State of Alaska

Department of Revenue 333 Willoughby Avenue, 11" Floor

P.O. Box 110400
Juneau, Alaska 99811-0400
Phone: (907) 465-2300

Commisstoner Bryan Butcher Fax: (907) 465-2380

The Honorable Bert Stedman March 1, 2012
The Honorable Lyman Hoffman

Co-Chairs, Senate Finance Committee

Alaska State Senate

Juneau, AK 99801

Dear Senators Stedman and Hoffiman:

During the Senate Finance Committee hearing on February 22, I was asked what the value of the
PERS and TERS funds would have grown to had they achieved the annual estimated return rate
adopted by the Alaska Retirement Management Board (ARMB) and its predecessor board, the
Alaska State Pension Investment Board. The calculation is more complex than would initially be
expected because of the hundreds of cash flows into and out of the funds due to multiple
employer receipts as well as pension and health care payments.

We have attempted to provide a fair estimate of the calculation you requested by using fund
balances at the beginning of the fiscal year and adjusting for net cash flows throughout the fiscal
year. The attached table is the result of our computations.

Please advise me if I can be of further assistance.

Singerely,

/%’/xZ/
Angelﬁﬁo g

dell
Deputy Commissioner

Enclosure

cc: Darwin Peterson, Senate Finance Committee Aide



uoisialg Ainseau)
 3nuaAay Jo Juawiiedaq eyse|y

‘uoi3sanb ul JeaA 3y} JO JelS 8y} 1 4N2D0 0} PAWNSSE BIE SMOJ) YSED Pale|al-Judwisanul-uon ‘uinial
[ENJOE B3 pue uinjaJ 198.1e3 ayl pJemioy ||od Ajaieledas uayl ‘syl pue syid Jo aduejeq TO0Z/0E/9 2yl Yum uidaq anoqe saouejeq ay} 210N

SL'S0L'Y 16'98€9 9L'8VE'TT SP'ZER'VT

8TTLE'E Z0'900'9 99°¢.1'6 €6'LTI'ET

6E'T69'E 9%'6€9'S S9'87¥'8 £0'T69°TT

re0L9Y rS'vee's P€'869°0T LT'EEBTT

VELV8'Y 6V’ TL8Y 88'8S8°0T

ST'8L2'Y TL'Y 00'0SE'6 £0'08T'0T

Ty TE'€958Y 6v'LLS'8 £9'059°6

£6'806'E €8°0St'V 09°ZL1'8 08'8%7C'6

S6'609°¢ BE'SVEY 6C'66E'L 65°E88'8

MU i S N D AN N
ke VU VR UE W W W W
s TR Sy L T Ty T Ty N S T R T S Ty SRR 7 SR 7y

S
S
$
$
$
$
s
$
s
S

TL'989'¢ [4 A TA4 09'TI¥'L 0L'e6Y'8

uiniay |enyoy uinyay jesiel uJniay |enjay uinjay 188ie]

190V {(WS) @duejeg ((WIS) @3uejeg
10/0€/9 Suijiess 10/0€/9 8uiels




