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January 23, 2018

Senator Pete Kelly
State Capitol Room 111
Juneau, AK 99801

Dear Senator Kelly,

On behalf of the Interior Gas Utility (IGU), please accept this letter expressing support for Senate
Bill 125 and extension of the Alaska Industrial Development and Energy Authority’s (AIDEA)
authorization for bond issuance in support of the Interior Energy Project (IEP) to June 30, 2023.
This extension will ensure the totality of the funding tools authorized by the State in 2013 remain
available to support development of critical components of the project (expanded liquefaction and
distribution infrastructure) and maintains the viability of other invested and deployed state funds.

Should they remain available, the bonds authorized in 2013 in SB 23 will, in the immediate- to
short-term, serve as completion funding for expanded liquefaction capacity in the Cook Inlet region
and, in the longer-term, financing for expansion of the local natural gas distribution system beyond
core-Fairbanks and North Pole into the more environmentally challenged and economically
challenging areas of the community. These investments in increased LNG production and natural
gas distribution capacity are critical to achieving an optimized total natural gas system (proper
balance between liquefaction capacity, LNG storage & regasification capacity, and gas distribution &
delivery capacity) and necessary to securing, for interest-bearing return, the SETS funds used in
2014/15 for the above reference infill and build-out of Fairbanks and North Pole distribution
systems, and currently being deployed to construct the 5.2 million gallon LNG storage facility in
Fairbanks.

The Interior Gas Utility and Fairbanks community greatly appreciate the past efforts of yourself and
your colleagues in support of the Interior Energy Project and this current effort to ensure its
previously-authorized funding package remains fully available. Therefore, | hope you will add myself
and IGU to the list of individuals and organizations supporting SB 125 and advocating for its speedy
passage.

Sincerely & Respectfully,

e

Jomo Stewart,
General Manager

PO Box 70200
Fairbanks, AK 99707

907 374 4474
interiorgas.com



