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SECTIONAL ANALYSIS
CSHB10(CRA) – MUNICIPAL TAXES: COSTS/EXEMPTIONS
"An Act authorizing a borough to charge a city for costs of collecting certain taxes; relating to a mandatory exemption from municipal property taxes for residences of certain widows or widowers, and to optional exemptions from municipal property taxes for property of certain fraternal organizations, for certain college property, and for certain residential property; and providing for an effective date."
Sec. 1.  Permits a borough to charge a city a fee for costs of collecting a tax that is not also levied by the majority of cities in the borough or levied by the borough on an areawide basis.
Sec. 2.  Eliminates the requirement that a widow or widower of a disabled veteran who had qualified for an exemption for taxes on the residence be at least 60 years old in order to also qualify for the exemption.  Under Sec. 6, this bill section, but not the rest of the bill, takes effect January 1, 2010.
Sec. 3.  Permits a municipality to classify and exempt from taxation property of certain nonprofit four-year colleges or universities.  A private leasehold, contract or other interest in the property remains taxable to the extent of the interest.  The Senate Community and Regional Affairs Committee amended CSHB 67 (FIN)am in the 25th Legislature by changing the exemption from mandatory to optional.

Sec. 4.  Permits a municipality by ordinance ratified by the voters to exclude or exempt from taxation property of certain fraternal societies if the property is used for a listed purpose.
Sec. 5.  Allows a municipality to provide for a tax exemption not to exceed $150,000 of the assessed value of a residence of a law enforcement officer that is within an eligible area designated by the municipality.  A municipality that provides the exemption may not request state funds to cover any loss of revenue caused by the exemption.  Sets out requirements for an eligible area.
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