Sec. #44.81.2704% Audits and examinations of bank.

(a) The legislative auditor may cause the bank to be audited in the manner and under the
conditions established by AS 24.20.271 for audits performed by the legislative audit division.
The legislative audit division has free access to all books and papers of the bank that relate to the
business of the bank and books and papers kept by a director, officer, or employee relating to or
upon which a record of the business of the bank is kept. The legislative audit division may
summon witnesses and administer oaths or affirmations in the examination of directors, officers,
or employees of the bank or another person in relation to the affairs, transactions, and conditions
of the bank, and may require and compel the production of records, books, papers, contracts, or
other documents by court order if not voluntarily produced. At the direction of the Legislative
Budget and Audit Committee under AS 24.20.271 , the legislative auditor may conduct an audit
of the bank,

(b) The legislative auditor and the auditor's employees may not disclose information
acquired by them in the course of an audit of the bank concerning the particulars of the business
or affairs of a borrower of the bank or another person, unless the information is required to be
disclosed by law or under a court order.

(¢) The bank shall be audited annually by independent outside auditors. The legislative
auditor may confer with the outside auditors and review the work papers of the audit. The board
shall engage the outside auditors, who shall be responsible to the board. The bank shall submit
copies of each report of the outside auditors to the legislative auditor within 30 days of the report

by the bank.

{®d#) The state bank examiners shall perform an annual qualitative examination and
evaluation of the bank. The commissioner of community and economic development shall assess
the bank a fee established under A8 06.01.010 (b} for the actual expenses incurred by the
Department of Community and Economic Development in connection with the examination. The
examiners shall report to the board on the examination. The examiners shall prepare a summary
report evaluating the bank's loan portfolic quality on a statistical basis and addressing the
appropriateness and effectiveness of the bank's policies, practices, and management within the
context of the bank's statutory purposes. The examiners shall distribute copies of the summary
report to the bank, the legislature, and the governor, and the other records related to the
examination of the bank are subject to AS 06.01.025 .




