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Senator Linda Menard

Alaska State Legislature

February 2, 2010
To: Sen. Bert Stedman

From: Sen. Linda Menard

Re: Changes to SB 174 since its introduction

Below, please find the changes to Senate Bill 174 since its introduction:
Section One: The professions this bill addresses has been reduced. In its original format, the bill covered dentistry, occupational therapy, optometry, physician assistant, podiatry and pharmacy. The bill before the Finance Committee now covers only dentists, pharmacists and optometrists.
Section Two: the bill previously addressed the set interest rate amount to repay the loan. The language in the original bill set into statute the loan repayment interest amount of 7.5 percent. In the version before the Finance Committee, the bill no longer sets into statute the interest rate. Loan repayment now is governed by AS 14.43.510: 
AS 14.43.510 reads: Except as provided under (b) and (c) of this section, as a condition of participating in a medical education program under AS 14.42.030(d), a program participant shall agree to either return to the state and actively engage in professional medical practice or repay financial support provided by the state on behalf of the program participant. The financial support to be repaid is equal 50 percent of the amount paid for each program participant by the state to the contracting postsecondary institution, plus interest. The rate of interest is equal to the 12th Federal Reserve District discount rate in effect on March 1 of the year in which the financial support is provided plus two percentage points. Interest imposed under this subsection begins to accrue when the person terminates studies under the medical education program. Accrued interest shall be added to the principal balance of the repayment obligation at the time the borrower is obligated to commence repayment and at the end of a deferment period.
Those are the only changes to take place.
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