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HB 208
An Act relating to taxes for certain activities on large passenger ships; and providing for an effective date

Sponsor Statement

Alaskan law does not allow for-profit gambling.  The intent of HB208 is for the state to honor that choice by not deriving any benefit from gambling.  There is significant concern that taxation of cruise ship onboard gambling could be used as a loophole to allow other gambling ventures including full-scale casinos to open in Alaska.

In other states, tribal and other private organizations have been able to build casinos based upon loopholes in their state statutes which allowing limited gaming such as Monte Carlo Nights.  Alaska banned Monte Carlo Nights to prevent this from happening here.
Cruise ships spend much of their time within state waters.  When Gov. Hickel moved to limit onboard gambling in the 1990’s he was usurped by a federal law passed by Senator Stevens.  Through 2006, gambling occurred onboard as long as vessels were out of port, but the state had no regulatory or financial role.

With the passage of the cruise ship initiative in 2006, Alaska began collecting a 33% tax on cruise gambling profits.  Last year this amounted to about $6 million, or 9% of total revenue from the initiative.

Alaska’s taxation of for-profit gambling could be interpreted by the courts as implicit acceptance of the activity.  It could potentially be used by the gaming industry to try and force Alaska to permit tremendous expansion in onshore gambling.
HB208 will repeal those portions of the initiative that contain the gambling tax.  This amount of revenue allowed is not worth the potential risk to our state.  Please support me in helping pass this important legislation.

Current Statutes That Will Be Repealed by HB208
Sec. 43.35.200. Gambling activities aboard commercial vessels purportedly authorized by federal law.

AS 43.35.200 - 43.35.220 apply to the use of playing cards, dice, roulette wheels, coin-operated instruments or machines, or other objects or instruments used, designed, or intended for gaming or gambling used in the waters under the jurisdiction of the State of Alaska on a voyage described in 15 U.S.C. 1175(c)(2), and to any other gambling activities taking place aboard large passenger vessels in the state.

Sec. 43.35.210. Tax on gambling activities authorized by AS 43.35.200.

There is imposed on the operator of gaming or gambling activities aboard large passenger vessels in the state a tax of 33 percent of the adjusted gross income from those activities. "Adjusted gross income" means gross income less prizes awarded and federal and municipal taxes paid or owed on the income. The tax shall be collected and is due and payable to the Department of Revenue in the manner and at the times required by the Department of Revenue.

Sec. 43.35.220. Disposition of receipts.

The proceeds from the tax on gambling operations aboard commercial passenger vessels in the state's marine water shall be deposited in a special "commercial vessel passenger tax account" in the general fund.
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