
Alaska Education Tax Credit

The Alaska Education Tax Credit Program provides a tax credit to businesses that make contributions
to Alaska universities and accredited nonprofit Alaska two-year or fouryear colleges for direct instruction,
research, and educational support purposes. The tax credit can also be taken for donations to a school
district or stateoperated vocational technical education and training school for vocational education
courses, programs, and facilities. Donations to school districts for purposes other than vocational
education courses, programs, and facilities do not qualify.

Who qualifies? If your company pays any of the following taxes to the State of Alaska you may be
eligible to claim an Education Tax Credit:

. Alaska Corporate Income Tax (AS 4320011)
0 Fisheries Business Tax (AS 4375015)

Fishery Resource Landing Tax (AS 4377010)
0 Insurance Premium Tax/Title Insurance Premium Tax(AS 2189070)
. Mining License Tax (AS 4365010)
0 Oil and Gas Production and Transportation Tax (AS 4356010)
0 Oil and Gas Property Tax (AS 4355011)

How much can companies save? The examples below reflect recent changes to Alaska law—effective
January 1 201 1—that provide even greater benefits for schools. in addition to the state tax credit.
businesses may qualify for federal tax savings by making charitable cash donations.
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Mikunda, Cottrell & Co.
3601 C Street, Suite 600
Anchorage, AK 99503
Phone (907)278-8878
Fax (907) 278-5779
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The legislature recently expanded the Alaska Higher Education Tax Credit to increase the credit amount for
corporations making contributions in support of education. Under current law, tax payers who make cash
contributions to an Alaskan educational or vocational institution receive a tax credit of 50 percent for contribu ions
up to $100,000 and 100 percent for contributions between $100,000 and $200,000 The maximum credit allowable
under current law is $150,000. The revised law will allow companies to take up to a $5 million tax credit whei they
support Alaska ‘s colleges, a niversities and vocational programs.
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The tax credit can be used against the following Alaska taxes:

. Income Tax
, Insurance Premium Tax/Title Insurance Premium Tax
. Oil and Gas Property Tax
. Oil and Gas Production Tax
, Fisheries Business Tax/Fisheries Landing Tax
. Mining License Tax

If you make a cash contribution to an Alaskan educational or vocational institution and pay any of the taxes listed
above, you can claim the Alaska Educational Tax Credit as follows:

. 50% ofcontributions up to $100,000

. 100% of contributions $100,0()0-$300,000

. 50% of contributions $300,000-$ 10,000,000
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The new law has expanded on the current law and now allows corporate donors Lo make contributions to seco idary
nd postsecond irv vocation il institutions br courses piogrims md facilities is well is to Al iska s tso ir and
fouryear accredited colleges and universities.
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If you have any questions regarding corporate giving or to find out more inform. ation, please contact Mikunda,

Cottrell & Co.


