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Page 2, line 5, following "credit;":

Insert "requiring the commissioner of revenue to provide a report to the

legislature on financing options for state ownership and participation in a North Slope

natural gas project;"

Page 54, line 23:

Delete ". (a)"

INSETT ''; IDENTIFICATION OF AND REPORT ON FINANCING OPTIONS FOR

STATE OWNERSHIP AND PARTICIPATION IN A NORTH SLOPE NATURAL GAS

PROJECT. (a) The commissioner of revenue shall identify and report to the legislature on a

range of financing options for state acquisition ofan ownership interest and participation in a

North Slope natural gas project. The report must include a description of the risk associated

with each option and the effect of each option on the bonding capacity and bond rating ofthe

state. In this subsection, "North Slope natural gas project" has the meaning given in

AS 38.05.965, as amended by sec.23 of this Act.

(b) The commissioner shall make an interim draft ofthe report described in (a) of this

section available to the legislature on the first day ofthe First Regular Session ofthe Twenty-

Ninth Alaska State Legislature, and a final report at the time the commissioner of natural

resources submits the first agreement or contract to the legislature for approval under

AS 38.05.020(b)(l l), enacted by sec. l4 of this Act."

Reletter the following subsections accordingly.
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1 Page 54,line 28:

2 Delete "of'
3 Insert "and analysis by',

5 Page 55, line 2l:

6 Delete "and"

7

8 Page 55, line 23, following "interest":

9 Insert ";

l0 (8) whether the ownership interest held by a municipality, regional

I I corporation, or resident would be subject to project assessments;

12 (9) how cash calls for the project and the expansion of the project would be

13 managed;

'l4 (10) the income tax consequences to the holder of an ownership inrcrest,

15 including the timing and recognition of income related to the ownership interest, including

16 differentiating income related to the ownership interest from the receipt of dividends or other

l7 distributions;

l8 (l l) the risk that the receipt of a benefit from the project by a person other

19 than the state would make income received from the project by the state subject to federal

20 income tax; and

2l (12) constitutional issues that may be implicated by restricting ownership

22 interests under the plan to residents and municipalities in the state',

;; Page 55, following line 24:

25 Insert a new paragraph to read:

26 "(l) "municipality', has the meaning given in AS 01.10.060;"

27

28 Renumber the following paragraphs accordingly.
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Page 2, line 14, following "project;":

Insert "relating to the duties of the oil and Gas competitiveness Review Board;,'

Page 53, following line l3:

Insert a new bill section to read:

"* Sec. 57. AS 43.98.050 is amended to read:

Sec. 43.98.050. Duties. The duties ofthe board include the foltowing:

(l) establish and maintain a salient collection of information related to

oil and gas exploration, development, and production in the state and related to tax

structures, rates, and credits in other regions with oil and gas resources;

(2) review historical, current, and potential levels of investment in the

state's oil and gas sector;

(3) identify factors that affect investment in oil and gas exploration,

development, and production in the state, including tax structure, rates, and credits;

royalty requirements; infrastructure; workforce availability; and regulatory

requirements;

(4) review the competitive position ofthe state to attract and maintain

investment in the oil and gas sector in the state as compared to the competitive

position ofother regions with oil and gas resources;

(5) in order to facilitate the work ofthe board, establish procedures to

accept and keep confidential information that is beneficial to the work of the board,

including the creation of a secure data room and confidentiality agreements to be

signed by individuals having access to confidential information;
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(6) make written findings and recommendations to the Alaska State

Legislature before

(A) January 31, 2015, or as soon thereafter as practicable,

regarding

(i) changes to the state's regulatory environment and

permitting structure that would be conducive to encouraging increased

investment while protecting the interests of the people of the state and

the environment;

(ii) the status of the oil and gas industry labor pool in

the state and the effectiveness of workforce development efforts bv the

starcl

(iii) the status ofthe oil-and-gas-related infrastructure of
the state, including a description of infrastructure deficiencies; and

