State of Alaska

2014 Legislative Session

Fiscal Note

ldentifier.  HB278CS(FIN)-DOA-DOP-04-02-14
Title: EDUCATION: FUNDING/TAX
CREDITS/PROGRAMS
~Sponsor:  RLS BY REQUEST OF THE GOVERNOR
Requester: House Finance

Expenditures/Revenues

Department:

Bill Version:

HB 278

Fiscal Note Number:

() Publish Date:

Department of Administration

Appropriation: Centralized Administrative Services

Allocation:

Personnel

OMB Component Number: 56

Note: Amounts do not include inflation unless otherwise noted below.

__(Thousands of Dollars

Included in
FY2015 Governor's
Appropriation FY2015 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 Y 2020
Personal Services 108.3 92.2
Travel 2.3 2.3
Services 500.0
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 610.6 0.0 94.5 0.0 0.0 0.0 0.0
Fund Source (Operating Only)
1004 Gen Fund 610.6 94.5
Total 610.6 0.0 94.5 0.0 0.0 0.0 0.0
Positions
Full-time
Part-time
Temporary 1.0 1.0
[Change in Reven''~= 1 H 1 [ I |
Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost:
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Does the bill direct, or will the bill result in, regulation changes adopted by your agency?

6.0

(separate capital appropriation required)

If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fisca' ~~*2 differs from previous version:

No

[Intial submission iui the committee substitute

F ared By:
Division:
Approved By:
Agency:

Printed 4/2/12014

Page 1

Bhone:
Jate:
Jate:

(907)465-4429
04/01/2014 03:13 PM
04/01/14



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. CSHB 278
2014 LEGISLATIVE SESSION

Analysis

This proposed legislation extends the current Technical and Vocational Education Program (TVEP) allocation through June
30, 2017. Currently, the allocation expires June 30, 2014.

Out-year cost estimates are based on TVEP receipts included in the department's FY2015 budget request and will be
revised on an annual basis based on the balance of the fund.

The grants line authorization represents the legislation's direct allocations that pass through the department to Kotzebue
Technical Center; Alaska Vocational Technical Center; Northwestern Alaska Career and Technical Center; Southwest
Alaska Vocational and Education Center; Yuut Elitnaurviat, inc. People’s Learning Center; Delta Career Advancement
Center; and New Frontier Vocational Technical Center.

Personal services and services expenses are related to TVEP grant administration and revenue collection through the
unemployment insurance tax system. Expenses related to these activities must be charged to a state fund source as they
are related to a state program and are not an allowable federal expense.

Position counts are based on an average personal services cost of approximately $100.0 per full-time position and
rounded to the nearest whole number.

The proposed legislation would also require the department to collect information from Technical and Vocational
Education Program (TVEP) recipients to ensure they are meeting statutory requirements and to amend grants accordingly
if requirements are not met.

The department already gathers information from TVEP recipients for annual reporting purposes and currently
administers the grants to the TVEP recipients so no additional fiscal impact is anticipated.

—
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FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 278
2014 LEGISLATIVE SESSION

Analysis

The following TRS employers are not school districts and will not receive additional funding through the foundation formula.
Funding is provided through this fiscal note as follows:

Department of Education and Early Development (Agencywide Unallocated)  $1,174,000
Southeast Regional Resource Center $127,000
{will be included in the DEED/Agencywide Unallocated fiscal note)

Special Education Services Agency (DEED/K-12 Support/Special Schools) $177,000
Alaska Vocational Technical Center (Labor & Workforce Development/AVTEC) $156,000
TOTAL $1,634,000

(Revised 1/21/2014 OMB) je2of2













FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 278
2014 LEGISLATIVE SESSION

Analysis

The following TRS employers are not school districts and will not receive additional funding through the foundation formula.
Funding is provided through this fiscal note as follows:

Department of Education and Early Development (Agencywide Unallocated)  $1,174,000
Southeast Regional Resource Center $127,000
{(will be included in the DEED/Agencywide Unallocated fiscal note)

Special Education Services Agency (DEED/K-12 Support/Special Schools) $177,000
Alaska Vocational Technical Center (Labor & Workforce Development/AVTEC)  $156,000
TOTAL $1,634,000

L—
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Fiscal Note

Bill Version:

State of Alaska

2014 Legislative Session HB 278

Fiscal Note Number:
() Publish Date:

Identifier:  HB278CS(FIN)-DOR-TAX-04-01-14 Department: Department of Revenue

Title: EDUCATION: FUNDING/TAX Appropriation: Taxation and Treasury
CREDITS/PROGRAMS Allocation: Tax Division

Sponsor:  RLS BY REQUEST OF THE GOVERNOR OMB Component Number: 2476

Requester: (H) FIN

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.
Included in

(Thousands of Dollars)

FY2015
Appropriation
Requested

Governor's
FY2015
Request

Out-Year Cost Estimates

OPERATING EXPENDITURES

FY 2015

FY 2015

FY 2016

FY 2017

FY 2018

=\ 0019

FY 2020

Personal Services
Travel

Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating on 0.0 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only)
None
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

*kk tt-kl *hk *k

(separate supplemental appropriation required)

[T ek l

Estimated SUPPLEMENTAL (FY2014) cost: 0.0
(discuss reasons and fund source(s) in analysis section)

{ Change in Revenues I

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)
ASSOCIATED REGULATIONS

Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:
{Updated to reflect changes made ™~ *~2 CS H FIN.

