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An Idea 

That Works

letteR fRom the ChAiRpeRson

To all Alaskans:

The year 2009 marked the 34th year of existence for the Alaska Municipal Bond Bank Authority 
(Bond Bank). Since its inception in August of 1975, the Bond Bank has helped Alaskan communi-
ties secure almost $1 billion dollars in financing for public works projects that have improved the 
standards of health, safety and education for our citizens. 

The Bond Bank was created to assist Alaskan communities issue bonds. Some communities simply 
lack familiarity with the financial markets, others seek to reduce the cost of issuing bonds, and 
some municipalities find they can get better terms on bonds issued by the Bond Bank. 

The Bond Bank realizes savings for communities in a number of ways. We pool bonds, selling 
much larger issues than any one community would, thereby creating economies of scale. Because 
of our level of activity, we contract for professional services at a lower cost than could less active 
bond issuers. The Bond Bank also has a better credit rating than is available to most communities. 
All of these factors result in lower interest rates for community capital projects.

Beginning in 1977, the Bond Bank has remitted to the State of Alaska annual investment earnings 
in excess of operating needs. At $27.8 million, those remittances now exceed, by over $9.2 million, 
the $18.6 million appropriated by the State of Alaska to the Bond Bank between the years 1976 
and 1986. 

Over the last six years, the Bond Bank has more than doubled the amount of funds loaned to 
accomplish community projects. This heightened level of activity warrants additional support for 
the Bond Bank. For the first time in 23 years retention of earnings was approved for the reserve 
of the Bond Bank in the State’s 2009 budget, and again in the 2010 budget. The earnings of the 
Bond Bank from FY 2009 are $819,843. These appropriations are significant steps in ensuring 
the continued ability of the bond Bank to provide value to Alaskans.

The Bond Bank issued three series of bonds in fiscal year 2009 totaling $76.7 million for nine loans 
to Alaskan communities. Bond Bank participation in these transactions is estimated to have saved 
these communities over $6.8 million. These savings equate to a direct reduction to the burden on 
local taxpayers. The Bond Bank is indeed an idea that works, and an example of the benefits that 
can be realized through good government. 

In accordance with Alaska Statute 44.85.100, we respectfully submit the attached year 2009 report 
of the activities and financial condition of the Bond Bank. 

We hope you share with us our pride in the Bond Bank’s accomplishments this past year.

Sincerely,

Mark Pfeffer

2

A l A s k A  m u n i c i p A l  b o n d  b A n k  A u t h o r i t y

the Bond BAnk An Idea That Works



the AlAskA muniCipAl Bond BAnk AuthoRity

The Bond Bank is a public corporation that 
aids Alaskan communities by issuing bonds, and 
using the proceeds to purchase the municipali-
ties’ general obligation and revenue bonds. It 
commenced operations in August 1975.

The Bond Bank has a legal existence indepen-
dent of and separate from the State of Alaska. 
Bonds issued by the Bond Bank are payable only 
from Bond Bank funds. The State has pledged 
its moral obligation to the maintenance of a 
debt service reserve for all of the Bond Bank’s 
bonds. (For more information please see Notes 
to Financial Statements.)

The powers of the Bond Bank are vested in its 
Board of Directors. The membership of the 
Board consists of five directors representing 
both the public and private sector. The three 
private sector board members are appointed by 

the Governor and serve four-year terms. They 
are joined on the Board by the Commissioner of 
Revenue and the Commissioner of Commerce, 
Community & Economic Development (or 
their assigned representatives).

The Board of Directors operates in accordance 
with the Bond Bank Act (AS 44.85), its pub-
lished regulations (15 AAC144) and its by-laws. 
The board’s main responsibility is to consider 
municipal loans and approve bond issues. 

The Bond Bank may not issue revenue bonds in 
excess of $75 million in any fiscal year unless the 
Alaska Legislature approves a greater amount. 
The Bond Bank is further restricted to a limit 
of $750 million of bonds or notes outstanding. 
As of June 30, 2009, obligations totaled $587.2 
million, allowing for additional bond issuances 
of $162.8 million.
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An ideA thAt WoRks

The Bond Bank pays its own way. The Bond 
Bank’s reserve accounts serve to both guarantee 
the bonds and provide investment income. All 
of the Bond Bank’s costs are paid from these 
investment earnings. The statutory earn-
ings from its investment accounts exceeded 
expenses by $819,843 during the fiscal year 
ending June 30, 2009. Such excess funds have 
historically been paid to the State of Alaska, 
but for the last two years the amounts have 
been appropriated to the Bond Bank. Since 
1977 the Bond Bank has returned $27.8 mil-
lion in excess earnings to the State, exceeding 
the State’s original investment of $18.6 million 
(appropriated in the years 1976 through 1986) 
by over $9.2 million. FY 2008 and FY 2009 
generated $855,347 and $819,843 respectfully 
in excess earnings that have been appropriated 
to the Bond Bank. These were the first times 
since 1986 that the reserve appropriation has 
been increased.

Alaska’s investment in the Bond Bank is com-
pounded in other ways. 

Alaskan communities taking advantage of the 
Bond Bank’s services realize considerable sav-
ings. These communities may have low bond 
ratings, or although credit worthy have not 
issued bonds, or have little outstanding debt, 
and lack investor familiarity.

Some larger communities, capable of issuing 
their own bonds, find that the Bond Bank’s 
services result in less expense, especially for 
small bond issues. 

In addition to the annual dividends received 
from the Bond Bank, it costs the State of Alaska 
less money to reimburse communities for such 
capital projects as schools built with funds 
provided by Bond Bank issues. Since bonding 
expenses and interest rates for Alaskan com-
munities are less than they would be otherwise, 
the reimbursement expense is less for the State.

The Bond Bank operates efficiently. Depart-
ment of Revenue staff serve as executive direc-
tor and provide accounting support. Where 
economies of scale dictate, the Bond Bank hires 
outside professional staff.

CumulAtive AppRopRiAtions CompARed to CumulAtive exCess eARnings RetuRned to stAte
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Returned to State - $27.8 million

Appropriations - $19.4 million
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helping AlAskAn Communities
The Bond Bank is organized to work with 
all Alaska’s municipalities, especially new and 
infrequent issuers of debt for capital projects. 
From the time a municipality contacts the Bond 
Bank, legal and financial professionals with 
extensive experience in Alaska financing begin 
working with municipal managers to develop 
the most advantageous financing program for 
the community.

If it becomes clear that debt financing through 
the Bond Bank is neither possible nor appropri-

ate for any particular municipality, the Bond 
Bank will continue to work with the munici-
pality’s administration to find other means of 
meeting their financial objectives.

In most instances the Bond Bank is able to 
relieve municipalities from paying certain costs 
of issuing bonds, such as official statement 
printing, rating agency analysis, trustee and 
paying agent fees. For this reason, even large 
communities with a track record of issuing 
bonds occasionally seek the services provided 
by the Bond Bank.

All Bond  p RoCeed s  d i s t R i Bu t i on 
By AReA peRCentAges
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issuing Bonds
The Bond Bank almost exclusively issues tax 
exempt bonds. Purchasers of these bonds 
including bond mutual funds, institutional 
investors, insurance companies, or private 
individual investors do not have to pay federal 
income taxes on the interest income received.

Historically all General Obligation Bond 
issues of the Bond Bank have been reviewed 
by Moody’s Investors Service and Standard 
and Poor’s Corporation. During FY 2010 the 
Bond Bank has shifted from Standard and Poor’s 
to Fitch Ratings. The Bond Bank’s General 
Obligation Bonds have received “A1 and AA-” 

ratings, considered “investment grade,” from 
Moody’s Investors Service and Fitch Ratings 
respectively.  As a result the Bond Bank is able 
to borrow money at lower interest rates than 
most Alaskan municipalities.

In addition, when it is economical and cost 
effective to do so, the Bond Bank obtains bond 
insurance to secure “AAA” ratings. In the cur-
rent market, additional insured bond issues are 
not anticipated.

The Bond Bank strengthens its portfolio by 
including Alaskan communities widely distrib-
uted geographically, with different economic 
bases, and limiting the total percentage of bonds 
committed to any one municipality.

The Bond Bank has historically pooled munici-
pal general obligation bond issues into a single 
issue, and starting in 2005 began pooling both 
general obligation and revenue bonds. Follow-
ing the sale of the bond bank bond issue, the 
Bond Bank purchases the bond issues of each 
community under the same terms obtained for 
the Bond Bank bonds.

Bond  p RoCeed s  d i s t R i Bu t i on 
By Community
(in ThOusands)

dOes nOT include 

Refundings OR ReseRves

 city of kaktovik    $730 

 city of hoonah    $1,000 

 city of north Pole    $1,350 

 city of adak    $1,500 

 city of craig    $1,500 

 inter-island ferry authority    $1,865 

 city & borough of Yakutat    $2,300 

 city of kenai    $3,250 

 bristol bay borough    $4,000 

 city of bethel    $4,475 

 city of skagway    $4,990 

 city of Palmer    $5,435 

 city of soldotna    $7,670 

 city of homer    $10,073 

 city of Wrangell    $13,488 

 city of dillingham    $15,105 

 lake & Peninsula borough    $17,446 

 city of nome    $18,326 

 haines borough    $19,480 

 city of cordova    $19,945 

 city of Wasilla    $20,200 

 Municipality of anchorage    $22,465 

 fairbanks north star borough    $22,760 

 ctty of Petersburg    $22,966 

 city of valdez    $24,014 

 Matanuska-susitna borough    $24,130 

 city of kodiak    $24,815 

 ketchikan gateway borough    $30,265 

 aleutians east borough    $41,625 

 city of unalaska    $48,235 

 kodiak island borough    $49,850 

 city & borough of sitka    $59,450 

 city of seward    $65,565 

 northwest arctic borough    $76,930 

 kenai Peninsula borough    $80,064 

 city and borough of Juneau    $87,490 

 city of ketchikan    
$102,671
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CuRRent f inAnCings fy 2009 Bonds issue

Issued amounts are InclusIve of

reserve oblIgatIons

leveRAging stAte dollARs
An important reason for the Bond Bank’s favor-
able bond rating and lower borrowing costs is 
that it secures its bonds with reserve funds sup-
ported by the “moral obligation” of the State of 
Alaska. The State has demonstrated the depth 
of this pledge, by appropriating an unlimited 
amount in the FY 2010 budget to satisfy the 
moral obligation.

The reserve funds are available to cure defaults, 
should they occur, and sized to an amount equal 
to 125% of average debt service over the life of 
all bond issues in the specific program. For the 
1976 loan program, at least two-thirds of the 
reserve must be funded from bond bank assets 
and up to one-third funded from the proceeds of 
new bond issues, for older revenue bond issues 
Bond bank assets funded the entire reserve, and 
with the 2005 loan program there is flexibility to 
use any combination of bond bank assets, bond 
proceeds, or surety policies to satisfy reserve 
requirements. For both the 1976 and the 2005 
loan program the reserve is pooled, meaning 
that the reserve that is in place is equivalent to 
many years of debt payments on even the largest 
of borrower loans.