(iv) the competitiveness ofthe state's fiscal oil and gas

tax regime when compared to other regions of the world;

(B) Januarv 15. 2017. regardins

(i) the state,s tax structure and rates on oil and gas

oroduced south of 68 degre€s North latitudel

economic circumstances for each oil and qas producins area south

of 68 degrees North latitude:

of 6E deerees North latitude:

(!) January 31, 2021, or as soon thereafter as practicable.

regarding

(i) changes to tlre state,s fiscal regime that would be

conducive to increased and ongoing long-term investrnent in and

oroduction for oil and sas oroduced south of 68 desrees North

latitude that is similar to the reduction in sross value at the noint of
oroduction in AS 43.55.160(fl and (s):

(iv) other incentives for oil and qas oroduction south

ii) a tsx structure that takes into account the unioue

a reduction in the pross value at the
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I development ofthe state's oil and gas resources;

2 (ii) altemative means for increasing the state,s ability to

3 attract and maintain investment in and development of the state's oil
4 and gas resources; and

5 (iii) a review of the current effectiveness and future

6 value of any provisions of the state's oil and gas tax laws that are

7 expiring in the next five years.,'

8

9 Renumber the following bill sections accordingly.

l0

I I Page 56, line 6:

12 Delete "61"

13 Insert "62"

t4

l5 Page 56, line 9:

|6 Delete "secs. 62 and 63"

17 Insert "secs.63 and 64"
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BY REPRESENTATIVE TARR

I Page l 8, following line 17:

2 lnsert a new bill section to read:

3 '* Sec. 19. AS 38.05.182(a) is amended to read:

4 (a) Any royalty provided for in AS 38.05.135 - 38.05.181 may be taken in

5 kind rather than in money if the commissioner determines that the taking in kind

6 would be in the best interest of the state. However, royalties on oil and gas shall be

7 taken in kind unless the commissioner determines that the taking in money would be

8 in the best interest of the state. It is not in the best interest of the strte to take

9 .ovaltv on sas in moouv f"om a lessee traosnortinq nr. in the North Slooe oatural

10

lt
gas oroiect if the lessee has committed to dispose of or market the state's royaltv
gas taken in kind on the same terms and conditions as the lessee markets or

12 disooses ofthe lessee's sas."

IJ

l4 Renumber the following bill sections accordingly.

l5

l6 Page 21, line l6:

l7 Delete "sec.27"

18 Insert "sec.28"

t9

20 Page 25, line 9:

2l Delete "sec.30"

22 Insert "sec. 3l "

2.J
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I Page 31, line 18:

2 Delete "sec.37"

3 Insert "sec.38"

4

5 Page 53,lines 24 - 25:

6 Delete "sec. 23,'

7 Insert "sec.24"

8

9 Page 56, line 6:

l0 Delete "23 -27,29,30,32,39, and 55 - 61',

I I Insert "24 - 28,30,31,38, 40, and 56 - 62,,

l2

13 Page 56, line 8:

14 Delete "Section 38"

15 Insert "Section 39"

t6

l7 Page 56, line 9:

18 Delete "secs. 62 and 63,,

19 Insert "secs. 63 and 64',
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I Page 26, following line 24:

2 Insert a new bill section to read:

3 u* Sec.33, AS 43.20.144G) is amended to read:

5

6 period:

7

8

9

l0

ll
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IJ

t4

l)

l6

t7

l8

t9

20

2l

22 period:

ZJ

- ' ') '/-\-fr1UI' / BY REPRESENTATIVE HAWKER

(d) The sales factor ofa taxpayer subject to this section is a fraction,

(1) the numerator of which is the sum of the followine for the tax

(A) the tariffs allowed and received by or for the taxpayer for

transporting oil or gas by pipeline in this state, regardless of whether the tariffs

are paid by third parties or by entities within the taxpayer's consolidated

business; and

(B) the total sales of the taxpayer in this state, determined in

accordance with AS 43.19 (Multistate Tax Compact), but excluding

[) those sales already included in the tariffs described

in (A) of this paragraph;

