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The proposed legislation would provide financial incentives for natural gas storage facilities and for exploration in the 
Cook Inlet basin, and provide general guidance to the Regulatory Commission of Alaska (RCA) on natural gas pricing.  
Statutes governing the general powers and duties of the RCA would be revised to require the RCA, when considering 
whether approval of a natural gas supply contract is in the public interest, to (1) recognize the public benefits of a utility's
ability to negotiate different pricing mechanisms with different suppliers and maintain a diversified portfolio of gas supply
contracts to protect customers from the risks of inadequate supply or excessive costs that may arise from a single pricing 
mechanism, and (2) consider whether the utility could meet its responsibility to the public in a timely manner should the 
rate of gas supply contract not be approved.   
(ANALYSIS CONTINUED)
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This legislation would require that certain factors be recognized or considered when the RCA determines 
whether to approve natural gas supply contracts. The RCA expects to implement the provisions of this 
legislation with existing resources. The RCA can incorporate this review into the existing review process for 
natural gas supply contracts.     
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