Trailer Resignation Bill HB10
“An act relating to the registration fee for noncommercial trailers…”

Reason for Bill

Streamlining registration process for trailer owners and DMV.

According to Duane Bannock, former DMV director, the goal of the bill is to speed up the registration process and reduce the amount of work it takes for DMV employees to register a trailer, thus reducing the wait time for other DMV customers.

 Bannock said, “The best way would be to unify commercial and non-commercial trailers in all regulations, pricing, and registration renewal frequency. By making all trailer registrations permanent and one price, there would be fewer differences for DMV clerks to be aware of, thus making it easier for employees to register the trailers, which would also reduce the time needed with the person applying for the registration.
Downfall to Bills
· Loss in revenue, since the charge for non-commercial trailers would be changed for twenty dollars every two years to a one time fee.  The loss in revenue can be made up for with an increase or higher fee for a permanent registration. Most states with permanent registration charge three to four times the annual or biennial rate for a permanent registration.

· A change in ownership, would leave no record showing the current ownership of a trailer. This would be a concern mainly for travel trailers, fifth wheels, house trailer, or any other trailer that would be used for living quarters. But also has serious implication with regard to litigation. Can be resolved by requiring new owner to register the trailer again.
Other States


There are seven that have permanent registration for both commercial and non-commercial trailers.  All have printed out state codes that confirm the following summarizations. 
1. Arizona’s guidelines are based on the weight of the trailer and if it is already registered.  If the trailer is commercially used then a vehicle license tax is applied either annually or biennially.

2. Arkansas classifies trucks in different classes from one through eight based on weight.  Any truck that is class two through eight qualifies as a commercial truck which has some higher fees than a class one truck and can be charged annually or just a one time payment.

3. Georgia has codes that specify certain trailers and group non-commercial and commercial trailers together which can pay either annually or a one time payment.

4. Indiana bases theirs on weight and if the trailer is semi-trailer, a tractor pulling a semi-trailer, or if it’s a general trailer.  The payment options are annually, quinquennially, or permanent but the permanent and quinquennial payment options only apply to a tractor pulling a semi-trailer.
5. Louisiana doesn’t distinguish between commercial and non-commercial and charges flat rates either annually, quadrennially, or permanently.  If the trailer is a light trailer, farm trailer, or a farm semi-trailer under six thousand pounds, or is a boat trailer then there is a smaller annual payment.

6. Missouri doesn’t distinguish between commercial and non-commercial and charges flat rates annually, triennially, or permanently but the permanent plan is only available for certain trailers defined in their state code.
7. Virginia doesn’t distinguish between commercial and non-commercial and bases their system on weight and can be charged annually or permanently, but it appears that Virginia is amending their guidelines to make all weights have the same permanent payment.
History of Trailer Registration
· 1998 the 20th Legislature passed HB 404 (Sec. 23) creating a 1-time, permanent, registration for commercial trailers. This was done in conjunction with a large increase in registration fees for heavy commercial vehicles (semis, tractors, and power units). The goal of the increased fee was to offset the loss of annual/biennial registration revenue.

· 2003 the 23rd Legislature passed HB170, which raised most registration fees for all classes of motor vehicles, including commercial and noncommercial trailers.

Other Facts

· In 2009 there were 111,751 noncommercial trailers registered in Alaska. This is a 10 percent increase in quantity from 2003. Works out to $11 million in revenue over next two years if all noncommercial trailers get permanent registration.