The reserve fund has historically been used to 
leverage debt at better than an eleven to one 
ratio. For every $1 million placed in the reserve 
fund, more than $11 million of outside capital 
is attracted to the state. As the 2005 lending 
program has matured this ratio has increased.

geneRAl oBligAtion Bonds
The majority of the Bond Bank’s bonds have 
been issued to fund general obligation loans. 
Communities typically issue general obligation 
bonds to finance facilities that do not generate 
revenue, such as schools, roads, public safety 
and municipal buildings. Such bonds must be 
approved by the municipal voters.

Revenue Bonds
The Bond Bank also funds loans for community 
revenue bonds that are used to finance revenue-
producing capital improvements such as utility 
or port facilities. Because they are not secured 
by a municipality’s taxing power, such bonds do 
not normally require municipal voter approval.

$19,700,000

GenerAl obliGAtion 2008 series two

city of skagway – community health center
city of seward – electrical emergency generators 
city and borough of sitka – school renovations
30 year: true interest cost 4.9277%

$26,730,000

GenerAl obliGAtion 2009 series one

city of unalaska – powerhouse and electrical 
generators

city of kodiak – boat lift
30 year: true interest cost 5.4526%

$30,295,000

GenerAl obliGAtion 2009 series 
two

city of cordova  – school renovation
city of nome – school renovations
kodiak island borough – refund city 
issued 1998 bonds

city or unalaska – school renovations
25 year: true interest cost 5.0216%
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2005 Bond indentuRe
The Bond Bank has historically issued general 
obligation bonds only to fund loans purchasing 
one or more municipal general obligation bond 
issue, while revenue bonds were issued only to 
fund loans purchasing one municipal revenue 
bond issue. In Fiscal Year 2006 the Bond Bank 
created the 2005 lending program that can sup-
port loans to purchase both general obligation 
bonds and revenue bonds through the issuance 
of general obligation bonds of the Bond Bank. 
The three transactions issued in Fiscal Year 
2009 combined loans that previously would 
have required five bond issues. This ability 
to pool communities’ bonds provides greater 
operational efficiency for the Bond Bank and 
provides additional flexibility and savings to 
communities. The 2005 lending program is now 
used for all issues of the Bond Bank. 

Bonds issued by the Bond Bank to purchase 
municipal general obligation bonds are secured 
by:

• For general obligation loans the full faith and 
credit of each respective community with no 
taxing limitation.

• For revenue bond loans the revenues for the 
facility or enterprise being financed

• The Bond Bank’s general obligation debt 
service reserve fund. This pooled reserve 
is generally funded in an amount equal to 
annual debt service on all the bonds in the 
program.

• All Bond Bank assets shall be used to restore 
the debt service reserve to an amount that 
equals the maximum annual debt service on 
the Bond Bank bonds.

• The statutory right of the Bond Bank, in the 
event of default, to demand and receive any 
funds held by a state agency which are payable 
to the defaulting municipality.

• The moral obligation of the State of Alaska 
to maintain the debt service reserves at their 
required levels. This commitment is cur-
rently funded in the State’s FY2010 operating 
budget for the 2005 G.O. program.

uses of Bond pRoCeeds — inCeption to dAte
dOes nOT include Refundings

Parking
$17,100,000 

Water/sewer
 $40,158,119 

community
$49,090,000 

utilities
$92,761,392 

airports
 $6,745,000 

hospitals
  $132,480,000

Municipalities
$27,615,000 

Public services
  $29,540,000 

Roads & Transportation
 $21,195,000

education/schools
 $421,885,195 

harbors/Ports
 $118,853,500 
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1976 geneRAl Bond Resolution fund principAl interest totAl

1998 series a $  405,000   19,231   424,231
1998 series b   270,000   31,830   301,830
2000 series a   630,000   17,325   647,325
2000 series b   1,045,000   90,181   1,135,181 
2000 series c   3,005,000   251,156   3,256,156
2000 series d   165,000   13,750   178,750
2000 series e   3,795,000   350,315  4,145,315
2000 series f   310,000   33,530  343,530
2001 series a   5,805,000   1,127,078   6,932,078
2001 series b   2,920,000   1,013,716  3,933,716
2002 series a   6,725,000   646,625   7,371,625
2002 series b   9,260,000   3,303,378   12,563,378
2003 series a   7,320,000   2,625,958   9,945,958
2003 series c   3,695,000   339,700   4,034,700
2003 series d   11,615,000   4,532,873   16,147,873
2003 series e   7,775,000   2,126,250   9,901,250 
2003 series f   430,000   21,525   451,525
2003 series g   19,345,000   8,209,513   27,554,513
2004 series a   13,715,000   3,583,103   17,298,103
2004 series b   12,610,000   3,951,175   16,561,175
2004 series c   12,145,000   4,828,732   16,973,732
2004 series d   10,910,000   4,392,575   15,302,575
2005 series a   31,380,000   10,104,320   41,484,320
2005 series b   21,200,000   7,808,258  29,008,258
2005 series c   28,990,000   11,495,716  40,485,716
2006 series a   15,765,000   3,929,266   19,694,266

 $ 231,230,000   74,847,079   306,077,079

2005 seRies geneRAl Bond Resolution pRogRAm principAl interest totAl

2005 series One  15,350,000   4,079,468   19,429,468
2006 series One   6,720,000   3,059,490   9,779,490
2006 series TWO   38,985,000   33,761,163   72,746,163
2007 series One   26,175,000   8,475,214   34,650,214
2007 series TWO   24,710,000   15,562,075   40,272,075
2007 series ThRee   14,455,000   9,616,322   24,071,322
2007 series fOuR   15,160,000   7,670,944   22,830,944
2007 series five   6,000,000   5,262,842   11,262,842 
2008 series One   61,500,000   40,824,675   102,324,675
2008 series TWO   19,245,000   12,870,233   32,115,233
2009 series One   26,730,000   22,801,275   49,531,275
2009 series TWO   30,295,000   14,144,298   44,439,298

 $ 285,325,000   178,127,999   463,452,999

CoAstAl eneRgy impACt pRogRAm And Revenue Bonds  principAl interest totAl

cOasTal eneRgY fund    10,962,416  –   10,962,416
1998a Revenue bond Resolution   3,355,000   319,099   3,674,099
1998b Revenue bond Resolution   185,000   4,163   189,163
1999a Revenue bond Resolution   90,000   2,520   92,520
2000b Revenue bond Resolution   400,000   32,444   432,444
2001a Revenue bond Resolution   1,205,000   309,388   1,514,388
2001b Revenue bond Resolution   1,785,000   484,125   2,269,125
2002a Revenue bond Resolution   3,450,000   479,888   3,929,888
2003b Revenue bond Resolution   16,980,000   6,669,769   23,649,769
2004a Revenue bond Resolution   27,295,000   22,077,848   49,372,848
2004b Revenue bond Resolution   4,960,000  3,750,894  8,710,894

  70,667,416 34,130,138 104,797,554

 $ 587,222,416   287,105,216   874,327,632

summARy of totAl deBt seRviCe ReQuiRements By fisCAl yeAR
FiscAl yeAr  principAl interest totAl

2010   32,784,582   26,169,370   58,953,952 
2011   33,058,247   25,174,400   58,232,647 
2012   34,427,061   23,760,491   58,187,552 
2013   33,716,032   22,383,108   56,099,140 
2014   31,305,165   20,867,130   52,172,295 
2015-2019   153,659,869   83,579,943   237,239,812 
2020-2024   130,010,848   50,210,819  180,221,668 
2025-2029   80,066,976   24,553,322   104,620,298 
2030-2034   43,323,872   9,324,435  52,648,307 
2035 and after   14,869,764   1,082,198   15,951,962

 $  587,222,416   287,105,216   874,327,634

summARy of deBt seRviCe
sChedule  o f  to t A l  d eB t  s e R v i C e  By  C l A s s i f i C A t i on  A t  June  30 , 2009
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the Bond BAnk hAs five 

diReCtoRs Consisting 

of thRee puBliC 

memBeRs Appointed 

By the goveRnoR, the 

CommissioneR of Revenue, 

And the CommissioneR of 

CommeRCe, Community And 

eConomiC development. 

the CommissioneRs hAve 

tRAditionAlly Appointed 

delegAtes to seRve in 

theiR plACe.

luke Welles
vice Chairman
term expires July 15, 2010

Mr. Welles was appointed on May 
16, 2008. Mr. Welles is Chief 
Financial Officer for the Yukon 
Kuskokwim Healthcare Corpora-
tion which administers healthcare 
in 52 rural communities, including 
a hospital located in Bethel, Alaska. 
He has management experience in 
healthcare, civil construction and 
commercial real estate. Over the 
past 16 years he has served on sev-
eral economic development com-
missions in the State, a city council 
member in Homer, Alaska and mul-
tiple boards. Mr. Welles received a 
Bachelor of Arts in Foreign Service 
and International Business from 
Baylor University in 1989.

the  BoARd  o f  d i R e C toR s

mARk pfeffeR
Chairman
term expires July 15, 2013 

Mr. Pfeffer was appointed October 
10, 2001. Mr. Pfeffer is a registered 
architect who has owned and led an 
architectural practice in Alaska for 
over 24 years. He is active in the 
development, design and manage-
ment of commercial real estate 
projects, many of which include 
public/private partnerships. He is a 
partner in the firms Koonce Pfeffer 
Bettis, Inc. and Venture Develop-
ment Group, LLC. Mr. Pfeffer 
received a Bachelor of Architecture 
Degree from the University of 
Nebraska in 1980.10
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gRegoRy guRsey 
member
term expires July 15, 2010

Mr. Gursey was appointed to the 
board on June 22, 2009. Mr. Gur-
sey became President of Benefit 
Brokers, Inc in 2001, after working 
as Vice President of Investments 
for Wedbush Morgan Securities 
for 11 years. Benefit Brokers has 
been providing investment advisory 
services to clients for over 30 years. 
Mr. Gursey also serves as a FINRA 
industry arbitrator in both civil and 
industry arbitration cases. After 
graduating from the University of 
Alaska Anchorage with a degree 
in finance, Mr. Gursey became 
involved with the University of 
Alaska Foundation. He served as 
the first Chairman of the UAA Col-
lege of Fellows, currently is a mem-
ber of the Investment Committee 
and serves as a Trustee to the UA 
Foundation. Mr. Gursey has served 
on the U.S. Treasury’s Department, 
Taxpayer Advocacy Panel, State of 
Alaska Dental Examiner’s Board, 
the Investment Commission for 
the Municipality of Anchorage, 
as well as numerous other boards. 
Mr. Gursey received the “UAA 
Alumnus of the Year Award”, the 
“Mayor’s Award for Public Ser-
vice,” the Anchorage Chamber 
of Commerce, “Top Forty under 
40 Award,” and most recently the 
“President’s Volunteer Service 
Award,” by President George W. 
Bush. He has been a resident of 
Alaska since 1983.   

gReg WinegAR
member

Mr. Winegar is the first delegate for 
William Noll, Commissioner of the 
Department of Commerce, Com-
munity & Economic Development. 
Mr. Winegar was appointed Direc-
tor of the Division of Investments 
on May 22, 2000. This Division 
administers various direct lending 
programs for the State and services 
loans for other State agencies, 
representing approximately 3,500 
accounts totaling $250 million. 
Prior to his appointment as Acting 
Director, Mr. Winegar served as 
the Division of Investment’s Lend-
ing Branch Manager for 21 years. 
Mr. Winegar received his Bach-
elor’s degree from the Evergreen 
State College in 1973. In 1974, 
he accepted a position with the 
predecessor to the Department of 
Community and Economic Devel-
opment as a Clerk Typist III and 
was promoted several times over 
the next five years. In addition to his 
work as Lending Branch Manager, 
he also served as a Loan Officer 
for the Department for five years 
where his responsibilities included 
credit analysis and recommenda-
tions for commercial, multi-family, 
residential and consumer loan 
requests.

