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Bill Language: 
This bill would exempt sand and gravel and marketable earth from the mining license tax.  During FY 2011, the 
Department received 182 mining license tax returns from sand and gravel operators.   Included in those tax returns 
was activity from the extraction of other marketable earth such as peat, top soil, and the like.  Only 17 of those 182 
taxpayers paid tax.  Under the current mining license tax structure, taxpayers do not pay tax if their current year net 
mining license taxable income is less than $40,000.  Most sand and gravel taxpayers do not have more than $40,000 
in net income annually and, therefore, do not pay tax.  They are, however, required to obtain a mining license and 
file a mining license tax return each year. 
 
Revenues: 
During the past five years, the state has received the following amount of mining license tax revenue from sand and 
gravel operations: 
  # of                   Sand & Gravel Tax 
Fiscal Year        Licensees         Sand & Gravel Tax              Total Mining Tax Revenue              (Percent of Total) 
2007     11                       $267,592                         $79,141,526                          .3% 
2008     38                       $285,314                         $54,408,228                          .5% 
2009   140                       $260,355                         $16,044,139                        1.6% 
2010   131                       $206,830                          $29,725,100                          .7% 
2011   189    $320,360                                 $43,338,119                          .7% 
 
Based on previous filings, the Department expects that total mining license tax revenues will decrease each year by 
approximately $300,000.  This bill has an effective date of July 1, 2012, which would result in decreased revenue in 
FY 2013 of approximately $150,000 as taxpayers, which file on a calendar year basis, would report and pay tax on 6 
months of activity (January 1, 2012 through June 30, 2012).   
 
Sand and gravel operators that currently use their mining license in lieu of a business license will be required to 
obtain a business license each year.  The state could see a small increase in business license revenue as a result of 
this bill. 
 
Expenditures: 
During the past five years , the Department  has expended approximately $150,000 each fiscal year on the 
examination and audit of sand and gravel tax returns.   Staff used to conduct those examinations were diverted from 
other excise tax programs to focus on sand and gravel taxpayers as the Department was aware that there was a 
significant number of non-filers in this tax type.  As you can see from the above data, compliance efforts by the 
Department which started in FY 2007 resulted in the number of licensees increasing dramatically from only 11 in FY 
2007 to 189 in FY 2011.  However, there was not a dramatic  increase in revenues as most taxpayers brought into 
compliance had less than $40,000 in mining license net income and, therefore, paid no tax.  The Department does 
not expect to reduce staff as a result of this legislation as most resources that  currently focus on sand and gravel 
mining have been re-assigned to compliance activities and audits of other excise taxes.  
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