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This bill will require that DNR “expedite the review…on a right-of-way application” for oil pipelines that will serve federal outer 
continental shelf oil developments and deliver oil to the existing North Slope pipeline infrastructure. The State's costs associated 
with the adjudication of a right-of-way application are the responsibility of the applicant/lessee pursuant to AS 38.35.140 (b) and 
AS 38.35.145 (a). 

It would also exempt these pipelines from property taxes for 20 years of the “commencement of commercial operations.” 
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There could be an impact of such legislation on future state revenues generated from the state’s share of OCS federal 
royalties and possible indirect effects on royalty revenue from state land. Under the Outer Continental Shelf Lands 
Act, Section 8(g), Alaska receives 27 percent of the royalties, rents, and bonus bids from OCS lands in the area 
between three and six miles from shore.

Oil production from OCS development will also add to the throughput on North Slope pipelines and TAPS which will 
have an effect of reducing tariffs from what they might have been without OCS production. Lower tariffs means 
higher “netback” royalty values. If this bill provides some stimulus to OCS development that would not occur in the 
absence of the expedited ROW process and property tax exemptions, then there could be a positive impact of future 
state royalty revenues from the OCS and higher royalties. 
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