JeRRy BuRnett
member

Mr. Burnett is the first delegate for 
Patrick Galvin, Commissioner of 
the Department of Revenue. Mr. 
Burnett was appointed Deputy 
Commissioner in January 2009, 
after acting since August 2008. He 
previously was the Administrative 
Services Director and Legisla-
tive Liaison, for the Department 
of Revenue. Other state service 
includes two years as Adminis-
trative Services Director at the 
Department of Corrections and 
twelve years as Finance Committee 
and Budget and Audit Commit-
tee staff to the Alaska Legislature. 
From 1983 to 2002 Mr. Burnett was 
an adjunct professor of business at 
the University of Alaska Southeast 
and during this time also worked as 
a Real Estate Broker and Life and 
Health Insurance Agent. He has a 
Masters of Business Administration 
and a Masters of Public Administra-
tion from the University of Alaska 
and a Bachelor of Science in Occu-
pational Safety and Health from 
Central Washington University.
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tRustee/pAying Agent 
Jp moRgAn tRust CompAny
Acts as custodian of the bond pro-
ceeds and supervises the investment 
of funds for the purposes specified 
in the bond resolutions. The trustee 
oversees debt service funds and main-
tenance of certain reserve accounts 
required in the contract with the 
bondholders. As paying agent, makes 
all necessary interest and principal 
payments to the bondholders.

investment mAnAgeR
Bond logistix
Supervises and controls the invest-
ment of the custodial funds and the 
trustee funds. Also provides analyses 
of investments, advice on investment 
guidelines, and directs the invest-
ment of all funds in accordance 
with Bond Bank procedures and 
guidelines.

CustodiAl BAnk 
fiRst nAtionAl BAnk AlAskA
Acts as the Authority’s bank for pro-
cessing all fund transactions.

finAnCiAl AdvisoR
WesteRn finAnCiAl gRoup, llC
Provides loan analysis services, 
including recommendations as to 
the adequacy of loan applications, 
credit worthiness, projected capa-
bility to repay, and the overall effect 
a proposed loan will have on the 
credit of the Bond Bank. Assists in 
preparation of the official statements, 
recommends type and timing of bond 
sales, negotiates with underwriters 
and assists with investment of vari-
ous funds. Also coordinates financial 
reviews with bond rating houses 
and prepares other general financial 
reviews and analyses required by the 
Bond Bank.

Bond Counsel
WohlfoRth Johnson BReCht CARtledge & 
BRooking
Prepares for the authorization, sale, 
issuance and delivery of Bond Bank 
bonds. Prepares series resolutions, 
notices of sale; assists in prepara-
tion of official statements; renders 
necessary opinions as required; and 
provides other general legal services.

RAtheR thAn employ stAff, the 

Bond BAnk ContRACts in the 

pRivAte seCtoR foR A Wide RAnge 

of pRofessionAl seRviCes. the 

exeCutive diReCtoR CooRdinAtes 

the ACtivities of these 

pRofessionAls inCluding Bond 

Counsel, finAnCiAl AdvisoR, 

ACCountAnts, AuditoRs, fund 

tRustees, Bond tRustees And 

CleRiCAl suppoRt.

the stAte’s  depARtment 

of Revenue-tReAsuRy 

d iv i s ion (doR-tReAsuRy) 

fulfills AdministRAtive And 

mAnAgement ResponsiBilities 

foR the Bond BAnk. 

deven mitChell
executive director, appointed April 7, 1998 

Mr. Mitchell also serves as the State Debt Manager and Investment officer 
in Department of Revenue-Treasury. Mr. Mitchell has worked for the State 
of Alaska Department of Revenue since 1992. He previously held several 
positions in Alaskan financial institutions. Mr. Mitchell holds a Bachelor 
of Science in Business Administration from Northern Arizona University.

pAmelA gReen, CpA
deputy treasurer, appointed october 15, 2007

Ms. Green is the Comptroller for the State of Alaska Department of Revenue, 
Treasury Division.  Ms. Green started her career as an auditor with Price 
Waterhouse.  She became partner in the firm PricewaterhouseCoopers, 
advising and consulting clients on various disciplines, including securities 
litigation and bankruptcy. Prior to joining Treasury, Ms. Green worked 
for the Alaska Permanent Fund Corporation.  Ms. Green holds a Bachelor 
of Science degree in Economics from the Wharton School, University of 
Pennsylvania and is a Certified Public Accountant in the State of Alaska.
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mAnAgement’s disCussion And AnAlysis, Continued

mAnAgement’s disCussion And AnAlysis

This Management’s Discussion and Analysis (MD&A) is required by GASB 34, a rule established 
by the Governmental Accounting Standards Board. This section is intended to make the finan-
cial statements more understandable to the average reader who is not familiar with traditional 
accounting terminology.

This financial report has two integral parts: this MD&A and the financial statements with the 
accompanying notes that follow. Together, they present the Alaska Municipal Bond Bank Author-
ity’s (“Bond Bank”) financial performance during the fiscal year ended June 30, 2009. Summarized 
prior fiscal year information is shown within this MD&A, as needed for comparative purposes.

ReQuiRed finAnCiAl stAtements
GASB 34 requires two types of financial statements: the statement of net assets and governmental 
fund balance sheet and the statement of activities and governmental fund revenues, expenditures 
and changes in fund balances. These statements report financial information about the Bond Bank’s 
activities using generally accepted accounting principles.

finAnCiAl highlights:
During fiscal year 2009 the Bond Bank approved 9 municipal loan applications for projects in 9 
communities, resulting in $76.7 million in bonds being issued and funding $72.6 million worth 
of loan activity.  Bond Bank Bond activity in FY2009 resulted in approximate savings of $6.8 mil-
lion to the borrowing communities.  The activity level and community benefit is comparable to 
FY2008 when the Bond Bank issued $98.7 million to fund 9 community projects and provided 
savings of $3.4 million to the borrowing communities.  

The financial position of the Bond Bank remains strong. All reserves are fully funded and invested.  
Fiscal year 2009 investment earnings funded fiscal year 2009 operations and will provide for 
$819,843 excess earnings that is appropriated to the Bond Bank.  As of June 30, 2009, the Bond 
Bank holds approximately $12 million unrestricted reserves, that is to make up shortfalls in years 
that investment earnings are not sufficient to fund operations.

stAtement of net Assets
The statement of net assets reports assets, liabilities and net assets of the Bond Bank. 

Assets
Assets represent 1) the value of the Bond Bank’s investments and investment income receivable 
on the financial statement dates, recorded at fair market value, and (2) bond principal and interest 
payments receivable from municipalities. The investments generate income for the Bond Bank to 
use to meet reserve requirements and pay operating costs. Historically, excess operating account 
earnings have been appropriated to the State of Alaska’s (State) general fund each year.  House 
Bill 81 however, for the fiscal year ending June 30, 2009, appropriated the excess earnings of the 
operating account to the Bond Bank’s reserve fund.  Interest received on bonds purchased from 
municipalities is used to pay the Bond Bank’s corresponding interest payments on the bonds that 
it has issued.
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liABilities
Liabilities represent claims against the fund for 1) goods and services provided before the financial 
statement date but not yet paid for at that date, and 2) interest and bond payments due to purchasers 
of the Bond Bank’s bonds after the financial statement date. 

RestRiCted And unRestRiCted net Assets
Net assets are comprised of two components. The restricted portion reflects monies maintained in 
separate trust accounts where their use is limited by applicable bond covenants for repayment of 
bonds. The unrestricted portion reflects the accumulated excess of the Authority’s share of earnings 
on investments held over those earnings distributed to the State as well as investment income that 
has not been realized and therefore is not yet subject to distribution to the State’s general fund.

The following table shows the value of Bond Bank assets summarized as of June 30, 2009 and 
2008 as well as liabilities and net assets.
     change from 2008 to 2009
  as of June 30   Increase (decrease)

 2009 2008 dollars Percent

assets:

cash and investments  $  67,000,925   $  61,744,682   $  5,256,243 8.51%
bonds and bond interest receivable  571,017,973   525,186,003   45,831,970  8.73%

Total assets     638,018,898    586,930,685   51,088,213  8.70%

           
lIabIlItIes:          
accounts payable and accrued liabilities  1,505,169   1,676,238   (171,069) -10.21%
bonds and bond interest payable  592,790,073   542,625,282   50,164,791 9.24%
due to Primary government   —   458,769   (458,769) -100.00%

Total liabilities     594,295,242    544,760,289   49,534,953  9.09%

           
net assets:

Restricted     31,673,324   30,575,766   1,097,558  3.59%
unrestricted    12,050,332   11,594,630   455,702  3.93%

Total net assets    $  43,723,656   $  42,170,396   $  1,553,260  3.68%

The increase in cash and investments reflects realized and unrealized investment income. 

The increase in bonds and bond interest receivable, as well as in bonds and bond interest payable, 
reflects the issuance of approximately $76.7 million in new bonds during the year, net of principal 
payments on bonds previously issued of almost $27.3 million.

Payments to primary government represent the excess of realized investment income over current 
year operating expenses and reserve requirements. The increase reflects higher investment earn-
ings on fixed income marketable securities resulting in current year realized investment income 
greater than current year operating expenses. There is excess investment income in the current 
year payments to primary government.

Restricted net assets represents the original appropriations made by the State of $18,601,414 to 
fund the Bond Bank, as well as Bond Bank funds placed into separate accounts in accordance with 
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mAnAgement’s disCussion And AnAlysis, Continued

the reserve requirements of each bond indenture.  All of the original $18,601,414 appropriated 
by the State, was allocated to reserve accounts at June 30, 2009.  As directed by HB310, prior 
earnings of $855,847 were allocated to reserve accounts from the Custodial Account at June 30, 
2008.  This was the first time since 1986 that the reserve appropriation has been increased.   In 
addition, as directed by HB81, $819,843 was appropriated the Custodial Account from the State 
at June 20, 3009.  This amount was unallocated at June 30, 2009.

