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Sponsor Statement for House Bill 222: 
Promoting Alaska Marketing Fund and Marketing Board

Economic development is of vital importance to the economy of the state and a top priority of the legislature.  Promoting business opportunities that contribute to Alaska’s primary economy is a timely matter as oil production in Alaska continues to decline, putting future state revenues at risk.   This bill is a high level, long term solution to the challenges of increased demand for matching funds for programs that market and promote Alaska's industries. The program established under House Bill 222 is intended to recognize and promote Alaska’s key industries like tourism, seafood, agriculture, mining, and other emerging industries that can form the base for a future economy. 

House Bill 222 aims to restructure the state’s contributions to public and private marketing efforts by establishing a long-term funding source and an apolitical mechanism to evaluate funding requests and make recommendations for state matching funds.  Under this bill, an Alaska Promotion and Marketing Fund would be created, as would a board to provide annual recommendations on award of matching monies to funding applicants. The program would be managed by the Department of Commerce, Community and Economic Development (DCCED), in consultation with the Alaska Promotion and Marketing Board.  The purpose of the fund is to promote and market industries that broaden the economic base of the state and that provide jobs and business opportunities for the residents of the state.  The fund would require a 50 percent match from a recipient operating in an established industry and 30 percent from a recipient operating in an emerging industry.  

The Alaska Promotion and Marketing Board is envisioned as a three member board with broad business experience but without ties to applicant industries. Under House Bill 222, the board would develop a methodology and identify criteria for evaluating and determining the priority for applicants for matching funds. The board would also be responsible for determining the eligibility criteria for the grant applicants.  

This bill deletes the Qualified Trade Association program in anticipation that the Alaska Promotion and Marketing Board would create new criteria for trade associations across all industries who want to promote or market Alaska's industries and products.  House Bill 222 is intended to be the starting point for discussion and I look forward to interim hearings and testimony from all interested industries that would make necessary adjustments to the legislation.   
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