F  ared By: Bhana: (907)269-6628
Division: 04/01/2014 01:10 PM
Approved By: 04/01/14

Agency:

Printed 4/2/2014 Page 1









FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HBCS 278 (FIN)
2014 LEGISLATIVE SESSION

Analysis

Bill Language:

The CS for this bill establishes the Teachers’ Pension Reserve Fund to be managed by the Alaska Retirement Management
Board. The Alaska Retirement Management Board shall manage the teachers’ pension reserve fund in accordance with AS
37.10.210{(a) and 37.10.220(a).

Depending upon the asset allocation, additional management fees may be incurred by the fund that would not resultin a
budget increment.

(Revised 8/16/2013 OMB) | je20f2










State of Alaska

2014 Legislative Session

Fiscal Note

. Identifier:  HB278CS(FIN) - TRS Trust Fund 4-1-14
Title: EDUCATION: FUNDING/TAX
CREDITS/PROGRAMS
Sponsor:  RLS BY REQUEST OF THE GOVERNOR
Requester: House Finance

Expenditures/Revenues

Department:

Bill Version:

HB 278

Fiscal Note Number:

() Publish Date:

Appropriation: TRS State Assistance
School District TRS

Allocation:

OMB Component Number:

Note: Amounts do not include inflation unless otherwise noted below.

2863

State Assistance to Retirement Funds

(Thousands of Dollars

Included in
FY2015 Governor's
Appropriation FY2015 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous 1,400,000.0
Total Operating 1,400,000.0 0.0 0.0 0.0 0.0 0.0 0.0
Fund Source (Operating Only)
1004 Gen Fund 1,400,000.0
Total 1,400,000.0 0.0 0.0 0.0 0.0 0.0 0.0
Positions
Full-time
Part-time
Temporary

[Change in Revenues I T ] 1 |
Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)
Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)
ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency?
If yes, by what date are the regulations to be adopted, amended or repealed?
Why this fiscal note differs from previous version: _

Llnitiai fiscal note - Reflects a deposit of $1,400,000,000 UGF into the Teachers' Retirement Trust Fund. ]
F € By: >hone: 7)465-6258

Jate: 04/01/2014

Printed 4/2/2014

Page 1




Fiscal Note

Bill Version: HB 278

State of Alaska
2014 Legislative Session

Fiscal Note Number:

() Publish Date:

Identifier:  HB278CS(FIN) - PEF 4-1-14 Department: Fund Transfers

Title: EDUCATION: FUNDING/TAX Appropriation: Designated Reserves/Endowments
CREDITS/PROGRAMS Allocation: Public Education Fund (AS. 14.17.300)

Sponsor:  RLS BY REQUEST OF THE GOVERNOR OMB Component Number: 2929

Requester: House Finance

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below. (Thousands of Dollars)
Included in
FY2015 Governor's
Appropriation FY2015 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020

Personal Services

Travel

Services

Commodities

Capital Outlay

Grants & Benefits 281,044.7 240,188.0 245,059.0 250,170.0 255,539.0 261,027.0

Miscellaneous

Total Operating 281,044.7 0.0 240,188.0 245,059.0 250,170.0 255,539.0 261,027.0

Fund Source (Operating Only)

1004 Gen Fund 281,044.7 240,188.0 245,059.0 250,170.0 255,539.0 261,027.0

Total 281,044.7 0.0 240,188.0 245,059.0 250,170.0 255,539.0 261,027.0

Positions

Full-time

Part-time

Temporary

[Change in Revenues [ [ [ ] | |

Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency?
If yes, by what date are the regulations to be adopted, amended or repealed?

" Why this fiscal r~¢~ differs from previous version: -
Initial fiscal note - \eilects a deposit of $146.8 million UGF into the ruune Education Fund for FY 14 w cover suivu uisurn's TRS cost’

increases resulting from an increase in the employer contribution rate from 12.56% to 32.56%. The deposit to cover the increased BSA
and change to the size table is $59.9 million, and forward funding the formula chang== for FY16 adds $74.4 million.

Prepe By: “hone: (907)465- 8
Jate: 04/01/2014

Printed 4/2/2014 Page 1



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 278
2014 LEGISLATIVE SESSION

Analysis

This fiscal note capitalizes the Public Education Fund (PEF) as set out in CSHB(FIN) 278. There is a separate fiscal note for the
Foundation Program that provides supporting schedules for the increases.

The PEF note includes formula changes :

Year one formula increases: $13,582.5+$46,273.3 = $59,855.8.

Year two formula increases: sustain year one formula changes ($59,855.8) and add $14,504.1 = $74,359.9.

Year three formula increases sustain year one and two formula increases ($74,359.9) and add $14,504.1 = $88,864.0.
Future year foundation sustains formula changes at year three.

Increases for the TRS factor:
The department used the schedule provided by Legislative Finance in order to reflect the costs of the TRS factor
corresponding to section 15:

FY2015 $146.829 million
FY2016 $151.324 million
FY2017 $156.195 million
FY2018 $161.306 miilion
FY2019 $166.675 million
FY2020 $172.163 miltion

The factor continues increasing each year reaching a high of $627.9 million in FY2051 (for all employers) and then turning to
zero at FY2053 and years after. For fiscal note presentation the department is using the prior Legislative Finance data and

has not performed a separate calculation.

The FY2015 appropriation request includes:
$59,855.8 plus forward funding $74,359.9

The FY2016 cost estimate includes:
forward funding $88,864.0

The FY2017 cost estimate includes:
forward funding $88,864.0

The FY2018 cost estimate includes :
forward funding $88,864.0

The FY2019 cost estimate includes:
forward funding $88,864.0

The FY2020 cost estimate includes:
forward funding $88,864.0

The effective dates for the BSA increases are July 1, 2014, July 1, 2015, and July 1, 2016, respectively.

(Revised 1/21/2014 OMB})