Unrestricted net assets represent accumulated earnings on Bond Bank investments, not used to 
fund reserves, and unrealized gains that are segregated until realized. The decrease in unrestricted 
net assets is due primarily to the funding of bond issue reserves. The Bond Bank’s investments are 
all held in U.S. Government securities.

stAtements of ACtivities
The statement of activities shows the activity that occurred during each of the last fiscal years. 

Revenues
Revenues include total return on investments and interest payments received from municipalities. 
Earnings on investments include interest on fixed income marketable securities and the change in 
fair market value of those investments. 

expenses
Expenses include interest payments made to bond holders who purchased the Bond Bank’s bonds, 
payments made to the State of Alaska and operating expenses. Operating expenses include all 
expenditures required to issue bonds during the current year and include in-house expenses, as 
well as external consultant fees. Expenses are subtracted from revenues.

The following is a condensed statement of AMBBA’s changes in net assets:

     change from 2008 to 2009
  as of June 30   Increase (decrease)

 2009 2008 dollars Percent

revenues:          
interest income on bonds receivable $ 24,562,340  $ 21,417,339  $ 3,145,001  14.68%
investment earnings    2,995,730    3,464,191    (468,461) -13.52%

Total income     27,558,070    24,881,530    2,676,540  10.76%

           
exPenses: 

interest expense on bonds payable  25,449,575   22,034,415   3,415,160  15.50%
Operating expenses   555,235   473,802   81,433  17.19%
Payments to primary government  819,843    855,347    (35,504) -4.15%

Total expenses    26,824,653    23,363,564    3,461,089  14.81%

Other financing source - transfer from
   primary government   819,843    855,347    (35,504) -4.15%

change In net assets:  1,553,260   2,373,313   (820,053) -34.55%
net assets, beginning of period   42,170,396    39,797,083    2,373,313  5.96%

net assets, end of period $ 43,723,656  $ 42,170,396  $ 1,553,260  3.68%
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Interest income and expense on bonds receivable and payable are a function of the total amount 
of bonds outstanding, the age of the bonds and the interest rates at which they are issued. The 
increases in both these line items are consistent with the net increase in bond interest receivable 
and payable of $45.8 million and $50.2 million, respectively.  Net earnings totaled $2.3 million 
and $1.5 million, at June 30, 2008 and 2009, respectively. 

Investment earnings are a function of market conditions. The Bond Bank uses other assets to 
subsidize debt service during times of low investment returns in bond reserve funds. 

goveRnmentAl funds
The governmental funds include the General Fund, which accounts for the primary operations 
of the Bond Bank, and the Debt Service Fund, which accounts for the resources accumulated and 
payments made on the long-term debt of the Bond Bank. The primary difference between the 
governmental funds balance sheet and the statement of net assets is the elimination of inter-fund 
payables and receivables. Bond proceeds are reported as other financing source in the governmental 
funds statement of revenues and expenses and this contributes to the change in fund balance. In 
the statement of net assets, however, issuing debt increases long-term liabilities and does not affect 
the statement of activities. Similarly, repayment of debt principal is recorded as an expenditure 
in the governmental funds statement of revenues and expenses, but reduces the liability in the 
statement of net assets.

The following tables show the changes in governmental funds:.
     

geneRAl fund    change from 2008 to 2009
   as of June 30  Increase (decrease)

 2009 2008 dollars Percent

assets:

cash and investments $ 7,485,057  $ 7,735,502  $ (250,445) -3.24%
accrued interest receivable  46,701   185,802   (139,101) -74.87%
interfund receivable    5,284,620    5,549,982    (265,362) -4.78%

Total assets   $ 12,816,378  $ 13,471,286  $ (654,908) -4.86%

           
lIabIlItIes:
accounts payable and accrued liabilities $ 13,273  $ 158,775  $ (145,502) -91.64%
due to primary government  —    458,769    (458,769) -100.00%

Total liabilities     13,273    617,544    (604,271) -97.85%

           
fund balance

unreserved     12,803,105    12,853,742    (50,637) -0.39%

Total fund balance    12,803,105    12,853,742    (50,637) -0.39%

Total liabilities and fund balance $ 12,816,378  $ 13,471,286  $ (654,908) -4.86%
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mAnAgement’s disCussion And AnAlysis, Continued

deBt seRviCe fund
     change from 2008 to 2009
   as of June 30   Increase (decrease)

 2009 2008 dollars Percent

assets:

cash and investments and related 
   receivables   $ 60,374,381  $ 54,994,030  $ 5,380,351  9.78%
bonds and bond interest receivable   570,112,759    524,015,351    46,097,408  8.80%

Total assets   $ 630,487,140  $ 579,009,381  $ 51,477,759  8.89%

           
lIabIlItIes:

accounts payable and accrued liabilities $ 1,491,896  $ 1,517,463  $ (25,567) -1.68%
interfund payables    5,284,620    5,549,982    (265,362) -4.78%

Total liabilities     6,776,516    7,067,445    (290,929) -4.12%

           
fund balance

Reserved      623,710,624    571,941,936    51,768,688 9.05%

     $ 630,487,140  $ 579,009,381  $ 51,477,759 8.89%

geneRAl fund
  change from 2008 to 2009
  as of June 30 Increase (decrease)

 2009 2008 dollars Percent

revenues          
interest income   $ 330,371  $ 470,989  $ (140,618) -29.86%

Total income     330,371    470,989    (140,618) -29.86%

           
exPendItures 
Operating expenses   555,235   473,802   81,433  17.19%
Payments to primary government   819,843    855,347    (35,504) -4.15%

Total expenses     1,375,078    1,329,149    45,929 3.46%

           
excess of revenues over expenditures  (1,044,707)  (858,160)  (186,547) 21.74%
Other financing sources (uses) - Transfers  994,070   1,798,184   (804,114) -44.72%
fund balance, beginning of period   12,853,742    11,913,718    940,024 7.89%

fund balance, end of period $ 12,803,105  $ 12,853,742  $ (50,637) -0.39%
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deBt seRviCe fund
  change from 2008 to 2009
 as of June 30  Increase (decrease)

 2009 2008 dollars Percent

revenues:

interest income on bonds receivable $ 24,537,300  $ 21,384,343  $ 3,152,957  14.7%
investment earnings    2,690,399    3,026,198    (335,799) -11.1%

Total income     27,227,699    24,410,541    2,817,158  11.5%

           
exPendItures

interest payments   24,691,322   20,970,749   3,720,573  17.7%
Principal payments    27,318,462    26,590,000    728,462  2.74%

Total expenses     52,009,784    47,560,749    4,449,035  9.35%

excess of revenues over expenditures  (24,782,085)  (23,150,208)  (1,631,877) 7.05%
           
Other financing sources -
  bond proceeds   76,725,000   99,470,000   (22,745,000) -22.9%
  Transfers      (174,227)   (942,837)   768,610  -81.5%

excess of revenues and transfers over
  expenditures    51,768,688   75,376,955   (23,608,267) -31.3%
fund balance, beginning of period  571,941,936    496,564,981    75,376,955  15.2%

fund balance, end of period $ 623,710,624  $ 571,941,936  $ 51,768,688  9.05%

deBt
At year end the Bond Bank had $587,222,416 of bonds and notes outstanding up 9.2% from 
$537,815,878 at June 30, 2008.  This debt is secured by the assets of the Bond Bank, except for the 
Coastal Energy notes payable, see note (5). The outstanding balance is comprised of the following 
table of bonds issued for loans and $22.5 million in bonds issued for reserve deposits:   

  change from 2008 to 2009
 as of June 30 Increase (decrease)

 2009 2008 dollars Percent

gO bonds payable   $ 516,555,000 $ 463,705,000 $ 52,850,000  11.40%
Revenue bonds payable  59,705,000  63,105,000  (3,400,000) -5.39%
coastal energy notes payable   10,962,416   11,005,878   (43,462) -0.39%

     $ 587,222,416  $ 537,815,878  $ 49,406,538  9.19%

ContACting the Bond BAnk’s finAnCiAl mAnAgement

This financial report is designed to provide our customers, investors, and creditors with a general 
overview of the Bond Bank’s finances and to demonstrate the Bond Bank’s accountability of its 
assets.  If you have any questions about this report or need additional financial information, contact 
the Executive Director of the Bond Bank at (907) 465-3750.
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The Board of Directors
Alaska Municipal Bond Bank Authority
Juneau, Alaska

We have audited the accompanying financial statements of the governmental activities and each 
major fund of Alaska Municipal Bond Bank Authority (the Authority), a component unit of the State 
of Alaska, as of and for the year ended June 30, 2009, which collectively comprise the Authority’s 
basic financial statements as listed in the table of contents. These financial statements are the re-
sponsibility of the management of the Authority. Our responsibility is to express opinions on these 
financial statements based on our audit.  

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our 
audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Alaska Municipal Bond Bank Authority as of June 30, 2009, and the changes 
in financial position for the year then ended in conformity with accounting principles generally ac-
cepted in the United States of America.

The Management’s Discussion and Analysis, on pages 14 through 19, is not a required part of the 
basic financial statements but is supplementary information required by accounting principles gen-
erally accepted in the United States of America. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding the methods of measurement and pre-
sentation of the supplementary information. However, we did not audit the information and express 
no opinion on it.  The Supplemental Schedule of Statutory Reserve Accounts – Assets, Liabilities 
and Account Reserves, on pages 39 and 40, is presented for purposes of additional analysis and is 
not a required part of the basic financial statements.  The schedule has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated 
in all material respects in relation to the basic financial statements taken as whole.

September 29, 2009

InDepenDenT AUDITORS’ RepORT

Certified PubliC ACCountAnts

9309 Glacier Highway, suite b-200 • Juneau, Alaska 99801
907.789.3178 • fAX 907.789.7128 • www.ermcpa.com
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stAtement of net Assets And         
goveRnmentAl funds BAlAnCe sheets
for the year ended June 30, 2009         
  

       
 general  debt service  adjustments statement of
 fund fund total (note 7) net assets

assets    
cash and cash equivalents  $ 1,340,425   9,520,859   10,861,284   —  10,861,284
investments, at fair value (note 4)  5,689,632   50,450,009   56,139,641    —    56,139,641
accrued interest receivable:
 bonds receivable  3,792   5,354,148    5,357,940    —    5,357,940
 investment securities  42,909   403,513    446,422    —    446,422
bonds receivable (note 5)  455,000  564,758,611    565,213,611    —  565,213,611
interfund receivables  5,284,620    —    5,284,620    (5,284,620)   —

  Total assets $ 12,816,378   630,487,140   643,303,518    (5,284,620)  638,018,898

lIabIlItIes  
accounts payable $ 13,273   —   13,273    —  13,273
deferred revenue   —    1,491,896  1,491,896    —   1,491,896
accrued interest payable   —   —    —   5,567,657    5,567,657
interfund payables   —   5,284,620    5,284,620    (5,284,620)   —
long—term liabilities (notes 5 and 6)
 Portion due or payable within one year:
  general obligation bonds payable   —    —    —   26,915,000   26,915,000
  Revenue bonds payable   —    —    —   3,280,000    3,280,000
  Other long—term debt   —    —    —   2,589,582    2,589,582 
 Portion due or payable after one year:
  general obligation bonds payable   —    —    —    489,640,000  489,640,000
  Revenue bonds payable   —    —    —   56,425,000   56,425,000 
  Other long—term debt   —    —    —    8,372,834    8,372,834 