(ii) constructive sales or deemed sales of natural sas

delivered to the state as oavment of tax under an election made bv

the taxoaver under AS 43.55.014:

(iii) fees. allowed and received. that are oaid

between entities within the consolidated business of the taxoaver

for transoorting the taxoaver's natural gas: and

(2) the denominator of which is the sum of the followins for the tax

(A) the tariffs allowed and received by or for the taxpayer,s

-l-
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consolidated business for transporting oil or gas by pipeline everywhere,

regardless of whether the tariffs are paid by third parties or by entities within
the taxpayer's consolidated business; and

(B) the total sales of the taxpayer's consolidated business

everyrvhere, determined in accordance with AS 43. l9 (Multistate Tax

Compact), but excluding

O those sales already included in the tariffs described

in (A) of this paragraphi

Renumber the following bill sections accordingly.

l9 Page 31, line 18:

I

2

3

+

5

6

7

8

9

l0

ll
12

l3

t4

ll

t6

t7

l8

between entities within the consolidated business of the taxoaver

for transoortinq the taxoaver's natural sas."

20

)1

22

23 Page 56, line 6:

25

26

27 Page 56, line 8:

Delete "sec. 37"

Insert "sec. 38"

Delete "Section 38"

Insert "Section 39"

Delete "37, 39, and 55 - 61"

Insert "38, 40, and 56 - 62"

28

29

30

ii) constructive sales or deemed sales of natural pas

allowed and received

3l Page 56, line 9:
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I Delete "secs. 62 and 63"

2 lnsert "secs. 63 and 64"
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I Page 1, line 4, following "projects;":

2 Insert "making certain contracts by the Department of Natural Resources and the

3 Department oflaw not subject to the State Procurement Code;"

5 Page I 1, following line 19:

6 Insert a new bill section to read:

7 ux Sec. 13. AS 36.30.850(b) is amended by adding new paragraphs to read:

8 (47) contracts for professional and technical services by the

9 Department of Natural Resources to support the development of agreements and

l0 contracts under AS 38.05.020(bxl0) and (l l);
I I (48) contracts of the Departrnent of Law developed with client

12 participation for legal services related to an Alaska liquefied natural gas project as that

13 project is defined in AS31.25.390, except that, to the extent practicable, the

14 Department of Law shall use the procurement process under AS 36.30.320 with the

15 participation ofthe client."

l6

l7 Renumber the following bill sections accordingly.

l8

19 Page 14, line 3:

20 Delete "sec. 14"

2l Insert "sec. 15"

22

23 Page lT,Iine 24

-l-
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I Delete "sec. 17"

2 Insert "sec. 18"

3

4 Page 21, line 16:

5 Delete "sec.27"

6 Insert "sec. 28"

7

8 Page 25, line 9:

9 Delete "sec.30"

10 Insert "sec. 3l "

ll
12 Page 31, line l8:

13 Delete "sec.37',

14 Insert "sec.38"

15

l6 Page 53, lines 24 -25:

17 Delete "sec.23"

18 Insert "sec.24"

19

20 Page 54, line 25:

2l Delete "sec. 14"

22 Insert "sec. 15"

z)

24 Page 56, line 6:

25 Delete "Sections 1 -

26 Insert "Sections I -

27

28 Page 56, line 8:

29 Delete "Section 38"

30 Insert "Section 39,'

3l

14, 16, 17,23 -27,29,30,37,39, and 55 - 61"

15, 17, 18, 24 - 28, 30,31, 38, 40, and 56 - 62"
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I Page 56, line 9:

2 Delete "secs.62 and 63"

3 Insert "secs. 63 and 64"

-3-
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BY REPRESENTATryE SEATON

Pagc 15, following linc 30:

Inscrt a new bill scction to read:

