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This legislation establishes an education loan for Alaska residents participating in certain professional programs of study 
through the Western Interstate Commission on Higher Education's (WICHE) Professional Student Exchange Program 
(PSEP).  The terms of the loan include interest-free borrowing during the in-school period, fixes the interest rate at 7.5% 
during the repayment period, and entitles the borrower to forgiveness benefits under certain conditions.  The bill sets a 
minimum number of students to be funded on an annual basis.
The PSE program operates as a multi-state student exchange program by which compact member states that have have 
institutions that offer certain professional programs of study agree to provide preferential consideration for admission to 
residents of member states that do not have institutions that offer those programs.  WICHE facilitates
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the collection of a per resident fee for each person accepted into a participating institution.  The amount of 
the Support Fee varies according to the professional field of study and is arrived at through a negotiated 
process facilitated by WICHE staff and involves all of the receiving institutions.

The terms by which the Support Fee is provided as a loan to each Alaska participant are such that state 
general funds would need to be appropriated to fund the loans.  The Alaska Student Loan Corporation would 
not be able to finance the proposed loans in the capital markets through the issuance of bonds.

Although there is no effective date included in the bill, the fiscal impact is shown as beginning with the first 
cohort of five students per specified field enrolling in Fall 2009.  The cost steps up over a four year time 
frame as five additional students are enrolled in the successive years, from 30 students in year one to a total 
of 120 students in year four.  Costs thereafter are projected to increase by 3.4% per year which is the 
average annual increase in Support fees.

Within five years of program implementation, there would be an income stream back to the general fund as 
program participants complete their programs and enter repayment.  The standard repayment is a fifteen-
year term.