   Total liabilities   13,273   6,776,516    6,789,789    587,505,453   594,295,242 

fund balances/net assets

fund balances:
 Reserved   819,843   623,710,624    624,530,467    (624,530,467)   — 

 unreserved  11,983,262    —   11,983,262   (11,983,262)   — 

  Total fund balances   12,803,105  623,710,624  636,513,729    (636,513,729)   — 

   Total liabilities and fund balances $ 12,816,378 630,487,140   643,303,518

net assets:
 Restricted for debt service            31,673,324    31,673,324
 unrestricted         12,050,332    12,050,332

  Total net assets          $  43,723,656   43,723,656

see accompanying notes to financial statements.

the Bond BAnk An Idea That Works
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stAtement of ACtivities And goveRnmentAl funds stAtements of Revenues,
expenses And ChAnges in fund BAlAnCe/net Assets
for the year ended June 30, 2009          
 

       

 general  debt service  adjustments statement of
 fund fund total (note 7) activities

revenues

 investment earnings $ 252,891  2,690,399   2,943,290  —  2,943,290
 interest income on bonds receivable  25,040   24,537,300  24,562,340   —   24,562,340
 Other income  52,440   —  52,440  —  52,440

    Total revenues  330,371    27,227,699  27,558,070   —  27,558,070

exPendItures / exPenses:

 debt service:
  Principal payments  —   27,318,462  27,318,462  (27,318,462)  —
  interest payments / expense  —  24,691,322  24,691,322  758,253   25,449,575
 Payments to Primary government  819,843  —  819,843  —  819,843
 Professional services  394,525  —  394,52   —  394,525
 Personal services  133,832  —  133,832  —  133,832
 administrative travel  6,537  —  6,537  —   6,537
 Printing and advertising  16,167  —  16,167  —  16,167
 Office expense  4,135  —  4,135  —  4,135
 Miscellaneous expenses  39  —  39  —  39

    Total expenditures / expenses  1,375,078  52,009,784  53,384,862  (26,560,209)   26,824,653

    excess (deficiency) of revenues
      over expenditures / expenses  (1,044,707)   (24,782,085)  (25,826,792)  26,560,209  733,417

 Other financing source/uses:
  Proceeds of bonds payable  —   76,725,000  76,725,000  (76,725,000)  —
  Transfers from Primary government  819,843  —  819,843  —  819,843
  Transfers to/from custodial fund  (1,133,063)  1,133,063  —  —  —
  Transfers — internal activities  1,307,290  (1,307,290)  —  —  —

    Total other financing source/use  994,070  76,550,773  77,544,843  (76,725,000)  819,843

    excess (deficiency) of revenues
      and transfers in over expenditures /
      expenses and transfers out  (50,637)  51,768,688  51,718,051  (50,164,791)  1,553,260

fund balances / net assets:

 beginning of the year  12,853,742  571,941,936  584,795,678  (542,625,282)  42,170,396

 end of the year $ 12,803,105   623,710,624  636,513,729  (592,790,073)  43,723,656

see accompanying notes to financial statements.
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histoRy/RepoRting entity
The Alaska Municipal Bond Bank Authority (Authority or Bond Bank) was created pursuant to 
Alaska Statute, Chapter 85, Title 44, as amended, (Act) as a public corporation and instrumental-
ity of the State of Alaska (State), but with a legal existence independent of and separate from the 
State.  The Authority is a discretely presented component unit of the State of Alaska for purposes 
of financial reporting.

The Authority was created for the purpose of making funds available to municipalities within the 
State to finance capital projects or for other authorized purposes by means of issuance of bonds 
by the Authority and use of proceeds from such bonds to purchase from the municipalities their 
general obligation and revenue bonds.  The Authority commenced operations in August 1975.

The bonds are obligations of the Authority, payable only from revenues or funds of the Authority, 
and the State of Alaska is not obligated to pay principal or interest thereon, and neither the faith 
and credit nor the taxing power of the State is pledged to the bonds.  The municipal bonds and 
municipal bond payments, investments thereof and proceeds of such investments, if any, and all 
funds and accounts established by the bond resolution to be held by the Trustee (with the excep-
tion of the Coastal Energy Loan Debt Service Program, which is administered by the Authority) 
are pledged and assigned for the payment of bonds.

The Authority may not issue revenue bonds in excess of $75 million in any fiscal year unless the 
State of Alaska Legislature approves a greater amount.  Revenue refunding bonds are not included 
in the $75 million fiscal year limitation.

AS 44.85.180(c) was enacted in 1975, limiting Bond Bank outstanding bonds at any time to $150 
million.  This Statue has been periodically amended to raise the limit.  In fiscal year 2009, the 
limit is $750 million.  Total Bond Bank bonds and notes outstanding as of June 30, 2009 are ap-
proximately $587.2 million.  Thus, the limit on additional bond issuance as of June 30, 2009 is 
approximately $162.8 million.

summARy of signifiCAnt ACCounting poliCies
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body 
for establishing governmental accounting and financial principles.  The most significant of the 
Authority’s accounting policies are described below.

(A) goveRnment-Wide And fund finAnCiAl stAtements

The statement of net assets and the statement of activities report information on all of the 
activities of the Authority.  For the most part, the effect of interfund activity has been removed 
from these statements.  The balance sheet and statement of revenues, expenditures and changes 
in fund balances are provided for governmental funds.

notes to finAnCiAl stAtements
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(B) meAsuRement foCus, BAsis of ACCounting, And finAnCiAl stAtement pResentAtion

The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting.  Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows.

Governmental fund financial statements are reported using the current financial resources mea-
surement focus and the modified accrual basis of accounting.  Revenues are recognized as soon as 
they are both measurable and available.  Revenues are considered to be available when they 
are collectible within the current period or soon enough thereafter to pay liabilities of the 
current period.  For this purpose, the government considers revenues to be available if they 
are collected within 180 days of the end of the current fiscal period.  Expenditures generally 
are recorded when a liability is incurred, as under accrual accounting.  However, debt service 
expenditures are recorded only when payment is due.

The Authority reports the following major governmental funds:

The General Fund is the Authority’s primary operating fund.  It accounts for all financial 
resources of the Authority, except those required to be accounted for in another fund. The 
Authority adopts an annual budget for the operating account only. 

The Debt Service Fund accounts for the resources accumulated and payments made for principal 
and interest on long-term debt of the Authority. The Authority does not adopt a budget for 
the Debt Service Fund because it is not legally required to do so.

The purposes of each of these funds are described in the following paragraphs:

 geneRAl fund

The General Fund is comprised of a Custodian Account and an Operating Account.  The 
Custodian Account is established to account for appropriations by the State of Alaska 
Legislature available to fund the Special Reserve Accounts.  The Operating Account is 
established to account for the ordinary operations of the Authority.  Moneys are derived 
from the following sources:  (a) amounts appropriated by the Legislature, (b) fees and 
charges collected, (c) income on investments of the Statutory Reserve Account in excess 
of required debt service reserves required by bond resolutions and (d) any other moneys 
made available for purposes of the General Fund from any other source.

Amounts in the Operating Account may be used to pay (a) administrative expenses of 
the Authority, (b) fees and expenses of the Trustee and paying agents, (c) financing costs 
incurred with respect to issuance of bonds and (d) any expenses in carrying out any other 
purpose then authorized by the Act.  The excess revenues of the Operating Account are 
returned to the State of Alaska.  The State of Alaska may appropriate the excess revenues 
to the Bond Bank Custodian Account to fund Special Reserve Accounts.

deBt seRviCe fund

Within the Debt Service Fund, separate Debt Service Programs have been established 
for each bond resolution to account for the portion of bond sale proceeds used to pur-
chase obligations of the municipalities and for the payment of interest and principal on 
all bonds of the Authority issued under its resolutions.  Each program is comprised of an 
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“interest account” and a “principal account”, both of which are maintained by a trustee.  
The receipts of interest and principal from the municipalities and the Statutory Reserve 
Account are deposited in these programs and are used to pay interest and principal on the 
Authority bonds.  One additional Debt Service Program has been established to account 
for transactions not involving bond resolutions.  This is the Coastal Energy Loan Debt 
Service Program.  The Coastal Energy Loan Debt Service Program is not maintained 
by a trustee.  Payments of interest and principal by municipalities having coastal energy 
loans are made directly to the federal government by the municipalities and are accounted 
for in the Coastal Energy Loan Debt Service Program.

Each debt service fund program contains a Statutory Reserve Account established to ac-
count for (a) money available to fund debt service reserves required by future bond sales 
under various bond resolutions (Custodian Account) and by (b) debt service reserves 
which have already been established under various bond resolutions which are to be 
used in the case of deficiency in a Debt Service Program in accordance with its respec-
tive bond resolution (reserve accounts).  Separate reserve accounts exist under each bond 
resolution as follows:

1976 General Bond Resolution – The amount on deposit in the reserve account is to be the 
greater of the maximum annual debt service requirement or 10% of all municipal loan 
obligations outstanding.  The reserve account is comprised of an ordinary reserve sub-
account and a special reserve sub-account.  The ordinary reserve sub-account is created 
as a result of the Authority increasing each bond issue by the amount necessary to fund 
up to one-third of the required debt service reserve or with a transfer from the Custodian 
Account.  The special reserve sub-account is created and funded from the Custodian 
Account at an amount equal at least to two-thirds of the required debt service reserve.   
Both sub-accounts are maintained by a trustee.  

On August 23, 1999, the Authority amended the debt service reserve requirement for the 
1976 bond resolution that takes effect when all bonds outstanding as of the date of the 
resolution are retired.  Under this new requirement, the reserve must be the least of: (i) 
10% of the original stated principal amount of all bonds outstanding; (ii) the maximum 
annual principal and interest requirements on all bonds then outstanding; (iii) 125% of 
the average principal and interest requirements on all bonds then outstanding; or (iv) 
such lesser amount as shall be required to maintain the exemption of interest of all bonds 
outstanding from inclusion in gross income for federal income tax purposes under the 
Internal Revenue Code.

1998 Revenue Bond Resolution – Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service of municipal obligations 
outstanding from moneys made available by legislative appropriation residing in the 
Custodian Account.

1999 Revenue Bond Resolution – Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service of municipal obligations 
outstanding from moneys made available by legislative appropriation residing in the 
Custodian Account.
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2000 Revenue Bond Resolution – Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service of municipal obligations 
outstanding from moneys made available by legislative appropriation residing in the 
Custodian Account.

2001 Revenue Bond Resolution – Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service of municipal obligations 
outstanding from moneys made available by legislative appropriation residing in the 
Custodian Account.

2002 A Revenue Bond Resolution – Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service of municipal obligations 
outstanding from moneys residing in the Custodian Account.

2003 B Revenue Bond Resolution – Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service of municipal obligations 
outstanding from moneys residing in the Custodian Account.