'* Scc- 15. AS 38.05 is amcodcd by addiag a uew scctim to read:

Sec. 38.01i.02ii. Strte ecccrc to drtr dcvclopcd utdcr contrrct An
agr€€ment or contact in which thc strtc or En agent of thc fiarc is a party that is
ncgotiatcd under AS 38.05.020(bxl l) Eust inplude a requireoart thst, if tbe

commissioncr det€miles tbat thc North Slopc natural gas projcct is asf rneking

adcquale progrcss tovard a final invesfu€nt dccisiog rhc stare sball bave acccss to
data developcd undcr thc agr€cmqrt or contrsst in wtich the statc haslparticip*cd

financially. Acccss by thc atatc to thc data may not bc oo tcros tbat E;6i
rcstrictivc th,o the t€r's rh4 a'" applicable for accass by any othcr party in thc Nor&
Slope natural gas projcc{."

Rcoumbcr thc followiug bill sections accordingly.

Page 17, liac 24:

284S2806Ut.99
Bulloc&

416/L4

I
2

3

4

6

7

I
9

10

|f-
12

l3

74

l5

t6

l7 Dcletc "scc. l7',

18 Inscrt "sec. l8n

l9

20 Page 21, lino l5:

2l Dclctc "sec. 2Z',

22 Inscrt nscc.28n

zt

tAY'l -n 4"
a l1f€ti"t

-l-
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I Pagc 25, linc 9:

2 Dclcte ',sec. 30',

3 Inscrt "scc.3ln

4

5 Pagc 31,linc lt:
6 Dclctc ,,scc. 

37,1

7 tscrt "scc.38n

I
9 Page 53, lincs 24 -25:

l0 Dclctc "scc.23n

ll Inscrt nscc.24n

t2

13 Prge 56, linc 6:

14 Dclctr"16, 17,23-27,29,30,32,39,and55-61"

15 lnscrt '16 - t8,24 -28,30,31,3t,40, ad j6 - 62"

t6

17 Pagc56, lirc8:
18 Dolctc nsectiou 3t',

19 t$rrt 'Scction 39u

20

2l Pagc 56, linc 9:

XZ Dclctc ,,sccs. 62 and 63n

23 Inscrt nsccs.63 and 64"
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+-rl ) BY REPRESENTATIVE SEATON

I Page I 5, following line 30:

2 Insert a new bill section to read:

3 "* Sec. 16. AS 38.05 is amended by adding a new section to read:

4 Sec. 38.05.023. Limitation on the application of a payment in lieu of
5 property tax. A proposed agreement or contract associated with a North Slope natural

6 gas project may not incrude a provision that changes a payment in lieu of propeny rax

7 on property that was previously taxable under AS 43.56."

8

9 Renumber the following bill sections accordingly.

t0

I I Page 17,line 24:

12 Delete "sec. 17"

13 Insert "sec. 18,,

14

15 Page 21, line 16:

16 Delete "sec.27"

17 Insert "sec.28"

18

19 Page 25, Iine 9:

20 Delete "sec.30"

2l Insert "sec. 31,'

22

23 Page 31, line l8:

-l-
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I Delete "sec. 37"

2 Insert "sec,38"

3

4 Page 53,lines 24 -25:

5 Delete "sec.23"

6 Insert "sec.24"

7

8 Page 56, line 6:

9 Delere'16,17,23 -27,29,30,37,39, and 55 - 61"

l0 Insert "16 - 18,24 -28,30,31, 38, 40,and56 - 62,'

il
12 Page 56, line 8:

13 Delete "Section 38"

l4 Insert "Section 39"

l5

16 Page 56, line 9:

l7 Delete "secs. 62 and 63"

l8 Insert "secs. 63 and 64"
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Page l,line 7, following,'on grs;',:

Insert "releting to r report aad recommendations by the coumicsioncr of *tu'l
nmourcer regerding thc delivery and evallability of North Slope naturel grs in the rtrtg
including the identificetion of riskr end reconmendations for mitigrtion;,,

