of the Alaska Fisheries Development Foundation (AFDF), I would like to 
offer our support for HB 204 – Salmon and Herring Product Development Tax 
Credit. 
 
AFDF is a collaboration of harvesters, processors, and support sector businesses 
which work to create opportunities out of challenges for Alaska’s seafood industry.  
Since 1978, AFDF has worked on the issue of fish waste utilization starting with 
helping the industry produce surimi from pollock waste.  This work continued with 
research on fish oils beginning in the 1980’s which has been utilized by the industry 
to create omega‐3 fish oil from salmon heads:  http://www.afdf.org/salmon‐
byproduct‐and‐coproduct‐research/#peer_reviewed_two . Most recently, AFDF 
sponsored the Innovation Summit and a “Processor Symposium” in Juneau with 
guest speaker, Thor Sigfusson, from the Iceland Ocean Cluster to discuss models 
for private development of high‐value products from fish waste. 
 
HB 204 will create an incentive for the seafood industry to take on the risk and 
investment necessary to increase the value received for Alaska’s seafood 
resources.  For example, over the past 15 years, the amount of seafood harvested 
in Iceland has declined by nearly half, however, the value received for its seafood 
has nearly doubled due to improved quality and utilization of fish waste in the 
creation of new products (via Sigfusson’s presentation at the Innovation Summit).   
 
Alaska produces over 2 billion pounds of fish waste each year.  Consequently, an 
opportunity exists to increase the value received from its seafood by creating high 
value products from fish waste.  All entities touched by the seafood industry will 
benefit from the increased value of this resource (e.g. harvesters, processors, 
support businesses, communities and the State of Alaska). 
 
Thank you for your consideration. 
 
Sincerely,  

 
 
 
Julie Decker, Executive Director 

 
 

Board of Directors 

 
Jan Jacobs – President 
Harvester, Region IV‐BSAI 
American Seafoods Company 
 
Ken Simpson – Vice President 
Harvester, Region II‐PWS/CI 
F/V Lady Simpson 
 
Ekaterina Ratzlaff – 
Secretary/Treasurer 
AFDF 
 
Bart Cox – Sergeant at Arms 
Tai Foong, USA 
 
Jim Beaton 
Harvester, Region I‐SE 
 
Al Burch 
Harvester, Region III‐Kodiak 
Alaska Whitefish Trawlers 
Association 
  
Richard Mullins  
Alaska Marine Nutrition, LLC 
 
Mark Scheer 
Young & de Normandie, P.C. 
 
Denny Smith 
Marel Seattle, Inc. 
 
John Sund 
E&E Foods, Inc. 
 
Mark Tupper 
Triad Fisheries, LTD 
 
John Van Amerongen 
Trident Seafoods 
 


	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21580
	www.legis.state.ak.us
	March 1, 2005


	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21556
	www.legis.state.ak.us
	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21556


	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21554
	www.legis.state.ak.us
	Microsoft Word - HB 204 Support product development tax credit 2.5.14


	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21553
	www.legis.state.ak.us
	Full page photo


	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21555
	www.legis.state.ak.us
	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21555


	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21552
	www.legis.state.ak.us
	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21552


	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21551
	www.legis.state.ak.us
	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21551


	http://www.legis.state.ak.us/basis/get_documents.asp?session=28&docid=21550
	www.legis.state.ak.us
	Microsoft Word - Letter of Support HB 204 021714