2004 A Revenue Bond Resolution – Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service of municipal obligations 
outstanding from moneys residing in the Custodian Account.

2004 B Revenue Bond Resolution – Under this resolution a special reserve account was cre-
ated at an amount equal to the maximum annual debt service of municipal obligations 
outstanding from moneys residing in the Custodian Account.

2005 General Bond Resolution – The reserve must be the least of: (i) 10% of the initial 
principal amount of each Series of Bonds outstanding; (ii) the maximum annual principal 
and interest requirements on all bonds outstanding; (iii) 125% of the average annual debt 
service on all bonds then outstanding; or (iv) such lower amount as may be allowed by law.

The reserve account is comprised of an ordinary reserve sub-account and a special reserve 
sub-account.  The ordinary reserve sub-account is created as a result of the Authority 
increasing each bond issue or with a transfer from the Custodian Account.  The special 
reserve sub-account is created and funded from the Custodian Account.   Both sub-
accounts are maintained by a trustee.  

Amounts in the Statutory Reserve Account in excess of (a) required debt service reserves, 
(b) appropriations by the legislature residing in the Custodian Account, and (c) income 
on non-legislature-appropriated funds are transferred to the Operating Account.  Income 
on non-legislature-appropriated funds, representing excess of revenues over expenditures 
of the ordinary reserve accounts and interest earned on the unreserved investment earn-
ings account is accumulated in the Custodian Account and is available to fund the Special 
Reserve account.
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 (C) RestRiCted Assets

Certain resources set aside for the repayment of the Authority’s bonds, net of certain 
proceeds from additional bonds issued, are classified as restricted net assets on the state-
ment of net assets because they are maintained in separate trust accounts and their use is 
limited by applicable bond covenants.  Cash and cash equivalents and investments include 
$31,673,324 of restricted assets.  These assets were funded from transfers from the Cus-
todial Account to reserve accounts of Bond Bank equity of $11,396,720 and $19,456,761 
of State appropriated equity. All of the original State appropriation of $18,601,414 and 
fiscal year 2008 appropriation of $855,347 were allocated to reserve accounts at June 30, 
2009.  As of June 30, 2009, $819,843 of earnings on the original State appropriation was 
available to allocate to reserve accounts from the Custodial Account.

 (d) long-teRm oBligAtions

In the government-wide financial statements, long-term debt and other long-term obliga-
tions are reported as liabilities in the statement of net assets.

 (e) fund eQuity

In the fund financial statements, governmental funds report reservations of fund balance 
for amounts that are not available for appropriation or are legally restricted by outside 
parties for use for a specific purpose.  In the government-wide financial statements, re-
strictions of net assets are reported when externally imposed.

 (f) inteRest ARBitRAge ReBAte

Bonds issued and funds segregated into reserves after August 15, 1986 are subject to 
Internal Revenue Service income tax regulations which require rebates to the U.S. Gov-
ernment of interest income earned on investments purchased with the proceeds from the 
bonds or any applicable reserves in excess of the allowable yield of the issue. Amounts 
owed are expensed when paid and refunds are recorded when received.

 (g) inCome tAxes

The Authority is exempt from paying federal and state income taxes.

 (h) Refunding gAins/losses

The Authority reports gains or losses recognized from the refunding of bonds in interest 
revenue or expense.

CAsh
The Authority considers all highly liquid investments purchased with an original maturity of 
three months or less at the date of purchase to be cash equivalents.  Cash and cash equivalents at 
June 30, 2009 consist of money market accounts held with various financial institutions.

The bank balance of all of the Authority’s cash and cash equivalents are collateralized by securities 
held in the Authority’s name by its custodial agent.  At June 30, 2009, the amounts recorded in the 
Authority’s general ledger equaled its bank balances.

note 3 ▲
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investments
The fair value as of June 30, 2009 of the Authority’s investments is $56,139,641.  At June 30, 2009 
the investments held in the reserve accounts total $50,450,009, and the Custodian account total 
$5,689,632.

The fair value of debt security investments by contractual maturity as of June 30, 2009 is shown 
below.  Expected maturities may differ from contractual maturities because borrowers may have 
the right to call or prepay obligations with or without penalty.

 investment maturities (in years)

 less than 1 1—5 6—10 more than 10 total

u.s. Treasury securities $ 2,688,274  36,799,315  485,000  –  39,972,589
u.s. government
 agencies securities  1,527,391  14,639,662  –  —  16,167,053

Total investments $ 4,215,664  51,438,977  485,000  –  56,139,641

 (A) investment poliCies

The Authority has distinct investment objectives and policies associated with the Custo-
dian Account, Reserve Funds, and municipal debt payments.  The three classes of funds 
are listed below:

 Custodian Account – The Custodian Account investment portfolio is designed with 
the objective of attaining the highest market rate of return subject to the required use 
of the Custodian Account for operation, funding transfers to the state, and funding 
reserves.  When the Custodian Account balance allows, a longer investment horizon 
is implemented for the Custodian Account, accepting the limited probability of short-
term loss in exchange for higher yield on investments.  The Custodian Account balance 
must exceed $15 million, and be forecast to exceed $15 million for the subsequent 
six-month period, and an analysis of risk profile and historical benefit between the 
varying strategies must be undertaken before any shift in the investment strategy of the 
Account. The Custodian Account has to maintain sufficient liquidity to meet operating 
requirements, provide the prior fiscal year’s state dividend, and to allow transfers to 
reserves as needed for bond issuance activity. Long-term preservation of principal is 
the third objective of the Custodian Account’s investment program.  Investments shall 
be undertaken in a manner that minimizes the probability of long-term loss.

 The Custodian Account balance is a critical component in determining anticipated 
life, ability to diversify, and investment policy in this account.  Accordingly, when 
the account balance is above $15 million a more aggressive policy will be imple-
mented.  When the account balance is below $15 million a more conservative 
policy will be used.  

 Shifting from one asset allocation to another may be approved by the Investment 
Committee when there is a projection of a continued trend in account balance 
justifying the shift.  

 There are no arbitrage restrictions.
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 When the Custodian Account balance is less than $15 million, the following poli-
cies apply:

• 20% Money Market Fund and 80% government agencies and U.S. Trea-
suries with maturities of less than 5 years.

• Performance benchmark for the 20%: Three month U.S. Treasury Bill.

• Performance benchmark for the 80%: Merrill Lynch 1-5 Government 
Index.

 When the Custodian Account balance exceeds and is expected to remain in excess 
of $15 million, the following policies apply:

• Greater of 10% or a percentage equal to $750,000 in market value: Money 
Market Fund.

• Up to 90%: Broad U.S. Bond Market Fund.

• Performance benchmark for the greater of 10% or the percentage of the 
fund invested that is benchmarked to Money Market Fund: Three-month 
U.S. Treasury Bill.

• Performance benchmark for the up to 90%: Lehman Brothers Aggregate 
Index.

 The following transactions are prohibited with the Custodian Account unless those 
transactions have the prior written consent of the Investment Committee:

• Short sale of securities (the sale and settlement of a security not currently 
owned by the Authority and a formal agreement to borrow the security 
to facilitate the settlement of the short sale); 

• Purchases of futures, forwards or options for the purpose of speculating 
(currency futures, forwards and options are permitted only for hedging 
or to facilitate otherwise permissible transactions);

• Borrowing to leverage the return on investments. Extended settlement of 
securities purchases executed to facilitate or improve the efficiency of a 
transaction will not be considered borrowing, provided that sufficient cash 
equivalent securities or receivables are available to facilitate the extended 
settlement;

• Purchases of “private placement” or unrated corporate bonds. 

 Bond Reserve Funds - Preservation of principal is the foremost objective of the Bond 
Reserve Funds investment program.  These funds shall be managed to ensure that the 
corpus is preserved.  These funds will not be expended until the final maturity of the 
bond issue they secure, unless there is a failure to pay debt service by a community. 
As there is limited benefit in maximizing return it is the least important objective of 
the Bond Reserve Funds.  It is anticipated that the Reserve Funds cumulative average 
return should target the blended arbitrage yield limit of the bond issues secured. 
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 Bond resolutions limit allowed investment of these funds.   Investment risk should 
be examined on an annual basis to ensure that no greater than the minimum level 
of risk required to achieve the highest probability of earning the arbitrage yield 
limit on the bonds is incurred.

 100% government agencies and U.S. Treasuries with maturities of less than 5 years.

 Performance benchmark is Merrill Lynch 1-5 Government Index.

 Municipal Debt Payments - Preservation of principal and liquidity are the foremost 
objectives of the Municipal Debt Payments investment program, as these funds will 
be expended within seven business days of receipt. Return on investment is a benefit 
of holding these funds for the advance payment period, but not the focus of investing 
the funds.  The bond resolutions limit investments.

 100% Money Market Fund.

 Performance benchmark is three-month U.S. Treasury Bill.

It is the policy of the Authority to diversify its investments and to ensure the safety and 
liquidity of the investments by observing the following sound investment practices:

 Not more than 5% of the Custodian Account may be invested in the corporate debt 
of any one issuer, at the time of purchase.

 In the event of a credit downgrade which reduces a security below the required rat-
ing written notification will be made to the Investment Committee setting forth the 
particulars of the downgrade and recommending a course of action.

 Not more than 50% of the Custodian Account may be invested in corporate securities, 
at the time of purchase.

 The duration of the Custodian Account must remain within 80 to 120 percent of the 
duration of the Lehman Brothers Aggregate Index.

 Purchases of more than 10% of a corporate bond issue shall not be made.

 (B) ConCentRAtion Risk

Concentration risk is the risk of loss attributed to the magnitude of the Authority’s invest-
ment in a single issuer.  Concentration limits are not established in the bond indentures 
and governing agreements for pledged investments.  The Authority’s policies set out maxi-
mum concentration limits for investments managed by the external investment manager.

 (C) CRedit Risk

Credit risk is the risk of loss due to the failure of the security or backer.  The Authority 
mitigates its credit risk by limiting investments permitted in the investment policies.  The 
credit quality ratings of the Authority’s investments are AAA and Aaa as of June 30, 2009 
as described by nationally recognized statistical rating organization Standard and Poor, 
and Moody’s, respectively.  U.S. Treasury securities and securities of agencies that are 
explicitly guaranteed by the U.S. government total $56,139,641, and are not considered 
to have credit risk.
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 (d) CustodiAl CRedit Risk

The Authority assumes levels of custodial credit risk for its deposits with financial institu-
tions, bank investment agreements, and investments.  For deposits, custodial credit risk is 
the risk that, in the event of a bank failure, the Authority’s deposits may not be returned.  
For an investment, custodial credit risk is the risk that, in the event of the failure of the 
counterparty, the Authority will not be able to recover the value of the investment or 
collateral securities that are in the possession of an outside party.  The Authority has not 
established a formal custodial credit risk policy for its investments.

 The Authority had no investments registered in the name of a counterparty.