284S2E05\I.A.100
Bullock
4n^4

(l) thc means by which North Stope **,:ffir[lil"*d for use in

(2) the uricipated benefirs risks, and ri*iritik*ffitn rhe sare by rhe

R<4. Tan

I

2

J

4

)

6 Page 53, following line 14:

7 Insert a new bilt section to read:

8 u* Sec. 58. The uncodificd law ofthe gtatc afAlrqka is amended by adding a ncw scctiol to9 read:

IO REPORT AND RECOMMENDATIONS BY TIIE COMMISSIONER OF11 NATURAL RESOURCES ON THE DELIVERY AND AVAILABILITY OF NORTH12 sLoPE NATURAL cAS IN THE srATE; IDENTIFICATION oF RIsKs AND ^>'q13 RECOMMENDATIONS FoR MITIGATION. (a) The commissioncr of rahral rcsourcas /'",t .,yrh"'t
13 RECOMMENDATIONS FoR MITIGATION. (a) The commissioncr of unrar rcsourccs/'-u!,t
14 shall prcparc aod make available ro rha taciolor,* [r''l.i't14 shall prcparc aod make available to thc legislaturc a r€port on a plan and altcmatives to .*" l1]li7t.15 NOrth Slone natrrrrl dr. o,,-;r-Lt-.^- r^r:----- lt? ', .North slope nat,ral gas available for delivery and usc in thc statc. Tbc rcport must addrcss
l6

17 thc state;

l8

19 statc to ut itics ,nd othcr cuslomers in the state of nan'al gas receivcd by the state as royarty20 in kind or as payment of rax;

21 (3) thc effect and consequences, incruding the fiscal effect and riability to thinl22 parties, of the ststers traDspon ofa reduced amount of natural gas south of an in-state dclivery23 point or undenrtilizing capacity in a liquefied nanral gas planr; and

-t-
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18
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(4) othcr issues the commissioncr of natual rcso.oces deterrrines arc rclsvant
to thc dclivery and usc of North slopc nat.ral gas in the satc and should be considercd by the
lcgislaturc.

@) h conj'nction with the report in (a) of this scction, thc co*missioner of nat'rar
resounces shall recoorncnd the means for eliminating or minimi-ing the risks and liabilities
idcntified in thc renortpc recommendatious for minimizing risk and liabilities while still
allowing the statc to meet the natural gas requiremeots of rcsidents of the state nay include
authorizing the commissioncr of natual resources to

(l) negotiate agreancnts with other shippcrs to Fovide natural ga' to thc state
in proportion to the shippcr's share of the capacity in a North srope natr:ral gas projcct for the
purposcs of maintaining balance in thc systcm dormstreu of a dclivcry point;

(2) acquirc additional incrqncntal taDsportation capacity on an as-nccded
basis to meet demand for natural gas in thc sbte; or

(3) make unused transportation capacity herd by the statc ava'ablc to othsr
shippcrs subject to terds that do not rcducc the ststc's receipt of rcvenue below thc amounr
the statc would rcccivc if thc starc's gas wcre not sold in the sue)

G) The comnissioner of nat,rar rcsou,r.s ,iru- r"r" the rcport and
rccommcndations required by this section availablc to the lcgislature on or before the datc a
finn tansportation servicqg agreement in a North Sropc nat'rar ga' project to which the state
is a party is zubmitted to the lcgislanre for approvat.

(d) In this scction, 'North Slope natural gas projcct,, has thc
AS 38.05.965, as amcnded by sec. 23 of this AcL,,

Rcnumber the following bi scctions accordingly.

Pagc 56, line 6:

Deletc '61 ',

Insert "62"

Pagc 56, Iine 9:

Delete ,'secs. 62 and 63"

meaning givan in

Ma{
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Iuscrt "secs. 63 and 64'
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