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HB 325 Sponsor Statement
“An Act relating to occupational licensing fees; relating to business license fees; and providing for an effective date.”
According to a 2017 study by America's Small Business Development Centers, SBDC, 41% of Americans say they would start their dream business in 6 months if they could. But only 2% do. Since the 1970s, American entrepreneurship has fallen by nearly half. Small businesses and homegrown startups provide the majority of jobs in Alaska and are key components of a strong economy.
 
During the COVID-19 pandemic, the Alaska Department of Commerce, Community, and Economic Development suspended business license fees, resulting in an increase of active businesses in the state. HB 325 seeks to continue waiving business license fees, specifically sole proprietorships, for Alaskans receiving public assistance.
 
The Division of Corporations, Business, and Professional Licensing establishes a tiered system for business licenses. Currently, disabled veterans and Alaskans over 65 can apply for a $25 business license fee by submitting a paper application to the division.
 
Entrepreneurship provides a pathway out of poverty for low-income, disadvantaged individuals. Financial barriers to entrepreneurship disproportionately impact economically disadvantaged Alaskans. Business license fees are often a non-starter for individuals trying to support themselves. For Alaskans receiving public assistance, a fee of $50 may be the difference between paying the electricity bill or buying sufficient groceries. 
 
Entrepreneurship should be accessible as a means to promote self-sufficiency, create jobs, and strengthen the economy. 
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