 (e) inteRest RAte Risk

Interest rate risk is the risk that the market value of investments will decline as a result of 
changes in general interest rates.  For non-pledged investments, the Authority mitigates 
interest rate risk by structuring its investment’s maturities to meet cash requirements, 
thereby avoiding the need to sell securities in the open market prior to maturity.  For 
investments held in trust, investment maturities are structured to meet cash requirements 
as outlined in its bond indentures and contractual and statutory agreements.

 (f) modified duRAtion

Modified duration estimates the sensitivity of an investment to interest rate changes.  The 
following table shows the Authority’s investments with their weighted average modified 
duration as of June 30, 2009 by investment type:
 Investment faIr value  modIfIed duratIon

u.s. Treasury securities $ 39,972,589 3.48
u.s. government agencies securities   16,167,053 3.19

Total Portfolio  $ 56,139,641 3.34

The Authority’s investment policies require the duration of the Custodian Account must 
remain within 80 to 120 percent of the duration of the prevailing performance benchmark.
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    1998A 1998b 1999A 2000b 
year ending 1976 2005 ketchikan  homer  inter—island Ferry seward
June 30 General General revenue revenue revenue revenue

2010 $  18,865,000    8,044,195   785,000   185,000   90,000    125,000
2011   19,728,000    9,115,000    820,000    —    —    135,000
2012   18,565,000    10,550,000    855,000    —    —    140,000
2013   16,750,000    11,135,000    895,000    —    —    — 
2014   15,740,000    11,665,000    —    —    —    — 
2015—2019   72,064,000    57,925,000    —    —    —    — 
2020—2024   53,720,000    58,990,000    —    —    —    — 
2025—2029   7,665,000    60,850,000    —    —    —    —
2030—2034   —    32,945,000    —    —    —    —
2035 and after   —    9,775,000    —    —    —    — 

 $ 223,097,000    270,994,195    3,355,000    185,000    90,000    400,000 
              
 
 2001A 2001b 2002A 2003b 2004A 
year ending ketchikan ketchikan ketchikan Valdez cbJ
June 30 revenue revenue revenue revenue revenue

2010 $ 95,000   140,000    520,000    680,000    555,000    
2011   100,000   150,000    540,000    865,000    575,000    
2012   105,000   155,000    560,000    935,000    595,000    
2013   110,000   165,000    585,000    1,000,000    620,000    
2014   115,000   175,000    610,000    1,070,000    650,000    
2015—2019   680,000   1,000,000    635,000    6,290,000    3,705,000    
2020—2024   —   —    —  6,140,000    4,735,000
2025—2029    —   —    —    —    6,145,000    
2030—2034    —   —    —    —    7,890,000    
2035 and after   —  —  —  —  1,825,000 

  $ 1,205,000  1,785,000    3,450,000   16,980,000   27,295,000

 2004b coastal   
year ending Anchorage energy total 
June 30 revenue loan principal 

2010 $   105,000    2,589,582   32,778,777 
2011   110,000    543,247   32,681,247 
2012   115,000    547,061   33,122,061
2013   120,000    551,032   31,931,032
2014   125,000    555,165   30,705,165
2015—2019   700,000    2,299,869   145,298,869
2020—2024   865,000   725,848   125,175,848
2025—2029   1,090,000    886,976   76,636,976
2030—2034  1,405,000    1,083,872   43,323,872
2035 and after   325,000    1,179,764   13,104,764

 $  4,960,000    10,962,416   564,758,611    
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notes to finAnCiAl stAtements, Continued

The General Fund includes $455,000 of 5% bonds receivable due from the City of Yakutat that 
mature through 2013.

Under the Coastal Energy Loan Program (Program), the Authority issued $5,000,000 1986 Series 
A Coastal Energy Bonds (Bonds) payable to the National Oceanic and Atmospheric Administration 
(NOAA).  The proceeds of these bonds were used to purchase port revenue bonds from the City 
of Nome.  The City of Nome entered into a tripartite agreement with NOAA and the Authority 
effective August 2, 1994 to defer payment of the principal and accrual of interest for ten years. 
Effective January 29, 2009 a second amendment to the tripartite agreement was executed. The 
amendment authorized the issuance of 2009A Bonds for the purpose of refunding by exchange 
the outstanding City of Nome, Alaska, Port Revenue Bond 1986 Series A.   The related loan pay-
able does not represent a general obligation of the Authority as it is payable only from proceeds 
received from the City of Nome.

Also under the Program, the Authority issued $6,563,000 1987 Series A Coastal Energy Bonds 
payable to NOAA.  The proceeds of these bonds were used to purchase port revenue bonds from 
the City of St. Paul.  The City of St. Paul entered into a tripartite agreement with NOAA and 
the Authority effective December 14, 2000 to modify and amend the repayment terms including 
principal and interest. On April 18, 2005, the City of St. Paul asked for NOAA’s recommendation 
for loan forgiveness which was denied on January 24, 2006. Subsequently, on March 17, 2009, 
NOAA issued another determination on request for recommendation of CEIP loan forgiveness but 
a final agreement has not been reached between the City of St. Paul and NOAA as of June 30, 2009. 

The related loan payables do not represent a general obligation of the Authority as they are pay-
able only from proceeds received from the City of Nome and St. Paul, respectively.  Payment of 
principal and interest on the Bond Bank’s Coastal Energy Bond is not secured by a pledge of any 
amounts held by or payable to the Bond Bank under the General Bond Resolution, including the 
Reserve Account, and is not in any way a debt or liability of the Bond Bank.  The Coastal Energy 
Bonds and related accounts are included in the Bond Bank’s statutory limit for total bonds out-
standing and therefore included in the Bond Bank’s financial statements.
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long teRm liABilities
  
 debt service account statutory reserve account

Issue Interest Principal Interest Principal
 rate outstanding rate outstanding

 
1976 general bond Resolution Program:
 1998 series a 4.625%-6%  405,000 
  aleutians east, city of
 1998 series b — cordova, city of 4%-4.75%  270,000  — —
 2000 series a: 5.5%-5.875%  630,000  —  —
  fairbanks, city of
  cordova, city of
 2000 series b: 4.8%-6% 1,045,000  — —
  kaktovik, city of
  sitka, city of
  unalaska, city of
 2000 series c - northwest arctic borough 4.53%-5.75% 3,005,000  —  —
 2000 seriies d - Petersburg 4.55% - 5.70% 165,000 — —
 2000 series e: 4.75%-5.375% 3,372,000  5.00%-5.375% 423,000
  kenai
  kodiak island borough
  lake and Peninsula
  Wrangell
  nome
 2000 series f - kodiak island borough 6.9%-9% 310,000  —  —
 2001 series a - northwest arctic borough 4.4%-5% 5,805,000  — —
 2001 series b - aleutians east borough 3.875%-4.75% 2,635,000  3.875%-4.75% 285,000
 2002 series a - Wasilla, city of 2.5%-4.5% 5,970,000  2.50%-4.50% 755,000
 2002 series b  3.875%-4.80% 8,735,000  3.875%-4.80% 525,000
  city of Wrangell
  northwest arctic borough
 2003 series a - ketchikan gateway borough 3.70%-4.80% 7,015,000  4.80% 305,000
 2003 series c 2.00%-3.625% 3,485,000  2.00%-3.625% 210,000
  kenai Peninsula borough
  lake & Peninsula borough
 2003 series d - kenai 4.90%-6.00% 11,250,000  4.90%-6.00% 365,000
 2003 series e 2.00%-5.25% 7,775,000  —  —
  aleutians east borough
  kenai Peninsula borough
 2003 series f - seward 2.00%-3.5% 430,000  —  —
 2003 series g - nW arctic borough 2.00%-5.00% 19,345,000  — —
 2004 a series 3.00%-4.40% 13,715,000  — —
  fairbanks
  sitka
 2004 b series 2.00%-4.00% 12,385,000  2.00%-4.00% 225,000
  nome
  valdez
  Petersburg
  craig
  seward
 2004 c series 4.00%-5.00% 12,145,000  —  —
  kodiak island borough
  Palmer
  Petersburg
 2004 d series 3.00%-5.00% 10,910,000  — —
  adak
  kodiak island borough
 2005 a series 2.50%-5.00% 29,940,000  2.75%-5.00% 1,440,000
  cordova
  fairbanks
  ketchikan gateway borough
  northwest arctic borough
  sitka
  unalaska
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 debt service account statutory reserve account

Issue Interest Principal Interest Principal
 rate outstanding rate outstanding

 2005 b series 3.00%-5.00% 20,735,000  5.00% 465,000
  haines
  ketchikan gateway borough
  north Pole, city of
  Palmer
  sitka
 2005 c series 4.00%-5.00% 26,805,000  5.00% 2,185,000
  haines
  Petersburg
  northwest arctic borough
 2006 a series 4.00%-4.35% 14,815,000  4.00% 950,000
  aleutians east borough
  ketchikan gateway borough
  lake & Peninsula borough
  nome
  Wrangell  
        Total 1976 general bond Resolution fund  223,097,000   8,133,000

2005 series general bond Resolution Program:
 2005 - One series 3.00%-5.00% 15,000,000  3.00%-5.00% 350,000
  ketchikan, city of
  nome
  seward
 2006 - One series 4.00%-6.00% 6,330,000  4.50%-6.00% 390,000
  kenai Peninsula borough
  seward
 2006 - Two series - ketchikan, city of 4.25%-4.75% 37,220,000  5% 1,765,000
 2007- One series 4.00%-5.50% 24,885,000  4.00%-5.50% 1,290,000
  kenai Peninsula borough
  inter—island ferry authority
  nome, city of
  nW arctic borough
  Petersburg
  seward, city of
  sitka, city of
  Wasilla, city of
 2007 - Two series 3.75%-5.00% 24,025,000  4.50% 685,000
  kenai Peninsula borough
  aleutians east borough
 2007 - Three series 4.25%-5.50% 14,040,000  4.00% 415,000
  bethel, city of
  Juneau, city and borough of
 2007 - four series - kenai Peninsula borough 4.25%-5.00% 14,090,000  4.25%-4.50% 1,070,000
 2007 - five series - kodiak, city of 4.00%-6.00% 6,000,000
 2008 - One series 4.00%-5.00% 57,250,000  5.00% 4,250,000
  dillingham
  kodiak island borough
  kodiak, city of
  seward
 2008 - Two series 4.40%-6% 17,685,000  4.75%-6.00% 1,560,000
  seward
  sitka, city of
  skagway
 2009 - One series 3.0%-5.625 26,000,000  4.00%-5.50 % 730,000
  kodiak, city of
  unalaska, city of
 2009 - Two series 4.0%-6.00% 28,469,195  4.0%-6.00% 1,825,805
  cordova
  nome, city of
  unalaska, city of
  kodiak island borough      

