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SPONSOR STATEMENT
HB 10 – MUNICIPAL TAXES: COSTS/EXEMPTIONS
"An Act authorizing a borough to charge a city for costs of collecting certain taxes; relating to a mandatory exemption from municipal property taxes for residences of certain widows or widowers, and to optional exemptions from municipal property taxes for property of certain fraternal organizations, for certain college property, and for certain residential property; and providing for an effective date."
This bill makes several changes to the mandatory and optional municipal property tax exemptions allowed under Alaska law.  The bill is similar to CSHB 67 (FIN)am that passed the House on 5/2/2007.
· The bill permits a borough to charge a city a fee for the cost of collecting a tax that is not also levied by the majority of cities in the borough or levied by the borough on an areawide basis.  This is a new section to the previous versions of the bill.

· The bill encourages law enforcement officers to purchase homes and live in high crime areas by allowing a municipality to pass an ordinance giving an exemption up to $150,000 of assessed valuation for a permanent residence owned and occupied by a law enforcement officer in a high crime area.
· The bill allows widows and widowers of disabled veterans to retain their municipal property tax exemption.  Under current law, these widows and widowers are ineligible for the tax exemption until they reach age 60.

· The bill provides for an option exemption at the discretion of a municipality to exempt property owned by a private university from municipal property taxes.  If the property is being used for non-exempt purposes, the leasehold interest(s) will be subject to taxation.  The Senate Community and Regional Affairs Committee amended CSHB 67 (FIN)am by changing this exemption from mandatory to optional.
· The bill provides for an optional municipal tax exemption for fraternal organizations if the property is used predominately for charitable or fraternal purposes.  In order to be eligible for the tax exemption, the municipality by ordinance and the voters in the municipality must approve a tax exemption for fraternal property.

· Finally, the bill increases the optional municipal property tax exemption for residential property from up to $20,000 to up to $40,000.  This section was also added in the Senate Community and Regional Affairs Committee in the prior legislature.
Please contact Allison Laffen at 465-2840 with any questions.
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