        Total 2005 series general bond Resolution fund    270,994,195    14,330,805

notes to finAnCiAl stAtements, Continued
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 1998a ketchikan Revenue bond Resolution Program 4%-4.7% 3,355,000  —  —
 1998b homer Revenue bond Resolution Program 4%-4.5% 185,000  — —
 1999a inter—island ferry Revenue bond
  Resolution Program 5.125%-5.9% 90,000  — —
 2000b seward Revenue bond Resolution Program 4.35%-5.5% 400,000  —  —
 2001a ketchikan Revenue bond Resolution Program 4.5%-4.9% 1,205,000  —  —
 2001b ketchikan Revenue bond Resolution Program 4.5%-4.9% 1,785,000  — —
 2002a ketchikan  Revenue bond Public utilities 3.00%-5.00% 3,450,000  —  —
 2003b valdez, city of bond Resolution Program 2.75%-5.25% 16,980,000  — —
 2004a Juneau, city & borough of bond Resolution Program 6.25%-4.375% 27,295,000  — —
 2004b anchorage bond Resolution Program 4.00%-4.75%  4,960,000  —  —

        Total Revenue bonds   59,705,000    —
      
 coastal energy Reserve loan account:
  city of nome Port facility Revenue bond 8.50%  4,956,538  —  —
  city of saint Paul - fuel dock 5%  6,005,878  —   —

        Total coastal energy Reserve loan account   10,962,416    —

      $  564,758,611    $  22,463,805
        

During the year ended June 30, 2009 the Authority’s long-term liabilities changed as follows:

 beginning of year new debt repayments end of year

general obligation bonds payable $ 463,705,000  76,725,000  23,875,000  516,555,000
Revenue bonds payable  63,105,000   —  3,400,000  59,705,000
Other long—term debt  11,005,878   —  43,462  10,962,416

        Total $ 537,815,878  76,725,000   27,318,462  587,222,416

General obligation bonds are secured by bonds receivable and by amounts in the ordinary reserve 
account.  The Act further provides that if a municipality defaults on its principal and/or interest 
payments, upon written notice by the Authority, the State of Alaska must pay to the Authority 
all funds due from the defaulting municipality from the State in an amount sufficient to clear the 
default. 

If the Alaska Municipal Bond Bank Authority must draw on the Alaska municipal bond bank au-
thority reserve fund (AS 44.85.270), 2005 General Bond Resolution Reserve, because of a default 
by a borrower, an amount equal to the amount drawn from the reserve is appropriated from the 
State of Alaska General Fund to the Authority reserve fund (AS 44.85.270).  

 Loans made under the Coastal Energy Loan Program are payable only from proceeds received 
from the municipalities to which the loans were made.

   
  
 debt service account statuatory reserve account

Issue Interest Principal Interest Principal
 rate outstanding rate outstanding
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The above bonds mature in varying annual installments.  The maturities at June 30, 2009 are as 
follows: 
 — 1976— —2005—  1998a 1998b
Year ending      Ketchikan homer
June 30 general reserve general reserve revenue revenue

2010 $  18,865,000    5,000    8,044,195   805    785,000   185,000
2011   19,728,000    377,000   9,115,000    —    820,000   —
2012   18,565,000   1,225,000   10,550,000   80,000   855,000   —
2013   16,750,000   435,000   11,135,000   1,350,000   895,000   —
2014   15,740,000    5,000    11,665,000   595,000  —  —
2015-2019   72,064,000    3,996,000    57,925,000   4,365,000  —  —
2020-2024   53,720,000    2,090,000    58,990,000   2,745,000  —  —
2025-2029   7,665,000    —    60,850,000   3,430,000  —  —
2030-2034   —    —    32,945,000   —   —  —
2035 and after  —    —    9,775,000   1,765,000  —  —

 $ 223,097,000   8,133,000   270,994,195   14,330,805   3,355,000   185,000

 
 1999a 2000b 2001a 2001b 2002a 2003b
Year ending Inter—Island ferry seward Ketchikan Ketchikan Ketchikan valdez
June 30 revenue revenue revenue revenue revenue revenue

2010 $ 90,000    125,000    95,000    140,000    520,000    680,000
2011   —    135,000    100,000    150,000    540,000    865,000
2012   —    140,000    105,000    155,000    560,000    935,000
2013   —    —    110,000    165,000    585,000    1,000,000
2014   —    —    115,000    175,000    610,000    1,070,000
2015-2019   —    —    680,000    1,000,000    635,000    6,290,000
2020-2024   —    —    —    —    —    6,140,000
2025-2029   —    —    —    —    —    —
2030-2034   —    —    —    —    —    —
2035 and after   —    —    —    —    —    —

 $ 90,000    400,000    1,205,000    1,785,000    3,450,000    16,980,000

 2004a 2004b coastal 
Year ending cbJ anchorage energy total  total 
June 30 revenue revenue loan Principal Interest

2010 $  555,000    105,000    2,589,582    32,784,582    26,329,788
2011   575,000    110,000    543,247    33,058,247   25,331,154
2012   595,000    115,000    547,061    34,427,061   23,913,430
2013   620,000    120,000    551,032    33,716,032   22,532,076
2014   650,000    125,000    555,165    31,305,165   21,011,964
2015-2019   3,705,000    700,000    2,299,869    153,659,869   84,360,952
2020-2024   4,735,000    865,000    725,848    130,010,848   50,932,089
2025-2029   6,145,000    1,090,000    886,976    80,066,976   25,113,463
2030-2034   7,890,000    1,405,000    1,083,872    43,323,872   9,687,681
2035 and after   1,825,000    325,000    1,179,764    14,869,764   1,204,840

 $ 27,295,000    4,960,000    10,962,416   587,222,416    290,417,437
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AdJustments
Certain adjustments are considered to be necessary to the governmental funds in order to present 
the Authority’s financial position and the results of its operations.  These adjustments include the 
elimination of inter-fund payables and receivables.  Additionally, bond proceeds are reported as 
financing sources in governmental funds and thus contribute to the change in fund balance.  In 
the statement of net assets, however, issuing debt increases long-term liabilities and does not affect 
the statement of activities.  Similarly, repayment of principal is an expenditure in the governmental 
funds, but reduces the liability in the statement of net assets.

Commitments
The amount of Authority receipts determined under AS 44.85.270(h) available for transfer by the 
Authority for fiscal year 2009 were appropriated to the Bond Bank Authority Reserve Fund (AS 
44.85.270(a)) in the amount of $819,843, increasing the cumulative state appropriated amount to 
$20,276,604 at June 30, 2009.   The entire Custodian Account balance is available for appropria-
tion, at any time, by the State Legislature.

suBseQuent events 
The Bond bank has approved loans to the communities of the City and Borough of Juneau in the 
amount of $12,758,000 and the Kenai Peninsula Borough in the amount of $4,960,000.  Each of 
these loans is supported by a general obligation pledge of the community.  The Authority bonds 
are scheduled to be issued in September 2009 and the loan should close in October 2009.

In addition the Bond Bank has issued a direct loan to the City of Galena on July 1, 2009 in the 
amount of $1,150,000.

 

note 7 ▲

note 8 ▲

note 9 ▲
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supplementAl sChedule of stAtutoRy ReseRve ACCounts — Assets, liABilities And ACCount ReseRves

for the year ended June 30, 2009

   2005 series
 1976 general 1976 general obligation  2005 series
 “ordinary” “special” Interest resolution 

assets   
cash  $ 50,578  247,303  572,976  147,023
accrued interest receivable  79,091    166,679   —   157,743
Marketable securities   10,021,674    20,479,977   —    19,948,358
interaccount receivables  —    3,280,516    —   —

     10,151,343    24,174,475   572,976    20,253,124
lIabIlItIes

interaccount payables  2,032,991    5,121,984    572,976    704,551
bond payable    8,133,000   —   —    14,330,805
accrued interest payable  100,443   —   —   113,066

   10,266,434    5,121,984    572,976    15,148,422
reserves

special Reserve - state appropriated  —    15,663,302  —    1,574,096
special Reserve - unappropriated  —    3,243,578   —    3,530,398
special Reserve - unrealized gain (loss)  —    145,611   —    208
Ordinary Reserve - unallocated    (236,726)  —   —   —
Ordinary Reserve - unrealized gain (loss)   121,635   —   —   —

       (115,091)  19,052,491   —    5,104,702

      $ 10,151,343    24,174,475    572,976    20,253,124

 2005 series 1998a 1998b 1999a
 Investment Ketchikan homer Inter-Island

assets

cash  $ 177,714  1,326,471  251,900  97,200
accrued interest receivable  —   —   —  —
Marketable securities  —   —   —   —
interaccount receivables   987,312    11,750   —    —

   1,165,026   1,338,221   251,900   97,200
lIabIlItIes

interaccount payables  1,165,026   —    504    2,788
bond payable   —   —   —   —
accrued interest payable  —   —   —   —

   1,165,026   —    504    2,788
reserves

special Reserve - state appropriated  —    1,341,299    251,396    94,412
special Reserve - unappropriated  —   —   —  — 
special Reserve - unrealized gain (loss)  —    (3,078)  —   —
Ordinary Reserve - unallocated   —   —   —   —
Ordinary Reserve - unrealized gain (loss)  –  –  –  –

   —    1,338,221    251,396    94,412

   $ 1,165,026    1,338,221    251,900    97,200

see independent auditors’ Report
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 2000b 2001a 2001b 2002a
 seward Ketchikan Ketchikan Ketchikan

assets

cash  $ 149,469    154,707    229,918    625,130
accrued interest receivable  —   —   —    —
Marketable securities  —   —   —    —
interaccount receivables   7,760   —   —    —

   157,229    154,707    229,918    625,130
lIabIlItIes

interaccount payables  —    32   48    130
bond payable    —   —   —   —
accrued interest payable  —   —   —    —

   —    32    48    130
reserves

special Reserve - state appropriated   147,711    154,675    229,870    —
special Reserve - unappropriated  —   —   —    625,000
special Reserve - unrealized gain (loss)   9,518   —   —    —
Ordinary Reserve - unallocated   —   —   —    —
Ordinary Reserve - unrealized gain (loss)  —   —   —    —

       157,229    154,675    229,870    625,000

      $ 157,229    154,707    229,918    625,130

 2003b 2004a 2004b  
 valdez cbJ  anchorage total

assets

cash  $ 1,780,433    1,876,140    342,004    8,028,966 
accrued interest receivable  —   —   —    403,513
Marketable securities  —   —   —    50,450,009
interaccount receivables   29,306   —   —   4,316,644

   1,809,739  1,876,140  342,004   63,199,132

lIabIlItIes        
interaccount payables  —    240   —    9,601,270
bond payable    —   —   —    22,463,805
accrued interest payable  —   —   —    213,509

     —  240   —    32,278,584
reserves

special Reserve - state appropriated  —   —   —    19,456,761
special Reserve - unappropriated   1,780,063    1,875,750    341,931    11,396,720
special Reserve - unrealized gain (loss)   29,676    150    73    182,158
Ordinary Reserve - unallocated   —   —   —    (236,726)
Ordinary Reserve - unrealized gain (loss)  —   —   —    121,635

       1,809,739    1,875,900    342,004    30,920,548

      $ 1,809,739    1,876,140    342,004    63,199,132 
 

supplementAl sChedule of stAtutoRy ReseRve ACCounts — Assets, liABilities And ACCount ReseRves

for the year ended June 30, 2009
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